ORDERNO. 94 %7 |

ENTERED JUL 932014
BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UM 1482(4)
In the Matter of
PORTLAND GENERAL ELECTRIC ORDER
COMPANY,

Application for Reauthorization to Defer
Expenses Associated with a Photovoltaic
Volumetric Incentive Rate Pilot Program.

DISPOSITION: STAFF’S RECOMMENDATION ADOPTED

At its public meeting on July 22, 2014, the Public Utility Commission of Oregon adopted
Staff’s recommendation in this matter. The Staff Report with the recommendation is
attached as Appendix A.

BY THE COMMISSION:

Kw“éj Crt A’::f:;) “for
Becky L. Beier
Commission Secretary

A party may request rehearing or reconsideration of this order under ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in
OAR 860-001-0720. A copy of the request must also be served on each party to the
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Court of Appeals in compliance with ORS 183.480 through
183.484.
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DATE:  Julys, 2014

P :f'l'O: i :_:__Publlc Utltity Commrssron o

e o

o _._3.-THROUGH Jason Ersdorfer Maury Galbralth and Marc Hellman

o f”;.FROM Judy Johnson 0

'*'j:-;suaJEc;T; PORTLAND GENERAL ELECTR!C (Docket No UM 1482(4)) Requests

B STAFF RECOMMENDATION-- o 'f -:‘;-.;-;;_;r_:_:_:j._'_.f-:'::.-.:‘._: S

v ;'-.'; 1 recommend the Commrssron approve Portland General Electnc s (PGE or Company)
S 'ﬂlmg for the 12- month perlod beglnmng May 7, 2014 sub]ect to the followmg condltlon

' 'PGE will contlnue to mamtaln a balancmg account for actual costs based upon the

o i_allowable costs |dent|f|ed in OAR 860-084- 0280 through 0360 and be ableto

| 73'ﬁ-}orscussro~ '3:.” :',:3:5.;fff--5:':_"15:5_'_5'-:-"3"'

 PGE makes this filng pursuant to ORS 757.250; OAR 860- 027-0300 and - j_';

;'-860 ~-084- 0380 -and, Order Nos 10 198 and 1‘l 281

- -3PGE requests reauthonzatton to defer the costs and expenses assomated W|th |ts

- Photovoltaic Volumetric Incentive Rate Pilot (PV VIR) also-known as the PGE Solar

B Payment Option (Pilot). The Company will seek amortization of the deferred amount:in

- a future Commission proceedlng This deferral is necessary to allow the: Company to -
~“recover costs associated with comphance with ORS 757. 365 ‘as allowed by

~ORS757. 365(10)

- Backaround R | |
~ The PV VIR was establlshed in compllance with the rules adopted in Docket AR 538

. Commission Orders Nos.10-198, 10-304, 11-089, and 11-281 in Docket UM 1452 set e
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. PGE'UM'148'2( 4
Sl July 9, 2014 . '
_-I'srgez :

o out addrtronal requrrements The Prlot provsdes payments to retall electrrc customers for : _-:3:f:”f_“;" [

B _3-'e|ectr|0|ty generated by permanently mstalled solar photovoltaic energy systems (i.e. a

i volumetrrc mcentrve rate) through l"GE Schedules 215 216 and 217. This deferral is: g

s -pa rtrclpants admlnlstratlve costs assocrated wrth the PV VlR program operatrons data

' -collectron development oosts for brllrng and websrte customer surveys_ _an_d_ regulatory

S '_'Accoum 1823, Other Regulatory Assets with-a credlt to FERC Account 407 4

o : Commrssron PGE would contlnue to record costs assocrated wrth the Prlot to FERC

- 'Customer Assrstance expenses

- Regulatory:Credits. In the absence ofa deferred accounting order fromthe - :3'3_;55';_":::5_:-; _

B '_Estrmat '!efAmou.nts,”:' R e e e S e

“PGE estimates incremental costs may range from $6 to $8 milion. for the 12-month Ay
- deferral period, largely consisting of VIR payments to paiticipants as more systems are i o f-‘3 L
- energized. In its 2013 regular session; the legislature enacted House Bill 2893, COdIerd L
- inORS 757. 365(12) ‘adding an’ additional 2.5 MW capacity to the statewide program.- '_ e
- In-Docket No. UM 1673, 1.5 MW of that capacity was added to PGE's pilot program. An. o
additional enrollment window is established for customers in 2014. More systems™ = -
. contifue to come online and there is additional capacity to enroll customers’ systems
' therefore the payment amounts in 2014 and 2015 are expected to mcrease

. The Company has marntarned a balancrng account so Staff can audrt the charges and
B collectrons to date o _ . o
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| _-__:_PGE um 1482(4)
“July 9, 2014
' Page 3.

3 _::The deferral balance for all years at December 31 2013 is $22 909, The systems SRR

| -”."fcurrently onhne now generate Iess energy |n the peak wrnter months As more systems' e

: _ 3|n 2014 the VIR payments wrll substantrally |ncrease offsettmg the over-collect|on

':3: '_Informatlon Related to Future Amortlzat|on

. '-'Rate SpreadlDeS|gn In Docket UE 237 the Partres agreed that Schedule 13?

f taffﬂ\na!r 5is R : - . e 2
‘As PGE's application to defer |s appropnately made under the statutes and the .

e -Earnings review - Pursuantto ORS. 757 259(5), amort|zat|on of this deferral does
not requrre an earnlngs revrew as |t is subject to an automatlc adjustment clause

::ﬁf-:f.must be done pnor to amortrzatron The review should include the verlflcatron of
s ':fthe accountlng methodotogy used to determlne the flnal amortlzatlon balance

" costs be allocated to each schedule based on an equal percent of generatmn
'revenue applled ona Gents per kllowatt hour basrs : -__-:-:;_: LR

: _5:5'53;-_ Three Percent Test (ORS 757 259(6)) The three percent test measures the

.-~ annual overall average efteet on gustomer rates resulting fromdeferral

i amortizations. : The three percent test limits (exceptlons at ORS.757. 259(7) and
" 17(8)) the aggregated deferral amortizations during a 12-month period to no more. '
- than three percent of the utlhty s:gross revenues for the preceding year. : :
- Because PGE is an electric. utlhty, ORS 757.259(8) allows the: Comm|ssron to
- consider up to a'six percent limit. The limit for these deferrals will be determmed
- “at the time of amortization. Should a ‘deferred balance result in a creditto -

" customers, the balance i is. exempt from the three percent test, per the advrce of _;;:' S

: Staff's counsel.

~_application meets the requirements of OAR 860-027-0300, Staff recommends approval
' '_wrth the condltron |ncluded below rn the Proposed Commission Mot|on

o PROPOSED COMMISSION MOTION

- PGE be allowed to track its actual costs related to the Photovoltalc Volumetnc Incent|ve
. Rate Pilot Program using deferred accountlng pursuant to ORS 757. 259(2)(e) for the
'-12 month period begannrng May 7, 2014 sub}ect to the following condmon :

. APPENDIX A -
- Page3of4




- allowable costs identiied in OAR 860-084-0280 through 0360, and be able to

PGE UM1482(_4)_ R

S July9, 2014

SR demonstrate how such costs are mcremental to any costs currently mcluded in rates R T ]

-'_'._.peeuwmz(z:) PVV!R . :;_ ; _-f’if__f - :;:__;-”' f__: T e
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