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I. INTRODUCTION 
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MAY 2 2 2014 

On February 21, 2014, Idaho Power Company (Idaho Power) filed its 2013 annual power 
supply expense true-up application. In its filing, the company requested no change to its 
True-Up Balancing Account. 

A prehearing conference was held in April 10, 2014. Parties appearing at the prehearing 
conference were Idaho Power, the Public Utility Commission of Oregon Staff (Staff) and 
the Citizens' Utility Board of Oregon (CUB). 

At the prehearing conference a limited schedule was adopted, on account of scheduling 
concerns and because the parties agreed that this matter was likely to be settled. On 
April 30, 2014, the parties advised the Commission that this matter had settled, so that no 
further proceedings were necessary. 

On May 9, 2014, the parties filed their stipulation resolving all issues in this case. The 
stipulation is attached to this order as Appendix A. Also on May 9, 2014, the parties filed 
a joint explanatory brief in support of the stipulation. 

II. BACKGROUND 

In Order No. 08-238 we approved Idaho Power's Power Cost Adjustment Mechanism 
(PCAM). As part of its PCAM, each February Idaho Power files a True-Up in which the 
company calculates the difference between its actual net power supply expenses (NPSE) 
for the relevant PCAM year (January through December) and the expenses recovered by 
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the company for that period through its Combined Rate.1 Eligible NPSE deviations2 are 
added to the Annual Power Supply Expense True-Up Balancing Account at the end of 
each 12 month period ending in December along with 50 percent of the annual interest 
calculated at the company's authorized cost of capital. To be eligible for inclusion in the 
True-Up Balancing Account the NPSE deviation must fall outside the NPSE deadband 
and pass the earnings test described in Order No. 08-238. 

III. DISCUSSION 

A. The Stipulation 

As described in the stipulation, in its 2013 True-Up filing Idaho Power used its Oregon 
Results of Operations (ROO) report for 2012. The NPSE deviation was $40.8 million on 
a company-wide basis, or $1.8 million on an Oregon allocated basis - meaning the 
company under-recovered its actual NPSE. The Oregon-allocated NPSE deviation was 
within the NPSE deadband calculated using the 2012 ROO - the actual deviation of 
$1.8 million was less than the upper deadband of$2.4 million. Therefore, Idaho Power 
determined that $0.00 should be added to the True-Up Balancing Account. 

On April 15, 2014, Idaho Power filed supplemental testimony in which it displayed the 
calculation of the NPSE using the company's 2013 ROO report. The use of the 2013 
ROO changed the Oregon allocation percentage used to calculate Oregon's share of the 
NPSE deviation, resulting in an NPSE deviation of$1.8 million. However, the change 
did not affect the amount proposed to be included in the True-Up Balancing Account 
because the Oregon -allocated NPS deviation was still within the NPSE deadbands 
calculated using the 2013 ROO. Thus, after updating the analysis using the 2013 ROO 
the company determined that $0.00 should be added to the True-Up Balancing Account. 

In their stipulation the parties agree that Idaho Power correctly calculated the amount of 
the True-Up for later inclusion in rates as $0.00 and that this calculation complies with 
the terms of Orders Nos, 08-238 and 09-373. Thus, the parties agree that Idaho Power 
will not add any amount to the True-up Balancing Account for 2013. 

In their brief, the parties describe the background to the application and summarize Idaho 
Power's filings. They explain that they participated in a settlement conference where 
they agreed that the company has correctly calculated the amount of the True-Up as 
$0.00. Thus, the parties agree that Idaho Power will not add any amounts to the True-Up 
Balancing Account.3 

1 The "Combined Rate" is determined anoually in Idaho Power's Annual Power Cost Update (APCU) 
proceeding. The Combined Rate has two components - an "October Update" and a "March Forecast." 
2 As determined by the terms of Order No. 08-238. 
3 We note an apparent typographical error on page 4 of the Joint Explanatory Brief. There the parties cite 
paragraph 8 of their stipulation and indicate that Idaho Power will not add any amounts to the balancing 
account for 2012. The correct reference in paragraph 8 is to the year 2013, not 2012. 
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B. Resolution 

As noted by the parties, Idaho Power calculated its true-up in accord with the applicable 
Commission decisions. The result therefore is reasonable and the stipulation should be 
adopted. 

IV. ORDER 

IT IS ORDERED that: 

1. The stipulation between, the Staff of the Public Utility Commission of Oregon, 
Idaho Power Company, and the Citizens' Utility Board of Oregon, attached as 
Appendix A, is adopted. 

2. Idaho Power Company shall not add any amount to its True-Up Balancing 
Account for its 2013 Power Cost Adjustment Mechanism. 

Made, entered, and effective 

Susan K. Ackerman 
Chair 

MAY 22 20!4 
~~~~~~~~~~~~-

A party may request rehearing or reconsideration of this order under ORS 756.561. A 
request for rehearing or reconsideration must be filed with the Commission within 60 days 
of the date of service of this order. The request must comply with the requirements in 
OAR 860-001-0720. A copy of the request must also be served on each party to the 
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing 
a petition for review with the Court of Appeals in compliance with ORS 183.480 through 
183.484. 

3 
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STIPULATION 
J: 5 IDAHOPOWER COMPANY I 

: · Ul~3 Arim:ial i'>ower Supply Expense Ti'q$"l/p. ~ • 

. 9 This Stipulation resolves all jssues between the .parties: related to Idaho Power .. 

10 Compa'ny'~ .("l~aho Power" or "CotilPaif(} 2013 Annual Power Sup(:>Iy !=xpense TruecUj:l 

11 (''True'-Up") filecJ Pl.lrsu.ant to ()rder N(), q6':ip8,1 as amended by Order No. 09-373.2 This 

12 TflieeUp Implements the Coi:nPllnY's Poi.yer c;ost .Adjusim:e:nt (\lleytil'!nism ("PCAM") by·· 

1$ calculating the. deviation between a¢tllal net power supply eiqiens~. fNPSE")and thqse 

1.4 exp~rnses recovered through theCornbinecJ Rate. 

t5: 

.16 1: The parties to this Stipi;Jl;:iU<;inare $taff.ofthe Public l,)tiliiy:commission ofOregqn 

17 {'Staff'); lti.e Citizens' Utility Board of ()regoi\ {'CUB'), and Idaho Power (together, the 

1$ "StlpulatihgParties"). No other party intervened in this docket. 

l9 BACKGROUND 

20 2: As part of the Public utilify: .Comni.is.sion of Oregor1 {"Commission") approved 

21 PCAM, each February Idaho Power must IJ1e,aTrue"UP that caicutates the difference between 

22 . the actual NPSE incurred by the C0mpahy in the relevant PCAM year (January through 

23 

24 ,-.; .,,-,,,.,--,-""=-O-----,..,, 
1 Re ldahO. Power Company's AppiiCa&oii for Al)lhority to Implement a Power Cost Adjustment 

25 Mechanism, Docket UE 195, Order No. 08"238 {Apr. 28, 2008). · 

26 · 2 Re Idaho Power Company's· Application for Authority to Implement a Power Cost Adjustment 
Mechanism, Ddcket UE 195, Order No. D9:.S73 (Sept. 18, 2009). · · 
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2 cieyi21tioris ti'l/;lt are eligible, ~s :t!~te!1lliti?cj. by the terms. of Order ~g' P1Jc?3~, .are iidd~d to the 

3 Ann!Jr;ll P9WetSupply E.xpen11e · Tttje~IJP B!3iafi<;i lig Accountf:True•Up Biifiii:icirig Ar;90unt0) i>t 

4 tl:ie end 9teac!l 12 itrontl'i perI01:1 e:riding. i.ti 09ce1J1beralcin~ With sQ.p¢i'ce~t()f:the annual 

5 intere!it(fajculafed at flie.C(jrfipf))'iy'.s a@it/rfzed co:;( of ~pitali4 Tb oo elfgible fd[jiicliJs[ori .in 

6 th~Tr9e;-\j~ Bal13ncingACC(lli~t, t~ NPS~ d~vi~tion mui;t fail. o~icje l!:ie N?~s deacjbanci0 ·.· 

t aridpa§sithr.earritngstest des!diilled ih Order No: 08-238 .. 0 

8 3, Or:i Fetiruafy .lit; 4()14. Idaho Pi)Wer'fileg ~ lf4e'Up rti~e)l!ihQ th.e .. NPSIS 
9 (jejt\#trd,tl.t~r (;;.lieridai Ye<!f 0013: The C'ohipahy's ·initial filfng\ised ttle foC>ii.t reC\int Oregon 

10 R,e*q[\§qf .Qpereitl.(ln~: {"!'{go") rwort av~ila!Jle at the !iiii.e 09ftll:(iiflDNl*"ttie R§>tl f,Oi2612~ 

11 The'NPS$deliiati<:>n Wiis $~0Atnillfon oi;1 11 ~ystem-111i~~ ba¢is, qt~1 :$ mttli(ifi on '\n Presoh 

12 iiH0\iiltedbas($~aiiTng\ti$i;t~eQornp~ny urider-rec6vereq it~ ai:til~JNP$E/ The NPSE 

1~ ~~\'i~~d~; (;;.llout~i9d u~rig tile :2.012 ROO, Were· $2:<1 mlirk>r:i (Up#iil(}o~i'id li~atii.ie ~1 :2 

14 t11*ipr) q~r:)'." The. orcegori.callocated NPSE deviation wa~ wjt)'tifi f6e NPs!E r}r,;~1;fb~Ms . 

15 cal9Ul~teii using the 2-014. ROQ,Je,; the actl)!i1 NPSE deVlatioh of$>t;$ rtlillion \11'3s less than 

16 

1.7 ... ' ' -
"'°··~~ .. ~ ........ -.,.-~ ... _,.... --~-~,.......~ -··· 

1e "·OrderNo, 08"238 at3; 

19 

20 

Z.1 

.24 

.23 

24 

25 

26. 

*td; 
5 TMNj:>S~ qi;ladbanct is. based .upon the Coirii>any'seapita1 sfru6ture<l!'\!lher?te base, me,,Siireci on 
an Oregon baSls, from the rn&it ~nl Oregon RO() report. The Oregcm Ail~!eil Power Cost 
J:)evia~on is¢o1t1pared to the po:;iliveandior neglitjve de;idbancls. A posi!lve qeviatidn.{aciuaf l\1PSE 
g@a!er \hil!i tfiose recp•ered . tfo'.Ougti t~e Ci;>f[Jbined Rate) ooft5liil!le!; an :excess power supply 
expense· Thi$ expense is firsi reduced by a dead band· thatis the.ctpn$r f>•Ml!il.li>ntof 250 basis. points 
()fRQ(';C (Oregon pasis). A n'ega~ve deviation (actual NPSE less than t\iose t'e®viire<!J. through the 
C~m~il'l~Ei.\lte)is ·a·poWE>r•supply e,Perise savings. Th.is 5avingsis reduce(lby a {li;ili,dband lhaflsthe 
d.oliar eq~lvaje.nt of 1 w baSls poid1s oi.RPE {()r:egon basis). · · · ··· ·· · · · ·· · · · · 
6 kLat~. 1ftne:Company's earnings arewilflin 100 basis poinis oftts authoMzed ROE for the prevlo~s 
Ye~r ending December 31, .. theb nO'(Jm9uritSWill be added·to the.Tiuii.;(JpBala[ldng Ai;c6~.nfa\ienlfthe 
NPSE!deyiation falls outside tile Ni'>SE deadbands. · · · · · · · 
7 lda~OP()WBrt1oo; Waites/4. 
8 ldahoJiowerl1-00, Waites/.5. 
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1 the upper c!eadpand of $2.4 mimon. Therefore; the. Company's initial filing· determinec;t that 

2 $0:00. shotdd be added fo the True-tip Balancing Act;ouht9 

3 4. This initial fillng also discussed itie imPaCt ofOrder No, 11-086, which adaf8ssed 

4 the appropriate treatment of iltciceeds rrom the S\'lle of· Rer\ewabJe Energy Credi.ts ("RE;C').10 

5 Pt1[5Uilnt to that order these proce®s are ;appli\'d to the pciwer cost deferral currently· in. 

6 \'lmcirtization. 

7 5; Oil March 6, 201.4;. cue fili;id its Notice of Intervention. 'On April 10. 2014; 

8 

9 

11) 

Adminis(ralive .Law Judg? Patrick Powerllelci .a preheadng conferelice at which the parties tci . 

thi$ c!oc;k<it agreed upon a liiniteg procec!uf\'lf st;h®l:lle, !)ased on the likellhci.od thaHl:ie·parties . . - \; ·- .. . . ··. .. .. . . . . . . ·. . . . . 

would§ettlethis matter.11 

11 6_ As required by ,Order life_ Cl\3~37$, Qh j\pril 15, 2014, the. Company filed 

12 

13 

14 

15 

16 

17 

18 

19 

supplementaltestimony thatcalpbi~ted tfie N'PSlS dea<:lband using the Company's 201$ ROO 

report, which was finaliZed subsE!tfU¢.nt fo the jnittal February filing, Tf)e. use of.the 2013 ROO 

reisultecl io changes to the ppp:er aild lower po~£lr suppiy expense deadband values. The 

lipper de.adband changed to $2.7 in~fior'l and the lower deadl:iarid changed to negative $1.3. 

million.12 The .use.ofthe 20t3>ROO alsb .. 6hangedthe Oregon allocation percehtagfiiuseqto 

calculate Oregon's share ofthe NPSE deitiaiion, whicb resulted in an NPSE deviation of $1.8 .. . .. . . . . . .·· . - . . 

rnillion.13 Hsiiever, these changes did riot affect the amount proposed to be included in the 

True-Up Balancing Accouiit bec.ausethe Oregon-alloc<)ted NPSE deviation was stili Within the 

2() ·· NP$E deadbands caleulated using the 2013 R00.'4 Thus, after updating the analysis using 

21 

22. 

23 

24 

25 

26 

~~~~~~~~~~ 

%iahoPower:t1 oo, Waites/5. 

'
0Re Appiication of Idaho PoV<er Company io Seti RECs, Docket UP 269, Order No. 11-Q86 (Mar. 17, 

2011). . . .. . . . . . . 

·11 9eePrehearing Conference Memorandum (Apr. 1~, 2014). 
12 Idaho Power1200. wattes/2. 
13 Jdaho Power/200, Waites/2. 
14 Idaho Power/200. Waites/2. 
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1 the 2013 RC){) f!le Q!:Jmpa:ny: d¢temiined that $(J;o9 shoul.d ·Ile· add¢ci to the tru~Up 

2 tialahcin!:J Account. 

3 7, PurSUanttofhe agreed upor\schedul¢$t;iff; QlJS:,andthe Cptnpany participated 

4 . in <i settlement c6iifer~ce on Apiil 30 .•. 2014. As ? re.sulfofine sefik;m~.rit discussion$, the 

5 $tipUlatingParties tiave•agreed as foHoir,ls; 

.6 AGRESM~NT 

1. a., ttie Stipulaifrig. Parties agrc;ie ttiat tile. com!i.any has oor~cfJY .ca!Culated the. 

a·· <irhouli~ .of ·the Tri.J(TUp for later ir\citiSioli'.iii fates .as.$Q:OO and thatthi$ 6afoulatibn.complies. 

9 wi\h tf1e terms of qrcteffi Nos. o&e23e and 09':;37~· Tlius,. ibe S,tipuialirjg Parties agree thafthe 

Jo · C9iJipan·yV\/ill notaad at)Y amounts to the Tajc;iflJP Eiaiancil'l9 J\9Cciurjtfor 20Ja., 

11 $. the $tipulfitiiig Parties a~reie;\p s(J~fyi!\ihis ;fi>tii)Ulat!()o tC:>the C0rnrfilsslor,i <ind 

•12 te<ii,:testth~t~be comirlis~ioh approve tlle.stiptila!io6 as pre$l!imed. Ttie Stlpulatin~ F>il)'fies 

13 . agree that the •21cJ.jJ;Jst111ents and the rates:t<ls!Jltin~ frp01· thEV$tipl1Tation are fair, j~t; and 

14 rei,\sorjable, 

15 10. This siiputatioo wiU be offered intc(ltle r1'ioprd df iiiis proi;eed1ri9 as ev.idence 

16 purs!"ant to OAR s69cQOtc03,50(7). The Stip~iating Parties agree to support this Stip~lation 

17 tJ1roughout !hi$ prooeedlqg and any appeal, (ffrte~$sary) provide witnesses to sporisoithis 

18 Stipulation attne hearing, and reeoniniend that t:J:je Conimfaslort issµe ari order adoptfngthe 

19 . settlements Cbri!<iifled hereiii. 

20 11. Tf this Stipulation is challenged by apy pther party to this proceeding, the . 

. 21 stipulating Parties agree that they will c9ntinue to support the Coiiiniission's adoption of the 

22 terms ofthis sj}pula(ion. The Stipulalinf;J Parties ~gr'ee to ci>opeITT;te in cross-ex!lminajion and 

23 pUt on such a ca$e !;IS tl'ley deem appropriate \0 f6$ppncJ.fl.ilJjto.the issties presented; Which 

24 may includi; raising issues that are ir)corpor<lteli ln the s,;\tlements. embodied .in thl\I 

25 ·Stipulation. 

26 
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1 12. The Stipulating Parties have negotiated this :stipulation as an iniegn:i,ted 

2 documei:lt: l.fthe Commission rejects all or any matiorlaLpart of this Stlpulatipn, or adds any 

3 mi'ltenaldoriditlon to any final order that is notconsistenfwiththis StipUii;ltion; each Stipulating 

4 Party reserves its right, purnuarit to OAR 86o.;oo1:-0350(9), to present evidence and argument 

5 oh the record in support of the Stipulation or to Withdraw frpm the ,Stipulation, StiP.illating 

6 Parties Shall be entitled to seek rehearing or recorisi®tation pursu~nt to OAR 860-001--0720 

1 in anYmiirinertiiat is eonsistent with the agreEimenfei:rii:iodied in this stipufatlon: -

_8 1_$: By entering into this Stipuiaticin; no Slip.Lilating Party shall be deemed to h_ave_ 

9 appr{lVedradmilted, O( eonSented lo the facts, pnnCJples; methods, or .theories Eimpkiyed by 

11J any qther $iipulating Party _in arriving at 'ike terms ~f. this Stipulation; other than thQS\? 

11 ~pecifict<lllY identified in ihe body of thisS!ipulatlcin, No Stipufatiri~ Party shall be deemed to ' 

12 have agr¢ec!th?tany provision of this Stipul~ti~n i~- :;ippropi\aie fiifre$0lving.issues Jo any 

13 other prpeeediiig, except as spe<;1fically identified inthis Stipulation-

14 14, This stipulation may be executed in 66urilerparfu arid e<ich sign~ counterpart 

'15 shall 6onst1iute an orlgirial .d6cument. 

16_ This Stipulation is entered into by each Stipul;;;ting Party 6n the ;:lete entered below such 

t7. stipulating Party_'s Signature. -

18 

i9 

20 

21 

22 

23 

24 

25 

26 
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4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1B 

1.9 

20 

21 

22 

:!3 

24 

25 

26 
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![)AHO POWER 

B*~··.~~~~····~··-··~·~·.-.......~~
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1 

2 

3 

4 

5 

6 

7 

STAFF 

IDAHOPOWER 

8 By: ~~---~----
9 Date::_·---~-~~~~~ 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 
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14 

15 
16 

17 

18 
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24 

25 
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S'rAf'P 

By~.......,c.,._.;'""-...,..,""""F'"-;..;,.;;,.,,;;,;,;,.,_,;.,.;.. 

Date:'"': .... ......_...,.._,~~~~~-.._~ 

Ely: :. 

il$~;~-__;;~~~=~;.c.:.;.....,.,_..c.-

CtTlzEN$-'VTlLHY BOARD 
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