ORDER NO. %55,4 9 ?%
ENTERED MAY 2 2 201
BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UE 285

In the Matter of
IDAHO POWER COMPANY’s ORDER

2013 Annual Power Supply Expense
True-Up.

DISPOSITION: STIPULATION ADOPTED
L INTRODUCTION

On February 21, 2014, Idaho Power Company (Idaho Power) filed its 2013 annual power
supply expense true-up application. In its filing, the company requested no change to its
True-Up Balancing Account.

A prehearing conference was held in April 10, 2014, Parties appearing at the prehearing
conference were Idaho Power, the Public Utility Commission of Oregon Staff (Staff) and
the Citizens’ Utility Board of Oregon (CUB).

At the prehearing conference a limited schedule was adopted, on account of scheduling
concerns and because the parties agreed that this matter was likely to be settled. On
April 30, 2014, the parties advised the Commission that this matter had settled, so that no
further proceedings were necessary.

On May 9, 2014, the parties filed their stipulation resolving all issues in this case. The
stipulation is attached to this order as Appendix A. Also on May 9, 2014, the parties filed
a joint explanatory brief in support of the stipulation.

1L BACKGROUND

In Order No. 08-238 we approved Idaho Power’s Power Cost Adjustment Mechanism

(PCAM). As part of its PCAM, each February Idaho Power files a True-Up in which the
company calculates the difference between its actual net power supply expenses (NPSE)
for the relevant PCAM year (January through December) and the expenses recovered by
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the company for that period through its Combined Rate. Eligible NPSE deviations® are
added to the Annual Power Supply Expense True-Up Balancing Account at the end of
each 12 month period ending in December along with 50 percent of the annual interest
calculated at the company’s authorized cost of capital. To be eligible for inclusion in the
True-Up Balancing Account the NPSE deviation must fall outside the NPSE deadband
and pass the earnings test described in Order No. 08-238.

L.  DISCUSSION
A. The Stipulation

As described in the stipulation, in its 2013 True-Up filing Idaho Power used its Oregon
Results of Operations (ROQ) report for 2012. The NPSE deviation was $40.8 million on
a company-wide basis, or $1.8 million on an Oregon allocated basis — meaning the
company under-recovered its actual NPSE. The Oregon-allocated NPSE deviation was
within the NPSE deadband calculated using the 2012 ROO -- the actual deviation of

$1.8 million was less than the upper deadband of $2.4 million. Therefore, Idaho Power
determined that $0.00 should be added to the True-Up Balancing Account.

On April 15, 2014, Idaho Power filed supplemental testimony in which it displayed the
calculation of the NPSE using the company’s 2013 ROO report. The use of the 2013
ROO changed the Oregon allocation percentage used to calculate Oregon’s share of the
NPSE deviation, resulting in an NPSE deviation of $1.8 million. However, the change
did not affect the amount proposed to be included in the True-Up Balancing Account
because the Oregon —allocated NPS deviation was still within the NPSE deadbands
calculated using the 2013 ROO. Thus, after updating the analysis using the 2013 ROO
the company determined that $0.00 should be added to the True-Up Balancing Account.

In their stipulation the parties agree that Idaho Power correctly calculated the amount of
the True-Up for later inclusion in rates as $0.00 and that this calculation complies with
the terms of Orders Nos, 08-238 and 09-373. Thus, the parties agree that Idaho Power
will not add any amount to the True-up Balancing Account for 2013.

In their brief, the parties describe the background to the application and summarize Idaho
Power’s filings. They explain that they participated in a settlement conference where
they agreed that the company has correctly calculated the amount of the True-Up as
$0.00. Thus, the parties agree that Idaho Power will not add any amounts to the True-Up
Balancing Account.’

! The “Combined Rate” is determined annually in Idaho Power’s Annual Power Cost Update (APCU)
proceeding. The Combined Rate has two components — an “October Update” and a “March Forecast.”

2 As determined by the terms of Order No. 08-238.

* We note an apparent typographical error on page 4 of the Joint Explanatory Brief. ‘There the parties cite
paragraph 8 of their stipulation and indicate that Idaho Power will not add any amounts to the balancing
account for 2012. The correct reference in paragraph 8 is to the year 2013, not 2012.
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B. Resolution

As noted by the parties, Idaho Power calculated its true-up in accord with the applicable
Commission decisions. The result therefore is reasonable and the stipulation should be
adopted.

IV. ORDER

IT IS ORDERED that:

1. The stipulation between, the Staff of the Public Utility Commission of Oregon,
Idaho Power Company, and the Citizens’ Utility Board of Oregon, attached as
Appendix A, is adopted.

2. Idaho Power Company shall not add any amount to its True-Up Balancing

Account for its 2013 Power Cost Adjustment Mechanism.

WAY 8 % 2014

Made, entered, and effective

Q‘l

/ é’// d

John §: avage 7

Co
/)/0/&,

Stephen M. Bloom
Commissioner

S Podeovarr /

Susan K. Ackerman
Chair

A party may request rehearing or reconsideration of this order under ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days
of the date of service of this order. The request must comply with the requirements in
OAR 860-001-0720. A copy of the request must also be served on each party to the
proceedings as provided in OAR 860-001-0180(2). A party may appeal this order by filing
a petition for review with the Court of Appeals in compliance with ORS 183.480 through
183.484.
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BEFORE THE PUBLIC. UTILITY COMMISSION
OF OREGON

UE 285

In The Matter-of _- STIPULATION:

This Stipulation- resolves all issuss behieen the parties related to Idaho Power .
Corpany’s (Idaho Power” of “Company’} 2013 Annual Power Supply -Expenss True-Up
—'(F‘Ti‘ﬁieiu;ﬁ"’) .f%ied’ pursuant to. Order No 08:238," ésv.'ame.ndé&f’by Graer No. 09-3732 This

ca!cuiaﬁng the deviation bétween actual net power supply expenses (NBSE’{):;Aapd- thgse
-_e_xpgng.ea:recove red through the Combined Raté.
PARTIES
1 The parties to this Stipulationare Staf of the Public Utiiity: Commission. of Oragon

(“Staff); the Citizens’ Utility Bosrd: of Oregon {'CUB"), and ldaho Péwer (together, the

“Stipulating'Parties”). No ether party interveéned in.this docket..
BACKGROUND
2. As part of the Public- Utility’ Cofmission of Oregon {‘Commission”) approved

PCAM, sach February Idaho Power must file.a True-Up that calcutates the difference between

% the ac_:tfuéil NPSE incurred by the Company in-the relevant PGANM year (January through

% R

26

Page 1

1 Re ldaho Power Company's Applrcaﬁon for Authority to !mplement a Power Cost Adjustment

Wechanism, Docket UE 185, Order No. 08-238 (Apr 28, 2008).
' Re idaho Power Company's: Application for Authorify to Implement a Power Cost Adjustment

Mechanism, Docket UE 195, Order No. 09-373 (Sept 18, 2008).
-~ STIPULATION: UE 285

APPENDIX A
Page 1 of 8
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December) anid the expehses Tecovered for that period through & Coitibided Rate:? NPSE
deiations that are. eigible, as Jetermined by the ferms. of Order No: 08-238, are added to the

Annual PéWwer Supply Expense Trig-ip-Balaricinig Accourt (“True:Up; Balancing Accourit’).at

the-end of #ach 12:month pericd eriding in Decémber alonig Wit 50:peresiitof the anfival

_in;gsgsft-'ééécmésed at fhe. ‘Cdm]ﬁéﬁy?iﬁ- autfiorized. cost of c'ép'rtéf* Tabe féﬂ’giléié~f6f-iﬁ€lﬂs’fon in.A :
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calgulated vsing the 2012 ROG;7¢; the actual NPSE deviation of $1:8 milion was less than
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¥ The: NPSE deadband is based upon the Company’ s"capital strocturé-and:the raté base, 'measured en
an Bregon basiS, ffﬂm the mast recent Oregon ROO reépoit. The Qregon Aﬂeg:a ed tmer Cast
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the =upperrﬁea€:‘barrd of $2.4 million. Therefore, the Gom-giar{y’s*'i_nitiél_ ﬁiing-déterhiiriréd":that"
$G 00. sheuid be-added 16 the True—Up Baiancmg Account

4.  This Initial filng also discussed the impact of Order No-.. 11-088, which addressed
the'apprqpﬁaig-ﬁeahﬂent ofi'prQEEBdis from the salg of Renewable Energy Credits (5‘RE;C;_"),;’°-

Pursuant to that order these’ proceeds :are ‘applied 1o the power cost deferral curréntly in

‘amortization:

5. On March 6, 2(}_'-1'4,-.=G'UB' 'ﬁfled its N_.oti::e: of Iritervention. ‘j(?)n .Apn-;' 1;;! 2;5:14;

thIS_ :dqg[ge,_;- ag regd upon.a Emt_egi-,;:a_rmeggqrqI:_sgh_eguie, based on the likélihood that the parties -
;qum*ééttieitﬁis matter."’ ‘

6. As required by Order. No. 09-373, -oh April- 15, 2014, the Compahy figd -

‘supplemental testimony that éalsilated the NPSE deadbard using the Comipany's 2013'R00

teport, which was finalized subssquiert o thie initial February fiing. The use.of 1820 f3R00:
resulted in changes to the uppef‘ahﬁi"l'b"wgr? phiver supply expense dead;b_and valués. 'The‘
upper deadband ‘changied"to $2.7 millioh and the lower deadbarid’ changed to-fiegative $1 3
million.” The use.of the 2013°RAIO alsb changéd the Oregon allocation percentage uséd to
calsulate Oregon's share-of the NPSE deviation, which resulted in'an NPSE deviation (:f‘; $1.8
milion. However, these changes did not affect the amount proposed to be included in the
True-Up Balancing Accourit becatise-the Oregen-allocated NPSE deviation was still wii-h%'n.tﬁef

NPSE deadbands calculated-using thé 2013 ROC.™ Thus, after updating the analysis using
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% Idaho Powar/100, Waites/s.

"0 Re.Application of idaho Pover Company to Seff RECs, ‘Docket UP 269, Order No. 11-086 {Mar. 17,
2011).

47 Sea Prehearing Conference Memmorandum (Apr. 10, 2014).
| daho Power/200, Waites/2.
13 Jdaho Power/200, Waites/2.
™ ldaho Power/200, Waites/2.
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the' 2013 ROO the Company. determined that $0.00° should be. added to the True-Up

-y

Balancing Accousit. _ _
7. ‘Pursuantto the agreed upori schédule Staff, GUB, ard the Corapany pam&%p.aied- -
i@ settlemenit confersrice:on. April 30, 2044. As resull of fhie sefflement distuissions, the
Stipulating Parties havesagreed as folloivs;

8, The Stipulating, Paities agree: that the Combiarly has: correctly calculated the

“amouint of e Triie-Up for {aler inclusion in rafes’as $0.00-and that this calculation complies

© R @ ! R W N

with thie:termis: of Orders:Nos. 08-238 and 09:373;, Thitis: the Stipulating Parlies agree that the

 Catripanywill notadd any amounts to the Trus:Up Baiaticing: Accoiritfor 2013,

I

6. T Stipulating Parties agree 1o Subfiiitthis Stiputativh fo the Comiilssion and:

request that'thé Commissich - approvi the Stipulation a8 presénted, The Stigulating Parfies

N

- agree that the adjustments and the rates’Tesulting from: ifie” Stipiation arer fair, just, -and.

e

reasonable:

Y
E

10. This Stipulation will be offered info"the record; of this protesding-as elidentce’

fd

pursuant o OAR 860-001:0350(7). The: Stipulaiing Parties agree'to support this Stipulation

O,

Ht__l';q'z_'n'gjghquiffms;jproceedingg; and any appedl, "(;'F ‘necegsary) prbf_idé viitnesses to sporisor this -

—h
T~

Stipulation-at the hearing, and recorhmend that the Corminission i_"s's‘é;je_. ariorder adopting the

@

_settlements. ¢ontaified herein.

(8]

1. If this Stipulation is challenged by any offer party to this proceeding, the

ST
R

Stipulating. Paities agree; that.they will continuée to Support the Commission’s adoption of the -

N
-

termis of thig Stipulation. The Stipulating Parties agree to coopérate’in cross-examination and’

put on such a case.ags they deem appropriate to respond fully té. the issues presented; which

LT XY
B oW

may" include - faising issues that are ircorporated in the seffferents: embodied .in thig

Stipulation.

&
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12. The Stipulating Parties have negotiated ‘this. -Stipulation as an integrated ,_

—

docurneént: 1f the Commisslon-rejects all or any‘-matgﬁial.-garf-ﬁﬁ?c?his- Stipulation, ot adds any
‘material Goridition to any final order that is not consistent with this Stipulation; each Stipulating
Party reserves its right, pursiiant to OAR 860-001:0350(3), to present évidence and argument,
gb--iﬁe:'[eqoré i support of the Stipulation- or to withdraw from the :Sﬁjé.uiatioh.- Stipllating
‘Parties ‘shill be entitled to' seek rehearing or reconsideration piirsiant to-OAR 860-001-0720
it any marinér thit i sonsistent with thee agresrrit eribodied in-this Stipulation: -

13.. By entering into this Stipulation; no-Stiptilating: Party -shall be deérmied 16 'h_av_e,

appraved, admitted, -or consented 1o the facts, principles, mefhods, or theories employed by

sny. offiét, Stipulating Party in arriving at fhe: terms of this' Stipiilétion; othier. than those

Ry

1 1 -gpecifically:idehtifisd in the biody of this Stipulation. No Stipulting Party-shall be déerned to °
42  have agresd-that any provision of this Stipufétion is appropriate for resolving issues in any
13 -other praceedmg except @s specifically identified inihis Stipulation. o
14 t4. This Stipulation- may be executed in cotinterparts and each _-signeﬁf counterpart

45 shall constitute an original document.

18 This Sfipulation is entered into by each Sfipulating-Party on the date éhte‘red below such
47 Stipulating. Party’s signature. l
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