ORDER NO. 09-432
ENTERED 10/30/09

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UE 207
In the Matter of
PACIFICORP, dba PACIFIC POWER
ORDER
2010 Transition Adjustment
Mechanism

DISPOSITION: STIPULATION ADOPTED
L BACKGROUND

On March 30, 2009, PacifiCorp, dba Pacific Power (Pacific Power or the
Company), filed revised tariff sheets for Schedule 200, as well as testimony and exhibits
regarding the Company’s 2010 Transition Adjustment Mechanism (TAM), with the Public
Utility Commission of Oregon (Commission). Pursuant to Order No. 05-1050, Pacific Power
is required to make an annual TAM filing by April 1 of each year. The purpose of the TAM
filing is to update the Company’s annual net power costs (NPC) and to set transition credits
for Oregon customers choosing direct access. Pacific Power requested an effective date of
January 1, 2010, for the Schedule 200 revised tariff sheets.

The 2010 TAM filing, as initially submitted on March 30, 2009 (Initial
Filing), reflected a forecasted, normalized NPC for the test period (12 months ending
December 31, 2010} of approximately $1.101 billion on a system-wide basis (total-Company
NPC), and $273 million on an Oregon-allocated basis (Oregon NPC). The latter amount is
approximately $20.6 million greater than the NPC baseline established in the 2009 TAM
(docket UE 199), as adjusted for forecasted load loss in 2010, resulting in a 2.1 percent
overall increase in Oregon rates.

On July 14, 2009, reply testimony was filed by Commission Staff (Staff), the
Industrial Customers of Northwest Utilities (CNU), the Citizens’ Utility Board (CUB), and
Sempra Energy Solutions, LLC (Sempra). On August 11, 2009, Pacific Power filed rebuttal
testimony and exhibits. On August 25. 2009, surrebutial testimony was filed by Staff, ICNU,
and CUB. On September 4, 2009, Pacific Power filed sur-surrebuttal testimony and exhibits.

As part of the Company’s rebuttal testimony filed on August 11, 2009, Pacific
Power filed an update and corrections to the Initial Filing (Rebuttal Update). The Rebuttal
Update decreased the Company’s forecasted normalized 2010 NPC on an Oregon-allocated
basis, as filed in the Initial Filing, by $0.6 million to $272.4 million.
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Settlement conferences were held on August 18, 2009, and September 10,
2009. Pacific Power, Staff, ICNU, CUB, and Sempra participated in both settlement
conferences.

On September 11, 2009, Pacific Power notified the Commission that a
comprehensive settlement in principle on all 2010 TAM issues had been reached among
Pacific Power, Staff, CUB, ICNU, and Sempra. On September 25, 2009, Pacific Power filed
the executed Stipulation along with Joint Testimony in Support of the Stipulation.

IL THE STIPULATION AND SUPPORT FOR THE STIPULATION

The Stipulation, attached to this order as Appendix A, provides that Pacific
Power, Staff, CUB, ICNU, and Sempra (the Stipulating Parties) agree, subject to the final
TAM update (Final Update), to a baseline 2010 TAM NPC in rates and an increase in NPC
revenues to be collected in 2010. The Stipulating Parties further agree on TAM guideline
issues raised in two dockets, UE 207 and UE 210.

A, 2010 NPC

The Stipulating Parties agree that Pacific Power’s total-Company NPC for
2010 will be $1.031 billion, subject to the Final Update.

The Stipulating Parties agree that the total-Company NPC of $1.031 billion
results in an Oregon NPC of $256,395,751, thereby increasing Oregon rates by $4 million, or
approximately 0.4 percent, as set forth in Exhibit A to Appendix A.

B. NPC Baseline and Updates

The Stipulating Parties agree that Pacific Power will revise the Rebuttal
Update for the NPC elements twice, as prescribed by the TAM Guidelines. On November 9,
2009, Pacific Power will file the “Indicative Run,” and on November 16, 2009, Pacific Power
will file the “Final Update.” Contracts will be “locked down” on November 2, 2009.
Changes produced by the updates in November may be positive or negative and the
Stipulating Parties agree that there is no cap on the updates to be made in November.

Exhibit B to Appendix A sets forth a baseline NPC report that reflects the
stipulated total-Company NPC prior to either update. The report includes adjustments
to specific NPC elements for purposes of calculating the total-company NPC and the Oregon
NPC. All adjusiments, except for Pacific Power’s Condit facility, will be updated in
November. For the Condit Facility, the Company will run the GRID model with a full year
of forecast data, as the Stipulating Parties agree, rather than the nine months of forecast data
and a proxy amount for the last three months of 2010 currently included in the NPC report.
The Stipulating Parties agree that the adjustments reflected in this report are for settlement
purposes only and do not imply agreement on the merits of the adjustments, nor acceptance
of any NPC elements. Pacific Power agrees to provide workpapers with each update in
November. The workpapers will track the incremental and cumnulative changes to the
estimated NPC for 2010.
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C. UM 1355

The Stipulating Parties agree that the Commission’s order in docket UM 1355
will not affect the projected $4.0 million increase in NPC for 2010 and that such notice will
be filed in that docket. The Stipulating Parties further agree that Pacific Power will
implement any specific orders made by the Commission in docket UM 1355 in the
Company’s next TAM filing or general rate case filing.

D. Accounting Application

Pacific Power agrees to request, concurrent with the filing of this Stipulation,
permission to withdraw, without prejudice, the Company’s application for an accounting
order regarding Financial Accounting Standards Board {(FASB) Emerging Issues Task Force
(EITF) No. 04-6 (relating to coal stripping costs) in docket UM 1448. The Stipulating
Parties agree not to oppose such a request.

E. TAM Guidelines

The Stipulating Parties agree to interpret or amend certain TAM Guidelines
for this and all future proceedings.’ The parties indicate that “a difference came to light”
during this proceeding “between how the Company and other parties interpret the TAM
Guidelines in terms of limitations on other parties.™ The Stipulating Parties agree to
language in the Stipulation that explains how the TAM Guidelines should be interpreted to
apply in a more “symmetrical manner with respect to specific issues concerning inputs, costs,
updates, modeling assumptions, methodologies and error corrections.”” The Stipulating
Parties agree that: (1) the TAM Guidelines define the types of errors and omissions that the
Company can correct after the Initial Filing but do not limit the ability of parties, including
the Company, to propose corrections consistent with TAM Guidelines after the Company’s
Initial Filing; (2) the TAM Guidelines define the scope of the updates that the Company can
make to its GRID model after the Initial filing but do not limit the ability of other parties to
propose updates consistent with the TAM Guidelines after the Company’s Initial Filing; and
(3) the TAM Guidelines define the cost elements that will be included in the Company’s
NPC in stand-alone TAM proceedings, but do not limit the ability of parties, including the
Company, to propose changes to the TAM Guidelines, including changes to the cost
elements that will comprise NPC in stand-alone TAM proceedings, in future rate cases.

Issues regarding the interpretation and application of TAM Guidelines were
also raised in docket UE 210. The Stipulating Parties (which include all parties to docket
UE 210 as well} agreed, however, to address the two TAM Guideline issues that are
outstanding in docket UE 210 in this docket:

! The TAM Guidelines, originally adopted by the Commission in Order No. 09-274, describe the general
purpose and scope of TAM proceedings, delineate workpapers and supporting documents that Pacific Power
must provide with TAM filings, and provide guidance on timing and elements of different filings in TAM
proceedings. At the time the TAM Guidelines were adopted, it was acknowledged that not all potential issues
regarding the process and scope of the TAM had been resolved. Order No. 09-274 at 6.

? Joint Testimony at 8.

‘Id.
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L New Generation Resources without Fixed Cost Recovery

At issue was the question of, “whether variable costs of a new generation
resource could be included in a stand-alone TAM if the Company will not recover the fixed
costs in the TAM rate effective period?™ The Stipulating Parties agree to amend the TAM
Guideline that addresses when the variable costs and dispatch benefits of new resources will
be included in stand-alone TAM filings. The TAM will include the variable costs and
dispatch benefits of new resources that are not eligible for recovery through the Renewable
Adjustment Clause (adopted in Order No. 08-548) if: (a) the Company has acquired the
resource prior to April 1 of the year of the stand-alone TAM filing; or (b) the Company built
the resource, and it was used and useful prior to April 1 of the year of the stand-alone TAM
filing.

The prudence of building or acquiring the resource will be determined in the
stand-alone TAM proceeding. Parties are not prohibited from challenging the prudence of
the Company’s decision or proposing a disatllowance of related costs. Notice will be
provided by March 1 of the year of a stand-alone TAM filing that the filing will include a
new resource that falls under this guideline.

2. Methodological Changes

Another question asked whether “changes in methodologies utilized in the
calculation of NPC will be permitted in stand-alone TAM proceedings.” The Stipulating
Parties agree to modify TAM Guidelines to permit Pacific Power to propose changes to the
methodologies used to calculate the cost elements and other inputs to the GRID model in
stand-alone TAM filings. The Company will provide notice of substantial changes to the
logical constructs, methodologies, or calculations used in the GRID model by March 1 of the
year of a stand-alone TAM filing. Pacific Power also agrees to explain and justify any
substantial change in model logic, methodology, or calculation in the Company’s annual
TAM filing on April 1. For each such change, the Company will provide, when practical to
do so, workpapers that contain a side-by-side comparison of GRID model results with and
without the proposed change. The Stipulating Parties agree that methodological changes or
challenges to the Company’s existing or proposed methodologics may be addressed in future
general rate cases or stand-alone TAM filings.

F. Calculation of Transition Adjustments.

Transitions Adjustments in Schedules 294 and 295 will be calculated based on
the Final Update. The Transition Adjustments in Schedules 294 and 295 will also be
consistent with the modifications to the calculation described in Section 15 of the Stipulation
adopted by the Commission in Order No. 08-543 in docket UE 199.%

* Joint Testimony in Support of Stipulation at 6.
SIdat7.
% The Stipulating Parties explain at 11 of the Joint Testimony:

Section 15 of the docket UE 199 Stipulation modifies the calculation of the transition adjustment in two ways:
(1) the Company will relax the market cap limitations in the GRID model by 15 MW at Mid-Columbia and
10 MW at COB to determine the value of the freed up power; and (2) any remaining monthly thermal

4
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For purposes of calculating the Transition Adjustments in Schedules 294 and
295, the Stipulating Parties agree that losses will include primary and secondary line losses,
as applicable, in addition to the transmission losses already included in the calculation.

As the Stipulating Parties agree that direct access customers may no longer
bypass Schedule 200, it will not be subtracted in the calculation of the Transition Adjustment
Schedules 294 and 295 for all months in 2010. To implement this change effective on
January 1, 2010, Pacific Power will file revised tariff sheets for Schedule 200 with per
kilowatt-hour rates for direct access rate schedules that collect the portion of Schedule 200
that may no longer be bypassed. Direct access customers will pay the rate that is comparable
to the proposed Schedule 200 in docket UE 210.

G. Multi-Year Opt Out Enrollment Period

‘The Stipulating Parties agree that the enrollment period for the Multi-Year
Opt-Out Schedule 295 will be extended, beginning at Noon on November 16, 2009, and
ending at Noon on December 7, 2009.

H. Revenue Allocation and Rate Design

The Stipulating Parties agree that the final Oregon-allocated NPC increase and
load change adjustment will be calculated according to TAM Guidelines and as illustrated in
Exhibit C to Appendix A.

Pursuant to TAM Guidelines and a Stipulation filed in docket UE 210,
the Stipulating Parties propose to change the current rate design for Schedule 200. As
proposed, all NPC would be collected through a new Schedule 201, Net Power Costs, which
will be a rider to Schedule 200. Schedule 200 would coliect all other generation costs.
To implement the change should the Stipulation in docket UE 210 be approved, the
Company will file the redesigned schedules in a compliance filing in that docket, to be
effective February 2, 2010.

L. Tariffs

The Stipulating Parties agree that Pacific Power will file, concurrent with the
filing of the Final Update, revised Schedule 200 rates as well as revised Schedules 294 and
295 (Transition Adjustment) as a compliance filing in docket UE 207. These revised tariffs
will be consistent with the Stipulation in this docket and will be effective as of January 1,
2010. For the period of January 1, 2010, through February 1, 2010, the final NPC revenue
increase will be spread by Schedule 200 alone. After February 1, 2010, the NPC rates will be
collected pursuant to the new Schedule 201, if approved.

generation that is backed down for assumed direct access load will be priced at the simple monthly average of
the COB price, the Mid-Columbia price, and the avoided cost of thermal generation as determined by GRID.
The monthly COB and Mid-Columbia prices will be applied to the heavy load hours or light load hours
separately. The existing balancing account mechanism will remain in effect.

5
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III.  DISCUSSION

The Commission encourages Staff and parties to voluntarily resolve issues to
the extent that settlement is in the public interest. Staff and all parties entered into a
Stipulation that resolves all primary issues in this proceeding. No person has filed an
objection to the Stipulation.

The Commission has examined the Stipulation, the Joint Explanatory Brief,
and the pertinent record in the case. The Commission concludes that the Stipulation is an
appropriate resolution of all primary issues in this docket. The Commission adopts the
Stipulation in its entirety without modification.

The Commission notes, however, that certain methodological modeling
matters raised merit additional analysis in future TAM filings. For example, the Commission
expects Staff and parties to continue to evaluate and address in Pacific Power’s next TAM
issues regarding how to best model Pacific Power’s hydro and thermal generation, and the
question of whether other revenue associated with variable power costs should be updated in
a stand-alone TAM filing. The Commission also expects Pacific Power to keep it apprised of
the status of the Federal Energy Regulatory Commission (FERC) study on wind integration
and its potential impact on Oregon customers. Pacific Power should notify the Commission
when it determines whether or not to include a wind integration tariff in the Company’s next
FERC rate case.

IV. ORDER
IT IS ORDERED that:
1. The Stipulation is adopted.

2. Consistent with the Stipulation, Pacific Power will file two
Transition Adjustment Mechanism (TAM) Updates in
November. On November 9, 2009, Pacific Power will file the
Indicative Run, and on November 16, 2009, Pacific Power will
file the Final Update.

3. Advice No. 09-007, filed by Pacific Power on March 30, 2009,
is permanently suspended.

4, Pacific Power will file revised Schedules 200, 294, and 295
rates concurrent with the filing of the Final Update. These
revised tariffs will be consistent with the Stipulation in this
docket and will be effective as of January 1, 2010. For the
period of Yanuary 1, 2010, through February 1, 2010, the final
NPC revenue increase will be spread by Schedule 200 alone.
After February 1, 2010 the NPC rates will be collected
pursuant to the new Schedule 201, if approved.
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5. Pacific Power will provide an update to the Commission in

' 2010 on the status of the Federal Energy Regulatory
Commission (FERC) study on wind integration and its
potential impact on Oregon customers. Pacific Power will also
notify the Commission if the Company will include a wind
integration tariff in the Company’s next FERC rate case.

QCT 3 0 2008

A

John Savage
issione

) Ray Baum
Commissioner

Madegentered, and effective

A party may request rehearing or reconsideration of this order pursuant to ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days of
the date of service of this order. The request must comply with the requirements in QAR 860-
014-0095. A copy of any such request must also be served on each party to the proceeding as
provided by OAR 860-013-0070(2). A party may appeal this order by filing a petition for
review with the Court of Appeals in compliance with ORS 183.480-183.484.
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UE 207

In the Matter of; STIPULATION
PACIFICORP, dba PACIFIC POWER

2010 Transition Adjustment Mechanism
Schedule 200, Cost-Based Supply Service

This Stipulation is entered into for the purpose of resolving the issues among the
parties to this Stipulation related to PacifiCorp’s (or the “Company”) proposed transition
adjustment mechanism (“TAM”} for direct access that updates the Company’s net power costs
(*NPC”) in rates. |

PARTIES

1. The parties to this Stipulation are PacifiCorp, Staff of the Public Utility
Commission of Oregon (“Staff"), the Citizens’ Utility Board (“CUB"), the Industrial Customers
of Northwest Utilities (ICNU"), and Sempra Energy Solutions LLC (“Sempra”) (together, the
‘Parties”). The Parties represent all participants and intervenors in this docket.

BACKGROUND

2. On March 30, 2009, PacifiCorp filed revised tariff sheets for Schedule 200,
PacifiCorp's 2010 Transition Adjustment Mechanism, to be effective Jahuary 1, 2010. The
purpose of the TAM filing is to update NPC for 2010 and to set transition adjustments for
Oregon customers who choose direct access in the November 2009 open enroliment window.

3. The March 30, 2009 TAM filing (“Initial Filing") reflected total forecasted
normalized system-wide NPC for the test period (12 months ending December 31, 2010) of
approximatei_y $1.101 billion. On an Oregon-allocated basis, the forecasted normalized NPC
in the Initial Filing were approximately $273 million. This amount is approximately $20.6

million higher than the $252.4 million included in rates through the NPC baseline established

- STIPULATION: UE 207

APPENDIX A
PAGE L OF.3
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in the 2009 TAM (Docket UE 199}, as adjusted for forecasted load loss in 2010. This would
héve resulted in an overall increase to Oregon rates of approximately 2.1 percent.

4.  On August 11, 2009, the Company filed an update and corrections to the Initial
Filing (“Rebutial Update”). The updates and corrections decreased the Company’s forecasted
normalized NPC for the calendar year 2010 on an Oregon-allocated basis to $272.4 million.
This reflected a decrease of $0.6 million from the Company's Initial Filing.

5.  The Parties convened settlement conferences on August 18, 2009 and
September 10, 2009. All Parties o the docket participated in the settlement conferences.

8. As aresult of the settlement conferences, the Parties have reached a
comprehensive settlement in this case. The settlement establishes the baseline 2010 TAM
NPC in rates, subject to the final TAM updates; the increase in NPC revenues to be collected
in 2010; and issues relating to the TAM Guidelines addressed in this docket and in Docket UE
210. |

AGREEMENT

7. 2010 NPC. The Parties agree that the total-Company NPC for 2010 will be
$1.031 billion, subject to the Final Update described in Section 8. The Parties agree that the
total-Company NPC of $1.031 hillion results in Oregon-allocated NPC of $256,395,751, which
is an increase of $4.0 million on an Oregon-allocated basis over the $252,395,751 that would
be collected by current rates, as shown in Exhibit A. This results in an overall increase to
Oregon rates of $4 million, or approximately 0.4 percent.

8. NPC Baseline and Final Update. The Company will update its Rebuttal Update

for the NPC elements described in the TAM Guidelines, adopted by the Commission in Order
No. 09-274, on November 9, 2002 (the “Indicative Run”) and November 16, 2009 (the “Final

Update”), with a contract lock-down date of November 2, 2009. Exhibit B to the Stipulation is
the baseline net power cost report that reflects the stipulated total company NPC, prior to the

November updates described in this Section. The Parties agree that the adjustments

Page 2 - STIPULATION: UE 207
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reflected in the baseline net power cost report are for settlement purposes only and do not
imply agreement on the merits of the adjustments, nor do they imply that the Parties have
accepted any elements of the Company's NPC study. With each of the two GRID model
updates listed above, the Company will provide workpapers that track the incremental and
cumulative changes to the estimated NPC for 2010 from this baseline. This tracking will
provide a step-by-step progression of each change to the GRID model and its incremental
impact on forecasted NPC for 2010. Nothing in this paragraph is intended to change or
override the workpaper and other filing requirements in place under the TAM Guidelines for
the final updates.

9. UM 1355. The $4.0 million increase described in Section 7 includes any
changes to NPC for 2010 that may result from the Commission’s decision in Docket UM 1355.
The Commission’s order in Docket UM 1355 will not affect the $4.0 million increase. The
Parties agree to file notice in Docket UM 1355 that the parties have resolved the potential
revenue impact from that docket on the 2010 TAM through this Stipulation. The Parties-
further agree that the Company will implement the Commission’s decision in Docket UM 1355
in its next TAM filing and/or general rate case filing.

10. EITF Accounting Application. PacifiCorp agrees that it will request concurrently

with the filing of this Stipulation that the Commission permit it to withdraw without prejudice its
application for an accounting order regarding EITF 04-6, now docketed in UM 1448. The
Parties agree to not oppose PacifiCorp’s request to withdraw its application for an accounting
order regarding EITF 04-6.

11. TAM Guidelines. The Parties agree that in this and future TAM filings, the TAM

Guidelines will be interpreted or amended to include the following new or clarifying provisions
in sections 12-14 of this Stipulation. The Parties agree to file notice in Docket UE 210 that the

Parties have resolved the TAM design-related issues in that docket through this Stipulation,

- STIPULATION: UE 207
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12. New Generation Resources without Fixed Cost Recovery. The Company will

include the variable costs and dispatch benefits of new resources that are not eligible for
inclusion in the Renewable Adjustment Clause in its NPC in stand-alone TAM proceedings,
irrespective of whether the fixed capital costs of the new resource are already included in
rates, if: (a) the Company acquired the resource prior to April 1st of the year of the stand-
alone TAM filing, or {b) fhe Company built the resource and it was used and useful prior to
April 1st of the year of the stand-alone TAM filing.

The prudence of the decision to build or acquire the resource will be determined in the
stand-alone TAM proceeding prior to including the variable costs and dispatch benefits in
rates. This provision does not limit the Parties’ ability to challenge the prudence ofl the
Company’s decision to build or acquire the resource in subsequent rate proceedings based on
the discovery of new information or evidence, to the extent provided by law. This provision
also does not limit the Parties’ ability to propose a disallowanée of the fixed capital costs or
fixed construction costs associated with the new resource in subsequent rate proceedings.
The Company will provide notice to the parties if a new resource subject to this section will be
included in the TAM filing by March 1st of the year of the stand-alone TAM filing.

13. Methodological Changes. The Company will provide notice of substantial

changes to the methodologies used to calculate the cost elements and other inputs to the
GRID model or to the logic of the GRID model by March 1st of the year of a stand-alone TAM
filing. The Company will include in its April 1st TAM filing a justification for each substantial
change in methodology, calculation of cost elements, or model logic. For each change in
input methodology or model logic, where practical, the Company will also provide workpapers
that contain a side-by-side comparison of GRID model results with and without the proposed
change in methodology, calculation of cost elements or model logic. The Parties agree that

methodological changes, or challenges to the Company’s existing or proposed methodologies

- STIPULATION: UE 207
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1 can be addressed in future stand-alone TAM proceedings, whether litigated in a general rate
case or a stand-alone TAM filing.

14, Clarification/Revision of TAM Guidelines.

a. The TAM Guidelines, established in Order No. 09-274, define the types of

errors and omissions that the Company can correct after its Initial Filing. The Parties agree that

2
3
4
5
6 the TAM Guidelines do not limit the ability of Parties, including the Company, to propose
7 corrections consistent with the TAM Guidelines after the Company's Initial Filing.

8 b. The TAM Guidelines, established in Order No. 09-274, define the scope
9 of the updates that the Company can make to its GRID model after its Initial Filing. The Parties
0 agree that the TAM Guidelines do not limit the ability of other Parties to propose updates

11 consistent with the TAM Guidelines after the Company’s Initial Filing.

12 C. The TAM Guidelines, established in Order No. 09-274, define the cost
13 elements that will be included in the Company’'s NPC in stand-alone TAM proceedings. The

14 Parties agree that the TAM Guidelines do not limit the ability of the Company or other Parties to
15 propose changes to the TAM Guidelines, including changes to the cost elements that will

16 comprise NPC in stand-alone TAM proceedings, in future general rate cases.

17 15. Transition Adjustments.

18 a. Transition adjustments in Schedules 294 and 295 will be calculated

19 based on the Final Update and consistent with the modifications to the calculation described in
20 Section 15 of the Stipulation adopted by the Commission in Order No. 08-543 in Docket UE

21 199.

22 b. For consistency, the Transition Adjustment for all months in 2010 shall
23 reflect the Parties’ agreement that, with the implementation of changes to Schedules 200 and
24 201 in UE 210, Schedule 200 will no longer be bypassable to direct access customers and will
25 not be subtracted in the calculation of the Transition Adjustment. For January 2010, the

26 Company will calculate the rate that is comparable to the proposed Schedule 201 in UE 210,

Page 5 - STIPULATION: UE 207
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1 and direct access customers will pay the rate that is comparable to the proposed Schedule 200
2 in UE 210.

3 c. For purposes of calculating the transition adjustments in Schedules 294
4 and 295, losses will include primary and secondary line losses, as applicable, in addition to the
5 fransmission losses already included in the calculation.

6 16. Mulii-Year Opt Qut Enroliment Period. The Parties agree that the enrollment

7  period for the Multi-Year Opt Out (Schedule 295) will begin at Noon on November 16, 2009
8 and end at Noon on December 7, 2009.

g 17. Revenue Allccation and Rate Design. The Parties agree that the final Oregon-

10 allocated NPC increase and ioad change adjustment will be calculated consistently with the
11 TAM Guidelines and as illustrated in Exhibit C.

12 18. Tariff. Upon approval of this Stipulation and concurrent with the filing of the Final
13 Update, PacifiCorp will file revised Schedule 200 rates and revised transition adjustment

14 Schedules 294 and 295 as a compliance filing in Docket UE 207, effective January 1, 2010,
15 reflecting rates designed as agreed in this Stipulation.

16 19. The Parties agree to submit this Stipulation to the Commission and request that
17 the Commission approve the Stipulation as presented. The Parties agree that the

18 adjustments and the rates resulting from their application are sufficient, fair, just, and

19 reasonable.

20 20. This Stipulation will be offered into the record of this proceeding as evidence

21 pursuant to OAR 860-014-0085. The Parties agree to support this Stipulation throughout this
22 proceeding and any appeal, (if necessary) provide witnesses to sponsor this Stipulation at the
23 hearing, and recommend that the Commission issue an order adopting the settlements

24  contained herein.

25 21. The Parties have negotiated this Stipulation as an integrated document. If the

26 Commission rejects all or any material portion of this Stipulation or imposes additional material
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conditions in approving this Stipulation, any Party disadvantaged by such action shall have the
rights provided in OAR 860-014-0085 and shall be entitied to seek reconsideration or appeal
of the Commission’s Order. |

22. By entering into this Stipulation, no Party shall be deemed to have approved,
admitted, or consentéd to the facts, principles, methods, or theories employed by any other
Party in arriving at the terms of this Stipulation, other than those specifically identified in the
body of this Stipulation. No Party shall be deemed to have agreed that any provision of this
Stipulation is appropriate for resolving issues in any other proceeding, except as specifically
identified in this Stipulation.

23. This Stipulation may be executed in counterparts and each signed counterpart

shall constitute an original document.

This Stipulation is entered into by each party on the date entered below such Party’s

signature.

- STIPULATION: UE 207
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