ORDER NO. 09-338

ENTERED 09/01/09

BEFORE THE PUBLICUTILITY COMMISSION

OF OREGON

UE 212
In the Matter of

IDAHO POWER COMPANY
ORDER
Application for Amortization in Rates of
Certain Deferred Excess Net Power Supp
Expenses.

y

DISPOSITION: APPLICATION APPROVED;
ADVICE NO. 09-08 ALLOWED

On June 30, 2009, Idaho Power Company (ldaho Pdilzh)a request with the
Public Utility Commission Oregon (Commission), puast to ORS 757.259(5) and OAR 860-
013-0010, to amortize its 2006 Power Cost Defemdl implement Advice No. 09-08. A
description of the filing and its procedural history is contained in the Staff Repached as
Appendix A, and incorporated by reference.

At its public meeting on August 25, 2009, the Commission adopted Staff's
recommendation, and approved Idaho Power’s request.
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ORDER
IT IS ORDERED that:

1. Idaho Power Company’s request to amortize 2006 Power Cost Deferral is
approved.

2. Advice No. 09-08 is implemented, effective September 1, 2009.

Made, entered, and effective SEP 0 1 2009

BY THE COMMISSION:

) ,;
ol S Ao
{_ J Becky L. Beier
Commission Secretary

A party may request rehearing or reconsideration of this order pursuant to ORS 756.561. A
request for rehearing or reconsideration must be filed with the Commission within 60 days of
the date of service of this order. The request must comply with the requirements in OAR 860-
014-0095. A copy of any such request must also be served on each party to the proceeding as
provided by OAR 860-013-0070(2). A party may appeal this order by filing a petition for
review with the Court of Appeals in compliance with ORS 183.480-183.484.
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ITEM NO. CA1

PUBLIC UTILITY COMMISSION OF OREGON
STAFF REPORT
PUBLIC MEETING DATE: August 25, 2009

REGULAR CONSENT X EFFECTIVE DATE September 1, 2009
DATE: July 30, 2009
TO: Public Utility Commission

FROM: Car!a me jg o % &
THROUGH: Lee Sparlmg, Ed Busch and Judy Johnson

SUBJECT: IDAHO POWER COMPANY: (Docket No. UE 212/Advice No. 09-08)
Implements Amortization of 2006 Power Cost Defetral. '

STAFF RECONMMENDATION:

Staff recommends that the Commission approve Idaho Power Company’s request o
amortize its 2006 Power Cost Deferral and implement Advice No. 09-08, effective
September 1, 2009.

DISCUSSION:

On July 1, 2008, Idaho Power Company (“ldaho Power” or the “Company”) filed a
request pursuant to ORS 757.259(5) and OAR 860-013-0010 to amortize its 2006
Power Cost Deferral. On December 13, 2007, in Order No. 07-055, the Commission
adopted a Stipulation pursuant {o [daho Power’s application to defer excess power
costs {Docket No. UM 1261) for the period beginning May 1, 20086, through

April 30, 2007, The Stipulation was based upon an agreement of the parties that

$2.0 million represented a fair compromise of all issues raised in Idaho Power’s request
to defer. '

Beginning May 1, 2007, Idaho Power deferred $2.0 million and accrued interest at its
cost of capital (approximately 7.8 percent). The total interest accumulation as of
August 31, 2009, is approximately $400,000 for a total amortization balance of
approximately $2.4 million.

ldaho Power is subject {o an earnings review pursuant to ORS 757.259(5) at the time of
application to amortize the deferral. The time period representative of the 2006 power
cost deferral is based upon |daho Power's 2006 Results of Operations report. For
2006, Idaho Power reports its Return on Equity (ROE) for Type1, Adjusted Actual
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results for the earning test ending December 31, 2006, to be 2.3 percent. Therefore,
Staff recommends the Commission allow Idaho Power to recover the entire $2.0 million
of excess power costs deferred for the 2006 period plus accumulated interest of
approximately $400,000.

Pursuant to ORS 757.259(6), ldaho Power is limited to a maximum recovery of six
percent (6%) of the company’s gross revenues for the preceding calendar year.
Therefore, Idaho Power is eligible to recover $1.9 million per year, or 0.2848 cents per
kilowatt-hour (kWh) ldaho Power proposes to apply the “Modified-Blended Treasury
Rate” of 2.05 percent to the unamortized balance during the amortization phase. The
Company proposes this rate due to the short recovery period of approximately 16
months. ldaho Power estimates that it will recover the projected amount by
approximately December 31, 2010.

The current Power Supply Adjustment (PSA) tariff rate to collect the 2001 Power Cost
deferral was 0.4116 cents per kWh?, so customers will actually experience a decrease
in rates related to the PSA charge. The impact related to the PSA decrease results in
an overall reduction of approximately 2.86 percent (See attached Exhibit A). The
average residential customer using 1,233 kWh per month will see a decrease of
approximately $1.56 per month (or approximately 2.07 percent) reducing the average
bill from $75.47 per month to $73.91 per month.

STAFF ANALYSIS:

Staff has reviewed |daho Power’s request to begin amortization of its 2006 excess
power cost deferral. Staff has reviewed the interest calculations related to the deferred
amounts for both the 2001 excess power cost deferral and the 2006 excess power cost
deferral. Staff has also reviewed the amortization of the 2001 excess power cost
deferral and the new rate proposed by ldaho Power for the PSA charge and the
associated tariffs. Staff concurs with the Company’s calculations and recommends
approval of Ildaho Power’s current request.

PROPOSED COMMISSION MOTION:

The Commission approve ldaho Power Company’s request to amortize 2006 Power
Cost Deferral and implement Advice No. 08-08 effective September 1, 2009.

IPC UE 212/Advice 09 08 — 2006 Power Cost Amortization

! Approved by the Commission in Commission Order No. 08-263.
2 pursuant to ORS 757.259(10), the Commission previously allowed |daho Power to amortize its 2001
Power Costs deferral at a rate equal to 10% of the Company's annual gross revenues.
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