
ORDER NO. 09-128

ENTERED 04/10/09

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UG 170(1)

In the Matter of

NORTHWEST NATURAL GAS
COMPANY, dba NW NATURAL

SB 408 Tax Report for Calendar Year 2007

ORDER

DISPOSITION: STIPULATION ADOPTED; AUTOMATIC
ADJUSTMENT CLAUSE ESTABLISHED

I. INTRODUCTION

In this order, the Public Utility Commission of Oregon (Commission)
approves a stipulation that resolves all issues relating to the tax report for calendar year 2007
filed by Northwest Natural Gas Company (NW Natural), in compliance with Senate Bill 408
(SB 408). The stipulation authorizes NW Natural to implement a $5.5 million rate surcharge
for state and federal taxes, and an $11,600 refund for local taxes, amortized during a one-
month period effective with customer bills issued June 1, 2009.

SB 408, primarily codified at ORS 757.268, requires utilities to true-up any
differences between income taxes authorized to be collected in rates from customers and
income taxes actually paid to units of government that are “properly attributed” to utilities’
regulated operations.1 Utilities must make annual tax filings reporting these amounts on
October 15 of each year. If amounts collected and amounts paid differ $100,000 or more,
then the Commission must order the utility to establish an automatic adjustment clause to
account for the difference, with a rate adjustment to be effective June 1 of each year.2

1 ORS 757.268(4).
2 See ORS 757.268(4), (6)(a); OAR 860-022-0041(8).
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II. PROCEDURAL HISTORY

On October 15, 2008, NW Natural filed its annual tax report containing
information for the 2007 tax year (2007 Tax Report). The 2007 Tax Report reflected a
difference of approximately $5.5 million of state and federal taxes paid above taxes
previously authorized to be collected in rates. NW Natural also reported over-collecting
approximately $11,100 in local taxes.

Through established procedures, the Commission Staff (Staff) reviewed
NW Natural’s 2007 Tax Report for compliance with ORS 757.268 and OAR 860-022-0041.
Following a December 10, 2008, settlement conference to which all parties were invited,
NW Natural and Staff reached a comprehensive settlement in this case. NW Natural also
filed a revised 2007 Tax Report (Revised 2007 Tax Report) to address Staff’s
recommendations regarding the original Tax Report.

On February 18, 2009, NW Natural and Staff (jointly referred to as Stipulating
Parties) filed a Stipulation intended to resolve all issues related to the 2007 Tax Report. A
copy of the Stipulation is attached as Appendix A, and is incorporated by reference. The
Stipulating Parties supported the Stipulation with joint testimony. No party objected to the
Stipulation, and the time for doing so has expired. See OAR 860-014-0085(5). The
Stipulation and supporting testimony is admitted into evidence pursuant to OAR 860-014-
0085.

III. STIPULATION

A. Position of Parties

The Stipulating Parties agree that NW Natural’s Revised 2007 Tax Report
complies with SB 408 and OAR 860-022-0041. The Stipulating Parties agree that the 2007
SB 408 tax surcharge amount for state and federal taxes should be $5.5 million plus interest,
and refund amount for local taxes should be $11,600 plus interest. The surcharge and refund
will be collected through Schedule 161, NW Natural’s Income Tax Adjustment Tariff, a copy
of which is attached to the Stipulation. Upon Commission approval of the Stipulation,
NW Natural will file Schedule 161 consistent with the terms of the Stipulation, with an
effective date of June 1, 2009. The Stipulating Parties agree that the $5.5 million should be
amortized over one month, and the $11,600 refund should be applied to customer bills under
the terms and conditions to be included in NW Natural’s Schedule 161.

The Stipulating Parties assert that the Stipulation resolves all issues in this
proceeding, and request that the Commission issue an order adopting the Stipulation’s
settlements.
















































