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In the Matter of

CROOKED RIVER RANCH WATER
COMPANY

Affiliated Interest Application with James
Rooks.

)
)
) ORDER
)
)
)
)

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS

On May 20, 2008, Crooked River Ranch Water Company (the
Company) filed an application with the Public Utility Commission of Oregon
(Commission) pursuant to ORS 757.015, ORS 757.495, and OAR 860-036-0730,
requesting approval of an affiliated interest contract with James Rooks (Rooks). A
description of the filing and its procedural history is contained in the Staff Report,
attached as Appendix A, and incorporated by reference.

Based on a review of the application and the Commission’s records,
the Commission finds that the application satisfies applicable statutes and
administrative rules. At its Public Meeting on June 25, 2008, the Commission
adopted Staff’s recommendation.

OPINION

Jurisdiction

ORS 757.005 defines a "public utility," and the Company is a public
utility subject to the Commission's jurisdiction.

Affiliation

An affiliated interest relationship exists, as defined under
ORS 757.015.



ORDER NO. 08-347

2

Applicable Law

ORS 757.495 requires public utilities to seek approval of contracts
with affiliated interests within 90 days after execution of the contract.

ORS 757.495(3) requires the Commission to approve the contract if
the Commission finds that the contract is fair and reasonable and not contrary to the
public interest. However, the Commission need not determine the reasonableness of
all the financial aspects of the contract for ratemaking purposes. The Commission
may reserve that issue for a subsequent proceeding.

Discussion

Parties at the Commission public meeting discussed the meaning of
“condition 4” of the Staff report regarding the amount of Rooks’ compensation to be
allowed in rates. The Commission advised the parties that approval of Staff’s
condition does not limit the Company’s right to seek recovery of all of its
compensation payable to Rooks in any subsequent general rate case, or prejudge the
Commission’s decision if the issue is raised.

CONCLUSIONS

1. The Company is a public utility subject to the jurisdiction of the
Commission.

2. An affiliated interest relationship exists.

3. The agreement is fair, reasonable, and not contrary to the public
interest.

4. Staff’s “condition 4” does not limit the Company’s right to seek
recovery of all of its compensation payable to Rooks in a
subsequent general rate case.

5. The application should be granted, as modified herein, including
certain conditions and reporting requirements.














