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ORDER

DISPOSITION: JURISDICTION ASSERTED

Pursuant to ORS 757.063, the Public Utility Commission of Oregon
(Commission) regulates any association of individuals that furnishes water to members
of the association if 20 percent or more of the association members file a petition with
the Commission requesting such regulation.

FINDINGS OF FACT

North Hills Water Corporation (North Hills) is located just outside
Hermiston, Oregon. North Hills is a Mutual Benefit with Members Corporation. It
provides water service to members of the association and meets the requirements for
regulation pursuant to ORS 757.063.

On March 5, 2008, Staff met with the members of North Hill. Also in
attendance were Tony Justus, Watermaster, and Bill Goss of the Drinking Water
Program. The purpose of the meeting was to discuss the future of the water system. The
water system is currently exceeding its water rights, does not have water capacity to serve
its customers during the summer, and is in dire need of improvements.

Twenty members attended the meeting. Two options were voted on by the
members: 1) use water for in-houses purposes only, no outside water use, or 2) improve
the system. Improvements would include, but not be limited to a new well and reservoir.
North Hill could apply for low-interest funding from the Safe Drinking Water State
Revolving Loan Fund (SDWSRLF). In order for North Hills to receive the benefits of a
"disadvantaged community,” OAR 123-049-0050(1) requires that a privately owned
water system must be regulated by the Commission.
























































































































