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DISPOSITION: STIPULATION ADOPTED

On March 2, 2005, Idaho Power Company (Idaho Power) filed an
application for authorization to defer for future rate recovery certain excess net power
supply expenses incurred from March 2, 2005, through February 28, 2006 (2005
deferral). That application was docketed as UM 1198. Idaho Power, Commission
Staff (Staff), and the Citizens’ Utility Board of Oregon (CUB) reached a settlement,
which was approved in Order No. 05-870. The Commission’s approval was for
accounting purposes only.

On April 19, 2006, Idaho Power petitioned the Commission to begin
amortizing the deferred amount of power costs in 2009. The company sought the
delayed date because it is already amortizing the maximum amount allowed under
ORS 757.259, as a result of deferred power costs that arose during the 2001 energy
crisis.

On March 5, 2007, Idaho Power, Staff, and CUB submitted a stipulation,
attached as Appendix A.1 In that stipulation, the parties agreed that, due to other offsets,
the 2005 deferral balance should be eliminated and the Commission need not decide
whether to authorize a delay in the amortization period.

Specifically, the parties agreed that Idaho Power incurred approximately
$105 million in net excess power supply expenses, which were prudently incurred. See
Amended Stipulation, 2 (Mar 5, 2007). As of December 31, 2006, the Oregon share of
the 2005 deferral amount was $2,889,117, including interest. See id. at 2.

1 An initial stipulation was submitted on January 31, 2007, but it did not advise the Commission as to
whether the costs were prudently incurred. The Commission is required to make a prudence finding in
its final determination of the amount of deferral allowable in the rates. See ORS 757.259(5). After an
interrogatory, the parties submitted this amended stipulation on March 5, 2007.
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Idaho Power also received funds from the sale of SO2 emission
allowances in 2005 and 2006. That amount will be shared, 90 percent to ratepayers.
The allocation to Oregon ratepayers from the sale of SO2 emission allowances through
December 2006, is $2,327,666, which will be applied as an offset to the 2005 deferral.
See Amended Stipulation, 3. The parties also considered a benefit for the income taxes
already paid on the sale of the SO2 emission allowances, which will be realized
July 1, 2007. That amount also will be shared, 90 percent to ratepayers, and will result
in an allocation to Oregon ratepayers of $1,378,534. See id. Idaho Power will apply the
benefit to the remaining 2005 deferral balance and the remainder to the 2001 deferral
balance. See id.

The parties also agree that Idaho Power should be authorized to accrue
interest on the 2005 deferral amount in accordance with the Commission’s final order in
docket UM 1147. See id. If this stipulation were not approved, Idaho Power could not
begin to amortize the 2005 deferral amount until 2009, when the 2001 deferral was
exhausted. See id. Customers will benefit by the offset because they will not have to
pay for the interest accrued while Idaho Power waits to begin amortizing the amount of
the deferral. See Amended Joint Brief, 4.

CONCLUSION

Based on the evidence submitted, the Commission finds that the amount to
be amortized, or in this case offset, was prudently incurred. Further, the Commission
finds that the stipulation is fair and reasonable and that the stipulation should be
approved. A copy of the stipulation is attached to this order as Appendix A.


















