
ORDER NO. 05-899

ENTERED 08/09/05

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

UM 1129

In the Matter of

IDAHO POWER COMPANY
PACIFIC POWER & LIGHT, and
PORTLAND GENERAL ELECTRIC
COMPANY

Regarding Revised Tariffs Related to
Purchases from Qualifying Facilities, a
Standard Power Purchase Agreement, and
Updated Avoided Costs in Compliance with
Docket No. UM 1129, Order 05-584.

)
)
)
) ORDER
)
)
)
)
)
)
)

DISPOSITION: FILINGS ALLOWED TO GO INTO EFFECT,
SUBJECT TO INVESTIGATION AND POSSIBLE
REFUND; STAFF RECOMMENDATION AS
MODIFIED ADOPTED

In Docket No. UM 1129, the Public Utility Commission of Oregon
(Commission) investigated electric utility purchases from Qualifying Facilities (QFs) and
issued Order No. 05-584 on May 13, 2005, directing Idaho Power Company (Idaho Power),
Pacific Power & Light (PacifiCorp), and Portland General Electric Company (PGE) to file
standard contract forms and revised tariffs to implement the Commission’s decision.

After consultation with Staff, Idaho Power, PacifiCorp, and PGE (the
companies) made rate filings under ORS 757.205 on July 12, 2005. The order provides that
the tariffs will be effective thirty days from the filing date, unless suspended by the
Commission. Idaho Power initially filed for an August 12 effective date but later filed to
change the effective date to August 11, consistent with the thirty day requirement in the
order. A description of the filing and its procedural history is contained in the Staff Report
attached as Appendix A, and incorporated by reference.
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The matter came before the Commission at its August 2, 2005, public
meeting. While the filings generally implement the Commission’s decision in
Order No. 05-584, there is continued widespread interest of other parties in these issues
and Staff does not recommend that the Commission allow the filings to go into effect
without investigation. In addition, Staff recommended that the Commission direct the
utilities to include a provision in the standard contract going into effect August 11, 2005,
that states that the QF selling power to the Company pursuant to a QF agreement entered
into during the investigation may amend the agreement to adopt revisions approved by
the Commission. Staff’s recommendations and the text of the provision are summarized
in the Staff Report attached as Appendix A, and incorporated by reference.

At the August 2, 2005, Public Meeting, the Commission adopted Staff’s
recommendation with the following modifications. The Commission modified the text of
Staff's recommended provision as follows:

“The seller and (enter electric company name) acknowledge that the
rates, terms and conditions specified in this agreement and the related
tariffs are being investigated by the Oregon Public Utility Commission.
Upon a decision by the Oregon Public Utility Commission in the
investigation, the (electric company name) will notify the seller within
ten calendar days. If the rates resulting from the investigation are higher
than the rates in effect during the initial period, the (electric company
name), pursuant to the investigation, may be required to refund, with
interest, the difference to the seller. The seller shall have thirty calendar
days from the effective date of the revised standard contract and tariffs
complying with the Commission’s order to amend this agreement if the
seller so chooses to adopt the revised standard contract and/or the revised
rates, terms and conditions in the tariff approved by the Oregon Public
Utility Commission as a result of the investigation.”

The Commission also allowed the filing to go into effect, with the clarification that the
utilities may be required to provide a refund following the investigation requested by
Staff. The Commission also concluded that the question as to whether these filings are
subject to refund would be separately addressed at the outset of the investigation.












