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DISPOSITION: STIPULATION APPROVED; RATE INCREASE
GRANTED

On February 24, 2005, Roats Water System, Inc. (Company) filed PUC
Oregon No. 3 to be effective July 1, 2005. The Company requested an increase of
$90,000 (15.4 percent) in annual revenues, resulting in new total annual revenues of
$674,988. The current average monthly residential rate for a service meter size of 5/8” is
approximately $37.97, which would increase to approximately $43.85 under the proposed
rates. The Company claims that the additional revenue is needed for a necessary plant
expansion (new well, pump house and main line improvements) and to cover increased
costs for insurance, employee benefits, materials and supplies.

On March 31, 2005, a public comment open house and prehearing
conference were held in Bend, Oregon.

On June 10, 2005, Public Utility Commission of Oregon staff (Staff) filed
a stipulation along with supporting testimony, resolving all issues in the docket.

Stipulation

The Stipulation is attached as Appendix A, and incorporated by reference.
In the Stipulation, the parties agree that the Company will increase its revenues by
$83,691, or 14.2 percent, and with adjustments to number of customers, will result in
total revenues of $674,987, with a 3.99 percent rate of return on a total rate base of
$1,397,138. According to the terms of the Stipulation, the average monthly residential
bill for a service meter size of 5/8” will increase from $37.97 to $42.14. The Stipulation
also revises the Company’s rate design to better reflect American Water Works
Association factors. The parties also agree that the Company will continue to move the
rates closer to the American Water Works Association factors for meter size.






































































