
ORDER NO. 05-1224

ENTERED 11/21/05

BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON

AR 498 and AR 499

In the Matters of

The Adoption of Temporary Rules to
Implement SB 408, Relating to Matching
Utility Taxes Paid with Taxes Collected,
(AR 498)

and

The Adoption of Permanent Rules to
Implement SB 408 Relating to Matching
Utility Taxes Paid with Taxes Collected.
(AR 499)

)
)
)
)
)
)
)
)
)
)
)
)
)

ORDER

DISPOSITION: PROPOSED BUDGETS APPROVED

On October 24, 2005, the Industrial Customers of Northwest Utilities (ICNU)
and the Northwest Industrial Gas Users (NWIGU) each filed a Notice of Intent to Request an
Issue Fund Grant for one or both of the above identified rulemaking proceedings. ICNU and
NWIGU filed the notices pursuant to OAR 860-017-0050 and the Intervenor Funding
Agreement (IFA) approved in Order No. 03-388.

The IFA makes funds available to qualified intervenors to better enable them
to advocate on behalf of broad customer interests in qualified proceedings before the
Commission. Both ICNU and NWIGU have been prequalifed as eligible to receive an Issue
Fund Grant. See Orders No. 03-502 and 04-055. Moreover, the rulemaking proceeding is an
“eligible proceeding” under Article 1(c) of the IFA. The IFA defines “eligible proceeding”
as “any Commission proceeding that directly affects one or more of the Participating Public
Utilities, including but not limited to rulemaking proceedings[.]”

Proposed Budgets

The IFA requires precertified intervenors to submit a proposed issue fund budget to
the Commission that contains, at a minimum, the following information:

1) A statement of the work to be performed;
2) A description of the areas to be investigated;
3) A description of the particular customer class(es) that will benefit from the

intervenor's participation;
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4) Identification of the specific fund accounts from which the intervenor is
seeking monies; and

5) A budget showing estimated attorney, consultant and expert witness fees,
which may include the cost for appropriate support staff and operations
support.

On November 10, 2005, ICNU and NWIGU each filed a proposed budget
containing the required information. NWIGU seeks $19,630, to be funded by Northwest Natural’s
Issue Fund Account. ICNU seeks $36,050, to be split evenly between the PacifiCorp Issue Fund
Account and the Portland General Electric Company (PGE) Issue Fund Account. However,
because of the lack of funds in the PacifiCorp account, ICNU states that it will bear the PacifiCorp
half of the amount and will only seek to recover the half of the budget that is allocated to PGE’s
account. A copy of ICNU’s and NWIGU’s proposed budgets are attached as Appendices A and B.

Commission Approval

Once a proposed budget is received, the Commission must decide whether
Issue Fund Grants are available for use. We have the authority to accept, deny or partially
deny the request, and may place reasonable conditions on the grant. We make these
determinations based on the following factors:

1) Breadth and complexity of the issues;
2) Significance of policy issues;
3) Procedural schedule;
4) Dollar magnitude of the issues at stake;
5) Participation of other parties that adequately represent the interests of

customers;
6) Amount of funds being provided by the applicant intervenor;
7) Qualifications and experience before the Commission;
8) Level of available funds; and
9) Other Eligible Proceedings in which intervenors may seek additional Issue

Fund Grants from the same Fund account(s).

No party filed comments on either party’s proposed budget. ICNU’s and
NWIGU’s proposed budgets include the requisite information and reflect the current
schedule adopted in this docket. Moreover, the parties have agreed to split the costs of an
expert witness in this proceeding, and have made other efforts to share resources. In light of
the issues being addressed, the complexity of the issues and the significant policy decisions
to be made, ICNU's and NWIGU’s proposed budgets should be approved.


























