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Requests Authority to Pay Principal, Interest
and Related Costs on Securities Issued by
the City of Portland.

)
)
) ORDER
)
)
)
)

DISPOSITION: APPLICATION APPROVED WITH CONDITIONS
AND REPORTING REQUIREMENTS

On October 20, 2005, Portland General Electric (PGE) filed an
application with the Public Utility Commission of Oregon (Commission) for the
authority to pay principal, interest and related costs on securities issued by the City of
Portland (City) to refund the currently outstanding bonds issued by the City to finance
the City’s Bull Run Hydro Project (Project), pursuant to ORS 757.440, and
OAR 860-027-0035.

PGE has a take-or-pay contract with the City for the total output of the two
units at the Bull Run Hydro Project. Under the terms of the Power Sales Agreement, PGE
is required to make certain payments to the City related to the Project, including
administration charges, insurance costs, water quality testing, and 100% of the debt service
for the revenue bonds issued by the City to finance the project. PGE represents that the
purpose of this refunding is to lower the debt service on the existing bonds. Additionally,
the City will issue new taxable bonds for a similar term as the existing bonds in early
December 2005. PGE represents that the refinancing of the current bonds will result in
savings in debt service costs, and will reduce expenditures under the Power Sales
Agreement. These purposes are permitted by ORS 757.415(1). The basis for the current
request is further detailed in Staff's recommendation memo, attached as Appendix A and
incorporated by reference.

Based on a review of the application and the Commission’s records, the
Commission finds that this application satisfies applicable statutes and administrative
rules. At its public meeting on November 8, 2005, the Commission adopted Staff’s
recommendation and approved PGE's current request.










