
 
 
 
 
August 18, 2016 NWN OPUC Advice No. 16-16A/UG 312 
 SUPPLEMENT A 
 (UM 1027) 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
Attention: Filing Center 
201 High Street SE, Suite 100 
Post Office Box 1088 
Salem, Oregon 97308-1088 
 
  

Re: SUPPLEMENTAL FILING: 
REQUEST FOR AMORTIZATION OF CERTAIN NON-GAS COST 
DEFERRED ACCOUNTS RELATING TO: 

 
 UM 1027:   Distribution Margin Normalization (“Decoupling”) 
 
  Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the “Company”), 
files herewith revisions to its Tariff, P.U.C. Or. 251 (“the Tariff”), stated to become effective 
with service on and after November 1, 2016, as follows: 
 

 Fifth Revision of Sheet 190-1, 
Schedule 190 
“Partial Decoupling Mechanism.” 

 
 
This filing is made in accordance with OAR 860-022-0025. 

 
The purpose of this supplemental filing is to update amounts proposed in the 

Company’s initial request for amortization of amounts deferred under Docket UM 1027, 
Distribution Margin Normalization (“Decoupling”) implemented in accordance with ORS 
757.262, dated July 29, 2016, to correct for a change in the load forecast used in the 
derivation of the adjustment amounts. These amounts are proposed for inclusion in rates 
effective November 1, 2016.  The Company revises rates for this purpose annually; the last 
filing was effective November 1, 2015.  The Company’s initial July 29, 2016, filing is hereby 
withdrawn in its entirety. 

 
 
 

 
                                            
1 Tariff P.U.C. Or. 25 originated November 1, 2012 with Docket UG 221; OPUC Order No. 12-408 as supplemented by Order 
No. 12-437, and was filed pursuant to ORS 767.205 and OAR 860-022-0005. 

ONITA R. KING 
Rates & Regulatory Affairs 
Tel:  503.721.2452 
Fax: 503.721.2516 
email:  ork@nwnatural.com  
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The net effect of the removal of current temporary adjustments applied to rates 
effective November 1, 2016, and the application of the new temporary adjustment is to 
decrease the Company’s annual revenues by $7,345,842, or about 1.12%.    

   
 The monthly bill of the average residential customer served under Rate Schedule 2 
using 50 therms per month will decrease by about $0.86.  The monthly decrease for the 
average commercial Rate Schedule 3 customer using 233 therms per month is about $0.78, 
and the monthly decrease for the average commercial Rate Schedule 31 customer using 
3,092 therms is about $10.36. 
 

The proposed adjustments for the amortization of the Decoupling account are 
$0.00555 per therm for residential Rate Schedule 2 customers and $0.05944 per therm for 
commercial Rate Schedule 3 and Rate Schedule 31 customers. 
 
 The number of customers affected by the proposed change is 579,129 residential 
customers and 57,789 commercial customers.   
 
 This filing is in compliance with ORS 757.259 (2003), which authorizes deferred utility 
expenses or revenues to be allowed (amortized) in rates to the extent authorized by the 
Commission in a proceeding to change rates.  The deferral included in this filing occurred 
with appropriate application by Commission authorization, in accordance with a rate order or 
under an approved tariff. 
 
 In addition to the supporting materials submitted as part of this filing, the Company 
will separately submit work papers in electronic format, all of which are incorporated herein 
by reference. 

  
The Company requests that the tariff sheets filed herewith be permitted to become 

effective with service on and after November 1, 2016. 
 
 In accordance with ORS 757.205, copies of this letter and the filing made herewith 
are available in the Company's main office in Oregon and on its website 
at www.nwnatural.com. 
 

Notice to customers was made following the Company’s initial filing dated July 29, 
2016 by newspaper notice published in the Eugene Register-Guard on August 9th, and the 
Oregonian, the Salem Statesman-Journal, and the Coos Bay World on August 10th, in 
accordance with OAR 860-022-0017.  Because the change associated with this 
supplemental filing is not material, the Company does not plan to re-notice customers with 
this filing.  
  

http://www.nwnatural.com/
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 Please address correspondence on this matter to Andrew Speer 
at Andrew.Speer@nwnatural.com, with copies to: 
 

eFiling 
NW Natural Rates & Regulatory Affairs 
220 NW Second Avenue 
Portland, Oregon 97209   
Telecopier:  (503) 721-2516 
Telephone:  (503) 226-4211, x3589 
eFiling@nwnatural.com  

 
Sincerely, 
 
NW NATURAL 
 
/s/ Onita R. King 
 
Onita R. King 
Rates & Regulatory Affairs 
 
Attachments: Exhibit A – Supporting Materials  

mailto:Andrew.Speer@nwnatural.com


NORTHWEST NATURAL GAS COMPANY 
P.U.C. Or. 25 Fifth Revision of Sheet 190-1 
 Cancels Fourth Revision of Sheet 190-1 
  
 
 

Issued August 18, 2016 Effective with service on 
NWN OPUC Advice No. 16-16A and after November 1, 2016 
 

Issued by:  NORTHWEST NATURAL GAS COMPANY 
d.b.a. NW Natural 

220 N.W. Second Avenue 
Portland, Oregon  97209-3991 

SCHEDULE 190 
PARTIAL DECOUPLING MECHANISM 

 
 
PURPOSE: 
To (a) describe the partial decoupling mechanism established in accordance with Commission Order 
in Docket UG -221; and (b) identify the adjustment applicable to rates under the Rate Schedules 
listed below. 
 
 
APPLICABLE: 
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff: 
 

Residential Commercial 
Rate Schedule 2 Rate Schedule 3 CSF 

 Rate Schedule 31 CSF 
 
 
ADJUSTMENT TO RATE SCHEDULES: Effective: November 1, 2016 (T) 

The Temporary Adjustments for Residential and Commercial Customers taking service on the above-
listed Rate Schedules includes the following adjustment: 
 

 
Residential Rate Schedules: $0.00555  (C) 

Commercial Rate Schedules: $0.05944  (C) 
 

 
PARTIAL DECOUPLING DEFERRAL ACCOUNT: 
 
1. Each month, the Company will calculate the difference between weather-normalized usage and 

the calculated baseline usage for each Residential and Commercial Customer group.  The 
resulting usage differential shall be multiplied by the per therm distribution margin for the 
applicable customer group. 
 
The Company shall defer and amortize, with interest, 100% of the distribution margin differential 
in a sub-account of Account 186.  The deferral will be a credit (accruing a refund to customers) if 
the differential is positive, or a debit (accruing a recovery by the company) if the differential is 
negative. 

 
(continue to Sheet 190-2) 
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EXHIBIT A 

Supporting Material 

Non-Gas Cost Deferral Amortizations – UM 1027 

Distribution Margin Normalization (“Decoupling”) 

NWN OPUC ADVICE NO. 16-16A / UG 312 

Description Page 
Calculation of Increments Allocated on Equal Cent per Therm Basis 1 
Effects on Average Bill by Rate Schedule  2 
Basis for Revenue Related Costs 3 
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Summary of Deferred Accounts Included in the PGA 5 
186270 Deferral of Oregon Commercial Decoupling 6 
186271 Amortization of Oregon Commercial Decoupling 7 
186275 Deferral of Oregon Residential Decoupling 8 
186277 Amortization of Oregon Residential Decoupling 9 
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NW Natural
Rates & Regulatory Affairs
2016-17 PGA - Oregon: August Supplemental Filing
Effects on Average Bill by Rate Schedule [1]
ALL VOLUMES IN THERMS
1 Oregon PGA Normal
2 Normalized Therms Minimum 11/1/2015 11/1/2015
3 Volumes page, Therms in Monthly Monthly Billing Current
4 Column D Block Average use Charge Rates Average Bill
5 F=D+(C * E)
6 Schedule Block A B C D E F
7 2R 350,075,126 N/A 50 $8.00 $0.93513 $54.76
8 3C Firm Sales 159,370,240 N/A 233 $15.00 $0.87993 $220.02
9 3I Firm Sales 4,175,625 N/A 1,006 $15.00 $0.83072 $850.70
10 27 Dry Out 776,455 N/A 36 $6.00 $0.80313 $34.91
11 31C Firm Sales Block 1 17,477,992 2,000 3,092 $325.00 $0.61817 $2,215.50
12 Block 2 12,723,016 all additional $0.59905
13 31C Firm Trans Block 1 1,364,169 2,000 1,601 $575.00 $0.19118 $881.08
14 Block 2 1,632,747 all additional $0.17480
15 31I Firm Sales Block 1 4,251,890 2,000 5,375 $325.00 $0.53466 $3,141.93
16 Block 2 9,164,274 all additional $0.51781
17 31I Firm Trans Block 1 175,539 2,000 5,773 $575.00 $0.17031 $1,496.44
18 Block 2 517,230 all additional $0.15394
19 32C Firm Sales Block 1 27,042,245 10,000 7,918 $675.00 $0.46316 $4,342.30
20 Block 2 8,064,435 20,000 $0.44762
21 Block 3 797,112 20,000 $0.42176
22 Block 4 11,666 100,000 $0.39586
23 Block 5 0 600,000 $0.38034
24 Block 6 0 all additional $0.36996
25 32I Firm Sales Block 1 4,884,363 10,000 21,274 $675.00 $0.46083 $10,307.90
26 Block 2 5,102,563 20,000 $0.44568
27 Block 3 1,942,948 20,000 $0.42039
28 Block 4 579,399 100,000 $0.39514
29 Block 5 0 600,000 $0.37996
30 Block 6 0 all additional $0.36991
31 32 Firm Trans Block 1 14,611,752 10,000 41,387 $925.00 $0.10049 $4,325.62
32 Block 2 17,230,536 20,000 $0.08542
33 Block 3 9,911,484 20,000 $0.06036
34 Block 4 17,461,606 100,000 $0.03528
35 Block 5 21,764,847 600,000 $0.02021
36 Block 6 2,455,153 all additional $0.01022
37 32C Interr Sales Block 1 6,252,115 10,000 35,083 $675.00 $0.45065 $15,961.70
38 Block 2 8,553,424 20,000 $0.43505
39 Block 3 4,339,671 20,000 $0.40905
40 Block 4 5,183,222 100,000 $0.38306
41 Block 5 89,527 600,000 $0.36743
42 Block 6 0 all additional $0.35709
43 32I Interr Sales Block 1 7,427,326 10,000 41,859 $675.00 $0.45043 $18,727.71
44 Block 2 8,841,797 20,000 $0.43491
45 Block 3 4,869,921 20,000 $0.40899
46 Block 4 9,961,830 100,000 $0.38308
47 Block 5 2,051,108 600,000 $0.36752
48 Block 6 0 all additional $0.35718
49 32 Interr Trans Block 1 8,822,944 10,000 195,043 $925.00 $0.10132 $9,353.93
50 Block 2 16,011,309 20,000 $0.08615
51 Block 3 11,561,774 20,000 $0.06087
52 Block 4 29,665,818 100,000 $0.03556
53 Block 5 56,877,518 600,000 $0.02041
54 Block 6 83,025,918 all additional $0.01029
55 33 0 N/A 0 $38,000.00 $0.00586 $38,000.00
56
57 Totals 957,099,637
58
59 [1] For convenience of presentation, the cent per therm demand charge is used, rather than the available MDD         
60 [2] Tariff Advice Notice 16-10: Non-Gas Cost Deferral Amortizations - Intervenor Funding
61 [3] Tariff Advice Notice 16-15: Non-Gas Cost Deferral Amortizations - Industrial DSM
62 [4] Tariff Advice Notice 16-14: Non-Gas Cost Deferral Amortizations - SRRM
63 [5] Tariff Advice Notice 16-16: Non-Gas Cost Deferral Amortizations - Decoupling
64 [6] Tariff Advice Notice 116-13: Non-Gas Cost Deferral Amortizations - Oregon PUC Fee
65 [7] Tariff Advice Notice 16-17: PGA

Advice 16-16
See note [5]

Proposed Proposed Proposed
11/1/2016 11/1/2016 11/1/2016
Decoupling Decoupling Decoupling

Rates Average Bill % Bill Change
Q = D+(C * P) U = (Q - F)/F

P Q R
$0.91792 $53.90 -1.6%
$0.87658 $219.24 -0.4%
$0.83072 $850.70 0.0%
$0.80313 $34.91 0.0%
$0.61482 $2,205.14 -0.5%
$0.59570
$0.19118 $881.08 0.0%
$0.17480
$0.53466 $3,141.93 0.0%
$0.51781
$0.17031 $1,496.44 0.0%
$0.15394
$0.46316 $4,342.30 0.0%
$0.44762
$0.42176
$0.39586
$0.38034
$0.36996
$0.46083 $10,307.90 0.0%
$0.44568
$0.42039
$0.39514
$0.37996
$0.36991
$0.10049 $4,325.62 0.0%
$0.08542
$0.06036
$0.03528
$0.02021
$0.01022
$0.45065 $15,961.70 0.0%
$0.43505
$0.40905
$0.38306
$0.36743
$0.35709
$0.45043 $18,727.71 0.0%
$0.43491
$0.40899
$0.38308
$0.36752
$0.35718
$0.10132 $9,353.93 0.0%
$0.08615
$0.06087
$0.03556
$0.02041
$0.01029
$0.00586 $38,000.00 0.0%
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NW Natural
Rates and Regulatory Affairs
2016-2017 PGA Filing - OREGON
Basis for Revenue Related Costs

Twelve Months
1 Ended 06/30/16
2
3 Total Billed Gas Sales Revenues 606,080,614
4 Total Oregon Revenues 611,607,847
5
6 Regulatory Commission Fees [1] 1,633,358 0.275% Statutory rate
7 City License and Franchise Fees 14,818,591 2.423% Line 7 ÷ Line 4
8 Net Uncollectible Expense [2] 1,036,942 0.170% Line 8 ÷ Line 4
9
10 Total 17,488,891 2.868% Sum lines 8-9
11
12
13 Note:
14 [1] Dollar figure is set at statutory level of 0.275% times Total Oregon Revenues (line 4). 
15 Because the fee changed occurred mid gas year, the difference between the previous fee of 0.25%  
16 and the new fee of 0.275% is being captured as a temporary deferral.
17 [2] Represents the normalized net write-offs based on a three-year average.
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NW Natural
Rates & Regulatory Affairs
2016-2017 PGA Filing - Oregon: August Filing
PGA Effects on Revenue
Tariff Advice 16-16: Decoupling

Not Including
Revenue Sensitve

1 Amount
2 Temporary Increments
3
4 Removal of Current Temporary Increments
5 Amortization of Decoupling (Residential & Commercial) ($20,555,284)
6
7
8 Addition of Proposed Temporary Increments
9 Amortization of Decoupling (Residential & Commercial) 13,209,442
10
11
12 TOTAL OF ALL COMPONENTS OF RATE CHANGES ($7,345,842)
13
14
15
16 2015 Oregon Earnings Test Normalized Total Revenues $653,343,000
17
18 Effect of this filing, as a percentage change (line 12 ÷ line 16) -1.12%
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