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SCHEDULE NO. 8 

PURCHASED WATER COST ADJUSTMENT 

 
Schedule No. 8 is an “Automatic Adjustment Clause” as defined in ORS 757.210(b). 
The Automatic Adjustment Clause is subject to an annual review by the Commission. 
 
Purpose: To define procedures for periodic revision in rates due to changes in the 

Company’s purchased water cost (that reflect the previous year’s February 
to January EWEB invoices), to describe how a rate change for purchased 
water cost is calculated, and to identify any other requirements. 

 
Applicable: The purchased water cost adjustment applies to the following schedules 

contained in the Company’s tariffs: Schedules 1, 2, 3, 4, 5, and 6.   
 
 

Purchased Water Cost Adjustment 
 
Charges under the applicable schedules are subject to increases that may be made 
without prior hearing to reflect the changes in the Company’s purchased water costs 
resulting from adjustments in the rate charged to the Company by the Eugene Water and 
Electric Board (EWEB). 
 
The Company may file purchased water cost adjustments annually to be effective upon the 
date EWEB implements rate changes.   
 
 

Description of Purchased Water Cost Adjustment Calculation 
for Year 1 (February 2014 through January 2015) 

 
Year 1 

1. The 2013 purchased water cost adjusted to reflect EWEB’s mid-year May 1, 2013, 23.7 
percent increase and May 1, 2014, 3 percent increase determines the anticipated cost.   

 

 2013 Cost EWEB Adjustment Anticipated 2014 Cost 

 107,671 10,707 $118,378 
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Description of Purchased Water Cost Adjustment Calculation 
for Years 2 through 10 (February 2015 through January 2024) 

 
Years 2 through 10: 
 
The Commission will calculate the Automatic Adjustment Clause as follows: 

1. Examine the actual February through January cost for the preceding year. 

2. Take the February through January actual cost for the preceding year and escalate based 
on EWEB announced increase for the current year. 

3. Adjust 2013 base year cost for consumption by multiplying 2013 base year cost to 
projected consumption and dividing result by 2013 base year consumption. 

4. Subtract the previous adjusted base year cost (Step 3) from the calculated increased cost 
(Step 2). 

5. Divide the result of Step 4 by the projected consumption in units of 100 cf for the current 
year.  The result is the Adjustment Rate. 

6. The Company shall file the information and proposed tariff described in Steps 1 through 
5 within 30 days of applicable water rate increase decisions by EWEB, to be effective no 
less than 30 days after the filing date. 

 
Adjustment Rates 

 
Schedule  $ per 100 cf 

1 Residential $0.219 
2 Commercial $0.219 
3 Industrial $0.219 
4 Private Fire Protection $0.219 
5 Public Fire Protection Service $0.219 
6 Temporary Hydrant Meter $0.219 

 
The rates shown above shall be added to the commodity charge listed in each schedule. 
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