825 N.E. Multnomah St.
Portland, OR 97232

#» PACIFICORP

PACIFIC POWER UTAH POWER

October 7, 2005

VIA ELECTRONIC FILING
Oregon Public Utility Commission
550 Capitol Street NE, Ste 215
Salem, OR 97301-2551

Attn:  Vikie Bailey-Goggins, Administrator
Regulatory and Technical Support

Re:  PacifiCorp’s Direct Testimony and Exhibit in Docket No. UE-170 — Transition
Adjustment Mechanism (TAM) adopted in Order No. 05-1050.

Enclosed for filing is an original and 7 copies of PacifiCorp’s Direct Testimony and Exhibit
regarding the Transition Adjustment Mechanism (TAM) adopted in Order No. 05-1050. Copies
of this filing have also been served on the UE-170 Service List.

It is respectfully requested that all formal correspondence and Staff requests regarding this matter

be addressed to:

By E-mail (preferred): datarequest@pacificorp.com.
By Fax: (503) 813-6060

By regular mail: Data Request Response Center

PacifiCorp
825 NE Multnomah, Suite 800
Portland, OR 97232

Informal inquiries may be directed to Laura Beane, Regulatory Manager at (503) 813-5542.
Very truly yours,

P

D. Douglas Larson
Vice President, Regulation

Cc: UE-170 Service List
Enclosures
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Are you the same Mark T. Widmer that filed direct testimony in this case?

Yes.

What is the purpose of your supplemental testimony?

Pursuant to the schedule in this case, my testimony presents the October 7, 2005
Net Power Cost (NPC) update, including a description of the individual
adjustments. The update results in a new system calendar year 2006 NPC of
$802.8 million, an increase of $2.3 million from the system NPC approved in the
Transition Adjustment Mechanism (TAM) section of the UE 170 final order. The
adjustments are summarized on PPL Exhibit 613.

Please describe the nature of the adjustments included in this update.

The adjustments are designed to incorporate information or developments which
were not available or known at the time of the March 15, 2005 update, limited to
new contracts, new forward price curve data, and new fuel costs. The nature and
extent of the adjustments were summarized in the direct testimony of Christy
Omohundro, PPL Exhibit 700, pages 9-10. The adjustments were also the subject
of discussions at workshops in the UE 170 proceeding.

Please explain the “Grant Meaningful” adjustment.

Subsequent to the Company’s March 15" update, Grant County implemented the
final version of Amendment #2 to the Product Sales Agreement. In the
amendment, multiple purchasers traded non-firm Additional Product for a firm
slice with auxiliary benefits. This amendment also terminated the Additional
Product Sales Agreement. In reaction to the implementation, PacifiCorp

exercised its option to participate in the Meaningful Priority of Priest Rapids

Direct Testimony of Mark T. Widmer in Transition Adjustment Mechanism, (TAM)
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Project Power for the period November 2005 through December 2006. Based on
the auction price, the Company also updated the forecast revenue from the
Reasonable Portion Power Sales Contract. In total, the adjustment increases NPC
by $0.2 million total Company.

Please explain the “Grant Displacement” adjustment.

In August of 2005, Bonneville Power Administration (BPA) held workshops to
review their Financial Based and Safety Net Cost Recovery Adjustment Clause
(SNCRAC) for the future periods starting with FY06. The adjustment
incorporates BPA’s updated estimate of the SNCRAC that impacts the energy
price of the displacement portion of the Grant contract. The adjustment increases
NPC by $2.5 million total Company.

Please explain the “Grant County Purchase” adjustment.

The Grant County 10 aMW Purchase modeled in GRID is also impacted by the
revised BPA CRAC. The adjustment includes the new estimates from BPA and
decreases NPC by $0.6 million total Company.

Please explain the “Exxon QF” adjustment.

The Company entered a new Qualifying Facility purchase agreement with Exxon.
The adjustment increases NPC by $7.2 million total Company.

Please explain the “STF Transaction” adjustment.

The adjustment incorporates new Short Term Firm (STF) wholesale sales and
purchase power contracts executed by the Company. The adjustment decreases

NPC by $29.7 million total Company.

Direct Testimony of Mark T. Widmer in Transition Adjustment Mechanism, (TAM)
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Please explain the “Wolverine Creek” adjustment.

The Company entered a new agreement to purchase wind generation from
Wolverine Creek, to meet system load requirements. The adjustment incorporates
the new contract and increases NPC by $1.9 million total Company.

Please explain the “Tri-State” adjustment.

Per contract terms, Tri-State exercised its option to reduce demand by 1SMW in
July and August of 2006. When Tri-State reduces demand for two summer
months, two months of the winter season are increased by the like amount. The
Company will elect the two months of November and December, 2006. The
adjustment increases NPC by $0.4 million total Company.

Please explain the “Coal Price” adjustment.

The adjustment includes: 1) a new rail agreement with Union Pacific for
transportation of coal from Black Butte to Jim Bridger, 2) the impact of coal
supply agreements with Western Fuel’s Dry Fork mine for the supply of coal at
the Dave Johnston plant and with Trapper Mine for the supply of spot coal for the
Craig plant, 3) the settlement of the Naughton price re-opener, and 4) updated
actual coal costs incurred and contract price indices for coal and transportation
consistent with updates for market prices of gas and electricity. The plant
contracts impacted by updates to actual prices and indices are: the Black Butte
coal contract for Jim Bridger, the trucking contracts for Carbon and Hunter, the
P&M coal contract and the PRB coal pricing for Cholla, the ColoWyo Base coal
contract for Craig, the Black Hills coal contract and PRB coal pricing for Dave

Johnston, the Rail transportation contract for Dave Johnston and the Wyodak

Direct Testimony of Mark T. Widmer in Transition Adjustment Mechanism, (TAM)
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Resources coal contract for Wyodak. In total, the adjustment increases NPC by
$9.0 million total Company.

Please explain the “September FPC” adjustment.

The Company’s March 15™ update used the Company’s December 30, 2004
Official Forward Price Curve. The adjustment incorporates the Company’s
Official Forward Price Curve dated September 30, 2005. This impacts several
GRID model inputs including wholesale market prices for gas and electricity,
indexed wheeling losses, and contract prices tied to market prices. The specific
contracts impacted are: Tesorro QF, Kennecott QF, US MagCorp QF, Desert
Power QF, Sunnyside QF, Transalta, and Clark Storage & Integration. In total,
the update increases NPC by $11.3 million total Company.

Does this conclude your supplemental testimony?

Yes.

Direct Testimony of Mark T. Widmer in Transition Adjustment Mechanism, (TAM)
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I hereby certify that on Friday, October 7, 2005 I served the foregoing document in
Docket UE-170 on the following named person(s)

RATES & REGULATORY AFFAIRS
PORTLAND GENERAL ELECTRIC
RATES & REGULATORY AFFAIRS
121 SW SALMON STREET,
1WTCO0702

PORTLAND OR 97204
pge.opuc.filings@pgn.com

JIM ABRAHAMSON -~
CONFIDENTIAL

COMMUNITY ACTION DIRECTORS
OF OREGON

4035 12TH ST CUTOFF SE STE 110
SALEM OR 97302
jim@cado-oregon.org

GREG ADDINGTON

KLAMATH WATER USERS
ASSOCIATION

2455 PATTERSON STREET, SUITE
3

KLAMATH FALLS OR 97603
greg@cvcwireless.net

EDWARD BARTELL

KLAMATH OFF-PROJECT WATER
USERS INC

30474 SPRAGUE RIVER ROAD
SPRAGUE RIVER OR 97639

KURT J BOEHM -- CONFIDENTIAL
BOEHM KURTZ & LOWRY

36 E SEVENTH ST - STE 1510
CINCINNATI OH 45202
kboehm@bkllawfirm.com

LISA BROWN
WATERWATCH OF OREGON
213 SW ASH ST STE 208
PORTLAND OR 97204
lisa@waterwatch.org

LOWREY R BROWN --
CONFIDENTIAL

CITIZENS' UTILITY BOARD OF
OREGON

610 SW BROADWAY, SUITE 308
PORTLAND OR 97205
lowrey@oregoncub.org

PHIL CARVER

OREGON DEPARTMENT OF
ENERGY

625 MARION ST NE STE 1
SALEM OR 97301-3742
philip.h.carver@state.or.us

JOHN CORBETT

YUROK TRIBE

PO BOX 1027

KLAMATH CA 95548
jcorbett@yuroktribe.nsn.us

JOAN COTE -- CONFIDENTIAL
OREGON ENERGY
COORDINATORS ASSOCIATION
2585 STATE ST NE

SALEM OR 97301
cotej@mwvcaa.org

MELINDA J DAVISON --
CONFIDENTIAL

DAVISON VAN CLEVE PC
333 SW TAYLOR, STE. 400
PORTLAND OR 97204
mail@dvclaw.com

JOHN DEVOE

WATERWATCH OF OREGON
213 SW ASH STREET, SUITE 208
PORTLAND OR 97204
john@waterwatch.org




JASON EISDORFER --
CONFIDENTIAL

CITIZENS' UTILITY BOARD OF
OREGON

610 SW BROADWAY STE 308
PORTLAND OR 97205
jason@oregoncub.org

RANDALL J FALKENBERG --
CONFIDENTIAL

RFI CONSULTING INC

PMB 362

8351 ROSWELL RD
ATLANTA GA 30350
consultrfi@aol.com

EDWARD A FINKLEA --
CONFIDENTIAL

CABLE HUSTON BENEDICT
HAAGENSEN & LLOYD LLP
1001 SW 5TH, SUITE 2000
PORTLAND OR 97204
efinkiea@chbh.com

DAVID HATTON -- CONFIDENTIAL
DEPARTMENT OF JUSTICE
REGULATED UTILITY & BUSINESS
SECTION

1162 COURT ST NE

SALEM OR 97301-4096
david.hatton@state.or.us

JUDY JOHNSON -- CONFIDENTIAL
PUBLIC UTILITY COMMISSION

PO BOX 2148

SALEM OR 97308-2148
judy.johnson@state.or.us

JASON W JONES -- CONFIDENTIAL
DEPARTMENT OF JUSTICE
REGULATED UTILITY & BUSINESS
SECTION

1162 COURT ST NE

SALEM OR 97301-4096
jason.w.jones@state.or.us

MICHAEL L KURTZ --
CONFIDENTIAL

BOEHM, KURTZ & LOWRY
36 E 7TH ST STE 1510
CINCINNATI OH 45202-4454
mkurtz@bkilawfirm.com

JIM MCCARTHY

OREGON NATURAL RESOURCES
COUNCIL

PO BOX 151

ASHLAND OR 97520

jm@onrc.org

KATHERINE A MCDOWELL --
CONFIDENTIAL

STOEL RIVES LLP

900 SW FIFTH AVE STE 1600
PORTLAND OR 97204-1268
kamcdowell@stoel.com

BILL MCNAMEE

PUBLIC UTILITY COMMISSION
PO BOX 2148

SALEM OR 97308-2148
bill.mcnamee@state.or.us

DANIEL W MEEK -- CONFIDENTIAL
DANIEL W MEEK ATTORNEY AT
LAW

10949 SW 4TH AVE

PORTLAND OR 97219
dan@meek.net

NANCY NEWELL
3917 NE SKIDMORE
PORTLAND OR 97211
ogec2@hotmail.com

MICHAEL W ORCUTT

STEPHEN R PALMER




HOOPA VALLEY TRIBE FISHERIES
DEPT

PO BOX 417

HOOPA CA 95546
director@pcweb.net

OFFICE OF THE REGIONAL
SOLICITOR

2800 COTTAGE WAY, RM E-1712
SACRAMENTO CA 95825

STEVE PEDERY
OREGON NATURAL RESOURCES
COUNCIL

MATTHEW W PERKINS
DAVISON VAN CLEVE PC
333 SW TAYLOR, STE 400
PORTLAND OR 97204

sp@onrc.org mwp@dvclaw.com

JANET L PREWITT THOMAS P SCHLOSSER
DEPARTMENT OF JUSTICE MORISSET, SCHLOSSER,
1162 COURT ST NE JOZWIAK & MCGAW

SALEM OR 97301-4096
janet.prewitt@doj.state.or.us

801 SECOND AVE, SUITE 1115
SEATTLE WA 98104-1509
t.schlosser@msaj.com

GLEN H SPAIN

PACIFIC COAST FEDERATION OF
FISHERMEN'S ASSOC

PO BOX 11170

EUGENE OR 97440-3370
fish1ifr@aol.com

PAUL M WRIGLEY

PACIFIC POWER & LIGHT

825 NE MULTNOMAH STE 800
PORTLAND OR 97232
paul.wrigley@pacificorp.com

DOUGLAS C TINGEY

PORTLAND GENERAL ELECTRIC
121 SW SALMON 1WTC13
PORTLAND OR 97204
doug.tingey@pgn.com
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