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4 In the Matter of:

5 PUBLIC UTILITY COMMISSION OF
OREGON lnvestigation into determination

6 of resource sufficiency, pursuant to Order
No.06-538

7

IDAHO POWER COMPANY'S OPENING
BRIEF

I Pursuant to the Administration Law Judge ('ALJ') Patrick Power's Ruling on June 15,

9 2009, ldaho Power Company ("ldaho Power" or "Company") submits this brief to the Public

1g Util i ty Commission of Oregon ("Commission").

11 ln Order No. 05-584 issued in UM 1129, the Commission considered the calculation

12 of avoided cost rates, including the question as to whether the calculation of such rates

13 should be differentiated to reflect a utility's resource position. The Commission concluded

y that "an accurate calculation of avoided costs requires differentiation when a utility is in a

15 resource sufficient position versus a resource deficient condition."l However, the

16 Commission made an exception for ldaho Power, stating that "administrative efficiency

17 interests . . . justify authorizing ldaho Power to continue using the SAR methodology to

1g calculate avoíded costs regardless of its resource position."2 ln so doing, the Commission

1g specifically recognized that ldaho Power exclusively uses the SAR methodology in its ldaho

29 service territory, "where it serves far more customers than its Oregon service territory . . ."

21 and that "the costs of developing and applying new avoided cost methodologies in Oregon

22 outweigh the potential benefits . . . .'3

,^ 
' See, Re Public Utility Commission of Oregon Staff's lnvestigation Retating to Etectric lJtitity-- Purchases from Qualifying Facilities, Docket UM 1129, Order No. 05-584 at 26.

) R.e  ' ld .

2 6  3 t -
tu.
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ldaho Power agrees with the Commission on both counts. The Company agrees

that accounting for a utility's resource position will generally produce a more accurate

avoided cost calculation. And,the Company agrees that given ldaho Power's specific

resource position, and given the fact that the ldaho Public Utility Commission has ordered

the Company to use the SAR method without differentiating between resource positions, it's

appropriate to continue to allow the Company to do so in Oregon, as well.

However, as ldaho Power's resource position changes, the Company foresees that it

may determine that it is appropriate for it to distinguish between resource sufficiency and

insufficiency in modeling Íts avoided costs-in both ldaho and Oregon. The Company

therefore wishes to reserve the right to request that it be allowed to do so, at some time in

the future. In such a case, the Company agrees with the approaches articulated by the

Portland General Electric Company and Pacific Power and Light.

DArED: 7'^lq to xpo7 McDowrll & Rncrruen PC

loRHo Pow¡n CoupRlrrY
Bad Kline
Lead Counsel
PO Box 70
Boise. lD 83707

Attorneys for ldaho Power Company
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