Avista Corp.
1411 East Mission PO Box3727
Spokane, Weshington 99220-3727

Telephone 508-489-0500 AI%V'S TA.

ToliFree  800-727-9170
Corp.

April 29, 2005

Mr. Ed Busch
Manager, Energy

Revenue Requirements
Oregon Public Utility Commission
550 Capitol St. NE
Salem, OR 97310-1380

RE:  Avista Corp., Oregon Division Results of Operations

Dear Mr. Busch:

The enclosed filing is a combined earnings report meant to satisfy the reporting requirements
associated with the UM-903 investigation (associated Order 99-272), AR-357 Rulemaking
(associated Order 99-284) as well as the standard Oregon annual reporting requirements. For
UM-903 purposes, Avista makes no adjustment to normalize for weather, per the stipulation
approved by Order No. 98-543.

Please see the attached report for the twelve months ended December 31, 2004, along with
accompanying workpapers, for the Oregon division of Avista Corp. Following are the results:

Annual Report  Annual Report
Per UM-903 After All Type 1 After Type 11

Rate of Return 9.26% 10.70% 10.69%
Implied Return on Equity 10.79% 14.20% 14.18%

If you have any questions concerning this information, please call me at (509) 495-4407.

Sincerely,

o WA

Katherine Mitchell
Rate Analyst

Enclosures

c: Don Falkner
Deborah Martin
Scott Morris
Kelly Norwood
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29 100% OF REVENUE EXCEEDING THRESHOLD

($1,238,156)

TABLE
AVISTA UTILITIES
Oregon
Twelve Months Ending December 31, 2004
Earnings Earnings Weather Total Total Eamings
Per Results Test Test Results Normalization Typel Type Il Test Incl.
Reports Adjustments UM-903 Sales/Purch Results Adjustments | Type Il Adj.
(fr/ Table IT) (fr/ Table IIT)
A B C D E F G
OPERATING REVENUES
1  Total General Business $83,716,899 0 $83,716,899 $5,962,543 $89,679,442 0 $89.679,442
2 Transportation 3,615,375 0 3,615,375 0 3,615,375 0 3,615,375
3 Other 80,457 0 80,457 0 80,457 0 80,457
4 Total Operating Revenues 87,412,731 0 87,412,731 5,962,543 93,375,274 0 93,375,274
OPERATING EXPENSES
5  Gas Purchased 55,599,922 0 55,599,922 4,179,033 59,778,955 0 59,778,955
6  Operations & Maintenance 8,506,109 70,150 8,576,259 28,334 8,604,593 15,184 8,619,777
7  Administrative & General 5,540,922 64,407 5,605,329 18,030 5,623,359 0 5,623,359
8  Taxes Other Than Income 4,559,925 (514,758) 4,045,167 116,735 4,161,902 0 4,161,902
9  Depreciation & Amortization 5,937,175 0 5,937,175 0 5,937,175 0 5,937,175
10 Total Operating Expenses 80,144,053 (380,201) 79,763,852 4,342,132 84,105,984 15,184 84,121,168
11 OPERATING INCOME BEFORE INCOME TAX 7,268,678 380,201 7,648,879 1,620,411 9,269,290 (15,184) 9,254,106
INCOME TAXES
12 Current Federal Income Taxes (2,627,849) 534,609 (2,093,240) 529,712 (1,563,528) (4,964) (1,568,492)
13 Deferred Federal Income Taxes 3,202,846 0 3,202,846 0 3,202,846 0 3,202,846
14  State Income Taxes 122,063 107,936 229,999 106,947 336,946 (1,002) 335,944
15 Total Income Taxes 697,060 642,545 1,339,605 636,659 1,976,264 (5,966) 1,970,298
5 NET OPERATING INCOME $6,571,618 ($262,344) $6,309,274 $983,752 $7,293,026 ($9,218) $7,283,808
AVERAGE RATE BASE
17  Utility Plant in Service $153,321,938 (21,352) $153,300,586 $0  $153,300,586 0  $153,300,586
18  Less: Accumulated Depreciation & Amortization 69,117,547 0 69,117,547 0 69,117,547 0 69,117,547
19 Net Utility Plant 84,204,391 (21,352) 84,183,039 0 84,183,039 0 84,183,039
20  Accumulated Deferred Income Taxes (16,504,363) 0 (16,504,363) 0 (16,504,363) 0 (16,504,363)
21  Inventory and Other 449,941 0 449,941 0 449,941 0 449,941
22 TOTAL AVERAGE RATE BASE $68,149,969 ($21,352) $68,128,617 30 $68,128,617 $0 $68,128,617
23 RATE OF RETURN 9.64% 9.26% 10.70% 10.69%
24 IMPLIED RETURN ON EQUITY 11.69% 10.79% 14.20% 14.18%
UM-903 Earnings Test Calculation
25 EARNINGS THRESHOLD - Return on Equity 13.33%
26 EQUITY EARNINGS AT THRESHOLD RATE $3,836,953
27 EQUITY EARNINGS ACTUAL $3,105,830
28 100% OF NOI EXCEEDING THRESHOLD ($731,123)

30

32 33% REVENUE ADJ DUE TO SPRING REVIEW () = Under Threshold ($408,591)
33

34 Conversion factor 0.590493

AVISTA AVERAGE COST OF CAPITAL
For 12 Months Ending 12/31/04
Capital Weighted
Cost Cost

Long-Term Debt 50.64% 8.41% 4.26%

Preferred Securities| 5.48% 5.91% 0.32%)

Preferred Stock| 1.63% 139% 0.12%

Common Equity 42.25% 10.25% 4.33%|

Total 100.00% 9.03%

Typel: Adj for ib debt salaries, i dues,

Type I: Union wages



(TSE'1D) 0 0 0 0 (zse'1o) 0 HSVY 4LVY HOVIHAY TV.LOL ¢
0 1910 pue AIojusAu] 14
0 S9Xe J, 2WIOdU] paliajag pale|numnddy (174

(¢s€'10) 0 0 0 0 (TSE10) 0 wejd A 19N 61
0 Jonezniowy ¥ comuamoo.umuﬁ ﬁoa_sEsunu&w 188971 81

(Zse'10) Tse'10 $ 201198 ul Juejd AN[1I[) LI

d4Svd 41LvVd 3OVIIAVY

FreToTe) (H91°c6¥$) 016°CIES GeES61S (#88°0L$) LOL'9TS (8%€°LSY) HWOINI ONILVIEdO LAN 91
SPSTY9 POT'E6Y 8SYTTOT 9€8°T1 (FL3'SH) $Y8T'L1 (€1T°LE) $axXe], W0y [810], ST
9€6°L01 £v8°C8 PLO'EE 961°T (ooL'L) €06'C (¥€7°9) $3Xe ], QWIODU] J1EI§ 14!
0 0 0 0 0 0 0 SoX® ], SWI0JU] [219p3] paurje( €1
609vES 12€01¥ PLT'891 089°01 (891°8¢€) I18€p1 (6.8°0¢) S9XEJ, WOOU] [e1opd] Jua1n) 4\

SEXV.L FINODNI
102°08¢€ 0 8SLYVIS 1L9°TE (8sL911) 166°¢y (19¥'v6) XV.L AWOONI 04834 FWOONI ONILVAEdO 11

(102°08¢€) 0 (8SL'P1S) (1L9°2¢) 8SL9T1 (166°ct) 19%'v6 sasuadxy Sunerad [eioL 01
O ﬁOﬁﬂNEOE< 2% :Oﬁ&ﬂvo.umva 6
(8SLVIS) (8SL'P1S) awroou] ueyJ, Y10 SXe], 8
LOV'Y9 (1£9°2¢) 8GLOT1 (089°61) [eI2UdD) %P JANRNSIUTWPY L
0ST°0L (T1€%0) 1946 QoueuSUIR %3 suonerxdQ 9
0 paseyoIng sen) S

SASNHIXH ONLLY ¥ddO
0 O 0 O 0 O O SONUIAY wﬁmuﬁu&o [Beio0], 14
0 PYo €
0 uonepodsuer], Z
0$ ssoursng [eIduan) [EI0L 1
SHNNIATY ONILVIAdO
619 1 {20)] ©n (C1)] (e1)
spRmSnipy 153593u] sdn-oniy, oy ‘Ipv ‘Ipy v
[odAy, 193Q sHpuRLj san(q » Aeg sadem ssuadxy
Te)0L NeISY dAomwdY sdrgsIaquUIA ARWU] » saueEs JqnIINOIU()
$00T I€ 12qUI30a(] SUIPUF SYIUCIY FAPMAL
syudunsn{py J 2dLy,
uoda1Q
SAILLI'TILA VLSIAV
MATAVL _

)

€00T-92-70 SIX'POTISHNSIAYO HTIH

)



0% 0 0 0 ASVH ALV HOVITAV TVLOL TC

0 YO pue A10)udau] 12
0 SOXE ], SWOOU] PALIdJ3(J pIjRumo0y 0z
0 0 0 0 wueld AN 1PN 61
0 UoNRZRIOWY 2 UONEINAIda] pPaemmIoy (S5 81
0s$ aowag unweld Amnn LI
HSVH ALV HDVIIAVY
(81Z°6%) 0% (i3 (817°6%) HNODNI ONLLVIAJO L3N 91
(996'<) 0 0 (996°) SOXE, SWI0OU] [eJ0], St
(Z00'D) 0 0 (zoo'1) SOXg] owoou] Ae)s 1
] 0 0 0 SoXe[, JWOU] [e1opa] paudjad €I
r96') 0 0 (r96't) $9XE], JWOOU] [RIp JuIM) T
SAXVL ANODNI
81D 0 0 w81°s) XVL GNOONI FH0498 GWNOONI ONILVIEJO 11
¥81°C1 0 0 ¥81°S1 sasuadx SuneradQ [ei0L o1
0 uoneznioury 29 uoneaide 6
0 Jwoou] ueyy, PO SIXB], 8
0 [eIoUSD 79 dATIRNSIUTWPY [
P81°G1 y81°SI soueusjurey % suogerxdp 9
] peseyomg sey ¢
SASNAJXH ONLLY 3440
0 0 0 0 sonuaAdy SunerxdQ fero, v
0 »po €
0 uoneyodsuer], ré
0$ ssaursng [e1suan) [®io0], 1
SANNIATY ONILVIAdO
(00 (q7) (e7)
syusunsnlpy jusunsnipy jsunsnipy | juaumsalpy
ImedAr uidiep ofesdy | wzieuLioN adem
el 10} S3[BS 1500 seD uoyu()
$00T ‘1€ 19qWI03( JUIPUT SYIUOIN APM L,
syuounsnipy 1 2dA L,
u0da1Q
SHILI'TLLN VLSIAV

matgavl |

) S00T-92-v0 SIX'POTISIMSIYYO HTIA
}



Avista Ultilities
Oregon Jurisdiction

Oregon Gas Adjustment Descriptions
Twelve Months Ended December 31, 2004

(R) Per Results Report - Table I, column (A)

Results of Operations Report amounts are for the twelve months ended December 31, 2004.
Dollar figures tie to the Company's financial general ledger records in total.

(1a) Uncollectible Expense - Table 11

This adjustment revises the accrued expense to a three-year average (ending with the test
year) of the actual net write-offs.

(1b) Salaries & Wages - Table 11

Wages & Salaries are treated in a manner consistent with that recommended by staff in the
review of adjusted Results of Operations for 12/31/94. Staff’s approach recommended an
adjustment for 1/2 the difference between actual payroll and the annual percent based on the
Consumer Price Index.

(1c) Incentive Pay - Table 11

Incentives are treated in a manner consistent with that recommended by staff in the review of

adjusted Results of Operations for 12/31/94 (subject to a 50-50 sharing). These incentives
are tied to specific performance goals — cost control, reliability and customer satisfaction.

(1d) Memberships & Dues - Table II

Memberships & Dues are treated in a manner consistent with that recommended by staff in
the review of adjusted Results of Operations for 12/31/94. Dues expenses are classified and
specific percentages allowed for each category.

(1e) Remove Franchise True-ups - Table 11

This adjustment removes the impact of out-of-period expenses from the Twelve Months
Ended December 31, 2004.



Oregon Gas Adjustment Descriptions

(1f)  Restate Debt Interest - Table II

This adjustment reflects the federal income tax effect of the restated level of interest expense
for the test period. Interest expense is determined using the utility’s weighted average cost of
capital for the twelve-month test period.

(W) Weather Normalized Sales - Table I, column (D)

This adjustment normalizes weather sensitive gas therm sales by eliminating the effect of
temperature deviations above or below historical normals. This adjustment also restates
therms sold to reflect the weather normalized therm sales and reprices the adjusted therms

sold based upon the authorized weighted average cost of gas.

(2a) Union Wage Adjustment - Table III

This adjustment annualizes the effect on union labor expense of the union wage adjustments
implemented in April of each year.

(2b) Gas Cost Adjustment - Table III

This adjustment was not necessary in 2004 due to the implementation of the Benchmark
Mechanism.

(2c) Sales for Resale Margin Adjustment - Table I11

This adjustment was not necessary in 2004 due to the implementation of the Benchmark
Mechanism.

Page 2






AVISTA UTILITIES

Oregon
Twelve Months Ending December 31, 2004
Results of Operations
[ Rate | Adjustments |
OPERATING REVENUES
1 Total General Business $83,716,899
2 Transportation 3,615,375
3 Other 80,457
4 Total Operating Revenues 87,412,731
OPERATING EXPENSES
5 Gas Purchased 55,599,922
6 Operations & Maintenance 8,506,109
Uncollectible expense adjustment
7 Administrative & General 5,540,922

Commission fees adjustment
Energy Resource Supplier Assessment adj

8 Taxes Other Than Income 4,559,925
Franchise Fee

9 Depreciation & Amortization 5,937,175
10 Total Operating Expenses 80,144,053
11 OPERATING INCOME BEFORE INCOME TAX 7,268,678

INCOME TAXES

12 Current Federal Income Taxes (2,627,849)
13 Deferred Federal Income Taxes 3,202,846
14 State Income Taxes 122,063
15 Total Income Taxes 697,060

16 NET OPERATING INCOME

AVERAGE RATE BASE
17 Utility Plant in Service

$6,571,618

$153,321,938

18 Less: Accumulated Depreciation & Amortization 69,117,547
19 Net Utility Plant 84,204,391
20 Accumulated Deferred Income Taxes (16,504,363)
21 Inventory and Other 449,941

22 TOTAL AVERAGE RATE BASE

FILE: ORResults1204.x1s 03-17-2005

$68,149,969

kem Page 1 of 1
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AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Uncollectible Accounts Adjustment

[ Rate | Adjustments |

OPERATING REVENUES
Total General Business
Transportation
Other

Total Operating Revenues 0

BN e

OPERATING EXPENSES
5  Gas Purchased
6  Operations & Maintenance
Uncollectible expense adjustment 94,461
7 Administrative & General
Commission fees adjustment
Energy Resource Supplier Assessment adj
8  Taxes Other Than Income
Franchise Fee
9  Depreciation & Amortization

10 Total Operating Expenses 94,461
11 OPERATING INCOME BEFORE INCOME TAX (94,461)
| INCOME TAXES

12 Current Federal Income Taxes 0.350000 (30,879)
13 Deferred Federal Income Taxes

14 State Income Taxes 0.066000 (6,234)
15 Total Income Taxes (37,113)
16 NET OPERATING INCOME (57,348)

FILE: ORResults1204.xls 03-03-2005 | DMF Page 1 of 1



AVISTA UTILITIES

Oregon Jurisdiction

Twelve Months Ending December 31, 2004

Uncollectible Accounts

Uncollectible Accounts per Results Reports-2904.xx $320,884
3 Year Average Uncollectibles at 12/04 Revenue 415,345
Increase (Decrease) in Uncollectible Accounts $94.461

12 ME Dec Net Write-Offs
Actual Net Write-Offs

Three Year Average Calculation 2002 417,572
2003 230,913
2004 439,867

Three Year Average Uncollectibles as Percent of Revenue

Oregon Jurisdicition /Gross Write-offs - (DR) Acct. 144.26
Oregon Jurisdicition Reinstatements (CR) 144.66

Oregon Jurisdicition Recoveries (CR) 144.76

Actual Net Write-offs

FILE: WriteOffCaic.xls

Operating Revenue

71,530,591
68,218,762
87,412,731

% of Revenue

0.58%
0.34%
0.50%

0.47515%

774,733
(150,390)
(184,476)

| 439,867 |

kem Page 1 of 1
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AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Salaries & Wages - Type I

|  Rate

| Adjustments |

OPERATING REVENUES
Total General Business
Transportation
Other

Total Operating Revenues

AW N =

OPERATING EXPENSES

5 Gas Purchased

6 Operations & Maintenance
Uncollectible expense adjustment

7 Administrative & General
Commission fees adjustment
Energy Resource Supplier Assessment adj

8 Taxes Other Than Income
Franchise Fee

9  Depreciation & Amortization

10 Total Operating Expenses

11 OPERATING INCOME BEFORE INCOME TAX

INCOME TAXES
12 Current Federal Income Taxes 0.350000
13 Deferred Federal Income Taxes
14 State Income Taxes 0.066000
15 Total Income Taxes

16 NET OPERATING INCOME

AVERAGE RATE BASE
17 Utility Plant in Service
18  Less: Accumulated Depreciation & Amortization
19 Net Utility Plant

20 Accumulated Deferred Income Taxes
21 Inventory and Other

22 TOTAL AVERAGE RATE BASE

FILE: ORResults1204.x1s

(24,311)

(19,680)

(43,991)

43,991

14,381

2,903
17,284

26,707

(21,352)

(21,352)

(21,352)

KM 03-24-2005



AVISTA UTILITIES
Oregon
velve Months Ending December 31, 2004
~Salaries and Wages

10

11

12

13

14

15
16
17

FILE: Sal&Wages1204.xls 03-24-2005

2004 Average Salary per FTE
Wage Increase 2002-2004
2002 Base Year Salary

CPI Portland-Salem 2002-2004
2004 Projected Salary

1/2 of Difference (Actual & Projected)
Average Number of FTE

Total Straight-Time Adjustment
Oregon Allocation

Oregon Allocation Adjustment

Oregon partial payroll - WPNG
(Employees & Officers)

Adjustment as a percentage of payroll

Total Oregon Payroll Expense

(including overtime, excluding incentives)

Estimated Total Adjustment

O&M Expense Adjustment at 35.33%

A&G Expense Adjustment at 28.60%

Capitalized Labor Adjustment at 31.03%

172

3*4

5-D2

6*7

8*9

1*7%9

10/11

12*13

Oregon Employees
Union Non-Exempt Exempt Officers Total
$48,456 $39,705 $68,363 $203,234
1.066 1.056 1.063 1.160
$45,454 $37,608 $64,314 $175,218
1.0397 1.0397 1.0397 1.0397
$47,259 $39,101 $66,867 $182,174
(8599) ($302) ($748) ($10,530)
56 2 19 10
($33,245) (3604) ($14,212)  ($105,300)
96.55% 99.97% 91.99% 8.12%
($32,098) (3604) ($13,074) ($8,550) ($54,326)
$2,596,527 $79,386  $1,194,855 $165,026 $4,035,794
-1.35%
$5,097,167
($68,812)
($24,311)
($19,680)
($21,352)

kem Page 2 of 2



AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Salaries and Wages

Total Utility Payroll

Total Payroll Charged to Operating Expenses
Less: A&G, Customer Acctg, Customer Service, Marketing

Total O&M Expense

Construction Work in Progress Payroll Charges

A&G, Cust Acctg, Cust Serv, Mktg as a % of Total Payroll
O&M as a % of Total Payroll

Construction Work in Progress as a % of Total Payroll

FILE: Sal&Wages1204.xls 03-24-2005

12ME 12/31/2004

s

$61,203,533

527384903
B850

$29,704,431

28.60%

35.33%

31.03%

kem Page 1 of 2



Gross Wages by State - CORP

~ For 12 months ending 12/31/2004
Oregon
1st Qtr 1,457,878.90

2nd Qtr 1,200,774.59
3rd Qtr 1,335,286.47
4th Qtr 1,375,219.79
Remove Impact of 27th Pay Period * _ (198,858.00)
Total 5,170,301.75

Less Incentives Paid in 2004 (73,135.00)
5,097,166.75

* 2004 had 27 pay period versus the typical 26 pay periods.
The above quarterly wages reflect wages paid during 2004.
Adjustment incorparates impact of General Ledger payroll
accrual adjustment so that wages reflect 366 days for 2004.
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Public Data Query Page 1 of 1

U.S. Department

of Labor
Bureau of Labor

Statistics
f Labor Statistics Data

Search | A-Z Index

evw | Find It! In DOL

Change
Output
Options:

I" include graphs NEW! More Formatting Options sejs
pata extracted on: March 22, 2005 {4:54:36 PM)

Consumer Price Index ~ All Urban Consumers

Series Id: CUURA425SA0, CUUSA425S8A0
Not Seasonally Adjusted

Area: Portland-Salem, OR-WA
Item: All items

Base Period: 1982-84=100

Year Jan Feb Mar Apr May J“ém Jul Aug %ep Oct Ngvsz)”éavc'Ann[:;If HALF1 HALFZE
148.9 |147.7 }150.1
153.2  }152.5 {153.9
158.6 |157.2 }|160.0
l[164.0 [162.6 [165.5
167.1 |166.1 168.1
172.6 [170.8 |174.4
178.0 |176.4 {179.5
{182.4 |181.2 |183.6

('183.8 )|183.5 |184.0

| |186.3 |{186.0 |186.5
1191.1 }]189.8 |192.5

Frequently Asked Questions | Freedom of Information Act | Customer Survey
Privacy & Security Statement | Linking to Our Site | Accessibility

U.S. Bureau of Labor Statistics Phone: (202) 691-5200
Postal Square Building Fax-on-demand: (202) 691-6325
2 Massachusetts Ave., NE Data questions: bisdata_staff@bls.gov
Washington, DC 20212-0001 Technical (web) questions: webmaster@bls.gov

Other comments: feedback@bls.gov
lai | = 1¥3.¢= 10397

http://data.bls.gov/PDQ/servlet/SurveyOutputServlet;jsessionid=f03081449ecd$3F$3F$3  03-22-2005



Name of Respondent This Report Is: Date of Report Year of Report
[¢)) An Original (Mo, Da, Yr)
Avista Corp. 2) D A Resubmission April 25, 2005 Dec. 31, 2004
DISTRIBUTION OF SALARIES AND WAGES (Continued)
Allocation of
Line Direct Payroll Payroll Charged
No. Classification Distribution for Clearing Total
Accounts
(a) (b) (c)
Gas (Continued)
48 |Total Operation and Maintenance L
49 | Production - Manufactured Gas (Enter Total of lines 28 and 40)
50 | Production - Natural Gas (Including Expl. and Dev.) (Total
of lines 29 and 41)
51 | Other Gas Supply (Enter Total of lines 30 and 42)
52 | Storage, LNG, Terminaling and Processing (Total of lines
31 and 43)

53 | Transmission (Enter Total of lines 32 and 44) 0
54 1 Distribution (Enter Total of lines 33 and 45) LYANES) 7,949,408
55 | Customer Accounts (Transcribe from line 34) MG CustBebts /4434307
56 | Customer Service and Informational (Transcribe from line 35) 14 166,729
57 | Sales (Transcribe from line 36) AU ANy Cast Accds \ 443,391
58 | Administrative and General (Enter Total of lines 37 and 46) / \ 4,779,677 .
59 | TOTAL Operation and Maint. (Total of lines 49 thru 58) 4 | 18,190,231 521,014 18,711,245
60 Other Utility Departments = , 2% R ~S
61 |Operation and Maintenance N
62 | TOTAL All Utility Dept. (Total of lines 25,59, and 61) H 61,203,533 2,044,103 ] 63,247,636
63 Utility Plant_ (O M=[; ne (o2- AN
64 |Construction (By Utility Departments) - 33%1%, L L L
65 | Electric Plant i ) 22,424,862 1,678,531 24,103,393
66 | Gas Plant 6,488,942 447,503 6,936,445
67 | Other
68 | TOTAL Construction (Enter Total of lines 65 thru 67) 28,913,804 2,126,034 31,039,838
69 |Plant Removal (By Utility Department) L
70 | Electric Plant N 724,505 (17,054) 707,451
71 | Gas Plant Caitol ™ 24,104,431 66,122 1,554 67,676
72 | Other v ) ) U
73 TOTAL Plant Removal (Enter Total of lines 70 thru 72) /790,627 (15,500) 775,127
74 |Other Accounts (Specify):
75 |Stores Expense (163) 0 1 1
76 |Unamortized debt expense (181) 0 4,243 4,243
77 |Preliminary Survey and Investigation (183) 27,597 27,597
78 |Small Tool Expense (184) 11,757 41,134 52,891
79 |Miscellaneous Deferred Debits (186) 24,886,682 19,364 24,906,046
80 |Capital Stock Expense (214) 0 0 0
81 |Merchandising Expenses (416) 0 0
82 |Non-operating Expenses (417) 725,454 12,589 738,043
83 |Expenditures of Certain Civic, Political and Related
84 | Activities (426) 208,513 1,281 209,794
85 |Purchase and Stores Expense (980) 1,614,699 (1,581,195) 33,504
86 |Transportation Expense (981) 1,530,429 (1,506,588) 23,841
87 |Cafeteria Expense - Labor (984) 0
88 |Spokane Central Operating Facility Expense (985) 764,901 (759,770) 5,131
89 |Clark Fork Relicensing (987) 385,697 (385,696) 1
90
91
92
93
94
95
96 |TOTAL Other Accounts 30,155,729 (4,154,637) 26,001,092
97 |TOTAL SALARIES AND WAGES 121,063,693 0 121,063,693

FERC FORM NO. 2 (ED 12-88)

(8INOS 31

Page 355 _
Lesty: Subs> Pawvoll  { 224544307
0% Tncendive v Paid
Felo 04 rom oﬁ:‘c;f 7313

405!
%(3\;7 V

95,735,212




Name of Respondent

ey

Avista Corp.

This Report Is:

)] D A Resubmission

Date of Report Year of Report

An Original (Mo, Da, Yr)

April 25, 2005 Dec. 31, 2004

DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages
for the year. Segregate amounts originally charged to clear-
ing accounts to Utility Departments, Construction, Plant
Removals, and Other Accounts, and enter such amounts in the

appropriate lines and columns provided. In determining this
segregation of salaries and wages originally charged to clear-
ing accounts, a method of approximation giving substantially
correct results may be used.

Allocation of
Line Direct Payroll Payroll Charged
No. Classification Distribution for Clearing Total
Accounts
(a) (b) (c) (d)
1 Electric : o o
2 {Operation
3 | Production 9,030,689
4 | Transmission 1,950,369 |
5 | Distribution 6,073,062 |
6 | Customer Accounts 5,225,363 |
7 | Customer Service and Informational 96,243
8 | Sales 677,811
9 | Administrative and General 10,727,392
10 TOTAL Operation (Enter Total of lines 3 thru 9) 33,780,929
11 |Maintenance
12 | Production 3,185,117
13 | Transmission 1,033,429
14 | Distribution 4,176,837
15 | Administrative and General 836,990
16 TOTAL Maintenance (Enter Total of lines 12 thru 15)
17 |Total Operation and Maintenance
18 | Production (Enter Total of lines 3 and 12) 12,215,806
19 | Transmission (Enter Total of lines 4 and 13) 2,983,798
20 | Distribution (Enter Total of lines 5 and 14) 10,249,899
21 | Customer Accounts (Transcribe from line 6) /[ 5,225,363
22 | Customer Service and Information (Transcribe from line 7) / 96,243
23 | Sales (Transcribe from line 8) Av(G Cust Acd 677,811
24 | Administrative and General (Enter Total of lines 9'and 15) \ 11,564,382
35 | TOTAL Oper. and Maint. (Total of lines 18 thru24) 17,500 3/99 43,013,302
26 Gas ’
27 |Operation
28 | Production - Manufactured Gas
29 | Production - Natural Gas (Including Expl. and Dev.)
30 | Other Gas Supply 416,719
31 | Storage, LNG Terminaling and Processing
32 | Transmission
33 | Distribution 5,705,855
34 | Customer Accounts 4,434,307
35 | Customer Service and Informational 166,729
36 | Sales 443,391
37 | Administrative and General 4,470,031
38 TOTAL Operation (Enter Total of lines 28 thru 37) 15,637,032
39 |Maintenance
40 | Production - Manufactured Gas
41 | Production - Natural Gas
42 | Other Gas Supply
43 | Storage, LNG Terminaling and Processing
44 | Transmission
45 | Distribution 2,243,553
46 | Administrative and General 309,646 |
47 TOTAL Maintenance (Enter Total of lines 40 thru 46) 2,553,199

FERC FORM NO. 2 (ED 12-88)

Page 354



2004 Labor Charges for Subsidiary Activities - MAC 343

JID  ACCT MAIN
PA
186

417

JID Total
PECOR
186

JID Total

Report Total

MAC

Mac Subtotal for 343
Account Subtotal

Mac Subtotal for 343

Account Subtotal

Mac Subtotal for 343
Account Subtotal

TRAN AMT

21,580,846.84
21,580,846.84

573,583.00
573,583.00
22,154,429.84

0.00
0.00
0.00

22,154,429.84

SubLabor2004 - Crystal Reports






AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Incentive Pay Adjustment - Type I

|  Rate | Adjustments |

OPERATING REVENUES
Total General Business
Transportation
Other
Total Operating Revenues 0

PBWND =

OPERATING EXPENSES

5 Gas Purchased

6 Operations & Maintenance
Uncollectible expense adjustment

7 Administrative & General 116,758
Commission fees adjustment
Energy Resource Supplier Assessment adj

8  Taxes Other Than Income

Franchise Fee
9  Depreciation & Amortization
10 Total Operating Expenses 116,758
11 OPERATING INCOME BEFORE INCOME TAX (116,758)
INCOME TAXES

12 Current Federal Income Taxes 0.350000 (38,168)
13 Deferred Federal Income Taxes

14 State Income Taxes 0.066000 (7,706)
15 Total Income Taxes (45,874)
16 NET OPERATING INCOME (70,884)

FILE: ORResults1204.x1s 03-17-2005

kem Page 1 of 1



AVISTA UTILITIES

Adjust Oregon Jurisdiction Incentive Expense

For 2004
Team Incentives Pacesetters Total
$268,788 $5,382 $274,170
X 50%
Adjust 2004 Incentive Expense to 50% $137,085
Remove prior period accrual true-up (20,327)

Incentive Adjustment $116,758



~




AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Memberships & Dues Adjustment

[ Rate | Adjustments |

OPERATING REVENUES
1 Total General Business
2 Transportation
3 Other
4

OPERATING EXPENSES

5  Gas Purchased

6 Operations & Maintenance
Uncollectible expense adjustment

7 Administrative & General (32,671)
Commission fees adjustment
Energy Resource Supplier Assessment adj

8 Taxes Other Than Income
Franchise Fee

9 Depreciation & Amortization

10 Total Operating Expenses (32,671)
11 OPERATING INCOME BEFORE INCOME TAX 32,671
INCOME TAXES

12 Current Federal Income Taxes 0.350000 10,680
13 Deferred Federal Income Taxes

14 State Income Taxes 0.066000 2,156
15 Total Income Taxes 12,836
16 NET OPERATING INCOME 19,835

FILE: ORResults1204.x1s

Total Operating Revenues 0

km 03-22-2005



Directly Assigned - Utility Code 2 7,170 6,999 171
Allocated by Note 4 - Utility Code 2, Loc. 92 0 0 0
Allocated by Note 4 - Utility Code 7 and 8 73,479 64,573 8,906
Total 80,649 71,572 9,077
Jurisdictional Four Factor
Allocation Note 4 100.000% 87.879% 12.121%
Charge to Charge to
Adjust 2004 Memberships & Dues by: Type Loc# Utility 2 Oregon % Allowed __ Allowed
Western Energy Institute (formerly PCGA) 2 99 3,233 2,841 75% 2,131
Amrican Gas Association 2 99 41,788 36,723 75% 27,542
Northwest Gas Association 2 99 8,436 7,413 75% 5,560
Working Council for Chief Financial Officers 1 99 2,956 2,598 100% 2,598
Washington Roundtable 3 99 1,356 1,192 0% 0
Edison Electric Institute (shounld be Electric only) not 99 13,168 11,572 0% 0
- The Chamber of Medford 3 68 2,200 2,200 0% 0
Southern Oregon Regional Association 3 68 1,000 1,000 0% 0
Other- Oregon Direct, Utility Code 2, Loc. 68 3* 68 3,970 3,970 20% 794
Other- Oregon Allocated, Utility Code 2, Loc. 92 3% 92 0 0 20% 0
Other- Oregon Allocated, Utility Code 7, 8 and 9 3* 99 2,542 2,234 20% 447
Total 80,649 71,743 39,072
L}

AVISTA UTILITIES

Twelve Months Ending December 31, 2004
Memberships & Dues Summary

Dues/Memberships Allocated and Direct Charges to
Account 930.25 - Dues General

$80,649

Utility Code 2 OREGON CALIFORNIA

—

Type definitions:

File: DuesExclOR1204 xls

a

Industry research organizations: 100 % allowed

National and regional trade organization: 75% allowed
Other memberships and dues: Disallowed, unless utility
shows just & reasonable for ratemaking

b
Remove
c

Estimated 20 % of these expenditures related to individual
memberships in professional organizations directly related
to their duties, and remaining expenditures are for
memberships in commercial and trade-type organizations

($32,671)

c=b-a

km 03-22-2005






AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Adjust Franchise Taxes to Actual

[ Rate | Adjustments |
OPERATING REVENUES
i Total General Business
2 Transportation
3 Other
4 Total Operating Revenues 0
OPERATING EXPENSES
5 Gas Purchased
6 Operations & Maintenance
Uncollectible expense adjustment
7 Administrative & General
Commission fees adjustment
Energy Resource Supplier Assessment adj
8 Taxes Other Than Income
Franchise Fee (514,758)
9  Depreciation & Amortization
10 Total Operating Expenses (514,758)
11 OPERATING INCOME BEFORE INCOME TAX 514,758
INCOME TAXES
12 Current Federal Income Taxes 0.350000 168,274
13 Deferred Federal Income Taxes
14 State Income Taxes 0.066000 33,974
15 Total Income Taxes 202,248
16 NET OPERATING INCOME 312,510

FILE: ORResults1204.xls

km 03-17-2005



AVISTA UTILITIES

Adjust Oregon Municipal Occupation & License Tax
Account 408.12

For 2004

Per Results Report W-OTX-12A

Account 408.12 $3,329,460
Remove December 2003 Expense (360,693)
Remove Prior Period Account True-up (154,065)

(Per November 2004 SJINO1)
(514,758)

$2,814,702







AVISTA UTILITIES

Oregon
Twelve Months Ending December 31, 2004
Restate Debt Interest
OPERATING REVENUES
1 Total General Business
2 Transportation
3 Other
4 Total Operating Revenues
OPERATING EXPENSES
5 Gas Purchased
6 Operations & Maintenance
Uncollectible expense adjustment
7 Administrative & General
Commission fees adjustment
8 Taxes Other Than Income
Franchise Fee
9 Depreciation & Amortization
10 Total Operating Expenses

11 OPERATING INCOME BEFORE INCOME TAX

12
13
14
15

16 NET OPERATING INCOME

Energy Resource Supplier Assessment adj

INCOME TAXES
Current Federal Income Taxes
Deferred Federal Income Taxes
State Income Taxes

Total Income Taxes

FILE: ORResults1204.xls 03-24-2005

Rate

I Adjustments ]

0.350000

0.066000

410,321

82,843
493,164

(493,164)

kem Page 1 of 1



AVISTA UTILITIES

- OQregon
Twelve Months Ending December 31, 2004
Restate Debt Interest

Net Gas Plant per Results Reports (W-APL-12A)
Rate Base Adjustments

Deferred FIT Rate Base
Inventory & Other adjustment

Adjusted Net Rate Base
Adjustment to Rate Base for Type I

Adjusted Net Rate Base (After Type I)

Weighted Cost of Debt @ 12 m/e 12/31/04
+ Weighted Cost of Pref. Securities

Restate Debt Interest Deduction
Actual Interest Deduction (W-FIT-12A)

Change in Interest Deduction

Change in Federal Income Tax-Current

Change in State Income Tax-Current

35%

6.60%

$84,204,391

(16,504,363)

449,941

68,149,969

(21,352)

68,128,617

4.58%

3,120,291

4,375,481

(1,255,190)

410,321

82,843

kem FILE: ORResults1204.xls 03-24-2005



AVISTA CORP.

Rate of Return

(Excluding Short Term Debt)
Cost of Capital as of Percent of
December 31, 2004 Amount Total Capital Cost Component
Total Debt (1) $923,859,927 50.64% 8.41% * 4.26% 87
.
e
Trust Preferred Securities 100,000,000 5.48% 5.91% * 0.32% L{. °
Preferred Stock 29,750,000 1.63% 7.39% * 0.12%
Common Equity (2) 770,767,923 42.25% | 11.16%|(3) 4.71%
TOTAL $1,824,377,850 100.00% [ 9.42%)
Total Debt (1) $923,859,927 50.64% 8.41% * 4.26%
Trust Preferred Securities 100,000,000 5.48% 591% * 0.32%
Preferred Stock 29,750,000 1.63% 7.39% * 0.12%
Common Equity (2) 770,767,923 4225% [ 10.40%)(4) 4.39%
TOTAL $1,824,377,850 100.00% [ 9.10%)
(1) Unamortized premium and discount reflected in yield to maturity calculations
(2) Excludes common stock issuance expenses of $10.75 million.
(8) The current allowed ROE in Washington.
(4) The current allowed ROE in Idaho
* See supporting documentation
All costs are shown before tax
Paul Kimball
1/17/2005Cost of Capital 1204 .xs Page 2 of 8 Treasury Trust
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AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Weather Normalization - Sales & Purchases

OPERATING REVENUES
1 Total General Business
2 Transportation
3 Other
4 Total Operating Revenues
OPERATING EXPENSES
5 Gas Purchased
6 Operations & Maintenance
Uncollectible expense adjustment
7  Administrative & General
Commission fees adjustment
Energy Resource Supplier Assessment adj
8 Taxes Other Than Income

Franchise Fee
9 Depreciation & Amortization
10 Total Operating Expenses

11 OPERATING INCOME BEFORE INCOME TAX

INCOME TAXES
12 Current Federal Income Taxes
13 Deferred Federal Income Taxes
14 State Income Taxes
15 Total Income Taxes

16 NET OPERATING INCOME

FILE: ORResults1204.xls

Rate | Adj ustments |
5,962,543
5962543
4,179,033
0.004752 28,334
0.002500 14,906
0.000524 3,124
0.019578 116,735
T 4342132
1,620,411
0.350000 529,712
0.066000 106,947
636,659
983,752

tlk 04-26-2005



OREGON 12-MO ENDED 12/04 WEATHER-NORMALIZATION

Klamath OREGON
Residential Schedule 410 Medford Roseburg Falls La Grande TOTAL
Customers
Jan-04 45,538 12,143 13,034 6,248 76,963
Feb-04 45,720 12,139 13,051 6,249 77,159
Mar-04 45,857 12,111 12,995 6,233 77,196
Apr-04 45,654 12,104 12,935 6,218 76,911
May-04 45,576 12,078 12,893 6,176 76,723
Oct-04 45,947 11,975 12,838 6,168 76,928
Nov-04 47,014 11,752 13,968 6,213 78,947
Dec-04 45,683 12,606 13,177 6,276 77,742
8-mo Averages 45,874 12,114 13,111 6,223 77,321
Commercial Schedule 420
Customers
Jan-04 5,962 2,030 1,594 869 10,455
Feb-04 5,984 2,056 1,593 867 10,500
Mar-04 5,990 2,060 1,590 875 10,515
Apr-04 5,963 2,062 1,579 870 10,474
May-04 5,960 2,048 1,581 868 10,457
Oct-04 5,939 2,030 1,575 862 10,406
Nov-04 6,050 2,168 1,674 869 10,761
Dec-04 5,369 2,102 1,596 872 9,939
8-mo Averages 5,902 2,070 1,598 869 10,438
Wthr-Sensitive 0.1291 0.1504 0.1324 0.1195 Schedule 410
Coefficents 0.4825 0.5266 0.5240 0.4798 Schedule 420
DDH Adjustment to Normal 549 270 246 257
Weather Adj Therms
Residential 3,251,361 491,925 427,031 191,118 4,361,435
Commercial 1,563,396 294,317 205,989 107,155 2,170,856
Total 4,814,757 786,242 633,019 298,273 6,532,291
Weather Correction Revenue Therms  Average Rates Average WACOG Revenue Gas Cost
Schedule 410 . 4,361,435 0.93916 0.63975 $§ 4,096,085 $ 2,790,228
Schedule 420 2,170,856 0.85978 0.63975 § 1,866,459 $ 1,388,805
Total 6,532,291 $ 5962543 § 4,179,033

file: NOAA 30 2004 WC.xIs / 30 WC 12-04 tik 04-25-2005



October 1, 2004 Rates
Effective Rate

LIRAP Adj

Gas Cost Amort Rate
Net Rate

WACOG
Margin

April 1, 2004 Rates
Effective Rate
LIRAP Adj

Gas Cost Amort Rate
Net Rate

WACOG
Margin

October 1, 2003 Rates
Effective Rate

LIRAP Adj

Gas Cost Amort Rate
Net Rate

WACOG
Margin

Winter Season Average Net Rates
Winter Season Average WACOG

file: NOAA 30 2004 WC.xls / 30 WC 12-04

OREGON 12-MO ENDED 12/04 WEATHER-NORMALIZATION

Schedule 410 Schedule 420
1.08689 1.00313
-0.00438
-0.06555 -0.06555
1.01696 0.93758
0.71539 0.71539
0.30157 0.22219
0.95764 0.87388
-0.00438
-0.03458 -0.03458
0.91868 0.83930
0.61974 0.61974
0.29894 0.21956
0.88787 0.80411
-0.00438
-0.00848 -0.00848
0.87501 0.79563
0.57745 0.57745
0.29756 0.21818
0.93916 0.85978
0.63975 0.63975

tlk 04-25-2005



OREGON 12-MO ENDED 12/04 WEATHER-NORMALIZATION

Klamath OREGON
Calendar Medford Roseburg Falls La Grande AVERAGE
Actual DDH
Jan-04 720 617 1,067 1,124 882
Feb-04 575 573 856 888 723
Mar-04 376 387 661 616 510
Apr-04 286 302 568 468 406
May-04 166 173 436 352 282
Jun-04 37 76 166 144 106
Jul-04 0 0 18 17 9
Aug-04 1 0 69 42 28
Sep-04 60 76 289 211 159
Oct-04 297 287 579 501 416
Nov-04 669 566 889 798 731
Dec-04 746 656 984 955 835
12-mo Totals 3,933 3,713 6,582 6,116 5,087
8-mo Totals w/o
June-Sept 3,835 3,561 6,040 5,702 4,785
* Gas Supply Actual DDH for Jan - Jun
NOAA 1971 - 2000
Calendar
Normal DDH
January 804 699 1,081 1,078 916
February 610 540 839 852 710
March 550 496 800 762 652
April 402 373 633 558 492
May 233 222 429 344 307
June 69 85 207 149 128
July 10 19 89 42 40
August 7 11 83 53 39
September 69 72 251 213 151
October 316 269 542 496 406
November 632 520 866 820 710
December 837 712 1,096 1,049 924
12-mo Totals 4,539 4,018 6,916 6,416 5,475
8-mo Totals w/o
June-Sept 4,384 3,831 6,286 5,959 5,117
Normal less
Actual DDH
Jan-04 84 82 14 -46 34
Feb-04 35 -33 -17 -36 -13
Mar-04 174 109 139 146 142
Apr-04 116 71 65 90 86
May-04 67 49 -7 -8 25
Jun-04 32 9 41 5 22
Jul-04 10 19 71 25 31
Aug-04 6 11 14 11 11
Sep-04 9 -4 -38 2 -8
Oct-04 19 -18 -37 -5 -10
Nov-04 -37 -46 -23 22 -21
Dec-04 91 56 112 94 89
12-mo Totals 606 305 334 300 388
8-mo Totals w/o
June-Sept 549 270 246 257 332

file: NOAA 30 2004 WC.xIs / 30 WC 12-04 tlk 04-25-2005






AVISTA UTILITIES

Oregon

Twelve Months Ending December 31, 2004
Union Wage Increase for 2003 - Type 11

1
2
3
4

5
6

10
11
12
13
14
15

16

17 .

18
19

20
21

22

Rate

| Adjustmentsj

OPERATING REVENUES
Total General Business
Transportation
Other

Total Operating Revenues

OPERATING EXPENSES

Gas Purchased

Operations & Maintenance
Uncollectible expense adjustment

Administrative & General
Commission fees adjustment
Energy Resource Supplier Assessment adj

Taxes Other Than Income
Franchise Fee

Depreciation & Amortization
Total Operating Expenses

OPERATING INCOME BEFORE INCOME TAX

INCOME TAXES
Current Federal Income Taxes
Deferred Federal Income Taxes
State Income Taxes
Total Income Taxes

NET OPERATING INCOME

"ERAGE RATE BASE
Utility Plant in Service
Less: Accumulated Depreciation & Amortization
Net Utility Plant

Accumulated Deferred Income Taxes
Inventory and Other

TOTAL AVERAGE RATE BASE

FILE: ORResults1204.x1s 03-23-2005

0.350000

0.066000

15,184

15,184

(15,184)

(4.964)

(1,002)
(5,966)

(9,218)

kem Page 1 of 1
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AVISTA UTILITIES

Oregon
Union Wages for the Twelve Months Ended 12/31/04

Union Wages (1) as of 12/31/03 $2,605,896
% of Oregon Union Wages Charged to Oregon (2) 96.55%

(line 2 *line 1, 2,515,993
2004 Raise Percentage(3) Total: 3.50%
2004 Raise Effective Dates 04-01-2004

2004 Annual Union Wages After Total Raiseline 3 *(1+line 4))  $2,604,053

Wages After Raise $2,604,053 (line 7)
Wages Before Raise $2,515,993 (line 3)
Annual Increase $88,060 (line 8 - line 9)
Capitalized Labor 31.03%: $27,325 line 10*31.03%)
Expense Portion $60,735 line 10 - line 11)

Prorate 1/1/03-3/31/03 $15,184 (line 12/12 months * 3 months

Total to Adjust $15,184

(1) Summarized from Oregon Labor Requirements Query run by Scott Reid.
(2) Percentage per Wages & Salaries Adjustment

(3) Raise percentage provided by Dawnell Ellingson-HR-see Salary and Wages

UnionWages2004.xls

km - Rates 03-23-2005






AVISTA UTILITIES
Oregon
CALCULATION OF CONVERSION FACTOR: OREGON GAS
Twelve Months Ending December 31, 2004

Revemues
Expense:
Uncollectibles (1)
Commission Fees (2)
Energy Resource Supplier Assessment (3)
Franchise Fees (4)
Oregon Excise Tax (5)
Total Expense
Net Operating Income Before FIT
Federal Income Tax @ 35.00%
REVENUE CONVERSION FACTOR

NOTES:
(1) Calculation of Effective Uncollectible Rate:
Net Actual Write-Offs 3 year average* 415,345
Divided by:
Direct Gas Revermes (2) 87,412,731

1.000000

0.004752
0.002500
0.000524
0.019578
0.064195
0.091549
0.908451
0.317958
0.590493

EFFECTIVE RATE
* From Uncollectible Adjustment Workpapers/ Results of Operations

(2) Revemes Per 2004 Results of Operations "Total Gas Revermes”
Rate per the 2004 Gross Reverme Fee Statement

(3) Calculation of Energy Resource Supplier Assessment
Payment for 04/05 fiscal year * 35,719
Divided by:
Total Direct Gas Revermes for 2003* 68,218,847

0.004752

EFFECTIVE RATE
* As reported to Oregon D.O.E.

(4) Calculation of Franchise Fee Rate
Total Accrual for twelve months ended 12/31/04 * 2,814,702
Less: "In Excess of 3% Franchise Fees"** 1,103,367

1,711,335
Divided by:
Direct Gas Revemes (2) 87,412,731

0.000524

EFFECTIVE RATE
* Adjusted to actual 2004 per Franchise Tax Adjustment Workpapers
** Per Reverme Runs Schedule 460

(5) Calculation of effective Oregon Excise Tax:
Net Income attributible to Oregon-NOT USED 1.000000
Multiplied by:
Oregon Excise Tax 0.066000

Adjusted Rate 0.066000
Adj For: Uncollectible Rate 0.004752
Commission fees 0.002500
ERSA 0.000524
Franchise Fees 0.019578 0.027354

0.019578

EFFECTIVERATE=(  0.066000 *(1- 0.027354 ))

File: ORResults1204.xls

0.064195

kem 03-24-2005



