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July 13, 2015 

Crooked River Ranch Water Company (CRRWC) 

PO Box 2319  

Terrebonne, Or 97760 

Oregon Public Utility Commission 

PO Box 1088 

Salem, OR 97308-1088 

RE: Crooked River Ranch Water Company (CRRWC) Application to Guarantee Indebtedness Pursuant to ORS 757.440 and 

OAR 860-036-0725 

 
This affiliated interest application is submitted in the manner and form indicated by OAR 860-036-0725. 
 

The applicant’s exact name and the address of its principal business office; 

Crooked River Ranch Water Company, PO Box 2319, 13845 SW Commercial Loop, Terrebonne Or 97760 

The state in which incorporated, the date of incorporation, and the other states in which authorized to transact water 

utility business, if any; 

Crooked River Ranch Water Company was incorporated in Oregon, on April 27, 1977 

The name and address of the person authorized, on behalf of applicant, to receive notices and communications in 

respect to the application; 

Frank Day is the person authorized, on behalf of CRRWC, to receive notices and communication in respect to this 

application.  Address: PO Box 2319, Terrebonne, OR 97760 

The names, titles, and addresses of the principal officers of the applicant; 

Dennis Kirk – Board President 

Archie McCawley – Vice President 

Sherry Loster – Secretary/Treasurer 

Judy Lake – Board Member 

Nathan Russell – Board Member 

Address for all board members is the same as the company. 
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A description of the general character of the business done and to be done, and a designation of the territories 

served.  A map showing the territories served is desirable; 

CRRWC is a water utility that provides water to 1,468 residential customers and 37 commercial.  The water utility service 

territory includes the northern portion of Crooked River Ranch HOA, CRRWC services approximately 65% of the overall 

ran 

A statement, as of the date of the balance sheet submitted with the application, showing for each class and series of 

capital stock: 

N/A 

 

A statement, as of the date of the balance sheet submitted with the application, showing for each class and series of 

long-term debt or notes: 

Vehicle Loan: 

 2011 Chev Silverado $7,078 Interest – 4.84%   Maturity -  January 1st, 2017 

 2012 Chev Colorado $8,441 Interest – 4.84%   Maturity -  January 1st, 2017 

Equipment Loan: 

 2014 Vac Trailer $37,408 Interest – 4.28% Maturity – March 10th, 2020 

Loan Related to Infrastructure Project: 

Bank of the Cascades Line of Credit $232,347 (This Loan will be paid back as part of the USDA Loan for the 

Project.) 

CRRWC has received a $4.5 million loan commitment from the USDA that will be activated once the project is 

complete. 

 

A full description of the securities for which applicant proposes to assume obligation or liability as guarantor, 

endorses, surety, or otherwise; 

USDA Rural Development is the entity that will be issuing the debt to CRRWC.  CRRWC is requesting a subsequent loan 

of up to $600k. The term of this loan will be for 40 years.  The interest rate for this loan will be determined at the time 

the loan issued by the USDA.  The last interest that was provided by the USDA was for 3.25%.  This will be in addition to 

the previous USDA $4.3 million loan that was granted by the USDA in September of 2014 and approved in our last rate 

case.  The Security for this loan will be the entire water plant, properties, water rights and easements. 

The amount of other securities of said person, firm, or corporation now held, owned, or controlled by the applicant; 

N/A 

A statement as to whether or not any application, with respect to the transaction or any part thereof, is required to 

be filed with any federal or other state regulatory body; 

N/A 
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The reasons, in detail, why it is necessary for applicant to guarantee such securities; and 

The USDA requires security for this type of loan.   

The reasons, in detail, why it is in applicant’s interest to guarantee such securities; 

During its recent rate case (UW-162) CRRWC was approved to accept a $4.3 million dollar loan from the USDA 

Rural Development for infrastructure improvements consisting of an additional well, elevated water tower, 

and approximately 4000 feet of piping (the “Project”).  In August of 2014, the company’s engineers budgeted 

the project for $5.8 million.  The USDA approved a loan of $4.3 million and awarded a grant of $1.5 million.  

Since the first of the year, construction costs have increased exponentially.  Projects that have recently gone 

out to bid have come in significantly over budget.  The most recent estimate from the company’s engineers is 

that the Project could receive bids for up to $600k more than budgeted in August of 2014. 

The facts relied upon by the applicant to show the assumption is: 

Unfortunately we have also had some delays with getting the Project out for bid.  The Project was initially 

planned to break ground in June of this year and has now been delayed until September.  In February our 

project engineers moved to another company causing a month delay, along with long delays in receiving 

easements for the project area, water right permits, Oregon Health Authority approval, and environmental 

issues that needed to be addressed.  Because of these delays the Project completion date has been pushed 

back from October of 2016 to December of 2016.  More delays in starting the Project could result in a longer 

construction time and in turn require working through two winters.  This additional delay will likely increase 

construction costs even further and cost the company more in interest charges. 

The Project went out for bid on June 17th.  The bid closing date is July 23rd.  If the company finds on July 23rd 

when the bids are opened that they come in over budget, then we will need to request additional funds 

through the USDA.  The company has already discussed this issue with USDA, and USDA has committed to help 

address the potential funding shortfall quickly to avoid further delay on the already tight timeline.  As noted 

above, delays will be costly to our membership.  In order to start construction on this project in September 

and to adhere to the tight timeline, the company must issue a notice of intent to award by August 7th and 

must issue a notice of award and issue contracts by August 14th.     

The Project is critical to the company’s system and is needed to increase pressure in the system. It will also 

provide a dependable water source and provide additional storage capacity.  To date CRRWC has invested 

approximately $300k into this effort with engineering and legal fees.    

CRRWC is requesting the commission approve CRRWC to take a subsequent loan up to $600k through the 

USDA only if the total project cost (legal, engineering, lowest bidder, ect.) is greater than the original $5.8 

million budgeted amount.  Understanding that if the project costs are equal to or lower than the original 

project budget, CRRWC will not request this loan from the USDA and will only request a subsequent loan for 

the amount needed.   
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Due to the time restrictions listed above CRRWC is requesting that this application be expedited for the July 

21st public meeting.  Frank Day from CRRWC will be attending this meeting to help answer any questions the 

commission may have.   

 

Attached: 

Appendix A – Articles of Incorporation 

Appendix B – Bylaws 

Appendix C – Estimates of Loan Amount (Provide to PUC on July 24th) 

Appendix D – Balance Sheet for 2015 to day and 2014 

Appendix E – Letter of Eligibility form USDA for original loan.  (Letter for Subsequent loan to follow) 

Appendix F- Resolutions Authorizing the Project/Loan 

 

For the reasons set forth above, Crooked River Ranch Water Company respectfully requests that the Commission issue 
an order approving the financing application, pursuant to the provisions of ORS 757.440 and OAR 860-036-0725. 
 

DATE: July 13, 2015 

Crooked River Ranch Water Company 

 

 

Frank Day, General Manager 
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Appendix C 

Estimates of Loan Amount  
(Provide to PUC on July 24th) 



 
 

Appendix D 

Balance Sheet for 2015 to date 
Annual 2014 



Jul 13, 15

ASSETS
Current Assets

Checking/Savings
131 · CASH ACCOUNTS

131.1 · BOTC - Checking 69,498.46
131.3 · BOTC-Customer Deposits 3,107.39
131.5 · BOTC-Analyzed Biz Acct 154,585.17
131.7 · Petty Cash 500.00

Total 131 · CASH ACCOUNTS 227,691.02

Total Checking/Savings 227,691.02

Accounts Receivable
144 · NOTES RECEIVABLE

144.1 · Note Receivable-JR Rooks 3,592.70
144 · NOTES RECEIVABLE - Other -3,592.70

Total 144 · NOTES RECEIVABLE 0.00

Total Accounts Receivable 0.00

Other Current Assets
151 · MATERIAL SUPPLIES & INVENTORY 147,701.30

Total Other Current Assets 147,701.30

Total Current Assets 375,392.32

Fixed Assets
105 · CONSTRUCTION IN PROCESS 75,450.16
108 · ACCUMULATED DEPRECIATION -1,852,513.00
303 · Land - General 96,183.60
304 · Land - Improvements 232,551.57
307 · UTILITY PLANT IN SERVICE

307.1 · Well # 2 41,031.52
307.2 · Well # 4 417,852.82
307 · UTILITY PLANT IN SERVICE - Other 26,548.00

Total 307 · UTILITY PLANT IN SERVICE 485,432.34

309 · SUPPLY MAIN 44,351.28
330 · DIST. RESERVOIR & STANDPIPES

330.1 · Main Reservoir 341,960.38
330.2 · Cistern & Pump 209,157.75
330 · DIST. RESERVOIR & STANDPIPES - Other 1,468,621.55

Total 330 · DIST. RESERVOIR & STANDPIPES 2,019,739.68

334 · METERS & INSTALLATIONS 94,769.43
335 · HYDRANTS 13,580.37
336 · CROSS CONNECTION CONTROL 247,397.55
340 · OFFICE FURNITURE & EQUIPMENT 23,122.64
341 · VEHICLES/TRANSPORTATION EQUIP. 108,375.61
343 · TOOLS, SHOP AND GARAGE EQUIP 49,821.74
345 · POWER OPERATED EQUIPMENT 106,978.53
347 · ELECTRONIC/COMPUTER EQUIPMENT 7,074.24
348 · MISCELLANEOUS EQUIPMENT 3,517.21

Total Fixed Assets 1,755,832.95

TOTAL ASSETS 2,131,225.27

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

235 · CUSTOMER DEPOSITS 3,058.65
241 · CURRENT & ACCRUED LIABILITIES

241.1 · OR Unemployment 54.91
241.3 · Payroll Liabilities 14.82

Total 241 · CURRENT & ACCRUED LIABILITIES 69.73

Total Other Current Liabilities 3,128.38

Total Current Liabilities 3,128.38

10:16 AM CROOKED RIVER RANCH WATER COMPANY

07/13/15 Balance Sheet
Cash Basis As of July 13, 2015
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Jul 13, 15

Long Term Liabilities
224 · Other Long Term Debt

224.1 · 2011 Chev Silverado 7,077.67
224.2 · 2012 Chev Colorado 8,440.62
224.3 · Vac Trailer 3972 37,408.50
224.4 · Infrastructure Line of Credit 232,346.87

Total 224 · Other Long Term Debt 285,273.66

Total Long Term Liabilities 285,273.66

Total Liabilities 288,402.04

Equity
201 · GENERAL FUND BALANCE

201.1 · Building Fund Balance 158,967.00
201 · GENERAL FUND BALANCE - Other 1,709,984.00

Total 201 · GENERAL FUND BALANCE 1,868,951.00

214 · RETAINED EARNINGS (Retained Earnings) 65,083.83
Net Income -91,211.60

Total Equity 1,842,823.23

TOTAL LIABILITIES & EQUITY 2,131,225.27

10:16 AM CROOKED RIVER RANCH WATER COMPANY

07/13/15 Balance Sheet
Cash Basis As of July 13, 2015
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Dec 31, 14

ASSETS
Current Assets

Checking/Savings
131 · CASH ACCOUNTS

131.1 · BOTC - Checking 65,174.03
131.3 · BOTC-Customer Deposits 2,947.30
131.5 · BOTC-Analyzed Biz Acct 154,655.17
131.7 · Petty Cash 500.00
131.8 · BOTC-Loan Pmt Reserve 3,147.75

Total 131 · CASH ACCOUNTS 226,424.25

Total Checking/Savings 226,424.25

Accounts Receivable
144 · NOTES RECEIVABLE

144.1 · Note Receivable-JR Rooks 3,592.70
144 · NOTES RECEIVABLE - Other -3,592.70

Total 144 · NOTES RECEIVABLE 0.00

Total Accounts Receivable 0.00

Other Current Assets
151 · MATERIAL SUPPLIES & INVENTORY 146,645.00

Total Other Current Assets 146,645.00

Total Current Assets 373,069.25

Fixed Assets
105 · CONSTRUCTION IN PROCESS 75,450.16
108 · ACCUMULATED DEPRECIATION -1,852,513.00
303 · Land - General 89,183.60
304 · Land - Improvements 232,551.57
307 · UTILITY PLANT IN SERVICE

307.1 · Well # 2 41,031.52
307.2 · Well # 4 417,852.82
307 · UTILITY PLANT IN SERVICE - Other 26,548.00

Total 307 · UTILITY PLANT IN SERVICE 485,432.34

309 · SUPPLY MAIN 39,161.28
330 · DIST. RESERVOIR & STANDPIPES

330.1 · Main Reservoir 341,960.38
330.2 · Cistern & Pump 209,157.75
330 · DIST. RESERVOIR & STANDPIPES - Other 1,468,621.55

Total 330 · DIST. RESERVOIR & STANDPIPES 2,019,739.68

334 · METERS & INSTALLATIONS 92,110.71
335 · HYDRANTS 10,655.75
336 · CROSS CONNECTION CONTROL 171,164.08
340 · OFFICE FURNITURE & EQUIPMENT 23,122.64
341 · VEHICLES/TRANSPORTATION EQUIP. 108,375.61
343 · TOOLS, SHOP AND GARAGE EQUIP 49,392.33
345 · POWER OPERATED EQUIPMENT 106,978.53
347 · ELECTRONIC/COMPUTER EQUIPMENT 7,074.24
348 · MISCELLANEOUS EQUIPMENT 3,517.21

Total Fixed Assets 1,661,396.73

TOTAL ASSETS 2,034,465.98

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Other Current Liabilities

235 · CUSTOMER DEPOSITS 2,948.65
241 · CURRENT & ACCRUED LIABILITIES

241.1 · OR Unemployment 865.03
241.3 · Payroll Liabilities 82.10

Total 241 · CURRENT & ACCRUED LIABILITIES 947.13

Total Other Current Liabilities 3,895.78

Total Current Liabilities 3,895.78

11:16 AM CROOKED RIVER RANCH WATER COMPANY

07/13/15 Balance Sheet
Cash Basis As of December 31, 2014
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Dec 31, 14

Long Term Liabilities
224 · Other Long Term Debt

224.1 · 2011 Chev Silverado 9,517.02
224.2 · 2012 Chev Colorado 11,349.81
224.3 · Vac Trailer 3972 39,172.00
224.4 · Infrastructure Line of Credit 36,496.54

Total 224 · Other Long Term Debt 96,535.37

Total Long Term Liabilities 96,535.37

Total Liabilities 100,431.15

Equity
201 · GENERAL FUND BALANCE

201.1 · Building Fund Balance 158,967.00
201 · GENERAL FUND BALANCE - Other 1,709,984.00

Total 201 · GENERAL FUND BALANCE 1,868,951.00

Net Income 65,083.83

Total Equity 1,934,034.83

TOTAL LIABILITIES & EQUITY 2,034,465.98

11:16 AM CROOKED RIVER RANCH WATER COMPANY

07/13/15 Balance Sheet
Cash Basis As of December 31, 2014
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Appendix E 

Letter of Eligibility from USDA for original Loan. 
(Letter for Subsequent loan to follow) 









 

Appendix F 

Resolutions Authorizing this Project / Loan 

 








