
 
TEL (503) 241-7242     ●     FAX (503) 241-8160     ●     mail@dvclaw.com 

Suite 400 
333 SW Taylor 

Portland, OR 97204 
 
 

June 12, 2006 
 
Via Electronic and U.S. Mail 
 
Public Utility Commission 
Attn: Filing Center 
550 Capitol St. NE #215 
P.O. Box 2148 
Salem OR 97308-2148 
 

Re: In the Matter of PACIFIC POWER & LIGHT Request for a  
General Rate Increase in the Company’s Oregon Annual Revenues 
(Klamath River Basin Irrigator Rates) 

 Docket No. UE 170 
 
Dear Filing Center: 

Enclosed please find the original and two copies of the Petition for Clarification 
of the Klamath Off-Project Water Users in Docket No. UE 170. 

Please return one file-stamped copy of this document in the enclosed stamped 
envelope. 

Thank you for your assistance. 
 

Sincerely yours, 
 
/s/ Anna E. Studenny 
Anna E. Studenny 
 

 
Enclosures 
cc: Service List 



CERTIFICATE OF SERVICE 
 

I HEREBY CERTIFY that I have this day served the foregoing Petition for 

Clarification of the Klamath Off-Project Water Users, Inc., upon the parties on the service list, 

shown below, by causing the same to be served by U.S. Mail, postage-prepaid, through the U.S. 

Mail, and/or via email to those parties with an email address.   

Dated at Portland, Oregon, this 12th day of June, 2006. 

 
    /s/ Anna E. Studenny 
    Anna E. Studenny 
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DAVISON VAN CLEVE, P.C. 
333 S.W. Taylor, Suite 400 

Portland, OR 97204 
Telephone:  (503) 241-7242 

BEFORE THE PUBLIC UTILITY COMMISSION 
 

OF OREGON 
 

UE 170 
 
 
In the Matter of  
 
PACIFIC POWER & LIGHT 
(dba PACIFICORP)  
 
Request for a General Rate Increase in the 
Company’s Oregon Annual Revenues 
(Klamath River Basin Irrigator Rates). 
 

) 
) 
) 
) 
) 
) 
) 
) 
) 
) 

 

KLAMATH OFF-PROJECT WATER 
USERS, INC.’S PETITION FOR 
CLARIFICATION 

 
The Klamath Off-Project Water Users, Inc. (“KOPWU”) requests clarification of 

the Public Utility Commission of Oregon’s (“OPUC” or the “Commission”) Order No. 06-172, 

establishing one-year “transition” electric rates for agricultural irrigation and pumping customers 

of PacifiCorp (or the “Company”) in the Upper Klamath River Basin.  KOPWU requests that the 

Commission clarify the procedure that will govern the “annual adjustment” to the transition rates 

for PacifiCorp’s Klamath Basin irrigation customers and the method that the Commission will 

use to calculate those rates. 

DISCUSSION 

In Order No. 06-172, the Commission established electric rates for Klamath 

irrigation and pumping customers that will be in effect from April 17, 2006, to April 16, 2007.  

The Order sets out a method for determining the transition rate for Off-Project customers that 

appears to be based on the difference between:  1) the current base rate under the Off-Project 

Agreement; and 2) an “average Schedule 41 base rate” that the Commission determined 

currently is 6.98 cents per kWh.  The Commission stated that the transition rate will be subject to 
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333 S.W. Taylor, Suite 400 

Portland, OR 97204 
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an “annual adjustment” over a seven-year transition period to reflect changes in PacifiCorp’s 

average Schedule 41 base rate: 

We recognize that the Schedule 41 base rate is not a fixed target.  
While that current rate is 6.98 cents per kWh, there is no guarantee 
that the rate will remain constant during the seven-year transition 
period.  Indeed, in its recent rate filing, PacifiCorp proposes to 
increase the Schedule 41 rates by almost 20 percent.  
Consequently, any change to Schedule 41 rates will require the 
adoption, at the next annual adjustment to the Klamath irrigators’ 
rate, of a new transition rate aimed at moving the irrigators to the 
new rate Schedule 41 at the end of the seven-year period.   

 
Order No. 06-172 at 24 (internal citations and footnotes omitted).   

  The Commission stated that any new transition rate must not exceed 50%, but the 

Order does not describe the procedure by which the Commission will determine the annual 

adjustment to the transition rate.  It is unclear, under these circumstances, whether the 

Commission will initiate the annual adjustment to the Klamath transition rates or the adjustment 

will require PacifiCorp or another party to make a filing.  Furthermore, it is unclear whether the 

annual adjustment will consist of a “mechanical” revision to the tariff rate each year or if the 

Commission intends to hold a hearing or provide the opportunity for comment.   

The Order also does not specifically address how the Commission will calculate the 

annual adjustment to the transition rate in the future.  As described above, it appears that the 

Commission used the current base rate under the Off-Project Agreement as the starting point for 

determining the first-year transition rate for Off-Project customers, but KOPWU requests that the 

Commission clarify whether this is the case.  The Order does not address the base rate for Off-

Project customers that the Commission will use to establish the second-year (2007-2008) 

transition rate for Off-Project customers or the base rate that the Commission will use in 



 
PAGE 3 – KOPWU’S PETITION FOR CLARIFICATION 
 

DAVISON VAN CLEVE, P.C. 
333 S.W. Taylor, Suite 400 

Portland, OR 97204 
Telephone:  (503) 241-7242 

subsequent annual adjustments.  KOPWU believes that clarification of these points is important 

to allow Off-Project customers to understand how the Commission will establish the Off-Project 

transition rates and the magnitude of rate increases that Off-Project customers can expect in the 

future. 

KOPWU therefore requests that the Commission grant this Petition to clarify:   

1) Whether a filing is required to initiate the annual adjustment to Klamath 
irrigators’ transition rates;  

2) If a filing is required, what party should make the filing; 

3) The base rate for Off-Project customers that the Commission used to 
calculate the first-year transition rate for Off-Project customers; 

4) The base rate that the Commission will use in the future to make the 
annual adjustment to the transition rate in subsequent years; and 

5) What process the Commission will follow to approve and implement the 
new transition rates each year. 

KOPWU believes that it would be appropriate to establish the annual adjustment 

to the transition rate through an annual tariff filing by PacifiCorp.  Furthermore, KOPWU 

believes that the Commission could approve the annual adjustment to the transition rates without 

a full contested case process, unless an interested party requested such a process. 
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CONCLUSION 

For the reasons stated above, KOPWU requests that the Commission clarify the 

aspects of Order No. 06-172 identified in this Petition. 

Dated this 12th day of June, 2006. 

Respectfully submitted, 

  
/s/ Melinda J. Davison 
Melinda J. Davison 
Matthew Perkins 
Davison Van Cleve, P.C. 
333 S.W. Taylor, Suite 400 
Portland, OR 97204 
(503) 241-7242 phone 
(503) 241-8160 facsimile 
mail@dvclaw.com 
Attorneys for Klamath  
Off-Project Water Users, Inc. 

 


