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BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
AR 499

In the Matter of )

) STAFF’S FINAL COMMENTS
Adoption of Permanent Rules to Implement )
SB 408 Relating to Utility Taxes. )

Staff submits the following final written comments in this rulemaking.

At today’s public comment hearing, CUB recommended the Commission define “Non-
Oregon regulated utility operations” if it adopts rules that make an adjustment to the amount of
Taxes Paid in the properly attributed calculation for deferred taxes of those companies (e.g., see
(3)(2)(A) and (3)(b)(A) in the Joint Rule Revisions dated August 17, 2006.) Staff agrees thata
definition should be added. The City of Portland’s comments dated August 21, 2006 refer to
“public utility property” as defined in Section 168 of the Internal Revenue Code. Although staff
does not have specific definitional language to propose, we recommend the Commission include
a definition in the final rules.

The City of Portland, in both its filed and oral comments at the public comment hearing,
also recommended that the amount of Taxes Paid be adjusted in order to comply with the
normalization requirements of the federal tax law. Staff believes that the current language in
(4)(j) with respeci to local income taxes — “after making the adjustments defined in subsection
(2)(0) of this rule” — will properly adjust for deferred taxes related to the regulated operations of
the utility in Oregon. While it is uncertain whether deferred taxes from other, non-Oregon
regulated operations will be “included” in Oregon taxable income that is apportioned to the
county, staff believes the Commission should consider adding an adjustment for those deferred
taxes to the amount of income taxes paid under subsection (3)(d)}(A), to reduce the chance of a

normalization violation.
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For clarification, staff would note that the add back of “imputed tax benefits of

2 depreciation on disallowed Oregon utility capital costs™ in subsection (3)}(a)(A) and (3(b)(A)
3 would add back the tax benefit of all depreciation related to these disallowed costs. We believe
4  that the deferred tax effect (the difference between tax depreciation and book depreciation), a
5 subset of the full depreciation-related tax effect, is the minimum adjustment necessary to reduce
6  the possibility of a normalization violation.
; _
8 DATED this WAMB day of August 2006.
9 Respectfully submitted,
10 HARDY MYERS
1 Attormey General
: ar
13 Tasofl W. Jones, #00059
Assistant Attorney General
14 Of Attorneys for Public Utility Commission of
15 Oregon Staff
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CERTIFICATE OF SERVICE

I certify that on August 21, 2006, 1 served the foregoing upon the parties in this

2
3 proceeding hereto by electronic mail and sending a true, exact and full copy by regular mail,
4

postage prepaid or by shuttle mail/hand deliver to the parties accepting paper service.

5 R TOM BUTLER AVISTA CORPORATION
tom@butlert.com THOMAS R PAINE
6 1411 EAST MISSION
REP TOM BUTLER SPOKANE WA 99202
7 H-289 STATE CAPITOL tom.paine@avistacorp.com
SALEM OR 97310
cpatom@fmtc.com AVISTA UTILITIES
8 DON M FALKNER
JIM DEASON MANAGER REVENUE REQUIREMENTS
9 ATTORNEY AT LAW PO BOX 3727
521 SW CLAY ST STE 107 SPOKANE WA 99220-3727
10 PORTLAND OR 97201-5407 don.falkner@avistacorp.com
jimdeason@comcast.net
AVISTA UTILITIES
11 KEN LEWIS RON MCKENZIE
PO BOX 29140 MANAGER ~ REGULATORY ACCT.
12 PORTLAND OR 97296 PO BOX 3727
SPOKANE WA 99220-3727
13 PORTLAND GENERAL ELECTRIC CO, ron.mckenzie@avistacorp.com
RATES & REGULATORY AFFAIRS
121 SW SALMON ST 1WTC0702 AVISTA UTILITIES
14 PORTLAND OR 97204 KELLY O NORWOOD
pge.cpuc. filings@pgn.com VICE PRES. - STATE & FEDERAL REGULATION
15 PO BOX 3727
AF LEGAL & CONSULTING SERVICES SPOKANE WA 99220-3727
16 ANN L FISHER kelly.norwood@avistacorp.com
ATTORNEY AT LAW
2005 SW 71ST AVE CABLE HUSTON BENEDICT ET AL
17 PORTLAND OR 97225-3705 EDWARD A FINKLEA
energlaw@aoi.com 1001 SW 5TH - STE 2000
18 PORTLAND OR 97204
ASSOCIATED OREGON INDUSTRIES efinklea@chbh.com
19 JULIE BRANDIS
1149 COURT ST NE CITIZENS' UTILITY BOARD OF OREGON
20 SALEM OR 97301-4030 LOWREY R BROWN
jbrandis@aoi.org UTILITY ANALYST
610 SW BROADWAY - STE 308
21 ATER WYNNE LLP PORTLAND OR 97205
LISA F RACKNER lowrey@oregoncub,org
22 ATTORNEY
222 SW COLUMBIA ST STE 1800 CITIZENS' UTILITY BOARD OF OREGON
23 PORTLAND OR 97201-6618 JASON EISDORFER
Hfr@aterwynne.com ENERGY PROGRAM DIRECTOR
610 SW BROADWAY STE 308
24 AVISTA CORPORATION PORTLAND OR 97205
DAVID J MEYER jason@oregoncub.org
25 VICE PRESIDENT & CHIEF COUNSEL ]
PO BOX 3727 CITIZENS' UTILITY BOARD OF OREGON
26 SPOKANE WA 99220-3727 ROBERT JENKS
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PORTLAND OR 97205
bob@oregoncub.org
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CITY OF PORTLAND
DAVE JUBB
dave@jubb.com

DANIEL W MEEK ATTORNEY AT LAW
DANIEL W MEEK

ATTORNEY AT LAW

10949 SW 4TH AVE

PORTLAND OR 97219

dan@meek.het
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MELINDA ] DAVISON

333 SW TAYLOR - STE 400
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mail@dvclaw.com
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MATTHEW W PERKINS
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mwp@dvclaw.com

DEPARTMENT OF REVENUE
DENNIS J MAURER
dennis.j.maurer@state.or.us

ENERGY STRATEGIES

KELLY FRANCONE

CONSULTANT

215 SOUTH STATE ST - STE 200
SALT LAKE CITY UT 84111
kfrancone@energystrat.com

IDAHO PUBLIC UTILITY COMMISSION
DAN PFEIFFER

POLICY STRATEGIST

472 WEST WASHINGTON ST

BOISE 1D 83720
dan.pfeiffer@puc.idaho.gov

INDUSTRIAL CUSTOMERS/NW UTILITIES
MICHAEL EARLY

EXECUTIVE DIRECTOR

333 SW TAYLOR STE 400

PORTLAND OR 97204

mearly@lcnu.org

JD ANDERSON ASSOCIATES
JIM ANDERSON

910 SAHALEE CT SE

SALEM OR 97306
lobbyoregon@®comcast. net
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LINDA K WILLIAMS
ATTORNEY AT LAW

10266 SW LANCASTER RD
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ATTORNEY

520 SW SIXTH AVE ~ SUITE 830
PORTLAND OR 97204
sarah®mcd-law.com

MCDOWELL & ASSOCIATES PC
KATHERINE A MCDOWELL
ATTORNEY

520 SW SIXTH AVE - SUITE 830
PORTLAND OR 97204
katherine@mcd-law.com

MIDAMERICAN ENERGY HOLDINGS CO.
RICK TUNNING

666 GRAND AVENUE

DES MOINES IA 50303
rrtunning@midamerican.com

MIDAMERICAN ENGERY HOLDINGS CO,
STEVE EVANS

666 GRAND AVE

DES MOINES IA 50303
srevans@midamerican.com

NORTHWEST INDUSTRIAL GAS USERS
PAULA E PYRON

EXECUTIVE DIRECTOR

4113 WOLF BERRY COURT
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ppyron@nwigu.org

NORTHWEST NATURAL
GARY BAUER

220 NW 2ZND AVE
PORTLAND OR 97209
gary.bauer@nwnatural.com
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NORTHWEST NATURAL

PAINE HAMBLEN COFFIN BROOKE ET Al

1 MARGARET D KIRKPATRICK AUSEY H ROBNETT III
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larry.martin@pacificorp.com
12 PORTLAND GENERAL ELECTRIC
PACIFIC POWER & LIGHT RAUL MADARANG
JAN MITCHELL 121 SW SALMON ST
13 825 NE MULTNOMAH - STE 2000 PORTLAND OR 97204
PORTLAND OR 97232 raul. madarang@pgn.com
14 fan.mitchell@pacificorp.com
PORTLAND GENERAL ELECTRIC
15 PACIFIC POWER & LIGHT DAVE ROBERTSON
PAUL M WRIGLEY 121 SW SALMON ST
MANAGER - REGULATION PORTLAND OR 97204
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INARA K SCOTT
18 PACIFICORP ASSISTANT GENERAL COUNSEL
LAURA BEANE 121 SW SALMON ST
MANAGER - REGULATORY PORTLAND OR 97204
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BOB TAMLYN
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22 PORTLAND OR 97232
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23 DOUGLAS C TINGEY
PACIFICORP ASST GENERAL COUNSEL
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PORTLAND GENERAL ELECTRIC
JAY TINKER
PROJECT MANAGER

PORTILAND GENERAL ELECTRIC CO.

121 SW SALMON ST 1WTC-0702
PORTLAND CR 97204
jay.tinker@pgn.com

PUBLIC AFFAIRS COUNSEL
MARK NELSON

PO BOX 12945

SALEM OR 97309
pacounsel@pacounsel.org

PUBLIC UTILITY COMMISSION
JUDY JOHNSON

PO BOX 2148
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judy.johnson@state.or.us
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