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December 20, 2016 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
Attention: Filing Center 
201 High Street SE, Suite 100 
Post Office Box 1088 
Salem, OR  97308-1088 
 

Re: UM____: NW Natural’s Updated Depreciation Study  
 
Attention Filing Center: 

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or “Company”) hereby 
files an updated depreciation study with the Public Utility Commission of Oregon (the 
“Commission”) pursuant to OAR 860-027-0350, which requires each energy utility to file with the 
Commission an updated depreciation study at least once every five years.1 
 

NW Natural hired Gannett Fleming, Inc. to conduct the depreciation study of its gas plant 
in service as of December 31, 2015.  The purpose of the depreciation study is to determine the 
annual depreciation accrual rates and amounts for accounting and ratemaking purposes.  The 
depreciation study includes descriptions of the methods used in the estimation of depreciation, 
the summary of annual depreciation accrual rates, the statistical support for the life and net 
salvage estimates, and the detailed tabulations of annual depreciation. 
 

The study sets forth an annual system depreciation expense of $76.4 million when 
applied to depreciable plant balances as of December 31, 2015.  Using the depreciation rates 
currently in effect for NW Natural, NW Natural’s annual system depreciation expense would be 
$76.2 million.  Thus, the difference in depreciation expense under the depreciation rates 
currently in effect for NW Natural and the depreciation expense under the depreciation rates set 
forth in the study is relatively small (around $200 thousand).  For this reason, NW Natural is not 
seeking to change the company’s depreciation rates with this filing.  Rather, NW Natural makes 
this filing in accordance with the Commission’s rules, and proposes that the study be reviewed 
and used as the basis for its depreciation rates in the Company’s next general rate proceeding. 

 
  
  

                                                 
1 NW Natural agreed with OPUC Staff to file this study in December of 2016, and this agreement 
was noted in the rulemaking for OAR 860-027-0350, and Commission Order No. 15-232 (see 
page 1, fn 2).    
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 Please address correspondence on this matter to me with copies to the following:  
 

Zach Kravitz  
Associate Counsel 
NW Natural Gas Company  
220 NW Second Avenue 
Portland, Oregon 97209 
Telephone: 503.220.2379  
Fax: 503.220.2584 
Email: zdk@nwnatural.com  
 
eFiling 
NW Natural Rates & Regulatory Affairs  
220 NW Second Avenue  
Portland, Oregon 97209  
Telephone: (503) 226-4211, ext. 3589  
Telecopier: (503) 721-2516  
Email:  eFiling@nwnatural.com  

 NW Natural looks forward to engaging with Staff in its review of the study.  Please do not 
hesitate to contact me if you have any questions about this filing. 

 

Very truly yours, 

      NW NATURAL GAS COMPANY 

       /s/ Mark R. Thompson 
 

Mark R. Thompson 
Director of Regulatory Affairs 
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 I hereby certify that I have this day served by electronic mail NORTHWEST NATURAL’S 
UPDATED DEPRECIATION STUDY upon the all parties of record in the Company’s most recent general 
rate case, UG 221. 
 
 

OPUC DOCKETS      
CITIZENS’ UTILITY BOARD OF OREGON 
dockets@oregoncub.org 

ROBERT JENKS      
CITIZENS’ UTILITY BOARD OF OREGON 
bob@oregoncub.org 
 

TOMMY BROOKS      
CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP 
tbrooks@cablehuston.com 

CHAD M. STOKES      
CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP 
cstokes@cablehuston.com 

 
KEITH KUENY      
COMMUNITY ACTION PARTNERSHIP 
OF OREGON 
keith@caporegon.org 

 
EDWARD FINKLEA      
NORTHWEST INDUSTRIAL GAS USERS 
efinklea@nwigu.org 

 
WENDY GERLITZ       
NW ENERGY COALITION 
wendy@nwenergy.org 

 
RANDY DAHLGREN      
PORTLAND GENERAL ELECTRIC 
pge.opuc.filings@pgn.com 
 

 
TERESA HAGINS      
NORTHWEST PIPELINE GP 
teresa.l.hagins@williams.com 
 

 
STEWART MERRICK      
NORTHWEST PIPELINE GP 
stewart.merrick@williams.com 
 

JUDY JOHNSON      
PUBLIC UTILITY COMMISSION 
judy.johnson@state.or.us 
 

JASON W. JONES      
PUC STAFF-DEPARTMENT OF 
JUSTICE 
jason.w.jones@state.or.us 

 
LISA F RACKNER      
MCDOWELL RACKNER & GIBSON PC 
dockets@mrg-law.com 

 
DOUGLAS C TINGEY      
PORTLAND GENERAL ELECTRIC 
doug.tingey@pgn.com 
 

 
DATED at Portland, Oregon, this 20th day of December 2016. 
 
  /s/ Erica Lee                     .            
 Erica Lee 
 Rates & Regulatory Affairs 
 NW NATURAL 
 220 NW Second Avenue 
 Portland, Oregon 97209-3991 
 503.226.4211, extension 3589 
 Erica.Lee@nwnatural.com 


