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Portland General Electric Company 
Legal Department 
121 SW Salmon Street • Portland, Oregon 97204 
(503) 464-7181 • Facsimile (503) 464-2200 

Via Electronic Filing 
Oregon Public Utility Commission 
Attention: Filing Center 
PO Box 1088 
Salem OR 97308-1088 

April 21, 2014 

V. Denise Saunders 
Associate General Counsel 

Re: Portland General Electric Company's Report of a Major Resource Acquisition 

Attention Filing Center: 

Pursuant to Order No. 06-446 (Guideline 2a), Portland General Electric Company 
("PGE") is submitting this report to inform the Commission that it has entered into a contract to 
continue to purchase the output from the Confederated Tribes of the Warm Springs Reservation 
of Oregon's (Tribes) 33.33 percent ownership share of the Pelton and Round Butte plants (PRB) 
and all of the net output of the Tribes' Re-regulation plant (Re-reg). 

As discussed below, PGE does not believe that the Commission's Request for Proposal 
("RFP") requirements apply to this transaction, because PGE will continue to purchase the same 
amount of energy from the Tribes that it has purchased over the previous twelve years and would 
have continued to purchase under the terms of the 2002 Ownership and Operation Agreement 
between PGE and the Tribes ("O & O"). Out of an abundance of caution however, PGE is 
submitting this report to the Commission under Competitive Bidding Guideline 2a to explain 
how the requisite conditions have been met for acting outside of the RFP requirement, if such 
requirement is applicable. To the extent that the Commission believes a waiver of the RFP 
requirement is necessary then PGE requests that the Commission grant such a waiver on the 
grounds that the arrangement provides a significant and unique value to customers that would 
have been lost had PGE been required to issue an RFP. 

Background 

PGE and the Tribes are co-owners of the PRB, with PGE acting as operator. The Tribes 
have a 33.33% ownership share in PRB and are the sole owner of the Re-reg generation facility. 
Under the 0 & 0, the Tribes are obligated to sell to PGE and PGE is obligated to purchase the 
full output from the Tribes' share of PRB and the entire net output from Re-reg ("the output") at 
the Dow Jones Mid-Columbia (Mid-C) Electricity Price Index, or an alternative index agreed to 
by the parties. The 0 & 0 is attached hereto as Appendix A. Under Articles 5.7 and 5.9 of the 0 
& 0 , the Tribes also have a one-time right to elect to sell their share of the output to a third party, 
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provided they give PGE notice by April 1 of the prior year. Once the Tribes give notice of this 
election, for the remainder of the life of the PRB license, they are no longer obligated to sell their 
share of the output to PGE and PGE is no longer obligated to purchase it. 

Warm Springs Power and Water Enterprises (WSPWE), the entity that manages the 
Tribes' shares and interest in PRB and Re-reg, informed PGE during the summer of2013 of their 
intention to explore their rights under the 0 & 0 to sell their share of the output to a third party 
beginning in 2015 via an auction process. Due to the longstanding relationship between PGE 
and the Tribes and the joint ownership structure, both PGE and WSPWE agreed to explore the 
possibility of preserving the Tribes exclusive sale obligations to PGE for a fixed time period. 
Because of the April 1, 2014 deadline for the Tribes' notice of their election to sell to a third 
party to be received by PGE, the Tribes asked for an accelerated negotiation process. 
PGE and WSPWE reached an agreement on price, terms, and conditions and executed a new 
contract on March 21, 2014. PGE has submitted the agreement and testimony describing the 
transaction in its general rate case. See In the Matter Portland General Electric Company's 
General Rate Revision, Docket No. UE 283, PGE's Supplemental Testimony and Exhibits of 
Maria Pope and Alex Tooman, Exhibit PGE/1503 (April 21, 2014). 

Contract Terms 

The contract is for the ten year period January 1, 2015 through December 31, 2024. 
Under the contract, the Tribes will agree to forego their right under the 0 & 0 to sell the output 
to a third party, and agree to continue to sell the output exclusively to PGE for a ten year term. 
PGE will purchase project energy, capacity and all other generation attributes at a price that 
includes a fixed payment component plus a variable payment component. The variable payment 
is based on actual generation and priced at the day-ahead Intercontinental Exchange (ICE) on
and off-peak price for Mid-C physical power. 

PGE also has the right to operate the plants as desired to meet system needs and will have 
the flexibility to optimize the project for energy production as well as for providing capacity and 
ancillary services (e.g., PGE is not obligated to maximize on-peak energy production). This 
allows PGE to take full advantage of the plants' flexibility by using the plants for balancing, 
ancillary services, and other uses that do not necessarily maximize the variable payments made. 
In exchange for this additional ability and the Tribes foregoing the right to sell to a third party, 
PGE will pay the Tribes a fixed monthly payment. If the Tribes elect to exercise their right to 
purchase an additional 16.66% ownership share of PRB in 2023, the fixed and expected variable 
payments would increase proportionately to represent the Tribes' increased ownership share of 
PRB. If the Tribes exercise the 2022 option to increase their ownership share, PGE will continue 
to retain rights to purchase the Tribes' full share of the output of PRB and the net output of the 
Re-reg through the term of the contract. 

The RFP Requirement 

The Commission's RFP Guidelines require utilities to issue an RFP for the acquisition of 
Major Resources, which are defined as resources with durations greater than 5 years and 
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quantities greater than 100 MW. Guideline 1. A utility is not required to issue an RFP for the 
acquisition of a Major Resource where there is a time-limited resource opportunity of unique 
value to customers. Guideline 2a. In such a case, the utility must, within 30 days, file a report 
with the Commission explaining how the requisite conditions have been met for acting outside of 
the RFP requirement. The Guidelines also allow the Commission to waive the RFP requirements 
on a case-by-case basis. Guideline 2c. 

PGE believes that the RFP requirement does not apply in this case, since PGE is not 
acquiring a new resource. Under the new agreement with the Tribes, PGE is not purchasing any 
more energy for any greater length of time than it was already committed to under the 0 & 0 
Agreement. Nonetheless, out of an abundance of caution, PGE is submitting this report under 
Guideline 2a as the transaction presented a time-limited opportunity to secure certainty of long
term access to an existing resource that provides unique value to PGE customers. 1 To the extent 
that the Commission believes a waiver of the RFP requirement is necessary, then PGE requests 
that the Commission grant such a waiver on the grounds that the arrangement provides a 
significant and unique value to customers that would have been lost had PGE been required to 
issue an RFP. 

Time-Limited Opportunity 

Under the O&O, the Tribes had to provide formal notice to PGE by April 1, 2014, if they 
were going to exercise their right to sell their output to a third party in 2015. The Tribes first 
informed PGE during the summer of 2013 that they wanted to explore this possibility. PGE and 
the Tribes then undertook an accelerated negotiation process to define terms under which the 
Tribes might continue to sell their output from PRB and the Re-reg to PGE on an exclusive basis. 
The nature and time frame of the transaction did not allow for the development, issuance and 
conduct of a RFP. Until the terms of the arrangement were settled in March of this year, it was 
unclear whether PGE would be losing any energy supplied by the Tribes under the O&O. 
Moreover, under the O&O, PGE was not at liberty to walk away from its obligation to purchase 
from the Tribes so long as the Tribes were willing to sell to PGE. 

Unique Value to PGE's Customers 

The continuation of PGE's purchases from the Tribes represents significant and unique 
value for PGE's customers. PGE's contracts for highly flexible Mid-C hydro have diminished 
over time and will continue to expire in the future. PRB is the only PGE-owned resource that 
provides usable reservoir storage and shaping capabilities. PGE relies on PRB to provide 
regulation and load following services, spinning, and operating reserves. As the amount of PGE 
generation being provided by variable energy resources (VERs) increases, PGE will require firm 
access to flexible capacity resources, like PRB, to cost-effectively manage the variability of 
increasing wind, solar, and other VERs. The project also provides an increasingly unique source 
of dispatchable, non-emitting electric generation. The new agreement with the Tribes provides 
certainty that PGE will continue to purchase the Tribes' output of PRB for the next ten years. 
Thus, it will allow PGE to continue to serve load and meet reliability for this time period with 

1 PGE has also presented this transaction as an alternative acquisition method in its 2013 IRP. 
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competitively priced power that is system delivered, highly flexible, and produces zero carbon 
em1ss1ons. 

In order to ensure that the terms of the agreement represented good value to PGE and its 
customers, PGE compared the contract terms to three market references: (1) recent hydro 
auctions conducted in the Northwest for projects similar to PRB; (2) market indications from 
PGE's recently concluded Requests for Proposals; and, (3) an internally developed financial 
model used to determine the value of the contract in terms of the benefits to PGE's portfolio. 
PGE's analysis showed that the contract terms are competitively priced when compared to the 
market references, are beneficial for both parties, and offer benefits to PGE's portfolio. 

Conclusion 

As discussed above, PGE does not believe the RFP requirement is applicable to its new 
agreement with the Tribes. Nonetheless, out of an abundance of caution, PGE is submitting this 
report under RFP Guideline 2a because the agreement offers a time-limited resource value of 
unique value to customers. We believe that no additional action is required under the RFP 
Guidelines by either PGE or the Commission. However, to the extent that the Commission 
believes a waiver of the RFP requirement is necessary, then PGE requests that the Commission 
grant such a waiver on the grounds that the agreement provides a significant and unique value to 
customers that would have been lost had PGE been required to issue an RFP. 

VDS:qal 
Enclosures 
cc: UE 283 - Service List (with attachment) 

LC 56 - Service List (with attachment) 
UM 1535 - Service List (with attachment) 

V. DENISE SAUNDERS 
Associate General Counsel 
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wendy@nwenergy.org 

w PORTLAND GENERAL ELECTRIC 

V. DENISE SAUNDERS (C) 121 SW SALMON ST 1WTC1301 
PORTLAND OR 97204 
denise.saunders@pgn.com 

w PUBLIC UTILITY COMMISSION 
OF OREGON 

JOHN CRIDER (C) PO BOX 1088 
SALEM OR 97308-1088 
john.crider@state.or.us 

w PUC STAFF--DEPARTMENT OF 
JUSTICE 

MICHAEL T WEIRICH (C) BUSINESS ACTIVITIES SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
mi cha el. weirich@state.or.us 

w REGULATORY & COGENERATION 
SERVICES INC 

DONALD W SCHOENBECK 900 WASHINGTON ST STE 780 
VANCOUVER WA 98660-3455 
dws@r-c-s-inc.com 

w RENEWABLE ENERGY 
COALITION 

JOHN LOWE 12050 SW TREMONT ST 
PORTLAND OR 97225-5430 
jravenesanmarcos@yahoo.com 

w RENEWABLE NORTHWEST 
PROJECT 

RNP DOCKETS 421 SW 6TH AVE., STE. 1125 
PORTLAND OR 97204 
dockets@rnp.org 
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w 

MEGAN DECKER (C) 

SMALL BUSINESS UTILITY 
ADVOCATES 

JAMES BIRKELUND (C) 
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421 SW 6TH AVE #1125 
PORTLAND OR 97204-1629 
megan@rnp.org 

548 MARKET ST STE 11200 
SAN FRANCISCO CA 94104 
james@utilityadvocates.org 



SERVICE LIST - 04/21114 
OPUC DOCKET #UM 1535 

w PAULA E PYRON 4113 WOLF BERRY CT 
LAKE OSWEGO OR 97035-1827 
ppyron@cpkinder.com 

w *OREGON DEPARTMENT OF 
ENERGY 

KACIA BROCKMAN 625 MARION ST NE 
SENIOR ENERGY POLICY SALEM OR 97301-3737 

ANALYST kacia. brockman@state.or.us 

MATI KRUMENAUER (C) 625 MARION ST NE 
SENIOR POLICY ANALYST SALEM OR 97301 

matt.krumenauer@state.or.us 

w *OREGON DEPARTMENT OF 
JUSTICE 

RENEE M FRANCE (C) NATURAL RESOURCES SECTION 
SENIOR ASSISTANT ATIORNEY 1162 COURT ST NE 

GENERAL SALEM OR 97301-4096 
re nee. m. france@doj .state.or. us 

w ACCION GROUP INC. 

HAROLD T JUDD 244 NORTH MAIN STREET 
INDEPENDENT EVALUATOR CONCORD NH 03301 

hjudd@acciongroup.com 

w CABLE HUSTON BENEDICT ET AL 

J LAURENCE CABLE (C) 1001 SW 5TH AVE STE 2000 
PORTLAND OR 97204-1136 
lcable@cablehuston.com 

w CABLE HUSTON BENEDICT 
HAAGENSEN & LLOYD LLP 

RICHARD LORENZ (C) 1001 SW FIFTH AVE - STE 2000 
PORTLAND OR 97204-1136 
rlorenz@cablehuston.com 

CHAD M STOKES 1001 SW 5TH - STE 2000 
PORTLAND OR 97204-1136 
cstokes@cablehuston.com 

w CITIZENS' UTILITY BOARD OF 
OREGON 

OPUC DOCKETS 610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
dockets@oregoncub.org 

ROBERT JENKS (C) 610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
bob@oregoncub.org 

G. CATRIONA MCCRACKEN (C) 610 SW BROADWAY, STE 400 
PORTLAND OR 97205 
catriona@oregoncub.org 
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w DAVISON VAN CLEVE 

IRION A SANGER (C) 333 SW TAYLOR - STE 400 
PORTLAND OR 97204 
ias@dvclaw.com 

w DAVISON VAN CLEVE PC 

S BRADLEY VAN CLEVE (C) 333 SW TAYLOR - STE 400 
PORTLAND OR 97204 
bvc@dvclaw.com 

w ESLER STEPHENS & BUCKLEY 

JOHN W STEPHENS 888 SW FIFTH AVE STE 700 
PORTLAND OR 97204-2021 
stephens@eslerstephens.com; 
mec@eslerstephens.com 

w NW & INTERMOUTAIN POWER 
PRODUCERS COALITION 

ROBERT D KAHN 1117 MINOR AVENUE, SUITE 300 
SEATILE WA 98101 
rkahn@nippc.org 

w NW ENERGY COALITION 

WENDY GERLITZ (C) 1205 SE FLAVEL 
PORTLAND OR 97202 
wendy@nwenergy.org 

w PACIFIC POWER 

R. BRYCE DALLEY 825 NE MULTNOMAH ST., STE 2000 
PORTLAND OR 97232 
bryce.dalley@pacificorp.com 

MARY WIENCKE 825 NE MULTNOMAH ST, STE 1800 
PORTLAND OR 97232-2149 
mary.wiencke@pacificorp.com 

w PACIFICORP, OBA PACIFIC 
POWER 

OREGON DOCKETS 825 NE MULTNOMAH ST, STE 2000 
PORTLAND OR 97232 
oregondockets@pacificorp.com 

w PORTLAND GENERAL ELECTRIC 

V. DENISE SAUNDERS (C) 121 SW SALMON ST 1WTC1301 
PORTLAND OR 97204 
denise.saunders@pgn.com 

JAY TINKER 121 SW SALMON ST 1 WTC-0702 
PORTLAND OR 97204 
pge.opuc.filings@pgn.com 

w PUBLIC UTILITY COMMISSION 
OF OREGON 
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ERIK COLVILLE (C) PO BOX 1088 
SALEM OR 97308-1088 
erik.colville@state.or.us 

w PUC STAFF--DEPARTMENT OF 
JUSTICE 

STEPHANIE S ANDRUS (C) BUSINESS ACTIVITIES SECTION 
1162 COURT ST NE 
SALEM OR 97301-4096 
stephanie.andrus@state.or.us 

w REGULATORY & COGENERATION 
SERVICES INC 

DONALD W SCHOENBECK (C) 900 WASHINGTON ST STE 780 
VANCOUVER WA 98660-3455 
dws@r-c-s-inc.com 

w RENEWABLE NORTHWEST 
PROJECT 

MEGAN DECKER 421 SW 6TH AVE #1125 
PORTLAND OR 97204-1629 
megan@rnp.org 

JIMMY LINDSAY 421 SW 6TH AVE #1125 
PORTLAND OR 97204-1629 
jimmy@rnp.org 

w RICHARDSON ADAMS, PLLC 

GREGORY M. ADAMS (C) PO BOX 7218 
BOISE ID 83702 
greg@richardsonadams.com 

PETER J RICHARDSON (C) PO BOX 7218 
BOISE ID 83707 
peter@richardsonadams.com 

w TEPPER LLC 

CHUCK SIDES MANAGEMENT GROUP OF OREGON, 
INC 
PO BOX 2087 
SALEM OR 97308 
chucksides@mgoregon.com 

w TURNER ENERGY CENTER 

RICHARD AVERY BARANZANO 1133 NW 11TH AVE STE 401 
PORTLAND OR 97209 
oregonrealestate@cs.com 
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