
 
 
VIA ELECTRONIC FILING 

 
June 1, 2017 
 
 
Public Utility Commission of Oregon 
Attn:  Filing Center 
201 High Street SE, Suite 100 
Post Office Box 1088 
Salem, Oregon 97308-1088 
 
 
Re: Application for Transactions Between Affiliated Interests 
 Master Services Agreement 
 

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the “Company”), 
files herewith an Application for Transactions Between Affiliated Interests regarding an 
Affiliated Master Services Agreement (MSA) between NW Natural and its affiliates.  For the 
purpose of this application, “affiliates” means persons or corporations having an affiliated 
interest with NW Natural under ORS 757.495.   
 

The attached MSA supersedes the previously filed MSA between NW Natural and its 
affiliates.  The purpose for filing the MSA is to update NW Natural’s current list of affiliates, 
which are found in Addendum 1 to the MSA.  NW Natural has not made any other 
substantive changes to the MSA.  As in previous MSA applications, NW Natural’s services 
are priced at the higher of cost or market (unless specified otherwise) while affiliate services 
are priced at the lower of cost or market (unless specified otherwise). 
 
               All transactions between NW Natural and its affiliates are subject to audit by 
Commission and a summary of transactions are filed annually in NW Natural’s affiliated 
interest report as required by OAR 860-027-0100.   
 
               If you have any questions or require further information, please contact me at (503) 
220-2379 or zdk@nwnatural.com.   
 
Very truly yours, 
 
/s/ Zachary D. Kravitz 
 
Zachary D. Kravitz 
Associate Counsel 
 
enclosures 
 
  

Zachary D. Kravitz 
Associate Counsel 
Tel:  503.721.2379 
Fax: 503.721.2584 
email:  zdk@nwnatural.com  
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BEFORE THE PUBLIC UTILITY COMMISSION 1 
OF OREGON 2 

UI ____ 3 

 4 
In the Matter of 5 

NORTHWEST NATURAL GAS COMPANY,  APPLICATION 6 

dba NW Natural,  7 

For an Affiliated Interest Transaction 8 

Under OAR 860-027-0040, OAR 860-027-0041, ORS 757.015 and ORS 9 

757.495, NW Natural Gas Company, dba NW Natural (“NW Natural” or “Company”) 10 

hereby files an Application for the Oregon Public Utility Commission’s (the 11 

“Commission”) approval of transactions between NW Natural and its affiliates.  12 

Specifically, this request seeks approval of an updated Master Services Agreement 13 

(“MSA”).  The Commission last approved the Company’s MSA in Order No. 09-051.  14 

The changes to the MSA reflect an update to NW Natural’s list of affiliates but contain 15 

no other substantive changes to the agreement.  The Attachment 1 to this filing is a 16 

Master Services Agreement (“MSA”), which covers the provision of services by NW 17 

Natural to its affiliates and those that the affiliates provide to NW Natural.  The updated 18 

list of all affiliates for which this filing applies is provided in Addendum 1 to the attached 19 

MSA.  Addendum 2 of the MSA contains a list of services to be provided to and/or by 20 

NW Natural.  Addendum 3 to the MSA is a Sample Services Request Form, by which 21 

each affiliate agrees to adopt the terms and conditions of the MSA. 22 

 23 

 24 

 25 

 26 
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A.  Services NW Natural will Provide Affiliates 1 

 2 

NW Natural provides its affiliates with the following types of support services as 3 

described more fully and incorporated in the attached MSA and more specifically in 4 

Addendum 2 thereto: internal auditing services, legal services, corporate planning and 5 

business analysis, accounting, finance, budgeting & treasury services, tax and risk 6 

management services, land and environmental services, corporate communications and 7 

external affairs, human resources and employee benefits services, information 8 

technology services, facilities management and office services, and purchasing and 9 

marketing services. 10 

B.  The information required by OAR 860-027-0040 in connection with 11 

Applications for approval of transactions between affiliated interests: 12 

(a)  The applicant's exact name and the address of its principal business office. 13 

 14 

Northwest Natural Gas Company, 220 NW Second Avenue, Portland, Oregon 15 

97209. 16 

(b)  The name and address of the person authorized, on the utility's behalf, to 17 

receive notices, inquiries, and communications regarding the information. 18 

Zachary Kravitz     Rates & Regulatory Affairs 19 

NW Natural      NW Natural 20 

220 NW Second Avenue    220 NW Second Avenue 21 

Portland, OR 97209    Portland, OR 97209 22 

Email: zdk@nwnatural.com   Email: eFiling@nwnatural.com 23 

 24 

(c)  A statement describing the relationship between the utility and the 25 

contracting entity as defined by ORS 757.015, ORS 757.490, ORS 759.010, or ORS 26 

759.385. 27 
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The entities not regulated by the Commission with which NW Natural has an 1 

affiliated interest as defined by ORS 757.015(6) are set forth on Addendum 1 to the 2 

MSA. We note that the Appliance Center, which is also listed on such Addendum 1 is a 3 

non-regulated division of NW Natural, and not a separate legal entity. 4 

 (d)  The amount, kind, and ratio to total voting securities held, if applicable. 5 

 6 

NW Natural owns 100% of the stock of NNG Financial Corporation, Northwest 7 

Energy Corporation, 100% of the membership interest in NW Natural Energy, LLC, and 8 

50% of the membership interest in Northwest Biogas, LLC.  NNG Financial Corporation 9 

owns 100% of the stock of KB Pipeline Company.  Northwest Energy Corporation owns 10 

100% of the stock of Northwest Energy Sub Corporation.  Northwest Energy 11 

Corporation owns 100% of the membership interest in NWN Gas Reserves, LLC.  NW 12 

Natural Energy, LLC owns 100% of the membership interest of NW Natural Gas 13 

Storage, LLC.  NW Natural Gas Storage, LLC owns 100% of the membership interest in 14 

Gill Ranch Storage, LLC.  NW Natural Energy, LLC owns a 50% membership interest in 15 

Trail West Holdings, LLC. Trail West Holdings, LLC owns 100% of Trail West Pipeline, 16 

LLC. As stated in Section (c) above, the Appliance Center is a non-regulated division of 17 

NW Natural. 18 

(e)  A list of all officers and directors of the affiliated interest who are also officers 19 

or directors of the applicant: 20 

/// 21 

/// 22 

/// 23 

 24 
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(1)  For NNG Financial Corporation 1 
 2 

NAME NW NATURAL TITLE NNG FINANCIAL TITLE 
David H. Anderson Director, President and 

CEO 
Chair, President and CEO 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 3 
 4 

(2)  For KB Pipeline Company 5 
 6 

NAME NW NATURAL TITLE KB PIPELINE COMPANY 
David H. Anderson Director, President and 

CEO 
Chair 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Grant M. Yoshihara Senior Vice President, 
Utility Operations 

President 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 7 

/// 8 

/// 9 

/// 10 

 11 

 12 

 13 

 14 
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(3)  For Northwest Energy Corporation 1 
 2 

NAME NW NATURAL TITLE NORTHWEST ENERGY 
CORPORATION 

David H. Anderson Director, President and 
CEO 

Chair, President and CEO 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 3 
 4 

(4)  For Northwest Energy Sub Corporation 5 
 6 

NAME NW NATURAL TITLE NORTHWEST ENERGY 
SUB CORPORATION 

David H. Anderson Director, President and 
CEO 

Chair, President and CEO 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 7 

/// 8 

/// 9 

/// 10 

 11 

 12 

 13 
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(5)  For NWN Gas Reserves, LLC 1 

 2 
NAME NW NATURAL TITLE NWN GAS RESERVES, 

LLC 
David H. Anderson Director, President and 

CEO 
Chair, President and CEO 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Grant M. Yoshihara Senior Vice President, 
Utility Operations 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 3 

(6)  Trail West Holdings, LLC 4 

 5 

 Management is by Management Committee consisting of:  Russell Mahan, 6 

TransCanada and Justin Palfreyman, Vice President, Business Development and 7 

Strategy. 8 

(7)  Trail West Pipeline, LLC 9 

 10 

Management is by Management Committee of Trail West Holdings, LLC.  11 

 12 

(8)  BL Credit Holdings, LLC 13 

 14 

BL Credit Holdings, LLC is member-managed.  No officers of NWN are officers of 15 

the limited liability company. 16 

/// 17 

/// 18 

/// 19 

 20 
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(9)  NW Natural Energy, LLC 1 

NW Natural Energy, LLC is manager-managed.  The Manager is a Board of 2 

Directors. 3 

NAME NW NATURAL TITLE NW NATURAL ENERGY, 
LLC 

David H. Anderson Director, President and 
CEO 

Director, President and 
CEO 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Lea Anne Doolittle Sr. Vice President and 
Chief Administrative 
Officer 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 4 

(10)  NW Natural Gas Storage, LLC 5 

NW Natural Gas Storage, LLC is manager-managed.  The Manager is a Board of 6 

Directors. 7 

NAME NW NATURAL TITLE NW NATURAL GAS 
STORAGE, LLC 

David H. Anderson Director, President and 
CEO 

Director 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Lea Anne Doolittle Sr. Vice President and 
Chief Administrative 
Officer 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 
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Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

 1 

(11)  Gill Ranch Storage, LLC 2 

NW Natural Gas Storage, LLC is manager-managed.  The Manager is a Board of 3 

Directors. 4 

NAME NW NATURAL TITLE GILL RANCH STORAGE, 
LLC 

David H. Anderson Director, President and 
CEO 

Director 

MardiLyn Saathoff Sr. Vice President, 
General Counsel and 
Regulation 

Director  

Frank Burkhartsmeyer Sr. Vice President and 
CFO 

Director 

Lea Anne Doolittle Sr. Vice President and 
Chief Administrative 
Officer 

Director 

Brody J. Wilson Vice President, Controller, 
Treasurer, and Chief 
Accounting Officer 

Treasurer and Controller 

Shawn M. Filippi Vice President, Corporate 
Secretary and Chief 
Compliance Officer 

Corporate Secretary 

  5 

(12)  Northwest Biogas, LLC 6 

Northwest Biogas, LLC is member-managed.  The Managing Member is 7 

Northwest Natural Gas Company.  8 

(f)  The pecuniary interest, directly or indirectly, of any officer or director who is a 9 

party to the contract. 10 

No NW Natural officer or director has or will have a pecuniary interest in any 11 

contract or agreement between NW Natural and any of these affiliates. 12 
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(g)  A description of the goods or services to be provided, the cost incurred in 1 

providing each of the goods or services, the market value of the goods of services if 2 

different from the costs, and the method or methods proposed for pricing those goods or 3 

services. 4 

(1)  Services to Affiliates:  5 

 6 

NW Natural will provide office support, business analysis, finance and treasury 7 

support, human resources, accounting services, legal services, purchasing, and other 8 

services as listed in the attached MSA. 9 

(2)  Billing by NW Natural: 10 

 11 

NW Natural will bill affiliates for all services provided to them at the applicable 12 

rate provided in the MSA. 13 

Billing by Affiliates: 14 

Affiliates will bill NW Natural at the applicable rate provided in the MSA, or the 15 

rate specified under the appropriate Addendum to the MSA. 16 

(3)  Pricing by NW Natural: 17 
 18 

NW Natural support services provided to affiliates will be at the higher of cost or 19 

market, unless otherwise specified by the parties and approved by the Commission. 20 

Pricing by Affiliates: 21 

 22 

All billings by an affiliate to NW Natural will be at the lower of cost or market, 23 

unless otherwise specified by the parties and approved by the OPUC. 24 

(h)  An estimate of the amount the utility will pay annually for the goods or 25 

services and the accounts in which it will record the charges. 26 

Not applicable. 27 
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 1 

(i)  The reasons, in detail, relied upon by the utility for procuring the proposed 2 

goods or services from the affiliate and benefits, if any, utility customers and the general 3 

public will derive from the provision of goods or services. 4 

Not applicable. 5 

(j)  A description of the procurement process and the reasons, in pertinent detail 6 

appropriate to the complexity of the procurement, relied upon by the utility for procuring 7 

the proposed goods or services without a competitive procurement process, if such a 8 

process is not used. 9 

Not applicable. 10 

 11 

(k)  Transfer prices in contracts or agreements for the procurement of goods or 12 

services under competitive procurement shall be presumed to be the market value, 13 

subject to evaluation of the procurement process. 14 

Not applicable. 15 

 16 

(l)  A copy of the proposed contract or agreement between the utility and the 17 

contracting entity. 18 

The Master Service Agreement is provided as Attachment 1. 19 

 20 

(m)  Copies of all resolutions of directors authorizing the proposed transactions 21 

and, if stockholders' approval has been obtained, copies of the resolutions approved by 22 

the stockholders. 23 

No resolution by the board of directors is necessary; nor does stockholder 24 

approval need to be obtained. 25 

 26 
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C. The information required by OAR 860-027-0041 in connection with 1 

Applications for approval of utility goods and services provided to affiliated 2 

interests: 3 

(a)  Its exact name and the address of its principal business office. 4 

 5 

See B. (a) above. 6 

 7 

(b)  The name of the person authorized on the energy or large 8 

telecommunications utility's behalf to receive notices, inquiries, and communications 9 

regarding the information. 10 

See B. (b) above. 11 

 12 

(c)  A statement describing the relationship between the energy or large 13 

telecommunications utility and the other contracting entity as defined by ORS 757.015, 14 

ORS 757.490, ORS 759.010, or ORS 759.385. 15 

See B. (c) above. 16 

 17 

(d)  The pecuniary interest, directly or indirectly, of any officer or director who is a 18 

party to the contract. 19 

See B. (f) above. 20 
 21 

(e)  A description of the goods or services to be provided, the costs incurred in 22 

providing those goods or services, the market value of the goods or services if different 23 

from the costs, and the method or methods proposed for pricing those goods or 24 

services. 25 

See B. (g) above. 26 

 27 
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(f) An estimate of the amount the energy or large telecommunications utility will 1 

receive annually for the goods or services and the accounts in which it will record the 2 

payments. 3 

NW Natural received $913,617 for goods and services (Oregon allocated) in 4 

2016 and expects that amount to be similar in 2017.  Revenues will be recorded to the 5 

appropriate FERC Accounts as dictated by the Code of Federal Regulations. 6 

(g)  The reasons relied upon by the energy or large telecommunications utility for 7 

providing the proposed goods or services and the benefits, if any, utility customers will 8 

derive from the provision of goods or services: 9 

NW Natural customers will benefit from these services because all services will 10 

be provided at the higher of cost or market. 11 

(h)  A copy of the contract or agreement between the energy or large 12 

telecommunications utility and the contracting entity that is the subject of this filing: 13 

See B. (l) above. 14 

 15 

(i)  Copies of all resolutions of directors authorizing the proposed transactions 16 

and, if stockholders' approval has been obtained, copies of the resolutions approved by 17 

the stockholders. 18 

See B. (m) above. 19 

 20 

WHEREFORE, NW Natural respectfully submits this application for an order 21 

authorizing the affiliated interest transaction set forth above. 22 

/// 23 

/// 24 

/// 25 
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Dated this 1st day of June, 2017. 1 

 2 

Respectfully Submitted, 3 

 4 

NW NATURAL 5 

 6 

/s/ Zachary D. Kravitz 7 

 8 

Zachary D. Kravitz 9 

Associate Counsel 10 

 11 

 12 

 13 

 14 

 15 




































