
 

 

 

 

LISA D. NORDSTROM 
Lead Counsel 

lnordstrom@idahopower.com 
 

  

 
October 26, 2017 
 
 
Public Utility Commission of Oregon 
Filing Center 
201 High Street SE, Suite 100 
P.O. Box 1088 
Salem, Oregon  97301 
  
 RE: UP ____ – In the Matter the Application of Idaho Power Company for an Order 

Authorizing the Approval of the Purchase of an Ash Analyzer from PacifiCorp 
 
Attention Filing Center: 
 
 Attached for filing is an electronic copy of Idaho Power Company’s Application requesting an 
order authorizing approval of the purchase of an ash analyzer from PacifiCorp.   

 
Please contact me at (208) 388-5825 or Regulatory Analyst Courtney Waites at (208) 388-

5612 with any questions regarding this filing. 
 

    Very truly yours, 
 
 
 
    Lisa D. Nordstrom 
LDN/kkt 
 
Enclosures 
 
 
 

 

mailto:lnordstrom@idahopower.com
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BEFORE THE PUBLIC UTILITY COMMISSION 

OF OREGON 

UP ____ 

  

In the Matter of the Application of Idaho 
Power Company for an Order Authorizing 
Approval of the Purchase of an Ash 
Analyzer from PacifiCorp 

) 
) 
) 
) 
) 
) 
) 

 

APPLICATION  

Pursuant to ORS § 757.485 and OAR 860-027-0025, Idaho Power Company (“Idaho 

Power” or “Company”) seeks approval from the Public Utility Commission of Oregon 

(“Commission”) for an order authorizing the purchase of the ThermoFisher Elemental 

CrossBelt Analyzer (“EC analyzer”) from PacifiCorp.   

I.  INTRODUCTION 

Bridger Coal Company (“BCC”), a joint venture between Idaho Energy Resources Co. 

(“IERCo”) and Pacific Minerals, Inc. (“Pacific Minerals”), mines and supplies coal to the Jim 

Bridger generating plant (“Jim Bridger plant”), located in Sweetwater County, Wyoming. 

Idaho Power is the parent of IERCo and PacifiCorp is the parent of Pacific Minerals.  The 

Jim Bridger plant is owned by Idaho Power (one-third) and PacifiCorp (two-thirds).  BCC is 

located in southwestern Wyoming and consists of two principal operating units: a surface 

operation and an underground operation. The coal from both operations is delivered to the 

Jim Bridger plant. 

Surface mining operations began in 1974 and underground operations began in 2004 

to reduce the cost of fuel supplied to the Jim Bridger plant. The underground operation at 

BCC mines a single coal seam through the use of a longwall retreat mining system as the 

primary method of coal recovery, utilizing a shearing machine, face conveyor, and hydraulic 

roof supports, along with other ancillary components assembled into a single mining system 

operating simultaneously to extract coal on a continuous basis.  The longwall technique is 
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one of the most efficient methods of underground coal mining and yields the highest 

recovery of the in-place resource.  

The Jim Bridger plant is designed to burn coal within specific parameters to maximize 

generation output.  Coal outside of these parameters may cause the plant to be de-rated 

and will reduce generation output.  When the thickness of the coal seams fall below a 

longwall’s minimum mining height, the longwall cut will include the rock overlying the coal, 

significantly increasing the ash content of the coal.  As the rock levels fall outside the specific 

parameters, BCC may blend the underground product with surface operation coal that has 

lower ash content to meet the plant’s specific parameters and maximize generation output.   

The Jim Bridger plant measures the ash content of the coal using a ThermoFisher 

Coal Quality Monitor analyzer (“CQM analyzer”).   The CQM analyzer is located at the 

surface mine and provides real-time continuous data on total ash in the surface operation 

coal.  In addition, BCC operates a Scantech Coal Scan over the belt coal analyzer (“SCS 

analyzer”) at the underground mine.  Currently, the SCS analyzer is not reliable and cannot 

be recalibrated accurately due to a tonnage restriction on the North Wing conveyor.  The 

SCS analyzer is failing to provide the accuracy for the Jim Bridger plant blending 

requirements, leaving shipments from the mine to the Jim Bridger plant vulnerable to being 

reduced and/or potentially de-rating generation at the plant. 

II.  THERMOFISHER ELEMENTAL CROSSBELT ANALYZER 

In 2015, PacifiCorp ceased operations at the Deer Creek mine, located in Emery 

County, Utah, and commenced reclamation activities.  Sitting idled at the Deer Creek mine 

is the EC analyzer.  The EC analyzer is designed to mount around an existing conveyor belt 

and analyze the composition of the coal on the belt in real-time, measuring and reporting 

ash and sulfur.  The EC analyzer unit was installed at Deer Creek in August 2013 at a cost 

of $296,700 and used until January 2015.  Due to the unreliability of the SCS analyzer at 
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the underground mine, BCC is requesting the purchase, relocation, and installation of the 

idle EC analyzer from the Deer Creek mine to the BCC mine. 

If the transaction is approved, BCC will install the EC analyzer immediately 

downstream from the truck dump station #2 (“TDS #2”) stockpile, which is approximately six 

miles upstream from the existing CQM analyzer located at the surface mine.  This will allow 

the EC analyzer to measure the coal quality of all underground mine coal, including coal 

shipped directly to the plant and coal stockpiled on TDS #2 stockpile, providing the needed 

accuracy for plant blending requirements.  The installation of the EC analyzer will allow for 

early detection and flexibility in adjusting to coal quality variances.  In addition, the EC 

analyzer can also be used to recalibrate the existing analyzers without having to exceed 

tonnage restrictions on the North Wing conveyor.  The increased accuracy will allow for 

more precise blending and reduce rehandling of high ash coal.  As of July 31, 2017, BCC 

had spent approximately $126,000 year-to-date rehandling and shipping high ash from the 

underground mine to the Jim Bridger plant due to the lack of reliability in the current 

analyzer. 

BCC solicited fair market value appraisals for the EC analyzer and selected two 

companies from a recommended list of appraisers.  The two companies returned very 

similar fair market values for the EC analyzer based on its time in service.  BCC views the 

average of the two appraisals, $29,850, to be the fair market value.  See Attachments 1 and 

2 for a copy of the appraisals and Attachment 3 for BCC’s evaluation of the appraisals. 

Under the proposal, BCC will purchase the EC analyzer from PacifiCorp at the fair market 

value, $29,850.  The relocation and installation to the BCC mine will cost an estimated 

$66,793, bringing BCC’s total cost of the EC analyzer project to $96,643.  Idaho Power’s 

share of the cost is $32,214 ($96,643 x 33.33 percent).   
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III. REASON FOR THE PROPERTY TRANSACTION 

Pursuant to ORS § 757.485(1), no public utility shall, directly or indirectly, purchase, 

acquire or become the owner of any of the stocks or bonds or property utilized for utility 

purposes and having a value in excess of $10,000 of any other public utility unless 

authorized so to do by the Public Utility Commission.  The purchase, relocation and 

installation of the EC analyzer by BCC will not adversely affect IERCo, Idaho Power or its 

customers.    The addition of the EC analyzer will more accurately determine the quality of 

the underground mine coal.  The increased accuracy will allow for more precise blending 

and reduce rehandling of high ash coal.  In fact, the Company expects the purchase and 

utilization of the EC analyzer at BCC to result in lower overall cost of production at the Jim 

Bridger plant over time due to the maximization of generation output and the reduction of 

high ash content coal rehandling and shipping costs.  This cost reduction benefit will flow to 

Idaho Power’s customers in the form of reduced coal fuel expenses as compared to what 

would have otherwise existed.  Absent the EC analyzer, BCC leaves the coal shipments 

vulnerable to being reduced and/or de-rating generation at the plant.  The purchase of the 

EC analyzer is expected to reduce the cost of production at the Jim Bridger plant and will 

provide a more reliable and accurate coal supply resulting in lower overall costs to Idaho 

Power and its customers.    

IV.  COMPLIANCE WITH OAR 860-027-0025(1) FILING REQUIREMENTS 

Pursuant to the requirements of OAR 860-027-0025(1), Idaho Power represents as 

follows: 

A. The Exact Name and Address of the Utility’s Principal Business Office.   

Idaho Power Company, 1221 West Idaho Street (83702), P.O. Box 70, Boise, Idaho 

83707-0070. 
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B. The State in Which Incorporated, the Date of Incorporation, and the Other 
States in Which Authorized to Transact Utility Operations. 

Idaho Power was incorporated under the laws of the state of Maine on May 6, 1915, 

and migrated its state of incorporation from the state of Maine to the state of Idaho effective 

June 30, 1989.  It is qualified as a foreign corporation to do business in the states of Oregon, 

Nevada, Montana, and Wyoming in connection with its utility operations.  Idaho Power is 

authorized to provide retail electric service in Idaho and Oregon. 

C. Name and Address of the Person on Behalf of Applicant Authorized to 
Receive Notices and Communications in Respect to the Applications. 

The name and address of the persons authorized on behalf of Idaho Power to receive 

notices and communications in respect to this Application are: 

 
Lisa D. Nordstrom, Lead Counsel 
Idaho Power Company 
1221 West Idaho Street (83702) 
P.O. Box 70 
Boise, Idaho 83707 
Telephone:  (208) 388-5825 
Facsimile:  (208) 388-6936 
lnordstrom@idahpower.com 
 

Regulatory Dockets 
Idaho Power Company 
1221 West Idaho Street (83702) 
P.O. Box 70 
Boise, Idaho 83707 
dockets@idahopower.com 

 

D. The Names, Titles, and Addresses of the Principal Officers. 

As of March 1, 2017, the names, titles, and addresses of the principal officers of Idaho 

Power are as follows: 

Name Title 

 
Darrel T. Anderson President and Chief Executive Officer 

 
Brian Buckham Sr. Vice President and General Counsel 

 
Jeff S. Glenn Vice President of Information Technology and 

Chief Information Officer 
 
Lisa A. Grow Sr. Vice President and Chief Operating Officer 

 
Patrick A. Harrington Corporate Secretary 
 
Steven R. Keen Sr. Vice President, Chief Financial Officer 
 and Treasurer 

mailto:lnordstrom@idahpower.com
mailto:dockets@idahopower.com
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Lonnie G. Krawl Sr. Vice President of Administrative Services 

and Chief Human Resources Officer 
 

Jeffrey L. Malmen Sr. Vice President of Public Affairs 
 

Tess R. Park Vice President of Power Supply 
 
Ken Petersen Vice President, Controller and 
 Chief Accounting Officer 
 
N. Vern Porter Vice President of T&D Engineering and 

Construction and Chief Safety Officer 
 

Adam J. Richins Vice President of Customer Operations and 
Business Development 

 
Tim E. Tatum Vice President of Regulatory Affairs 
 

The address of all of the above officers is: 
 

1221 West Idaho Street (83702) 
P.O. Box 70 
Boise, Idaho 83707-0070 

 
E. A Description of the General Character of the Business Done and to Be 

Done, and a Designation of the Territories Served, by Counties and 
States. 

Idaho Power is an electric public utility engaged principally in the generation, purchase, 

transmission, distribution, and sale of electric energy in a 24,000 square mile area over 

southern Idaho, and in the counties of Baker, Harney, and Malheur in eastern Oregon.  A 

map showing Idaho Power’s service territory is on file with the Commission as Exhibit H to 

Idaho Power’s application in Docket No. UF 4063. 
 
F. A Statement, as of the Date of the Balance Sheet Submitted With the 

Application, Showing For Each Class and Series of Capital Stock:  Brief 
Description; the Amount Authorized (Face Value and Number of Shares); 
the Amount Outstanding (Exclusive of Any Amount Held in the Treasury); 
Amount Held as Reacquired Securities; Amount Pledged; Amount 
Owned By Affiliated Interests; and Amount Held in Any Fund. 

Idaho Power requests the Commission waive the requirements of OAR 860-027-

0025(1)(f) because this transaction does not involve the issuance of securities.  A grant of 

this waiver will not impede the Commission’s analysis of this Application. 
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G. A Statement, as of the Date of the Balance Sheet Submitted With the 

Application, Showing for Each Class and Series of Long-Term Debt and 
Notes:  Brief Description (Amount, Interest Rate and Maturity); Amount 
Authorized; Amount Outstanding (Exclusive of Any Amount Held in the 
Treasury); Amount Held as Reacquired Securities; Amount Pledged; 
Amount Held By Affiliated Interests; and Amount in Sinking and Other 
Funds. 

Idaho Power requests the Commission waive the requirements of OAR 860-027-

0025(1)(g) because this transaction does not involve the issuance of securities.  A grant of 

this waiver will not impede the Commission’s analysis of this Application. 

 
H. Whether the Application Is for Disposition of Facilities by Sale, Lease, or 

Otherwise, a Merger or Consolidation of Facilities, or for Mortgaging or 
Encumbering Its Property, or for the Acquisition of Stock, Bonds, or 
Property of Another Utility, Also a Description of the Consideration, If 
Any, and the Method of Arriving at the Amount Thereof. 

This Application requests approval of the purchase, relocation and installation by BCC 

of the EC analyzer from PacifiCorp.  The total cost of the EC analyzer project is $96,643, 

which is the sum of the fair market value including relocation and installation costs, of which 

Idaho Power’s share is $32,214.  The Company expects the purchase and utilization of the 

EC analyzer at BCC to result in a lower overall cost of production at the Jim Bridger plant 

over time due to the maximization of generation output and the reduction of high ash content 

coal rehandling and shipping costs.   
 
I. A Statement and General Description of Facilities to Be Disposed of, 

Consolidated, Merged, or Acquired from Another Utility, Giving a 
Description of Their Present Use and of Their Proposed Use After 
Disposition, Consolidation, Merger, or Acquisition.  State Whether the 
Proposed Disposition of the Facilities or Plan for Consolidation, Merger, 
or Acquisition Includes All the Operating Facilities of the Parties to the 
Transaction. 

The subject property consists of the EC analyzer as set forth in subsection (h) above.   
 
J. A Statement by Primary Account of the Cost of the Facilities and 

Applicable Depreciation Reserve Involved in the Sale, Lease, or Other 
Disposition, Merger or Consolidation, or Acquisition of Property of 
Another Utility.  If Original Cost Is Not Known, an Estimate of Original 
Cost Based, to the Extent Possible, Upon Records or Data of the 
Applicant or Its Predecessors Must Be Furnished, a Full Explanation of 
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the Manner in Which Such Estimate Has Been Made, and a Statement 
Indicating Where All Existing Data and Records May Be Found. 

Please refer to Exhibit J, which demonstrates the cost of the facilities by primary 

account. 

 
 
K. A Statement as to Whether or Not Any Application With Respect to the 

Transaction or Any Part Thereof, Is Required to Be Filed With Any Federal 
or Other State Regulatory Body. 

Idaho Power is not required to file an application for approval from any other federal 

or state regulatory body with respect to the transaction. 
 

L. The Facts Relied Upon by Applicants to Show that the Proposed Sale, 
Lease, Assignment, or Consolidation of Facilities, Mortgage or 
Encumbrance of Property, or Acquisition of Stock, Bonds, or Property of 
Another Utility Will Be Consistent With the Public Interest. 

The purchase of the EC analyzer by BCC will not adversely affect IERCo, Idaho Power 

or its customers.  The Company expects the purchase and utilization of the EC analyzer at 

BCC to result in a lower overall cost of production at the Jim Bridger plant over time due to 

the maximization of generation output and the reduction of high ash content coal rehandling 

and shipping costs.  These cost reduction benefits will flow to Idaho Power’s customers in 

the form of reduced coal fuel expenses as compared to what would have otherwise existed.  

Absent the EC analyzer, BCC leaves the coal shipments vulnerable to being reduced and/or 

de-rating generation at the plant. The purchase of the EC analyzer is expected to reduce 

the cost of production at the Jim Bridger plant and will provide a more reliable coal fuel 

supply resulting in lower overall costs to Idaho Power and its customers.    

 
M. The Reasons, in Detail, Relied Upon by Each Applicant, or Party to the 

Application, for Entering into the Proposed Sale, Lease, Assignment, 
Merger, or Consolidation of Facilities, Mortgage or Encumbrance of 
Property, Acquisition of Stock, Bonds, or Property of Another Utility, and 
the Benefits, If Any, to Be Derived by the Customers of the Applicants 
and the Public. 

See Sections I, II and III and subsections (h) and (l) above. 
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N. The Amount of Stock, Bonds, or Other Securities, Now Owned, Held or 

Controlled by Applicant, of the Utility from Which Stock or Bonds Are 
Proposed to be Acquired. 

Not applicable. 

 
O. A Brief Statement of Franchises Held, Showing Date of Expiration If Not 

Perpetual, or, in Case of Transfer/Sale, that Transferee Has the Necessary 
Franchises. 

Not applicable. 

V.  COMPLIANCE WITH OAR 860-027-0025(2) FILING REQUIREMENTS FOR 

IDAHO POWER COMPANY 

The following exhibits are submitted and by reference made a part of this Application: 

A. Exhibit A.  Articles of Incorporation. 

A copy of Idaho Power’s Restated Articles of Incorporation, as amended on May 17, 

2012, has heretofore been filed with the Commission in Docket UF 4278, reference to which 

is hereby made. 

B. Exhibit B.  Bylaws. 

A copy of Idaho Power’s Bylaws, as amended, has heretofore been filed with the 

Commission in Docket UF 4214, reference to which is hereby made. 

C. Exhibit C.  Resolution of Directors Authorizing Transaction. 

This transaction did not require approval from IERCo’s Board of Directors. 

D. Exhibit D.  Mortgages, Trust, Deeds, or Indentures Securing Obligation of 

Each Party. 

None. 

 
 

E. Exhibit E.  Balance Sheet Showing Booked Amounts, Adjustments to 
Record the Proposed Transaction and Pro Forma, With Supporting Fixed 
Capital or Plant Schedules in Conformity With the Forms in the Annual 
Report. 

The purchase, relocation and installation of the EC analyzer from PacifiCorp herein 

will not materially affect Idaho Power’s balance sheet.  Idaho Power respectfully requests 
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that the requirement to provide pro forma information be waived because the subject 

transaction is not expected to materially affect Idaho Power’s financial statements. 

F. Exhibit F.  Known Contingent Liabilities. 

Idaho Power respectfully requests a waiver of this requirement because there are no 

known contingent liabilities associated with this transaction. 

 
G. Exhibit G.  Comparative Income Statements Showing Recorded Results 

of Operations, Adjustments to Record the Proposed Transaction and Pro 
Forma, in Conformity With the Form in the Annual Report. 

The purchase, relocation and installation of the EC analyzer from PacifiCorp will not 

materially affect Idaho Power’s income statements.  For the reasons set forth above, Idaho 

Power respectfully requests a waiver of these requirements. 

 
H. Exhibit H.  Analysis of Surplus for the Period Covered by Income 

Statements Referred to in G. 

The purchase, relocation and installation of the EC analyzer from PacifiCorp does not 

materially affect Idaho Power’s income statements and thus the Company respectfully 

requests a waiver from this requirement. 

 
I. Exhibit I.  Copy of Contract for Transaction and Other Written 

Instruments. 

Included with this Application as Attachment 4 is a copy of the Capital Appropriation 

Document between Idaho Power and PacifiCorp. 

 
J. Exhibit J.  Copy of Each Proposed Journal Entry to Be Used to Record 

the Transaction. 

Please refer to Exhibit J attached. 
 
K. Exhibit K.  Copy of Each Supporting Schedule Showing the Benefits, If 

Any, Which Each Applicant Relies Upon to Support the Facts Required 
By (1)(L) of This Rule and Reasons as Required by (1)(M). 

Idaho Power relies upon this Application and the attached documentation to provide 

support for OAR 860-027-0025(1)(l) and (1)(m). 
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VI.  PRAYER FOR RELIEF 

Idaho Power respectfully requests a Commission order approving the purchase, 

relocation and installation of the EC analyzer from PacifiCorp which is consistent with the 

public interest.   
 
Dated this 26th day of October, 2017.  
 

Respectfully Submitted,   
 
 
       
 
 ________________________________________ 
     Lisa D. Nordstrom, Lead Counsel, OSB #97352 
    On Behalf of Idaho Power Company 
    1221 West Idaho Street (83702)  
    P.O. Box 70 
    Boise, Idaho 83707 
    Telephone:  (208) 388-5825 
    Facsimile:   (208) 388-6936 
    E-Mail:  lnordstrom@idahopower.com  

mailto:lnordstrom@idahopower.com












































































Deer Creek Elemental CrossBelt Analyzer Appraisals 

Bridger Coal Company  

July 13th, 2017 

 

Overview 

 

Bridger Coal Company solicited two fair market value appraisals for an Elemental CrossBelt 

Analyzer (ECA) at the Deer Creek Coal Mine near Price, Utah. John T. Boyd and the Hollberg 

Professional Group (HPG) were the two companies used. These two companies returned very 

similar fair market values for the ECA.  

The ECA was in service for about 2 years and 6 months. The ECA was placed in service in 

August of 2013 and removed from service in January 2015. The fair market value reflects that 

the nuclear source has been removed and will need to be replaced before being put back in to 

operation and that it is setup to operate on a 42” wide belt which is not common in the coal 

industry. 

 

John T. Boyd 

John T. Boyd conducted a desktop appraisal and did not visit the Deer Creek Mine to examine 

the ECA. John T. Boyd used the original price, purchase date, history of operation, current 

condition and location, maintenance history, and recent photos of the ECA to determine the 

value. John T. Boyd determined that the fair market value to be $29,700.  See the attached report 

for additional information. 

 

Hollberg Professional Group 

Hollberg Professional Group conducted a site visit to examine the ECA prior to giving their 

appraisal.  Bridger will use the short exposure sales method fair market value. This method 

assumes a short exposure (6 month or less) on the market. The HPG appraisal of the fair market 

value is $30,000. See the attached report for additional information. 

 

Summary 

The average of the two appraisals ($29,700 and $30,000) is determined to be the fair market 

value. Bridger Coal Company views the ECA fair market value as being $29,850. 

$𝟑𝟎, 𝟎𝟎𝟎 + $𝟐𝟗, 𝟕𝟎𝟎

𝟐
= $𝟐𝟗, 𝟖𝟓𝟎 
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