
March 28, 2017 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
201 High Street SE, Suite 100 
Salem, OR 97301-3398 
 
Attn: Filing Center 
 
RE: UI ___ —PacifiCorp’s Application Requesting Approval of an Affiliate Interest 

Transaction with Marmon Utility, LLC 
 
PacifiCorp d/b/a Pacific Power encloses for filing its Application Requesting Approval of an 
Affiliate Interest Transaction with Marmon Utility, LLC. 
 
PacifiCorp respectfully requests that all information requests regarding this matter be addressed 
to: 
 
By E-Mail (preferred): datarequest@pacificorp.com 
 
By regular mail:  Data Request Response Center 
    PacifiCorp 
    825 NE Multnomah Street, Suite 2000 
    Portland, Oregon, 97232 
 
Please direct informal inquiries with respect to this filing to Natasha Siores at (503) 813-6583. 
 
Sincerely, 
 
 
 
R. Bryce Dalley 
Vice President, Regulation  
 
Enclosure 
 

mailto:datarequest@pacificorp.com


 

BEFORE THE PUBLIC UTILITY COMMISSION 

OF OREGON 

UI ____ 
 

In the Matter of the Application of 
 
PACIFICORP d/b/a Pacific Power,  
 
Requesting Approval of an Affiliate Interest 
Transaction with Marmon Utility, LLC

 
APPLICATION OF PACIFICORP 

In accordance with ORS 757.495(1) and OAR 860-027-0040, PacifiCorp d/b/a 

Pacific Power (PacifiCorp or Company) requests approval from the Public Utility 

Commission of Oregon (Commission) of ordinary course affiliated interest transactions from 

time to time between PacifiCorp and Marmon Utility, LLC DBA Hendrix Aerial Cable 

Systems (Marmon Utility).  Included with this filing as Attachment A is a copy of the Master 

Materials Supply Contract between PacifiCorp and Marmon Utility for aerial cable system 

design, supply, and installation services (Master Contract).  Marmon Utility is an affiliated 

interest of PacifiCorp, through Marmon Holdings, Inc.  The Company respectfully requests 

that the Commission approve the purchase of power cable equipment as an affiliated interest 

transaction and allow PacifiCorp to purchase products from Marmon Utility from time to 

time, as described below. 

I. BACKGROUND 

PacifiCorp is a wholly-owned indirect subsidiary of Berkshire Hathaway Energy 

Company (BHE).  BHE is a subsidiary of Berkshire Hathaway, Inc. (Berkshire).  Berkshire 

currently holds a majority interest in The Marmon Group (Marmon).  The Marmon Group 

consists of approximately 185 companies, divided into 15 business sectors including 

engineered wire and cable, industrial products and building wire.  Marmon Utility is a 

member of the Marmon Group.  “Affiliated interest,” as defined in ORS 757.015(3), includes 



 

every corporation five percent or more of whose voting securities are owned by any 

corporation or person owning five percent of the voting securities of a public utility or in any 

successive chain of ownership of a public utility.  Therefore, BHE’s ownership interest in 

PacifiCorp and the Marmon Group creates an affiliate interest relationship between 

PacifiCorp and Marmon Utility. 

Marmon Utility manufactures electrical distribution cable, cable systems, and 

accessories for aerial and underground utility applications.  Among the items manufactured 

by Marmon Utility is covered “spacer cable.”  Spacer cable is designed to be resilient to 

incidental contact (e.g. animals, fallen trees, and limbs), have increased strength in the event 

of impact loads, and be tolerant to transient events such as lightning. 

PacifiCorp intends to use such spacer cable from time to time for system reliability 

projects; at this time it is contemplated to target only distribution equipment, however in the 

future the Company may use it for transmission system improvements as well.  For certain 

projects, the Company may determine that the best method for improving reliability at those 

locations is to “reconductor” sections of those circuits with a spacer cable system.  The intent 

of the Master Contract is to establish master terms and conditions for the benefit of the 

Company that will apply when the Company procures spacer cable and other aerial cable 

system design, supply, and installation services from Marmon Utility. The terms and 

conditions of the Master Contract will be effective from January 1, 2017 through December 

31, 2019.  Under the terms of the Master Contract, PacifiCorp will issue Purchase Orders that 

will identify materials and work required, delivery date and other completion milestones, 

agreed pricing, and other order-specific terms and conditions. 

PacifiCorp conducted a formal bid process for spacer cable systems and selected 

Marmon Utility after it was the sole company able to perform against the required spacer 



 

cable scope of work.  The Company expects to spend approximately $3 million over three 

years.  When needed, Purchase Orders will be prepared in accordance with PacifiCorp’s 

procurement policies and procedures and will contain standard commercial terms and 

conditions to protect the Company’s ability to provide safe and reliable service.  Thus, the 

use of Marmon Utility as supplier of the products and services under the Master Contract will 

not harm the public interest. 

With this Application, the Company requests Commission authorization to purchase 

the power cable equipment, under the terms and conditions of the Master Contract, allowing 

PacifiCorp to perform reliability improvements on certain of its distribution and transmission 

circuits.  

II. COMPLIANCE WITH OAR 860-027-0040 FILING REQUIREMENTS 

A. Name and Address 

The Company’s name and address of its principal business office are: 

PacifiCorp 
825 NE Multnomah Street 
Portland, OR  97232 

B. Communications and Notices 

All notices and communications with respect to this Application should be addressed to: 

PacifiCorp Oregon Dockets Jeffery B. Erb 
825 NE Multnomah Street, Suite 2000 Assistant General Counsel  
Portland, OR  97232 Pacific Power 
OregonDockets@pacificorp.com  825 NE Multnomah Street, Suite 1800 
 Portland, OR  97232 
 Tel. (503) 813-5029  
 jeff.erb@pacificorp.com  

Additionally, PacifiCorp respectfully requests that all data requests regarding this 

matter be addressed to: 

By e-mail (preferred) datarequest@pacificorp.com  

By regular mail Data Request Response Center 



 

PacifiCorp 
825 NE Multnomah Street, Suite 2000 
Portland, OR  97232 

Informal inquires may be directed to Natasha Siores, Manager, Regulatory Affairs, at 

(503) 813-6583. 

C. Relationship Between PacifiCorp and Affiliated Interest  

 PacifiCorp is a wholly-owned indirect subsidiary of Berkshire Hathaway Energy 

Company (BHE).  BHE is a subsidiary of Berkshire Hathaway Inc. (Berkshire).  Berkshire 

currently holds a majority interest in The Marmon Group (Marmon).  The Marmon Group 

consists of approximately 185 companies, divided into 15 business sectors including 

engineered wire and cable, industrial products and building wire.  Marmon Utility is a 

member of the Marmon Group.  Therefore, Marmon Utility is an “affiliated interest” of the 

Company as set forth in ORS 757.015(3). 

D. Voting Securities 

The Company and Marmon Utility do not own voting securities of each other. 

E. Common Officers and Directors 

The Company and Marmon Utility do not share any common officers or directors. 

F. Pecuniary Interest  

 No officer or director of either the Company or Marmon Utility is a party to or has a 

pecuniary interest in the contemplated business transactions between the Company and 

Marmon Utility. 

G. Description of Goods and Services Provided; Cost(s) Incurred; Market Value; 
Pricing Methods 

 Under the terms of the Master Contract, PacifiCorp will purchase from Marmon 

Utility the aerial cable system design, supply, and installation services required to perform 

reliability improvements on certain PacifiCorp distribution and transmission circuits.  Under 



 

the terms of the Master Contract, PacifiCorp will issue Purchase Orders that will identify 

materials and work required, delivery date and other completion milestones, agreed pricing, 

and other order-specific terms and conditions. 

H. Estimate of Amount PacifiCorp will Pay Annually for Services 

 PacifiCorp expects to pay Marmon Utility approximately $3 million over three years. 

I. Reasons Relied Upon for Procuring the Proposed Services, and Benefits to the 
Public 

 PacifiCorp wishes to perform system reliability improvements on certain of its 

distribution and transmission circuits.  For certain projects, the Company may determine that 

the best method for improving reliability at those locations is to “reconductor” sections of 

those circuits with a spacer cable system.  Utilizing Marmon Utility spacer cable systems will 

improve reliability to customers at a lower cost than other alternatives.  For these reasons, the 

purchase of goods from Marmon Utility under the Master Contract is reasonable and meets 

the public interest. 

J. Description of the Procurement Process 

 PacifiCorp conducted a formal bid process for spacer cable systems and selected 

Marmon Utility after it was the sole company able to perform in accordance with the 

required scope of work.  Thus, the use of Marmon Utility as supplier of the goods and 

services under the Master Contract will not harm the public interest. 

K. Relationship of Cost of Provision of Services and Market Value 

 Under the terms of the Master Contract, PacifiCorp will issue Purchase Orders that 

will identify materials and work required, delivery date and other completion milestones, 

agreed pricing, and other order-specific terms and conditions. 

L. Contracts Between Affiliated Interest and PacifiCorp 

 A copy of the Master Contract is included with this Application as Attachment A. 



 

M. Copy of Board Resolutions 

Execution of the Master Contract does not require approval from PacifiCorp’s Board 

of Directors. 

WHEREFORE, for the reasons set forth above, PacifiCorp respectfully requests that 

the Commission issue an order authorizing PacifiCorp to purchase the aforementioned goods 

and services from Marmon Utility, LLC, according to the terms of the Master Contract, 

under the provisions of ORS 757.495 and OAR 860-027-0040. 

DATED: March 28, 2017 

       Respectfully submitted, 

       ___________________________ 
       Jeffery B. Erb, #95259 
       Assistant General Counsel 
       Pacific Power 
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Contract No. 4700001118 

Exhibit A 

Materials and Specification 

 

Company intends to annually identify a small set of projects where reconstruction or new construction 
would utilize aerial spacer cable systems.  It intends to segment the work into two specific job scopes, 
notably engineering & design as well as field support & inspection.     

Engineering & Design job scope includes:  

1) Preliminary fielding, including reviewing site alternatives and recommending optimal 
alignment. 

2) Preliminary design engineering. 

3) Initial material specification, including identification cable, messengers and poles and all 
necessary attachment hardware. 

4) Detailed design engineering. 

5) Detailed structural design including pole loading calculations for multiple loading cases and 
alternative loading cases to establish best approach for pole utilization. 

6) Material list development, including specification of attaching hardware including bolts and 
fasteners. 

7) Material organization, such as material kit identification for job site delivery. 

8) Material lead times that could delay projects might necessitate modification of engineering 
designs and materials specifications. 

 

Field Support & Inspection job scope includes:  

9) Field construction training and support. 

10) Quality assurance. 

11) Assessing and specifying emergency stock kit for local operational needs and material 
warranty.  
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Contract No. 4700001118 

Form of Letter of Credit Requirements 6-2011  

EXHIBIT D 
 

LETTER OF CREDIT REQUIREMENTS 
 
 
The following are the terms and conditions required by PacifiCorp when establishing a letter of credit.  
 

 Company must approve the issuing bank. 
 

 Applicant (Contractor/Consultant) name appearing in the letter of credit must be EXACTLY the same as 
how it appears in the Contract. 

 
 If issuing bank is located outside the United States (“US”) then it must be confirmed by a US banking 

institution approved by Company.   
 

 It is to be an irrevocable standby letter of credit in favor of Company. 
 

 Drafts are payable at sight. 
 

 The expiry date must be no earlier than 12 months from issuance.   
 

 Partial and multiple drawings are permitted. 
 

 The letter of credit is available by Company’s draft(s) at sight when accompanied by a copy of an invoice 
and one of the two following statements, signed by a representative of PacifiCorp, reading as follows: 
 
1. The undersigned, an authorized representative of PacifiCorp (“Beneficiary”) hereby certifies that the 
Applicant/Account Party has failed to comply with and/or violated the terms and conditions of that certain 
Contract signed by and between the Applicant/Account Party and Beneficiary, dated as of [____________], 
and the amount of the accompanying draft drawn under Letter of Credit No. [______] represents the 
amount the Beneficiary is entitled to draw on the Letter of Credit as a result of the occurrence of such 
failure to comply and/or violation; or 

 
2. Applicant/Account Party has not renewed or provided to Beneficiary an acceptable replacement letter of 
credit within 30 days of expiration of the original Letter of Credit No. [______].   

 
 In all events the issuing bank will fund the draw of the Company within 24 hours of presentment.    

 
 The letter of credit will provide for Company to deliver the required documents to fund the draw by either 

mail or courier with the address of the issuing bank stated as the point of delivery.   
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                               Contractor / Vendor Information Form (CIF) 
 

This form is required only if a contractor/vendor needs access to PacifiCorp systems or facilities. 
Submit the completed form to the PacifiCorp sponsoring manager. 

 
New/Rehire Certification     Recertification    
      Training and drug/alcohol screening are not required for recertification. 

Contractor / Vendor 
Personnel: 

       
       

(Last, First, Middle initial) 
Company Name:        
Address:        

Phone:                Fax:       Email:        
 

(1) Successfully Passed Employer’s Background Check?                        Date Completed: MM/DD/YYYY 
          Yes   No   

          If any of the boxes below are checked the contractor/vendor company must check “No” above and           
          email this form to NERC_consent@pacificorp.com. You will be notified whether your employee is  
          approved to access company facilities.  

           Has been convicted of a felony 
           Has been convicted of a misdemeanor involving fraud, theft or violence  
           Is under indictment for a felony 
           Is a fugitive of justice 
           Is an alien illegally or unlawfully in the United States 

 
     

(2) Successfully Passed Employer’s Drug / Alcohol Screen? 
Yes   No                                                                                        Date Completed: MM/DD/YYYY 

          If no, email this form to NERC_consent@pacificorp.com. You will be notified whether your employee is 
          approved to access company facilities.                                                    

(3) Completed PacifiCorp’s Compliance Training?                              
1) FERC Standards of Conduct                                                            Date Completed: MM/DD/YYYY 

                                                                                                                                           

          2) PacifiCorp Security Training                                           Date Completed: MM/DD/YYYY 
                                                                                                                                          
 
The link to the mandatory compliance training is http://idoc.pacificorp.us/hr_library/he/mpt.html 

 
I hereby certify that the information provided regarding the Contractor / Vendor is accurate and documentation to 
support this information will be retained by Contractor / Vendor employer and provided upon Company’s request 
 
Required Signature 
 

 
 
                  
Signature of Manager from Contractor / Vendor Company               Date      
 
                
Printed Name 
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Guidelines 
 

 Contractors / Vendors will not be permitted PacifiCorp unescorted access privileges without the prior completion 
of a drug / alcohol screening, background check, and required training.    

 Contractors and Vendors are required to take mandatory pre-hire training. They have to complete pre-hire 
compliance training, which includes CIPS, PacifiCorp Security and FERC overview, prior to their first day on their 
job. The link to the mandatory pre-hire training is http://idoc.pacificorp.us/hr_library/he/mpt.html 

 Contractor / Vendor companies are required to submit this completed form to the PacifiCorp sponsoring manager. 
 The sponsoring manager will use the information on this form to complete a Personnel Action Input Form (PAIF), 

and will submit this form with the PAIF to the HR Service Center. 
 For recertifications, this form is to be submitted directly to PacifiCorp’s HR Service Center. 

Overview of Background Check and Drug / Alcohol Screen Requirements 
 
Background Check Requirements 

Criminal background shall be updated no less frequently than every seven (7) years and shall consist of at minimum 
a social security number and identity verification and include confirmation of the personnel’s current location, 
regardless of duration, and other locations during the seven years prior for any location where the personnel has 
resided for six consecutive months or more. Should the full seven years not be available, the reason why the full 
review could not performed must be documented. All resulting documentation of this review must be retained and 
made available upon request. 

Drug Screening Requirements 
 

 Drug test shall, at a minimum, be a five (5) Panel Drug Test, which should be recognizable at testing labs as a 
“SamHSA5 panel at 50NG – THC cut-off”.  

 Alcohol screening will be conducted only where permitted by law.  

Your contract with PacifiCorp requires compliance with the following: 
 

 Ensure that Unescorted Personnel and Sensitive Personnel have passed the background checks outlined above and 
consistent with the Company’s Background Check Criteria set forth in your contract prior to requesting unescorted 
physical access and/or cyber access to Company’s Facilities and/or CIPS Covered Assets, as applicable. 
 

 Ensure that Unescorted Personnel and Sensitive Personnel complete Company provided or approved initial CIPS 
compliance training prior to requesting unescorted physical access and/or cyber access to Company’s Facilities 
and / or CIPS Covered Assets, as applicable. 
 

 Ensure that Unescorted Personnel and Sensitive Personnel have passed Consultant’s drug / alcohol screen and 
are in compliance with Consultant’s substance abuse/drug and alcohol policy as outlined in your contract. 
 

 Keep accurate and detailed documentation to confirm completion dates for background checks, all CIPS compliance 
training (initial and annual training, to the extent applicable), and drug /alcohol screen records, and certify to 
Company such documentation by completing this Contractor/Vendor Information Form.  
 

 Company has the right to audit Consultant’s records supporting each Contractor/Vendor Information Form 
submitted to Company, including background check results, and to verify that the requisite background checks and 
drug / alcohol screen records were performed consistent with Company’s Background Check Criteria. Consultant 
shall provide Company with all requested records supporting Contractor/Vendor Information Forms within a 
reasonable time after receiving such request, and in the form requested by Company, but not longer than three (3) 
business days following the date of such request. 
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