v 825 NE Multnomah Street, Suite 2000
é pACIFIC pOWER® Portland, Oregon 97232

A DIVISION OF PACIFICORP

January 4, 2024

VIA ELECTRONIC FILING

Public Utility Commission of Oregon

Attn: Filing Center

201 High Street SE, Suite 100

Salem, OR 97301-3398

Re: UM 2275—PacifiCorp’s Amended Application for Approval of Deferred
Accounting Order Regarding Washington Climate Commitment Act

PacifiCorp d/b/a Pacific Power submits for filing its Amended Application for Approval of
Deferred Accounting Order Regarding Washington Climate Commitment Act.

PacifiCorp respectfully requests that all communications related to this filing be addressed to:

Oregon Dockets Ajay Kumar

PacifiCorp Senior Attorney

825 NE Multnomah Street, Suite 2000 PacitiCorp

Portland, OR 97232 825 NE Multnomah Street, Suite 2000
oregondockets@pacificorp.com Portland, OR 97232

Email: ajay.kumar@pacificorp.com

Additionally, PacifiCorp requests that all formal information requests regarding this matter be
addressed to:

By email (preferred): datarequest@pacificorp.com
By regular mail: Data Request Response Center
PacitiCorp

825 NE Multnomah Street, Suite 2000
Portland, OR 97232

Informal inquiries may be directed to Cathie Allen, Manager, Regulatory Affairs, at
(503) 813-5934.

Sincerely,

Matthew McVee
Vice President, Regulatory Policy and Operations

Enclosures


mailto:oregondockets@pacificorp.com
mailto:ajay.kumar@pacificorp.com
mailto:%09datarequest@pacificorp.com

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UM 2275
In the Matter of

PACIFICORP d/b/a PACIFIC POWER AMENDED APPLICATION FOR

DEFERRED ACCOUNTING
Application for Deferred Accounting Order

Regarding Washington Climate Commitment Act.

L. INTRODUCTION

In accordance with ORS 757.259(2)(e), and OAR 860-027-0300, PacifiCorp d/b/a
Pacific Power (PacifiCorp or the Company) files this application (Application) with the
Public Utility Commission of Oregon (Commission) for an order authorizing PacifiCorp to
record and defer the increased cost of dispatching the Chehalis generating facility due to the
impact of Washington’s Climate Commitment Act (CCA).! As part of the settlement
agreement from PacifiCorp’s 2023 Transition Adjustment Mechanism (TAM), the Parties
agreed that PacifiCorp would file a deferral to capture these costs. PacifiCorp respectfully
requests to amend this application to include authorization for a 12-month period
commencing January 4, 2024, in addition to the existing request for the 12-month period that
began February 3, 2023.

II. CONTACT INFORMATION

Communications regarding this Application should be addressed to:

Oregon Dockets Ajay Kumar

PacifiCorp Assistant General Counsel

825 NE Multnomah St., Suite 2000 PacifiCorp

Portland, OR 97232 825 NE Multnomah St., Suite 2000
Telephone: (503) 813-5934 Portland, OR 97232

Email: oregondockets@pacificorp.com Email: ajay.kumar@pacificorp.com

12021 Wa. Laws, Ch. 316 (codified at RCW 70A.65.005 et. seq.).
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In addition, PacifiCorp requests that all data requests regarding this Application be
sent to the following:

By email (preferred): datarequest@pacificorp.com

By regular mail: Data Request Response Center
PacifiCorp
825 NE Multnomah St., Suite 2000
Portland, Oregon 97232
Informal questions may be directed to Cathie Allen, State Regulatory Affairs Manager, at
(503) 813-5934.
I11. BACKGROUND
The CCA was signed into law by Washington Governor Inslee on May 17, 2021, and
established a cap-and-invest program for the state that will be overseen and implemented by
the Washington Department of Ecology. The law attempts to reduce carbon emissions by
establishing a market incentive for covered entities to reduce emissions. Generally speaking,
the CCA accomplishes this by: (1) setting emissions targets (95 percent below 1990 levels by
2050); (2) establishing an annually decreasing “cap” on the amount of emissions that are
permitted in the state (emissions are capped at 93 percent of 2023 baseline emissions, and
generally decrease annually until 2050); (3) creating financial instruments for permitted
emissions, or “allowed” emissions that fall under the “cap;” and (4) establishing a market for
entities to buy, sell, and trade allowances associated with permitted CCA emissions to
comply with the emissions limits.
As the emissions cap decreases, the available allowances will decrease, and covered
entities will either have to reduce emissions, secure extra allowances, or pursue alternative

compliance options. The costs to purchase carbon allowances to cover the greenhouse gas

obligation from Chehalis that are not covered by CCA allowances increase the costs for
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operating Chehalis and would thus be incorporated into the dispatch price for Chehalis in
actual operations in 2023 and 2024.

In PacifiCorp’s 2023 TAM, parties reached a settlement whereby PacifiCorp would
not include these costs in the dispatch price for Chehalis, but instead, the Company would
file a deferral to capture these costs.? This stipulation was adopted by the Commission in
Order No. 22-389, and consistent with that stipulation and order, PacifiCorp filed its
application for deferred accounting on February 3, 2023. That application is still pending
before the Commission.

In PacifiCorp’s 2024 TAM, the Commission ruled that the Washington CCA was a
state-specific initiative and disallowed the costs as not properly allocated to Oregon.* On
December 15, 2023, PacifiCorp filed a complaint in federal district court in Tacoma,
Washington, raising concerns regarding the constitutionality of certain provisions of the CCA
under the dormant Commerce Clause.* On December 22, 2023, PacifiCorp sought
reconsideration of the Commission’s order in the 2024.> PacifiCorp now seeks to continue
this deferral to capture the CCA costs incurred in 2024 and years beyond while continued
proceedings take place with the Commission.

Iv. OAR 860-027-0300(3) REQUIREMENTS
A. Description of Utility Expense
The deferral account includes the Oregon-allocated costs of procuring allowances

related to the dispatch of the Chehalis generating facility to serve PacifiCorp’s load.

2 In the Matter of PacifiCorp d/b/a Pacific Power, 2023 Transition Adjustment Mechanism, Docket No. UE
400, Order No. 22-389, Appendix A at 5 (Oct. 25, 2022).

3 In the Matter of PacifiCorp d/b/a Pacific Power, 2024 Transition Adjustment Mechanism, Docket No. UE
420, Order No. 23-404 at 10 (Oct. 27, 2023).

4 PacifiCorp v. Watson, Case No. 3:23-cv-6155, Complaint (WD Wash, Dec. 15, 2023).

5 In the Matter of PacifiCorp d/b/a Pacific Power, 2024 Transition Adjustment Mechanism, Docket No. UE
420, Motion for Reconsideration (Dec. 22, 2023).
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B. Reasons for Deferral

As discussed above, PacifiCorp requests authorization to defer the increased cost of
dispatching the Chehalis generating facility due to the impact of Washington’s CCA and
consistent with the terms of the stipulation from the 2023 TAM as authorized by the
Commission in Order No. 22-389. PacifiCorp additionally seeks to defer the costs of the
Washington CCA for 2024 and years beyond, while the Company’s reconsideration of the
Commission’s 2024 TAM order and any additional legal process is pending.
C. Proposed Accounting

PacifiCorp proposes to record the increased cost of dispatching the Chehalis
generating facility in Account 182.3 — Other Regulatory Assets. In the absence of approval
of deferred accounting, PacifiCorp would otherwise record this cost in expense.
D. Estimate of Amounts

In PacifiCorp’s 2023 TAM, these costs were estimated at $5.2 million on an
Oregon-allocated basis.® In PacifiCorp’s final update to the 2024 TAM, these costs were
estimated at $47.9 million total company, or $13.8 million Oregon allocated.’
E. Notice

A copy of the Notice of the Application of PacifiCorp for authorization of
Deferred Accounting Regarding Washington Climate Commitment Act is included with
this Application as Exhibit A. This notice will be served to the service list from the

Company’s most recent general rate case.

¢ Order No. 22-389, Appendix A at 24 (These numbers were based on PacifiCorp’s June Update).
" In the Matter of PacifiCorp d/b/a Pacific Power, 2024 Transition Adjustment Mechanism, Docket No. UE
420, Motion for Reconsideration at 6 (Dec. 22, 2023).
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V. CONCLUSION
For the reasons set forth above, PacifiCorp respectfully requests that, in accordance
with ORS 757.259(2)(e), the Commission authorize PacifiCorp to record and defer, on an
ongoing basis and commencing as of February 3, 2023, and continuing through 2024 and
years beyond, the increased cost of purchasing allowances necessary for the dispatch of the
Chehalis generating facility due to the impact of Washington’s CCA.®

Respectfully submitted this 4™ day of January 2023.

Ay Y™

Ajay L’KL(lyiar

Assistant General Counsel
PacifiCorp d/b/a Pacific Power

$2021 Wa. Laws, Ch. 316 (codified at RCW 70A.65.005 et. seq.).
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Notice of Amended Application



BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UM 2275

In the Matter of

NOTICE OF AMENDED
PACIFICORP d/b/a PACIFIC POWER APPLICATION FOR DEFERRED

Application for Deferred Accounting Order ACCOUNTING

Regarding Washington Climate Commitment
Act

On January 4, 2024, PacifiCorp d/b/a Pacific Power filed an amended application
with the Public Utility Commission of Oregon (Commission) for an order authorizing
PacifiCorp to record and defer the increased cost of dispatching the Chehalis generating
facility due to the impact of Washington’s Climate Commitment Act.! The granting of the
amended application will not authorize a change in rates but will permit the Commission to
consider allowing such deferred amounts in rates in a subsequent proceeding. To obtain a
copy of the amended application, contact the following:

Oregon Dockets
825 NE Multnomah Street, Suite 2000

Portland, OR 97232
Email: oregondockets@pacificorp.com

Any person who wishes to submit written comments to the Commission must do so
within 25 days of the date of this filing.

Respectfully submitted on January 4, 2024.
Arw ¥

Aj ayﬂ{l@‘iar

Senior Attorney

By:

12021 Wa. Laws, Ch. 316 (codified at RCW 70A.65.005 et. seq.).
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CERTIFICATE OF SERVICE

I certify that a true and correct copy of PacifiCorp’s Notice of Amended Application
for Deferred Accounting was served on the parties listed below via electronic mail in

compliance with OAR 860-001-0180.

Service List

UE 399

PACIFICORP

PACIFICORP, DBA PACIFIC POWER
825 NE MULTNOMAH ST, STE 2000
PORTLAND, OR 97232
oregondockets@pacificorp.com

KATHERINE A MCDOWELL (C)
MCDOWELL RACKNER & GIBSON PC 419
SW 11TH AVE., SUITE 400

PORTLAND, OR 97205
katherine@mrg-law.com

CARLA SCARSELLA (C)
PACIFICORP

825 NE MULTNOMAH ST STE 2000
PORTLAND, OR 97232
carla.scarsella@pacificorp.com

STAFF

JOHANNA RIEMENSCHNEIDER (C)
PUC STAFF - DEPARTMENT OF JUSTICE
BUSINESS ACTIVITIES SECTION

1162 COURT ST NE

SALEM, OR 97301-4796
johanna.riemenschneider@doj.state.or.us

MATTHEW MULDOON (C)

PUBLIC UTILITY COMMISSION OF OREGON
PO BOX 1088

SALEM, OR 97308

matt.muldoon(@state.or.us

AWEC

BRENT COLEMAN (C)

DAVISON VAN CLEVE, PC

1750 SW HARBOR WAY, SUITE 450
PORTLAND, OR 97201
blc@dvclaw.com

JESSE O GORSUCH (C)
DAVISON VAN CLEVE, PC

1750 SW HARBOR WAY STE 450
PORTLAND, OR 97201
jog@dvclaw.com

TYLER C PEPPLE (C)

DAVISON VAN CLEVE, PC

1750 SW HARBOR WAY STE 450
PORTLAND, OR 97201
tep@dvclaw.com
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CALPINE SOLUTIONS

GREGORY M. ADAMS (C)
RICHARDSON ADAMS, PLLC
PO BOX 7218

BOISE, ID 83702
greg(@richardsonadams.com

GREG BASS

CALPINE ENERGY SOLUTIONS, LLC
401 WEST A ST, STE 500

SAN DIEGO, CA 92101
greg.bass@calpinesolutions.com

KEVIN HIGGINS (C)

ENERGY STRATEGIES LLC

215 STATE ST - STE 200

SALT LAKE CITY, UT 84111-2322
khiggins@energystrat.com

CUB

MICHAEL GOETZ (C)

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY STE 400
PORTLAND, OR 97205
mike@oregoncub.org

WILLIAM GEHRKE (C)

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY, STE 400
PORTLAND, OR 97205
will@oregoncub.org

OREGON CITIZENS' UTILITY BOARD
610 SW BROADWAY, STE 400
PORTLAND OR 97205
dockets@oregoncub.org

FRED MEYER

JUSTIN BIEBER (C)

FRED MEYER/ENERGY STRATEGIES LLC
215 SOUTH STATE STREET, STE 200
SALT LAKE CITY, UT 84111
jbieber@energystrat.com

KURT J BOEHM (C)
BOEHM KURTZ & LOWRY
36 E SEVENTH ST - STE 1510
CINCINNATI, OH 45202
kboehm@bkllawfirm.com

JODY KYLER COHN (C)
BOEHM KURTZ & LOWRY
36 E SEVENTH ST - STE 1510
CINCINNATI, OH 45202
jkylercohn@bkllawfirm.com
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KWUA

LLOYD REED (C)

REED CONSULTING

10025 HEATHERWOOD LANE
HIGHLANDS RANCH, CO 80126
lloyd.reed@lloydreedconsulting.com

CRYSTAL RIVERA (C)
SOMACH SIMMONS & DUNN
500 CAPITOL MALL STE 1000
SACRAMENTO, CA 95814
crivera@somachlaw.com

CORENE RODDER
SOMACH SIMMONS & DUNN
crodder@somachlaw.com

NEWSUN ENERGY

JACOB (JAKE) STEPHENS
NEWSUN ENERGY

3500 S DUPONT HWY
DOVER, DE 19901
jstephens(@newsunenergy.net

MAX YOKLIC

NEW SUN ENERGY LLC

2033 E. SPEEDWAY BLVD, SUITE 200
TUCSON, AZ 85719
myoklic@newsunenergy.net

MARIE P BARLOW

NEWSUN ENERGY LLC

390 SW COLUMBIA ST STE 120
BEND OR 97702
mbarlow(@newsunenergy.net

NIPPC

CARL FINK

BLUE PLANET ENERGY LAW LLC
628 SW CHESTNUT ST, STE 200
PORTLAND, OR 97219

cmfink@blueplanetlaw.com

SPENCER GRAY
NIPPC
sgray(@nippc.org

OREGON FARM BUREAU

PAUL S SIMMONS (C)

OREGON FARM BUREAU FEDERATION
550 CAPITOL MALL STE 1000
SACREAMENTO, CA 95814

psimmons@somachlaw.com

SBUA

GRANT HART (C)
SMALL BUSINESS UTILITY ADVOCATES
grant(@utilityadvocates.org

MARY ANNE COOPER (C)

OREGON FARM BUREAU FEDERATION
1320 CAPITOL ST NE STE 200

SALEM, OR 97301
maryanne@oregonfb.org

WILLIAM STEELE (C)

BILL STEELE AND ASSOCIATES, LLC
PO BOX 631151

HIGHLANDS RANCH, CO 80164
w.steelel @icloud.com

DIANE HENKELS (C)

SMALL BUSINESS UTILITY ADVOCATES
621 SW MORRISON ST. STE 1025
PORTLAND, OR 97205
diane@utilityadvocates.org
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VITESSE

DENNIS BARTLETT (C)
META PLATFORMS, INC.
1 HACKER WAY

MENLO PARK, CA 94025
dbart@meta.com

IRION A SANGER (C)
SANGER LAW PC

4031 SE HAWTHORNE BLVD
PORTLAND, OR 97214
irion(@sanger-law.com

LIZ FERRELL (C)

META PLATFORMS, INC.
1 HACKER WAY

MENLO PARK, CA 94025
eferrell@meta.com

WALMART

VICKIM BALDWIN (C)
PARSONS BEHLE & LATIMER
201 S MAIN ST STE 1800

SALT LAKE CITY, UT 84111
vbaldwin@parsonsbehle.com

ALEX KRONAUER (C)
WALMART
alex kronauer@walmart.com

STEVE W CHRISS (C)
WAL-MART STORES, INC.
2001 SE 10TH ST
BENTONVILLE, AR 72716-0550
stephen.chriss@wal-mart.com

Dated this 4™ day of January, 2024.

Sl

Santiago Gutierrez
Coordinator, Regulatory Operations
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