CASCADE

NATURAL GAS 8113 W. GRANDRIDGE BLVD., KENNEWICK, WASHINGTON 99336-7166
= " ©L o o w TELEPHONE 509-734-4500 FACSIMILE 509-737-9803
www.cngc.com

A Subsidiary of MDU Resources Group, Inc.

January 10, 2018

Oregon Public Utility Commission
201 High St SE, Suite 100

P.O. Box 1088

Salem, OR 97308-1088

Re: ADV 703, Advice No. CNG/018-01-01, Supplemental Filing
Contribution in Aid of Construction Federal Income Taxes

On January 2, 2018, Cascade Natural Gas Corporation (Cascade or the Company) filed Advice No.
018-01-01, which was docketed as ADV 703. The Company herewith supplements ADV 703 with
herewith the following additional revision to its Tariff P.U.C. Or. No. 10, stated to become
effective with service on and after February 2, 2018:

Second Revision of Sheet No. 9.2
Sheet No. 10.1 remains as filed on January 2, 2018.
The Company submitted Advice No. 018-01-01 to revise the tax rate applied to customer
contributions in aid of construction. At the time of that filing, the Company inadvertently
failed to revise the tax rate in Rule 9, Service Line Extensions. As in the initial submission, the

tax rate is revised from 20.33% to 11.7%.

Attached is an application for waiver from the required the thirty-day statutory notice. The
application requests that the changes herein made may be effective on February 2, 2018.

If you have any questions, please call Jennifer Gross at (509) 734-4635.
Sincerely,
Michael Parvinen

Director, Regulatory Affairs

attachment



LESS THAN STATUTORY NOTICE APPLICATION

This document may be electronically filed by sending it as an attachment to an electronic mail
message addressed to the Commission's Filing Center at puc.filingcenter(@state.or.us.

BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON

IN THE MATTER OF THE APPLICATION OF UTILITY L.S.N. APPLICATION

Cascade Natural Gas Corporation NO.

(UTILITY COMPANY) (LEAVE BLANK)

TO WAIVE STATUTORY NOTICE.

N .

NOTE: ATTACH EXHIBIT IF SPACE IS INSUFFICIENT.

1. GENERAL DESCRIPTION OF THE PROPOSED SCHEDULE(S) ADDITION, DELETION, OR CHANGE. (SCHEDULE INCLUDES
ALL RATES, TOLLS AND CHARGES FOR SERVICE AND ALL RULES AND REGULATIONS AFFECTING THE SAME)

Cascade Natural Gas is revising Rule 9, Extension of Distribution Facilities to lower the tax rate that is applied to customer

contributions in aid of construction. The tax rate is reduced from 20.33% to 11.7% . The reduction is a result of the

approval and implementation of H.R. 1, Tax Cuts and Jobs Act.

2. APPLICANT DESIRES TO CHANGE THE SCHEDULE(S) NOW ON FILE KNOWN AND DESIGNATED AS: (INSERT SCHEDULE
REFERENCE BY NUMBER, PAGE, AND ITEM)
First Revision of Sheet No. 9.2

3. THE PROPOSED SCHEDULE(S) SHALL BE AS FOLLOWS: (INSERT SCHEDULE REFERENCE BY NUMBER, PAGE AND ITEM)
Second Revision of Sheet No. 9.2

4. REASONS FOR REQUESTING A WAIVER OF STATUTORY NOTICE:
Cascade requests a waiver to allow the change to become effective on February 2, 2018, which is the requested effective
date in our intial filing that provided 30 days notice.

5. REQUESTED EFFECTIVE DATE OF THE NEW SCHEDULE(S) OR CHANGE(S):  February 2, 2018.

. AUTHORIZED SIGNATURE TITLE DATE
Director, Regulatory Affairs January 10, 2018

N_
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] APPROVED ] DENIED EFFECTIVE DATE OF APPROVED SCHEDULE(S) OR CHANGE

AUTHORIZED SIGNATURE DATE

PUC FORM FM260 (2-2015)




CASCADE NATURAL GAS CORPORATION Second Revision of Sheet No. 9.2

Canceling
P.U.C. OR. No. 10 First Revision Sheet 9.2

RULE 9
SERVICE LINE INSTALLATIONS

SERVICE INSTALLATIONS (continued)

If the Company provides additional free footage of service line, beyond the initial 40 feet, based upon
gas appliances identified above, Customer shall be required to sign a Customer Commitment Contract.
If the customer fails to install any or all of the gas appliances which provided additional free footage and
fails to commence gas usage within 60 days from the date that the service line is installed, the Company
shall bill the customer for the cost per foot of such additional footage, including 11.7% to compensate
for the cost resulting from customer provided construction funds. If requested by the Company, the
customer shall provide the Company with a copy of the installation invoice to verify the installation of
the gas appliances. In the absence of installation documentation, the customer shall allow reasonable
access to customer’s premises for the verification of the installation of those appliances, upon the
Company’s request. If, subsequent to paying for such costs, the customer installs the agreed upon
appliances and commences gas usage within five years from the date the extended facilities were
instafled, the costs paid to the Company by the customer associated with each installed agreed upon
appliance shall be refunded without interest.

The Company will commence construction as soon as is reasonably practicai, but the Company is not
liable for delays due weather conditions, the Company’s ability to obtain all necessary easements,
permits, and government approvals, or delay in receiving all necessary commitments from the
customer.

The Company shall not be required to relocate an existing service line at no cost to customer where such
relocation is to be made for the convenience of the customer.

The customer will indemnify and hold the Company harmless from claim, etc., for trespassing or injury
to building and property crossed by the installation of the service line except upon negligence of
Company personnel.

EXCESS FLOW VALVES

An Excess Flow Valve is available as an added safety feature in the event that the service line is suddenly
severed. At the customer’s request, the Company will install an Excess Flow Valve for the fees
established in Schedule 200,

CNG/018-01-01 Effective for Service on and after
Issued January 10, 2018 February 2, 2018
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