DOCKET NO. UM 1822

Cover Sheet for Submission of

2017 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: HOME TELEPHONE COMPANY
Filing date: 40 / A& / /17

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name DELINDA KLUSER

Phone number 541-932-4411

E-mail address dkluser@ortelco.net

Documents included in this filing (please check applicable items):
___ CAF/ICC Support (47 CFR § 54.304)
__ Rate Floor Data (47 CFR § 54.313(h))
_ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)1
__ HUBB Portal Broadband Information?
__ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The Oregon deadlines for filing items required by 47 CFR § 54 are the
same as the deadlines for filing with the FCC. The notarized affidavit for high-cost
support must be filed no later than the due date for the FCC Form 481, Based on current
information, it appears that all items other than CAF/ICC support data are due by July 3,
2017. The CAF/ICC support data is due on the same day as the ETC’s interstate access
tariff filing (see FCC DA 17-258 for dates).

I Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.
2 Federal Price Cap carriers only.



For assistance with using ECFS, please contact the ECFS Help Desk st 202-418-0193 (tel:+120241801 93] or via email at ECFSHelp@fce.gov (mailto:ECFSHelp®fee.gov),

Submit a Filing (e e f cntrmi
Proceeding: 10-90
Coenfirmation #: 20170528695417424
Submitted: Jun 28, 2017 2:12:43 PM
Status: RECEIVED
Name(s) of Fller{z) HOME TELEPHONE COMPANY
Law Flrmi{s)
Attormey/Author Namue{s)
Primary Contact Emall dikluser@ortelco.net
Type of Filing REPORT
Flle Number
Report Number

Bureau D Numbar

Address of Fller
Addrass PO Box 509, Mourit Vernon, OR, 97865
Emall Confirmation Yes

Submit Another C (fecfs/filings)

For assistance with using ECFS, please contact the ECFS Help Desk at 202-418-0193
(tel:+12024180193) or via email at ECFSHeIp@fo:gw(mallto:ECFSHelp@foc@nv).

Federal Communications Commission

445 12th Street SW, Washington, DC 20554
Phone: 1-888-225-5322

TTY: 1-888-835-5322

Videophone: 1-844-432-2275

Faxc 1-866-418-0232

Contact Us (https://www.focgov/contact-us)
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FCL Form 481

FCC Form 481 - Carrier Annual Reporting OMB Controf No 3060-0536/0MB Control No. 3060-0819
“m_"!?iﬁg;%%gggﬂgg%gg;g;! -,m!ggzng?,,,u_ L
Study Area Code 532377

<015> Study Area Name

HOME TELEPHONE Co

<020> Program Year

2018

«<030> Contact Name: Person USAC should contact
with questions about this data

DEILINDA KLUSER

<035> Contact Telephone Number:
Number of the person identffied in data line <030

5419324411 ext.

<039> Contact Emall Address:
Email of the person identified in data line <030>

dkluser@ortelco.net

Farm Type

54.313 and 54.422

Page 1
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Page 4

1400) Numbar of Compiaints per 3,000 customers

FCC Form &84

Date Collection Form OMB Contral o S060-0J86/0MB Control No 3060-0815
July 2013
«010>  Study Area Code 532317
«<015>  Study Area Name - - B
<020> Program Year 2028
<030>  Contact Name - Person USAC should contact regarding thisdata
Contact Telephone Number - Number of person identified in data line
<035> <030> 5418324411 axt.
<039> Contact Emall Address - Email Address of person identified in data line  aicsecnortesco.net
<030>
Select from the drop-down list to indicate how you would like to report
<40p> Voice complaints (zero or greater) for voice telephony service inthe prior  prrered only fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.
<410>  Complaints per 1000 customers for fixed volce 0.0
<420> Complaints per 1000 customers for mobile voice
Select from the drop-down list to Indicate how you would like to report
<43p>  end-user customer complaints (zero or greater) for broadband service in = Offered only fized broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utillze.
<40>  complaints per 1000 customers for fixed broadband 0.0
<450>  Complaints per 1000 customers for mobile broadband

Page 4



500} " Wath uality d v FCC Form 48
Data Collaction Form: Ordi Conerol No 3050-0986/0MB Control N 3060-0819
July 2019

53231

<010> Study Area Cade
BOME TELEPHONE CO

<015 _ Stuchy Area Name
2918

<020>__ Program Year
DELTNDNA KLUSER

<03 Contact Nartie - Person USAC should contact regarding this data
5419324411 ext,

«035» Contact Telephone Number - Number af person [dentfled in data line <030

«039> Contact Emall Address - Emal Addvess of person Identifled in data line 030>

«500> Certlfy vith appi L ¥ d niles  ygg
532377ar510.pdf

dklussr@ortelcc.nat

<510+ Descriptive document for Service Quality Standards & Consumer Protection Rules Compliance

«515» Cartify

Page 5



{600 F lity in rgency S FCC Form 481,
Data Collection Form OMB Contral No  3D50-0586/0ME Control No  3060-0819
July 2013

2010> _ Study Area Code 532377

<015>  Study Area Name BOME YELEPLGHE €O

<020> _ Program Year 2001

030> Contact Name - Person LISAC should cortact regarding this data DELINDA HLOSER

<035> Contact Telephone Number - Number of person identified In data line <03Q> 5413324413 ext.

«<03%> Contact Emall Address - Emall Address of person idantified In data fine <030>  drlcserforceloo,net

<B500>  Certify compllance regarding abillty to function in emergency situations Yes

— Shustions 53Z3TTOREL0.pdf

d for Fi in

<610> Dy
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{3005} Pate OF Return Camer Additional Ducum=tation FC2 Fprm 481
;M ok L OMB Control No  3060-0925/0MB ControlNo  3060-0819
i Juiy 2013 :
<010> Study Area Code 853293277
<0155 Sty Area Name HOME TELEPHONE CO
<020 Program Year 2018
<030 Contact Name - Person USAC should contact regarding this data

DETLINDA KLUSER

Contact Telephone Number - Number of person Identified in data line <030

5419324411 ext.

<039

Contact Emall Address - Email Address of person identified in data line <030>

dkluserf@ortelco.net

Select from the drop down menu or check the baxes below to note compliance with 54.313{f)(1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313{f){2). |further certify that the information reparted on this form and in the documents
attached below is accurate.

(3009)

(30104)
(30108)
(30124)
{30128)

{3013)

{3014)

{3015)

(3016)

{3017)

{3018)

{3019)

{3020)

(3021)

{3022)

{3023)

{3024)

{3025)

(3026)

Progress Report on 5 Year Plan
Carrier certifies to 54.313(f){ 1) (i1}

Certiflcation of Public Interest Obligations {47 CFR &
54.313(f)(1){1)}
Please Provide Attachment

Community Anchor Institutions {47 CFR §
54.313(f{1)(0}
Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR
§ 54.313(f){2)}

If yes, does your company file the RUS annual report

Please check these boxes to confirm that the
attached PDF, an line 3017, contains the required
Information pursuant to § 54.313{f){2) compllance
requires:

Electronic copy of their annual RUS reports
{Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual report and all requirad
documentatfon

If the response Is no on line 3014, is your company
audked?

If the response Is yes on line 3018, please check the
boxes below ta confirm your submisslon on line
3026 pursuant to § 54,313(f)(2), contains:

Elther a copy of their audited financlal statement; or
(2) a financial repart in a format comparable to RUS
Operating Report for Telecommunicatiens Borrowers
Document(s) for Balanee Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audIt oplnlon Issued by
the Independent certifled public accountant that
parformed the company's financial audit.

If the response Is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant te § 54.313{1(2), contalns:

Copy of thelr financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a revlew by an
independent certified public accountant

Underlying information subjected to an officer
certification.

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required information

Yes - Attach Certification

EI23710R3010. paf
Name of Attached Document Listing Required

Information
Ne - No Wew Community Anchors

Name of Attached Document Listing Required

frines ® O
(Yes/No) o @

[ ]
[

Name of Attached Document Listing Required

[Yes/No)

Information
®© 0

oo0o0 0 G

5323770R3026.pdf

Name of Attached Document Listing Required
Information
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14005) Rumal Broadbend Expriramant Add:honal Documerntation FGCForm 481

Data CoBection Form OMB Control X2 3060-0935/0MB Control Mo, 3060-8519
July 2013

<010> Study Area Code 532217

<015> Study Area Name HOME TELEFECNE CO

<020> _Program Year 2014

<D30> Contact Name - Person USAC should contact regarding this data DELTHDA ELUSE.L

<035> Contact Telephone Number - Number of person identified in data line <0305 -0 2l =

<039> Contact Email Address - Email Address of person Identified in data line <0305  axusesgortales.net

4005 Rural Broadband Experiment

Authorlzed Rural Broadband Experiment (RBE) recipients must address the certification for public interest obligations, provide a list of newly served
community anchor Institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations - FCC 14-98 [paragraphs 26-29, 73)
Please address Line 4001 regarding compliance with the Cotnmission’s public interest abligations. All RBE participants must pravide a response to Line 4001,

4001, Recipient certifies that It is offering broadband to the identified locations meeting the requisite public
Interest obligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-58 (paragraph 79}

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond

{yes — attach new community anchars, no — ho new anchors) to indicate whether this list will be provided.

If yes to 40034, please provide a response for 40038,

4003b. Provide the number, names and addresses  Name of Attached Dacument Listing Required Information

of community anchor institutions to which the
recipient newly began providing access to

broadband service in the preceding calendar year.
Broadband Deployment Locations = FCC 14-98 (paragraph 80}

40D4a. Attach a list of geocoded locations to
which broadband has been deployed as of the

June 1stimmediately preceding the July 1stflling  Name of Attached Document Listing Required Information
deadline for the FCC Form 481,

4004b. Attach evidence demonstrating that the

recipient Is meeting the relevant public service

abligations for the Identified locations. Materials

must at least detail the pricing, offered broadband  Name of Attached Document Listing Required Information

speed and data usage allowances avallable In the
relevant geographic area.

page 18




Page 19

Certification - Reporting Carrier FCC Form 481 -
Data Collection Form OMB Contrel No. 3060-0986/0MB Control No  3060-0819
July 2013
<010> Study Area Code 532377
<015>  Study Area Name HOME TELEPHONE CO
<020> Program Year 2018
<030>_ Contact Name - Person USAC should contact regarding this data DELINDA KLUSER

«035>  Contact Telephone Number - Number of person identified in data line <020> 5419324411 ext.
<039> Contact Email Address - Emall Address of person [dentified in data line <030>

dkluser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reciplents

| certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
Iredplenls; and, ta the best of my knowledge, the information reported on this form and In any attachments is accurate.

Name of Reporting Carrier: [1OME TELEPHONE CC

Signature of Authorized Officer;  CERTIFIED ONLINE Date ©06/28/2017

Printed name of Authorized Officer; Delinda Kluser

tle or position of Authorized Officer: Vice-Pres, Manager

Telephone number of Authorized Officer; 5413324411 eut.

Jstudy Area Code of Reporting Carrfer; 532377 Filing Due Date for this form; 07/03/2017

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or Imprisonmant
under Title 18 of the United States Code, 18 U.S.C. § 1001.

Page 19



Page 20

Certification - Agent f Carrier FCCForm 481 ’
Data Collaction Form OM3 Control No. 3060-0986/OME Contrel No  3050-0819
: July 2013 : -
= 3 : EES
<D10>  Study Area Code 532377
<015>  Study Area Name HOME TELEFHONE CO
<020> Program Year 2018
<030> _Contact Name - Person USAC should contact regarding this data DELINDA KLUSER

<035> _ Contact Telephone Number - Number of person Identified in data line <030> 5419324411 ext.

<039> _ Contact Emall Address - Email Address of persan Identlfied in data line <030>  dkluserdortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILNG ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certlfication of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reclplents on Behalf of Reporting Carrler

|l cortify that (Name of Agenf) is authorized to submit the Information reported on behalf of the reporting carrier. |
aiso cetiify that | sin an officer of the reperting carrier; my responsibillitios include snsuring the accuracy of the annual data reporting requiremsnts provided to the autherized
agent; and, to the bast of my knowledge, the reports and data provided to the authorized agent Is accurats.

INime of Authorized Agent:
Name of Reporting Carrier:
ksigrature of Authorized Officer: -~
Printed name of Authorized Officer:

le or position of Authorized Officer:
Telephone number of Authorized Officer;  ext.
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfelture under the C Ications Act of 1934, 47 U.5.C. §5 502, 503(h), or fine ot imprisonment
under Title 18 of the Unfted States Code, 18 U.5.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrler

I, a5 agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support reciplents on bahalf of the reparting carrier; | have provided
the data reported herein based on data provided by the reporting carvier; and, to the best of my knowledge, the information reported hereln Is accurate.

IName of Reporting Carrier:

Name of Authorized Agent Firm:
ignature of Authorized Agent or Empl nt: Date:

Name of Authorized Agent Employee:

Tie or position of Autharized Agent or Employee of Agent

[Telephone number of Authorized Agent or Employee of Agent:  ext.
ﬂsmg! Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine ar forfelture under the C lons Act of 1934, 47 U.S.C. §§ 502, 503{b), or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. §1001.

Page 20
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532377

Study Area Name Home Telephone Co
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

Home Telephone Co. complies with the requirements of 47 CFR Part 64 Subpart U.

Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions,

Service Quality Standards

Voice

Home Telephone Co. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities.

Broadband
Home Telephone Co follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.
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1200

Terms and Conditions for Lifeline

Customers

Study Area Code 532377

Study Area Name HOME TELEPHONE CO
Program Year 2018

Contact Name DELINDA KLUSER
Contact Telephone Number 541 932 441:

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling minutes. As
for toll, lifeline subscribers, similar to every Home Telephone subscriber, are free to choose their own
toll usage plans through IXCs that serve Home Telephone Co.



Home Telephone Co.

One Telephone Drive
PO Box 609

Mount Vernon, Oregon 97865
541-932-4411

Date: June 8, 2017

Ms. Marlene H. Dortch
Secretary

Federal Communications Commission
9300 East Hampton Drive
Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Home Telephone Company provides High Speed Internet service to its
customers and:

e Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

¢ Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

o That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.

Sincerely,

Delinda Kluser
Vice-Pres, Manager

[Type text]



3012

Community Anchor Institutions

Study Area Code 532377

Study Area Name Home Telephone Company
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Addrass dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions. All requests
for broadband services, and speed were fulfilled in 2015. Home Telephone Company continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED FINANCIAL REPORT
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregon

We have audited the accompanying consolidated financial statements of North State Telephone
Company (an Oregon corporation) and Subsidiaries, which comprise the consolidated balance
sheets as of December 31, 2016 and 2015, and the related consolidated statements of income,
comprehensive income, stockholders’ equity and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free
from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the consolidated financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement for the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of North State Telephone Corporation and Subsidiaries at
December 31, 2016 and 2015, and the results of their operations and cash flows for the years
then ended in conformity with accounting principles generally accepted in the United States of
America.

GAO Reporting

In accordance with Government Auditing Standards, we have also issued a report dated March
15, 2017, on our consideration of North State Telephone Corporation and Subsidiaries® internal
control over financial reporting, and our tests of their compliance with certain provisions of laws,
regulations, contracts and grant agreements. The purpose of that report is to describe the scope
of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be read in conjunction with this report in considering the results
of our audits.

%:gémity,Utah‘PCO) ¢

March 15, 2017



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2016 AND 2015

2016 2015
ASSETS
Current assets
Cash and cash equivalents $ 4273692 $ 2,853,887
Investments in equity securities - -
Due from customers and agents, kss allowance
for doubtful accounts of $1,450 and $1,450 708,049 874,105
Interest receivable - .
Materiak and supplies 154,696 185,631
Prepaid expenses 113,515 282,105
Total current assets 5,249,952 4,195,728
Other assets and investments
Restricted cash and cash equivalents 2,081 2,081
Investment in affiliates 121,318 259,968
Other investments 39,241 39,241
Deferred RUS loan charges 7,186 8,726
Goodwill 641,673 639,037
Non-regulated assets, net of accumulated
depreciation 193,452 153,833
Total other assets and investments 1,004,951 1,102,886
Property, plant, and equipment
Telecommunications 60,083,942 59,510,424
Plant held for future use 426,610 426,610
Less accumulated depreciation (34,871,250) (31,765,022)
Property, plant, and equipment, net 25,639,302 28,172,012
Total assets $ 31,894,205 § 33,470,626

The accompanying notes are an integral part of these financial statements.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS (continued)

DECEMBER 31, 2016 AND 2015
2016 2015
LIABILITIES AND STOCKHOLDERS'
EQUITY
Current liabilities
Accourts payable 435,390 126,282
Accourts payable-affiliates 212,088 418,699
Advance billings 29,275 29,345
Customer deposits 4230 4,795
Accrued expenses 302,910 312,800
Accrued interest 67,930 37,740
Deferred revenie 60,600 30,106
Incone taxes payable 26,164 -
Currert portion of long-term debt 2,151,617 2,171,670
Total cuarert liabilities 3,290,204 3,131,437
Other liabilities
Deferred income taxes 1,939,606 2,199,924
Deferred reveme 749,951 400,464
Long-term debt, net of current portion 22,647,685 24,789,424
Total other liabilities 25,337,242 27,389,812
Total liabilities 28,627,446 30,521,249
Stockholders' equity
Common stock, no par value, 500 shares
authorized, 85 issued and outstanding 1,253,160 1,253,160
Reacquired common stock, 43 shares, at cost (1,347,850} (1,347,850}
Retained earrings 3,361,449 3,044,067
Total stockholders' equity 3,266,759 2,949,377

Total liabilities and stockholders' equity

$ 31,894,205

$ 33,470,626

The accompanying notes are an integral part of these financial statements.



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015
Operating revenue
Local network $ 525710 § 537,128
Network access 8,233,800 8,467,214
Operating rent 71,194 180,060
Miscellaneous 48,288 85,617
Total operating revenue 8,878,992 9,270,019
Operating expenses
Plant specific 1,491,098 1,783,027
Plant nonspecific 306,168 257,778
Customer operations 227,922 280,340
Corporate operations 1,168,373 1,744,541
Depreciation and amortization 3,134,030 3,160,976
Total operating expenses 6,327,591 7,226,662
Operating taxes
Income taxes (benefit) 325,621 (167,117)
Other operating taxes 429970 563,287
Total operating expenses and taxes 7,083,182 7,622,832
Operating income 1,795,810 1,647,187
Other income (expense) (430,030) 68,417
Income tax (expense) 136,458 (56,427)
Income available for fixed charges 1,502,238 1,659,177
Fixed charges, interest on long-term debt (1,184,856) (1,387,681)
Net income $ 317382 § 271,496

The accompanying notes are an integral part of these financial statements.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015
Net income $ 317382 § 271496
Other comprehensive income (loss)
Change in unrealized gains (losses) on
marketable securities - (376,678)
Change in deferred tax liability on unrealized
gains (losses) . 148,552
Total other comprehensive income (loss) - (228,126)
Total comprehensive income $ 317382 § 43,370

The accompanying notes are an integral part of these financial statements.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

Balance, December 31, 2014
Net income
Stock redemption

Balance, December 31, 2015

Net income

Balance, December 31, 2016

Accumulated
Other
Retained Comprehensive
Common Stock  Treasury Stock Earnings Income Total

$ 1,253,160 $ (1,347.850) $ 2,772,571 $ 228,126 § 2,906,007
- - 271,496 (228,126) 43,370
1,253,160 (1,347,850) 3,044,067 - 2,949,377
. 317,382 - 317,382
$ 1,253,160 § (1,347850) $ 3,361,449 § - § 3,266,759

The accompanying notes are an integral part of these financial statements.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015
Cash flows from operating activities
Net incone $ 317382 § 271,496
Adjustrents to recorcile et incone to net cash
provided (used) by aperating activities
Depreciation on niscelianeous phiysical property 52,529 71,877
Depreciation 3,132,490 3,159.436
Arrortiztion 1,540 1,540
Deférred tax asset (260,648) (319,886)
Post retirerrent berefits - (289)
Changes in assets and liabilities
Due fiom custorrers and agenis 166,053 58,768
Accounts receivable-affiliates 29,255 8,157
Materials and supplies 30,935 8,266
Prepaid expenses 165,700 (69,543)
Accounts payable 309,361 (256,952)
Accouris payable-affiliates (235,866) 290,515
Advance billings (70) -
Custoner deposits (565) 2,655
Accrued expenses (9,890) 76,211
Deferred reverie 379,981 (30,041)
Incorre taxes payable 26,164 (150)
Net cash provided (used) by operating
activities 4,104,351 3,272,060
Purchase of non-regulated assets (93,965) (10,048)
Amount peid to retire capital assets (732) -
Proceeds from{purchase of) investrents in
securities or restricted vestients 138,650 5,326,563
Proceeds fromsale of plant 16,832 -
Capital expenditures (613,730) (576,599)
Change in irterest réceivable 30,190 -
Net cash provided (used) by imvesting
activities (522,755) 4742916

The accompanying notes are an integral part of these financial statements.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (continued)

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

Cash flows from financing activities

Payrrerts on bong-termdebt
Proceeds from long-term debt

Net cash provided (used) by firarncing

Net increase {decrease) in cash and cash
equivalents

Cash and cash equivalenis, begmning
Cash and cash equivalerts, ending

Cash paid during the year for:
Interest

Tncone taxes

Norr-cash frarsactions:

2016 2015
(2,161,791) (7,090,898)
(2,161,791) (7,090,898)
1,419,805 924,078
2,853,887 1,929,809
$ 4273692 § 2,853,887
$ 1304850 § 1,507,680
$ 310,500 § 319,000

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

North State Telephone Company (the Company) is an Oregon corporation
providing telecommunications services within and around the city of Dufur,
Oregon. The Company also provides cable television services to a similar area
due to a merger with North State Cablevision, Inc. on December 31, 2013. In
2010, the company acquired 100% of the stock of Skyline Telecom, Inc. and
includes the information of Skyline Telecom, Inc., in the consolidated financial
statements. In 2014, the company acquired 100% of the stock of Home Telephone
Company and Pine Telephone System, Inc. and includes their financial
information in the consolidated financial statements.

During 2002, the Company issued stock to new stockholders and reacquired the
stock of the former majority shareholder. The Company purchased 43 shares of
stock at the fair value determined prior to the date of purchase. The amount is
recorded at cost in the current financial statements. During 2003, 95.29% of the
outstanding shares were acquired by Oregon Telephone Corporation resulting in
the company becoming a consolidated subsidiary of Oregon Telephone
Corporation.

Regulation

The Company’s telecommunication services are subject to limited regulation by
the Public Utility Commission of Oregon (PUC), and the accounting records are
maintained in accordance with the Uniform System of Accounts, as prescribed by
the Federal Communications Commission. Regulatory actions currently pending
as well as future regulations, may impact the Company.

Consolidation

The consolidated financial statements include the accounts of North State
Telephone Company and its subsidiaries, Skyline Telecom, Inc., Home Telephone
Company and Pine Telephone System, Inc. All intercompany transactions have
been eliminated in the consolidation.

Estimates

The Company uses estimates and assumptions in preparing consolidated financial
statements in accordance with accounting principles generally accepted in the
United States of America. Those estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities,
and the reported revenues and expenses. Accordingly actual results could differ
from those estimates.
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NOTE 1.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Comprehensive Income
The Company follows FASB Accounting Standards Codification Sections for

Reporting Comprehensive Income. The purpose of reporting comprehensive
income is to report all changes in equity of an enterprise that result from
recognized transactions and other economic events of the period other than
transactions with owners in their capacity as owners. The consolidated financial
statements include a statement of comprehensive income for 2016 and 2015.

Cash and Cash Equivalents

The Company maintains its cash and cash equivalents in accounts that, at times,
may exceed federally insured limits. The Company has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk.
Cash and cash equivalents are defined as all short term cash with a maturity of
three months or less. Cash equivalents are recorded at cost, which approximates
fair value. Restricted cash includes funds obtained from Rural Utilities Services
(RUS) for construction purposes.

Materials and Supplies
Materials and supplies are stated at the lower of average cost and net realizable

value.

Other Investments
Other investments are in common stock of non-controlled entities with ownership
percentages of less than twenty percent. These investments are recorded at cost.

Property, Plant, and Equipment

Property, plant, and equipment in service and under construction are stated at
cost, including overhead. Maintenance and repairs are charged to operations
when incurred. Renewals and betterments are capitalized. Depreciation is
calculated on a straight-line basis over the estimated life of the classes of
buildings and equipment in accordance with rates approved by the PUC.
Depreciation rates range from 3.1% to 14.3%. Costs of plant retired are
eliminated from utility plant accounts and such costs plus removal expenses, less
salvage, are charged to accumulated depreciation.

Allowance for Funds Used During Construction {AFUDC)
The Company is required to calculate an amount to be capitalized to Plant for

funds used during construction as defined by FCC Part 32 accounting policies.
The calculation involves capitalizing funds at an average rate based on the
Company’s borrowing rate. No AFUDC was recorded in 2016 or 2015.
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NOTE 1,

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Network Access Revenues

Network access revenues related to interlata and intralata toll service is received
under a system of access charges. Access charges represent a methodology by
which local telephone companies, including the Company, charge the long
distance carriers for access and interconnection to local facilities. The Company
follows an access tariff filed with the PUC for these charges.

When network access revenues have been received pursuant to the settlement and
access agreements above, they are divided into traffic sensitive, nontraffic
sensitive, and billing and collecting portions. The revenues are then either placed
into a common pooling arrangement with other exchange carriers for
redistribution or kept by the Company. The redistributions are made according to
formulas established by the governing boards of the pools and are generally based
upon expenses incurred and investment maintained. The Company participates in
pooling arrangements with the National Exchange Carrier Association (NECA-
65% of revenue in 2016 and 68% in 2015) and the Oregon Exchange Carrier
Association (OECA).

Settlement, access, and pool distribution revenues are recorded when the amounts
become determinable. Related expenses are recorded when incurred. Subsequent
true-ups and retroactive adjustments, which are generally allowed for a period of
24 months after the close of the related calendar years (NECA only), are recorded
in the year in which such adjustments become determinable, based upon studies
by an outside consultant.

Allowance for Doubtful Accounts

An allowance for doubtful accounts is maintained. Amounts are estimated based
on historical analysis of write offs and collections as a percentage of sales and
accounts receivable balances.

Financial Instruments

The Company follows FASB Accounting Standards Codification Sections on
Disclosures about Fair Value of Financial Instruments. The Statement extends
fair value disclosure practices by requiring all entities to disclose the fair value of
financial instruments, both assets and liabilities, recognized and not recognized in
the balance sheets, for which it is practicable to estimate fair value. The fair value
of a financial instrument is the amount at which the instrument could be
exchanged in a current transaction between willing parties, other than a forced or
liquidation sale. The fair value of the Company’s financial instruments
approximates carrying value. Interest is charged on loans and notes receivable
and recognized when earned. Fair values were estimated based on quoted market
prices and on current rates offered to the Company for debt with similar terms and
maturities.
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Credit Risk
Financial instruments, which potentially subject the Company to concentrations of credit
risk, consist principally of debt agreements. Concentrations of credit risk with respect to
trade receivables are limited due to the Company’s large number of customers. No
collateral is required by the Company to support financial instruments subject to credit
risk.
Accounts Receivable
Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts through
a charge to expenses and a credit to a valuation allowance based on its assessment of the
current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts (usually after 90 days) are written off
through a charge to the valuation allowance and reductions of the accounts receivable
accounts. Late fees are charged on accounts that are thirty days past due.
Reclassification of Prior Year Amounts
Certain amounts as previously reported in 2015 have been reclassified to conform to the
2016 financial statement presentation.
NOTE 2. INVESTMENTS
Other Investments
Other investments consist of the following:
2016 2015
Other investments:
Western Independent Networks, Inc. (WIN), 34 shares, at cost. $ 19,493 $ 19,493
RTFC Patronage Capital Cerfificates 17,168 17,168
OTECC 2,580 2,580
Total other mvestments 39,241 39,241
Investments In affiliates:
Investraent in Oregon Telephone Corporation, 7 sheres of common
stock in 2016 and 15 shares in 2015, recorded using the cost
method. 121,318 259,968
Total investments in affiliates 121,318 259,968

$ 160,559 $ 299,209
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

NOTE 3. PROPERTY, PLANT, AND EQUIPMENT

Listed below are the major classes of property, plant, and equipment in service:

2016 2015
Telecommunications
Regulated:
Land and support $ 1,007,725 $ 1,002,297
Plant held for future use 426,610 426,610
Central office 14,053,977 13,913,057
Cable end wire facilities 43,948,084 43,424,377
Plant under comstruction - 106,537
59,446,396 58,872,878
Consolidated increase in plart assets due to difference in cost
and book value 1,064,156 1,064,156
60,510,552 59,937,034
less: accurnulated depreciation (34,871,250) (31,765,022)
Total regulated $ 25,639,302 $ 28,172,012
Non-regulated
Cable television assets $ 349,357 $ 280,557
Voicemail systems 35,410 35,409
Equipment 216,246 168,719
Paystations 1,817 1,817
Intangibles 648 648
603,478 487,150
less: accurmulated depreciation {410,026) (333,317)
Total non-regulated $ 193,452 $ 153,833
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NOTE 4.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

LONG-TERM DEBT

Long-term debt consists of the following:

2016

2015

North State Telephone Compary:

5% mortgage note payable to Rural Utility Service (RUS),
payable n monthly instaltrents of $965, collteralized by
substantially all real and personal property, due in 2019, $ 28,621

5% mortgage notes payable to RUS, payable in monthly
installments of $49,758. The notes are collateralwed by
substantially all real and personal property, due in 2020-
2022. 6,298,136

5% $750,000 note payable to Bank of Eastern Oregon,
payable in monthly instalimerts 0f$5,932.93 for 119 months
with a balloon payment of $320,282 at maturity. Matures
Juy 21, 2024. The notes are guaranteed by Oregon
Telephone Corporation (OTC) and the sharcholder of
OTC, collaterized by a second lien on the equipment,
accounts receivable and materials and supplies. 661,748

5% $603,798 note payable to Oregon Telkephone
Corporation, interest and principal due in filll on Septerber
30, 2019, 603,798

3.68% $33,569 note payabk to Ford Credi, payable in
monthly instaliments of $648.83 for 60 months, due in
November 2020, 27,817

Capital lease contract with Oregon Telephone Corporation
for switching equipment, payable in monthly installments of
$1,053. 91,762

$

38,483

6,725,686

699,927

603,798

33,164

104,398

7,711,882

8,205,456
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

NOTE 4. LONG-TERM DEBT (continued)

2016 2015
Skyline Telecom, Inc.:
4.36-4.7% mortgage note payable to RUS, payablk in
monthly installments 0f$1,022, collateralized by substantially
all real and personal property, due in 2021. 45,401 55,408
4.1-4,52% morigage note payable to RUS, payabk in
monthly installments of $6,507, collateralized by substantially
all real and personal property, due in 2022. 290,528 354,851
4.1-4.52% mortgage note payable to RUS, payable in
monthly installments of $6,507, collateralized by substantially
all real and personal property, due in 2022. 200,638 243,982
536,567 654,241
Pine Telephone System, Inc..
5% mortgages payable to RUS, payable in monthly
installments, collateralizzed by substantially all real and
personal property, due dates range from 2017-2032.
5,691,346 6,424,242
2.46%-5.098% morigages payable to RUS, payable in
monthly installments, collateralized by substantially all real
and personal property, due dates range from 2021-2029 10,270,260 10,965,071
5.67%-5.84% mortgages payable to Rural Telephone Bank,
payable in monthly installments, collateralized by real and
personal property, due dates range from 2018-2021. 589,247 712,084
16,550,853 18,101,397
Total long-term debt 24,799,302 26,961,094
Less current portion (2.151,617) 2,171,670)
22,647,685  $24,789,424
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NOTE 4.

NOTE 5.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

LONG-TERM DEBT (continued)

Future maturities of long-term debt are as follows:

2017 $ 2,151,617
2018 2,249,957
2019 2,955,848
2020 2,305,355
2021 1,901,896
Thereafter 13,234,629

$ 24,799,302

North State Telephone Company had no remaining loan commitments for the
replacement and expansion of its property, plant and equipment from Rural Utility
Service (RUS) for 2016 and 2015. The long-term agreements contain restrictions
on the payment of dividends or redemption of capital stock. The terms of the
long-term debt agreements require maintenance of defined amounts of
stockholders’ equity and working capital after payment of dividends. The RUS
loan documents require that the Company meet a TIER ratio of 1 and a debt
service coverage ratio of 1.25 (on a non-consolidated basis). The Company met
the tier ratio requirements for 2016 and 2015, but did not meet the debt service
coverage ratio for 2015. Pine Telephone Systems, Inc. rescinded all of their
outstanding loan commitments during 2016.

RELATED PARTY TRANSACTIONS

The Company incurred $1,707,387 and $2,443,186 to Oregon Telephone for
management fees, vehicle and equipment rentals, payroll and other expense
reimbursements under a management agreement for 2016 and 2015. The amount
payable, for these services, to Oregon Telephone at December 31, 2016 and 20135,
was $212,088 and $418,699. In 2014, the Company borrowed $603,798 from
Oregon Telephone Company for operating capital. The interest rate is 5%. The
loan is due September 30, 2019, along with the accrued interest on the note.

During 2014, the Company borrowed $2,000,000 from Pine Telephone Systems,
Inc. (a wholly owned subsidiary of Pine Communications, LLC) to provide
capital to the Company. The repayment terms are that the note bears interest at
6% and the principal and interest are payable on September 19, 2019. This loan
was eliminated upon consolidation.
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NOTE 6.

NOTE 7.

NOTE 8.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

CONCENTRATIONS OF CREDIT RISK

The Company maintains most of its cash accounts in commercial banks located in
Oregon. Accounts are guaranteed by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000 for interest bearing accounts and unlimited insurance for
other eligible accounts. A summary of the total insured an uninsured cash
balances follows:

2016 2015
Total cash held (bark balance) $ 406359 $ 3052754
Portion uninsured by FDIC (1,699,900)  (1,719477)
Insured balances $ 23636% § 1333277
Book balances $ 4273692 § 2,853,887

Credit sales are made to the Company’s customers in the ordinary course of
business. Generally these sales are unsecured and recorded when billed.

PENSION PLAN

In 2016, Oregon Telephone Corporation (OTC) was the common paymaster for
the employees of the consolidated entities and, as such, all payroll reporting and
pension plan payments were paid and reported on OTC’s general ledger.

In 2015, eligible employees of the Company were covered by a defined
contribution plan. Contributions to the plan are 12% of an employee’s eligible
annual compensation. Contributions to the plan for 2015 were $84,472. The plan
is administered by the National Telephone Cooperative Association (NTCA).

INCOME TAXES

In accordance with FASB Accounting Standards Codification Section 740 on
Accounting for Income Taxes, deferred income tax assets and liabilities are
computed annually for differences between financial statements and tax basis of
assets and liabilities that will result in taxable or deductible amounts in the future.
The Company files tax returns separately from its wholly owned subsidiary and,
as such, each entity accounts for its own income tax transactions.
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NOTE 8.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

INCOME TAXES (continued)

At December 31, 2016 and 2015, the Company had a deferred tax liability of
$1,939,606 and $2,199,924 respectively. Deferred taxes result from timing
differences in depreciation, advance fiber lease payments, AFUDC and other
temporary differences for financial statement reporting and income tax reporting.

Operating income tax:
2016 2015
Federal
Current provision (benefit) $ 540,204 § 66,179
Prior year under (over) accrual - -
Deférred provision (benefit) (283,165) (218,141)
257,039 {151,962)
State
Currertt provision (benefit) 45,735 (3,115)
Prior year under (over) accrual -
Deferred provision (benefit) 22,847 (12,040)
68,582 (15,155)
Total operating income tax expense 325,621 (167,117)
Non-operating income tax:
Federal (117,405) 55,106
State (19,053) 6,736
Prior year under (over) accrual -
Federal deferred provision (benefit) - (5,415)
State deferred provision (benefit) - -
Total non-operating income tax expense (benefit) (136,458) 56.427
Total income tax expense $ 189,163 § (110,690)
Other Comprehensive Income tax:
Federal deferred provision (benefit) $ - $ (121,626)
State deferred provision (benefit) - {26,926)
Total other comprehensive ncome tax (benefit) b - 8§ (148,552)

Each of the individual companies files their own tax returns. Each of the
companies has open tax years for the current year and the prior three years. Home
Telephone Company has a valuation allowance on its deferred tax asset of 50% or
$232,386 due to the uncertainty of the entire amount being realized.
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NOTE 9.

NOTE 10.

NOTE 11.

NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

MANAGEMENT AGREEMENT

The Company has a management agreement with Oregon Telephone Corporation,
a 95.29% stockholder. Under the terms of the agreement, Oregon Telephone
Corporation provides payroll services, labor, overhead, and support services to the
Company, which were reimbursed each month. During 2016 and 2015, the total
reimbursements under the agreement were $1,707,387 and $2,443,186,
respectively. These reimbursements are netted against expense accounts and thus
no elimination is necessary.

POST RETIREMENT BENEFIT

The Board of Directors approved a post retirement benefit for two former
employees during 2002, which requires the Company to provide health insurance
for the duration of their lives. The benefit is treated as a single employer defined
benefit plan and is administered by the Company. The plan is funded on a pay-as-
you-go basis. An accrual for the net present value of the expected liability has
been recorded in the financial statements based on an historical cost trend of 5%.
At December 31, 2016 and 2015, the accrued net present value balance was $0
and $0. The amount paid during 2015 was $310. The terms of the benefit have
been met and at December 31, 2015, there was no projected post retirement
benefit payable.

CAPITAL LEASE

The Company entered into a capital lease agreement for switch equipment with
Oregon Telephone Corporation during 2007. The economic substance of the
lease is that the Company is financing the acquisition of the assets through the
lease, and accordingly, it is recorded in the Company’s assets and liabilities. The
terms of the lease require the repayment of principal only. There is no interest
charged.

The following is an analysis of the leased assets included in property and
equipment.

216 2015
Ceriral office equipment-switching § 234652 § 234652
Less: accumulated depreciation (234,652) {234,652)
$ - § -
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015
NOTE 11.  CAPITAL LEASE (Continued)

The following is a schedule of the future minimum lease payments required under

the lease.
2017 $ 12,636
2018 12,636
2019 12,636
2020 12,636
2021 12,636
Thereafier 28,582
Total minimum lease payments 91,762

Less: amount representing interest -

Present value of minimum lease payments $ 91,762

e

NOTE 12.  SUBSEQUENT EVENTS

Subsequent events have been evaluated through the auditor’s report date, which is
the date that the financial statements were available to be issued.
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INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTAL INFORMATION

Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregon

Our report on our audits of the consolidated financial statements of North State Telephone
Company and Subsidiaries, for the years ended December 31, 2016 and 2015, appears on pages
1-2. Those audits were made for the purpose of forming an opinion on the consolidated financial
statements taken as a whole, The supplemental information consisting of the consolidating
balance sheet at December 31, 2016, and the consolidating statements of operations and changes
in retained earnings, and cash flows of North State Telephone Company and Subsidiaries for the
year then ended is presented for purposes of additional analysis of the 2016 consolidated
financial statements, rather than to present financial position, results of operations, and cash
flows of the individual companies. Such information has been subjecied to the auditing
procedures applied in the audits of the consolidated financial statements, and in our opinion, is
fairly stated in all material respects in relation to the consolidated financial statements taken as a
whole.

X Gy ¥ Co, PC

Brigham City, Utah
March 15, 2017



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET

DECEMBER 31, 2016
North State Hore
Telephone Skyline Telephore ~ Pine Telephone
Company Tektom Ine,  Compary System, Inc. Eliminations ~ Consolidated Totals
ASSETS
Curent assets
Cashand cash equivalerts 1788363 § 364491 § 137472 0§ 1983366 § - 8 4mem
Due fom customers and agents,
less allowance for doubtiil accounts
of $1.450. 159,186 56,120 85,954 406,789 - 708,049
Accounts recelvable-affiliates 6,03 . - . (6,051) -
Matecials and supplics 2,641 416 8,976 142,663 - 154,696
Prepaid expenses 13204 24,702 - 75,609 - [13,515
Total current assets 1,969 445 445,729 232402 2,608,427 (6,051) 5,249,952
Other assets and fvestroents
Restricted cashand cash equivalerts - 2,081 - 2,081
Investment in affliates 6,733,397 - (6,612,079 21318
Other ivestments 11,000 28,241 - 39,241
Notes receivebl-affiiates - . 2275000 (2,275,000) -
RUS loan charges - 7,186 - - - 7,186
Deferred tax asset 233273 233,173) .
Goodwil - - - 641,673 641,673
Non-tegulated assets, net of
accurnulated deprecation - 9,449 69,448 114,355 - 193,452
Total other assets and
investmesits 6,744,397 16,635 302,721 1419877 (8478,679) 1,004,951
Property, piart, and equipment
Telecommumnications 12,299,757 3,134,406 3,790,105 39,795,518 1,064,156 60,083,942
Hekd for fotwe s - - 426,610 . 426,610
12,299,757 3,134,406 3,790,105 40,222,128 1,064,156 60,310,552
Less accunsiated depreciation (5,128,869  (2,254,906)  (3.430.187)  (23,891,012) {166,276) {34,871,250)
Property, plart, and
equipmert, ret 7.170,888 879,500 359,918 16,331,116 §97,880 25,639,302
Total assets 15884730 § 1341864 § 895041 § 21359420 §$(7,586850) § 31,894,205

23



NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING BALANCE SHEET (continued)

DECEMBER 31, 2016
North State Home
Telephone Skylne Tekphone  Pine Tekephone
Company Telecom, Ine.  Company System, Irc.  Eliminatiors  Consolidated Totals
LIABILITIES AND
STOCKHOLDERS' EQUITY
Current liabilties
Accounds payabs $ 91383 § 2379 § 16499 § 5529 % - § 435,390
Accourts payable-affiliates 46,199 8,126 59,978 103,836 (6,051) 212,088
Advance billings . . 19,275 . 29275
Customer deposits 1,650 365 3,175 . 4,230
Accrued expenses 72,480 33,086 29,083 168,261 . 302,910
Accred interest 342,930 - - . {275,000) 67,930
Income taxes payable 26,164 - - . . 26,164
Current deferred revenus 60,600 - - - 60,600
Current portion of long-term debt 517,353 123,205 . 1,511,059 - 2,151,617
Total curert liabilties 1,258,799 188,561 285,510 1,838,385 {281,051) 3,290,204
Other linbilitics
Deferred income taxes 1,248,416 4,770 . 849,693 (233.273) 1,939,606
Deferred reverue 749,951 . . . 749,951
Long-term debt, net 9,194,529 413,362 - 15,039,794 (2,000,000) 22,647,685
Total other labities 11,192,896 488,132 - 15,889,487  (2,233273) 25,337,242
Stockholders' equity
Comrton stock 1,253,160 262,582 27,000 21,240 (310,822) 1,253,160
Additional paid in capital . - 45,174 - {d5,274) .
Common stock reacquired (1,347.850) . - . . (1,347,850)
Retained eamings 3,521,703 402,589 537,257 3610308  (4,716430) 3,361,449
Total stockholders' equity 343,033 665,171 609.531 3,631,548 (5,072,526) 1,266,759
Total tbilties and
stockbolders' equty § 15884730 8 1341864 5 895041 § 21359420  §(7586850) § 31804205
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF INCOME AND
CHANGES IN RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 2016

North State Home
Tekephone Skyline Telephore Pine Telephone Consolidated
Company  Telecom, Inc.  Company System. Inc. Eliminations Totak
Operating revenue
Local network $ 100201 § 2859 § 216659 % 180,254 § - 8 525710
Network access 1,422,500 708,176 37,752 5,725,372 - 8,233,800
Operating rent 55,600 - 15,594 - . 71,194
Micellancous 9,157 {739) 12,682 27,188 - 48,288
Total operating revenue 1,587,458 736,033 622,687 5,932,814 - 8,378,992
Qperating expenses
Plart specific 163,103 181,975 224,587 921,433 - 1,491,098
Plant nonspecific 57,200 5,834 54,775 188,359 . 306,168
Customer operations 28,169 15,023 30,341 154,389 - 227,922
Corporate operations 305,828 210,606 185,581 466,358 1,168,373
Depreciation and amortization 416,357 211.416 128,276 2,326,185 51,796 3,134,030
Tatal operating expenses 970,657 624,854 623,560 4,056,724 51,796 6,327,591
Operating taxes
Income taxes {benefit) 11 26,347 (23,273) 322,536 325,621
Other operating taxes 112,162 5445 52,031 260332 . 429,970
Total operating expenses
and taxes 1,082,830 656,646 652,318 4,639,592 51,796 7,083,182
Operating income 504,628 79,387 {29,631) 1,293,222 (51,796) 1,795,810
Other income (expense) 20,760 {74,554) 93,388 (349,624) (120,000) (430,030)
Income (boss) from subsidiaries 352,661 - - - (352,661) -
Income tax benefit (expense) 6,999 25,349 (35,819) 139,929 - 136,458
Income available for fixed
charges 885,048 30,182 27,938 1,083,527 (524,457) 1,502,238
Fixed charges, interest on long-term
debt (515,870 {28,245) (5) (760,736) 120,000 (1,184,856)
Net income 369,178 1.937 27,933 322,191 (404,457) 317,382
Retained earnings/member interest,
begiming of year 3,158,547 400,652 509,324 3,287,517  (4311973) 3044067
Remined camings/member interest,
end of year $ 3527725 8 402589 § 537,257 § 3610308 $(4,716.430) $ 3,361,449
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

North State Home
Telephone Skyline Telephone  Pine Telephone Consolidated
Company  Telecom, tnc. ~ Company Sysiem, Inc.  Eliminations Totals
Cash flows from operating
activities:
Net income (oss) § 60078 0§ 197§ 293§ 3791 § (40445T) § 317,382
Adjustments to reconcile net
income to net cash provided (used)
by operating activities

Depreciation on miscellaneous

physical property-nonregulated 36,105 - 16,424 - 52,529
Depreciation 416,357 200876 128,276 2,326,185 51,796 3,132,490
Amortization - 1,540 . . - 1,540
Deferred taxes {91,860) (1,100) 6,495 (174,183) . (260,648)
Income ftom subsidiary {352,661) . - 352661 .
Changes in assets and liabil ties
Due from customers and agents 106,214 48,116 (13,542) 25,265 . 166,053
Acconnls receivable-affiliates 34,436 - - 870 {6,051} 29,255
Materials & supplies (2.203) 165 (1,775) 34,748 - 30,935
Prepaid expenses 21822 18,591 1,248 118,039 . 163,700
Accounts payable 187,514 1,778 50,887 47,182 - 309,361
Accounts payable-affiliates 2,320 (39471) (6,800 {153,319 6,051 {235,866)
Advance billings . . (70) - (70)
Customer deposits {415) (300) 150 - . (365)
Accrued expenses (6,860) 28,537 7957 {39,524) (9,890)
Deferred revenue 380,027 - (46) . 379981
Income taxes payable 26,164 - - - - 26,164
Net cash provided (used) by
operating activities 1,087,491 201,669 200,759 2,524,432 - 4,104,351
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NORTH STATE TELEPHONE COMPANY AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS (continued)
FOR THE YEAR ENDED DECEMBER 31, 2016

North State Home
Telephone Skyline Telephone ~ Pine Telephone Consolidated
Company  Telecom Iec.  Company System, Inc. Eliminations Totals

Cash flows fiom investing activties:
Purchase of other non-regulsted
assets . . (68,800) (25,165) : (93.965)
Amount paid to refire plant assefs : . - (132) - {732)
Proceeds from (purchase of)
investments in securities or
resiricted investments 138,650 . . . : 138,650
Proceeds from sale of plant - . - 16,832 - 16,832
Purchase of Capital assets - (114,662) (339,019) (160,049) . {613,730}
Interest (receivable) payable 150,190 - - (120,000) - 30,190
Net cash provided (ised) by
investing sctivities 288,840 (114,662) 4073819 {289,114) - (522,755)
Cash flows from financing activities:
Payments on long-term debt {493,574) (117,674 - (1,550,543) . @2,161,191)
Proceeds from long-term debt . . . - -
Redemption of common stock - - - - -
Net cash provided (ised) by
financing activities {#93,574) (117,674) - (1,550,543) - (2,161,791)
Net ncrease (decreass) n
cash 882,157 59,333 (207,060) 684,775 - 1,419,805
Cash and cash equivalents,
beginning 903,606 305,158 344,532 1,298,591 - 2,853,887
Cash and cashequivelents, ending  § 1,788363 § 364490 § 137472 § 1983366 § - § 42Bm
Cash paid durfig the year for:
Inierest § 515859 § 28245 § - § 760,736 § - § 1,304,850
Income taxes § 25000 § 18,000 § - § 261500 § - % 310,500
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT

AUDITING STANDARDS

The Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregon

We have audited the consolidated financial statements of North State Telephone Company and
Subsidiaries as of and for the years ended December 31, 2016 and 2015, and have issued our
report thereon dated March 15, 2017. We conducted our audits in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audits, we considered North State Telephone Company and
Subsidiaries’ internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the consolidated financial statements,
but not for the purpose of expressing an opinion on the effectiveness of North State Telephone
Company and Subsidiaries’ internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of North State Telephone Company and Subsidiaries’
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

28



Compliance and Other Matters

As part of obtaining reasonable assurance about whether North State Telephone Company and
Subsidiaries’ consolidated financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, and contract agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors,
and the Rural Utilities Service and is not intended to be and should not be used by anyone other

than these specified parties.

\ ‘29‘”' v Co, PC
B%éh{m ity, Utah

March 15, 2017
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of North State Telephone Company and Subsidiaries, which comprise the
consolidated balance sheets as of December 31, 2016 and 2015, and the related consolidated
statements of revenue, comprehensive income, stockholders’ equity and changes in cash flows
for the years then ended, and the related notes to the financial statements, and have issued our
report thereon dated March 15, 2017. In accordance with Government Auditing Standards, we
have also issued our report dated March 15, 2017, on our consideration of North State Telephone
Company and Subsidiaries’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. No reports other than the reports referred to above related to our audit have been
furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that North
State Telephone Company and Subsidiaries failed to comply with the terms, covenants,
provisions, or conditions of their loan, grant, and security instruments as set forth in 7 CFR Part
1773, Policy on Audits of Rural Utilities Service Borrowers, §1773.33 and clarified in the RUS
policy memorandum dated February 7, 2014, insofar as they relate to accounting matters as
enumerated below. However, our audit was not directed primarily toward obtaining knowledge
of noncompliance. Accordingly, had we performed additional procedures, other matters may
have come to our attention regarding North State Telephone Company and Subsidiaries’
noncompliance with the above-referenced terms, covenants, provisions, or conditions of the
contractual agreements and regulatory requirements, insofar as they relate to accounting matters.
In connection with our audit, we noted no matters regarding North State Telephone Company
and Subsidiaries’ accounting and records to indicate that North State Telephone Company and
Subsidiaries did not:

Maintain adequate and effective accounting procedures;
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Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other
expense accounts;

Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;
Record and properly price the retirement of plant;

Seck approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the telephone
system;

Disclose material related party transactions in the financial statements, in accordance with
requirements of related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, Depreciation
Rates and Procedures) and

Comply with the requirements for the detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. The detailed schedule of investments in affiliated companies required by 7 CFR 1733.33(i),
and attached to this letter, is presented for purposes of additional analysis and is not a required part of
the basic financial statements. This information has been subjected to the auditing procedures applied
in our audit of the basic consolidated financial statements, and in our opinion, is fairly stated, in all
material respects, in relation to the basic consolidated financial statements taken as a whole.

See Scheduie of Investments in Affiliated Companies.

The debt provisions require the Company to maintain certain ratio levels. The Company met the tier
ratio requirements for 2016 and 2015 but did not meet the debt service coverage ratio for 2015,
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This report is intended solely for the information and use of the board of directors, management, and
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of public record and its distribution is
not limited.

)/{jﬁm“ &) PC

Brigha
March 15,2017
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NORTH STATE TELEPHONE COMPANY
SCHEDULE OF INVESTMENTS IN AFFILIATED COMPANIES
FOR THE YEAR ENDED DECEMBER 31, 2016

Skyline Home Pine Oregon
Telecom,  Telephone Telephone Telephone
Inc. Company  System, Inc.  Corporation Total

Original investment cost $ 635000 $1517,754 § 4,000,000 § 259968 $ 6,412,722
Cumulative net income as of December 31, 2015 231,265 128,000 (252,601) . 106,664
Repurchase of stock by ivestee - - - (138,650}  (138,650)
Net income for the year ended December 31, 2016 1,937 27933 322,791 - 352,661

Book value of investment as of December 31,2016 $ 868,202 § 1.673,687 § 4,070,190 § 121,318 § 6,733,397

North State Telephone Company owns 100% ofthe stock/mermber interest of each Company and accounts for its investments on the
equity basis, except Oregon Telephone Corporation, which is recorded at cost and the investment is less than 20%.
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DOCKET NO. UM 1822

Cover Sheet for Submission of
2017 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier; NORTH-STATE TELEPHONE CO

Filing date: lelag / (1

Is this; Original submission? X
OR
Revised submission?

Person to contact for questions:

Name DELINDA KLUSER

Phone number 541-932-4411

E-mail address dkluser@ortelco.net

Documents included in this filing (please check applicable items):
______ CAF/ICC Support (47 CFR § 54.304)
~ RateFloor Data (47 CFR § 54.313(h))
__X__ Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!
__ HUBB Portal Broadband Information?
_____ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

same as the deadlines for filing with the FCC. The notarized affidavit for high-cost
support must be filed no later than the due date for the FCC Form 481. Based on current
information, it appears that all items other than CAF/ICC support data are due by July 3.
2017. The CAF/ICC support data is due on the same day as the ETC’s interstate access
tariff filing (see FCC DA 17-258 for dates).

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.
2 Federal Price Cap carriers only.



For assistance with using ECFS, please contact the ECFS Help Desk at 202-418-0193 {tel:+12024180193) or via email at ECFSHelp@ftc.gov (mallto; ECFSHelp@fec.gov).

Submit a Filing (o] e | comtemrin |
Proceeding: 10-90
Confirmation #: 201706281253427688
Submitted: Jun 28,2017 2:16:41 PM
Status: RECEIVED:
Nama{s} of Fileris) NORTH-STATE TELEFHONE O
Law Firm(s)
Attorney/Author Name(s)
Primary Contact Emafl dkluser@ortelco,net
Type of Filing REPORT
Flla Number
Report Number
Bureay ID Number
Address of FAler
Address PO BOX 609, MOUNT VERNON, OR, 97865
Emall Confirmation Yes

Submit Another & {fecfs/ilings)

For asslstance with using ECFS, please contact the ECFS Help Desk at 202-418-0193
{tel:+12024180193) or via email at ECFSHelp@fce gov [maitto:ECFSHelp@fce.gov).

Federal Communications Cormmission

445 12th Street SW, Washington, DC 20554
Phone: 1-888-225-5322

TTY: 1-888-835-5322

Videophone; 1-844-432-2275

Fax: 1-B66-418-0232

Contact Us (https://wwwfec govfcontact-us)
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Page 1

FCC Form 481 - Carrler Annual Reporting ﬁm No. 3050-0986/0ME Control No 3050-0819
m—1 | t a@lenl%rm . » Mym e
<010> Study Area Code 532388
<015> Study Area Name NORTH STATE TEL CO.
<020> Program Year 2018

<030> Contact Name: Person USAC should contact

with questions about this data Delinda Xluser

<035> Contact Telephone Number: 5419324411 ext.
Number of the person identified in data line <Q30>

<039> Contact Email Address:
Email of the person identified in data line <030> dkluserdortelco.net

Form Type 54.313 and 54.422
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(400) Number of per 1,000 FOE Form 48
Data Collection Form OMB Control No. 3060-0986/DMB Cortrol Ne: 3060-0819
July 2043

<010>  Study Area Code 532388

«<015>  Study Area Name WoRTA sTATE TEL CO.

<020>  Program Year srie

<030>  Contact Name - Person USAC should contact regarding this data | e Kluser
Contact Telephone Number - Number of person identified in data line

<035> <030> 5419324411 ext.

<0395 Contact Email Address - Emall Address of person identified In data fine  akussreerteice.net
<030>
Select from the drop-down list to indicate how you would like to report

«4pg>  Voice complaints {zero or greater) for voice telephony serviee in the prior  offered only fixed voice
calendar year for each service area In which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utllize.

<410>  Complaints per 1000 customers for fixed volce 0.0

<420> Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report

430> end-user customer complaints {zero or greater) for broadband servicein  Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.

<440>  Complaints per 1000 customers far fixed broadband 0.0

<450>  Complaints per 1000 customers for mobile broadband

Page 4



(500} Complrance With Sa.vice Quality d Rules FOC Formn 481
Data Callaction Form ‘OMB Control No - 3060-0986/0MB Conunl No - 3060-0819
July 2012
<0i0> Study AreaCode 532386

<015 Study Ares Name

WORTH STATE TEL CO.

2018

020> _Program Yesr

=<030>  Contact Name - Person USAC showld contact recywrding this data Dalibda Kluser
<035> _ Contact Telaphone Number - Number of person Idemtified In dota ine <> 341932811 axt.

<23 Contact Emall Address - Emall Address of person identified in data line <030 dXluserfortelcs.not

<500 Certfy h service quality standards and consumer protection rules Yes
53239B0R510.pdf

<510> Deseripthve for Service Quality [« Protection Rules Compilance

515> Cantify With service

Pages



{600 F ity i

Data Collectsion Form

FCC Form 481

OMB Control No 306U-NMB6/OMB Comtrol No 2060-0879
July 2013

<010>  Study Arza Code

532388

«015>  Study Area Nome

«<020> Program Year

BORT., STATZ TE1 CO.

— 018

<030>  Contact Name - Person USAC should contact r

rding this data

Dalinda Kluaer

<035> _Contuct Telephone Number - Number of person identified in data line <030>  >418324413 et
<038> Contact Emall Address - Emall Addrass of parson [demtifled In data line <030>  dkluserortelcu.nst

«<G00> Certify compliance regarding abifity to function In emengency situations

Yes

<610> d

inEr

Shuztions

53238802610. pdf

Paga b
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FOE Form 421

H3005) Kevts Of utum Carrier AdeHtional Duconamtshon
*Data Cxection Form OMB Control No 3060-0985/0MB Corntrol No  3060-0025
: Sy 213

010>  Study Area Code 532388

015> Study Area Natne NORTH STATE TEL CO.

«020>  Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035>

Contact Telephone Number - Number of person identifled In data line <030>

5419324411 ext.

<039>

Contact Emafl Address - Emall Address of person identified in data line <030

dkluserfortelco.net

Select from the drop down menu or check the boxes below to note compliance with 54.313(f){1), Privately held carriers must ensure compliance with the
financlal reporting requirements set forth in 47 CFR 54.313()(2). | further certify that the information reported on this form and in the documents
attached below Is accurate.

(3003)

{30104)
{30108}
{30124)
{30128)

(3013)

(3014)

{3015)

(3018)

(3017)

{3018}

{3019)

{3020)

{3021)

(3022)

{3023)

{3024)

{3025)

(3026)

Progress Report on 5 Year Plan
Carrler certifies to 54.3213(f){1){iii}

Certification of Public Interest Obligations {47 CFR §
54.313{f){ 1)}
Please Provide Attachment

Community Anchor Institutions {47 CFR §
54.313((1)(In
Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR
§ 54.313(f)(2]}

If yes, does your company file the RUS annual report

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313{f){2) compliance
requires:

Electronic copy of their annual RUS reports
[Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and $tatement of Cash Flows

If the response is yes on line 3014, attach your
company's RUS annual report and all required
documentation

If the response is no on line 3014, Is your company
audited?

If the response is yes on line 3018, please check the
boxes below to confirm your submission on iine
3026 pursuant to § 54.313(f)(2), contains:

Elther a copy of their audited financlal staterment; or
{2) a financial report in a format comparable to RUS
Dperating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinion Issued by
the Independent certified public accountant that
performed the company’s finandal audit.

If the response is na on line 3018, please check the
boxes below to eonfirm your submission on line
3026 pursuant to § 54.313(f}{2), contains:

Copy of thelr financial statement which has been
subjert to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a review by an
independent certifled public accountant

Underlying Information subjected to an officer
certification.

Document{s} with Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required information

¥es — Attach Certification

Name of Attached Document Listing Required

|5323_saon3n1n “par

Information
No — No New Community Anchors

Name of Attached Document Listing Required

s ® O
{res/Noj @ O

-]

B3238B0RI017, pat
Name of Attached Document Listing Required
Information
(Yes/Noj O O

oo00 0 obd

Name of Attached Document; Listing Required
Information

page 16
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14005) Rural Broadbnd Expenment Addiions] Documentation FCC Form 481
Duita Collection Form OME Control No, 3050-0586/0MB Control No, S060-0819
July 2013
<010> Study Area Code s3zsd
<015> Study Area Name NORTH STATT TEL (3.
<020 Pragram Year 2018
<030 Contact Name - Person USAC should contact regarding this data Delinda Hlunasr
<035> Contatt Telephone Number - Number of person identified in dats line <030> 271 =t
<035> Contact Email Address - Email Address of person ldentified in data |ne <0305  sxiuseceorcaico. nat

4005 Rural Broadband Experiment

Autharized Rural Broadband Experiment {RBE] recipients must address the certification for public interest obligations, provide a list of newly served
community anchar institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligatlons — FCC 14-98 {paragraphs 26-29, 78)
Please address Line 4001 regarding compliance with the Commission’s public Interest obligations. All RBE participants must pravide a response to Line 4001,

4001, Recipient certifles that It is offering broadband to the identifled lacations meeting the requisite public
Interest chligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings In urban
areas?

Community Anchor Institutions = FCC 14-98 (paragraph 79}

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond
{yes — attach new community anchars, no —no new anchors) ta indicate whether this list will be provided.

i yes to 40034, please provide a response for 40038.

4003b. Provide the humber, names and addresses  Name of Attached Document Listing Required Information

of community anchor institutions to which the
recipient newly began providing access to

broadband service In the preceding calendar year.
Broadband Deployment Locations — FCC 14-98 {paragraph 80)

4004a. Attach a list of geocoded locations to
which broadband has been deployed as of the

June 1st Immediately preceding the July 1st filing ~ Name of Attached Document Listing Required Information
deadline for the FCC Farm 481.

4004b. Attach evidence demonstrating that the

reciplent Is meeting the relevant public service

obligations for the identified locations. Materials

must at least detail the pricing, offered broadband  Name of Attached Document Listing Required information

speed and data usage allowances available [n the
relevant geagraphic area.
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Certiication - RapOTANg Catrier FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Control No. 3060-0819
July 2013
<D10>  Study Area Code 532388
<015>  Study Area Name NORTH STATE TEL CO.
<020> Program Year 2018
<030> _ Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> _Contact Telephone Number - Number of parson identified In data line <030> 5419324413 ext.

<039> Contact Email Address - Email Address of person identified In data line <030> dkluserfortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reciplents

| certify that | am an officer of the reporting carrler; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
clplants; and, to the best of my knowledge, the informatlon reported on this form and in any attachments Is accurate.

Name of Reporting Carrler; NORTH STATE TEL Go.

ignature of Authorized Officer:  CERTIFIED ONLINE Date  06/28/2017

Printed name of Authorized Officer; Pelinda Kluser

[Title or position of Authorized Officer: Vi¢e-Pres, Manager

[Telephone number of Authorized Officer: 541%$324411 ext.

tudy Area Code of Reporting Carrler: S32388 Filing Due Date for this form: ©7/03/2017

Perscnis willfully maldng falte statements on this form can be punished by fine or forfeiture ynder the Communications Act of 1934, 47 US.C, §6 502, 503{b), or fine or imprisonment
under Title 18 of the Unlted States Code, 18 U.5.C. § 1001.

Page 19
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Certificztion - Agent / Carner FCCForm 481
Data Collection Form QMB Contrel No. 3060-D986/0MB Control No 3060-0819
July 2013
<010> Study Area Code 532388
<015>  Study Area Name NORTH STATE TEL CO.
«<020> Program Year 2018
<030> _Contact Name - Parsoh USAC should contact regarding this data Delinda Kiuser

5419324411 ext.

<035> _Contact Telephone Number - Number of person Identified n data line <030>
<039>  Contact Email Address - Emall Address of person identified In data line <030>  dkluserflortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILNG ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reclpients on Behalf of Reporting Carrier

| cortify that (Name of Agent) is authorized {o submit the information reportad on behalf of the reparting carriar. |

also certify that | am an officer of the reporting carrier; my responsibilities Include ansuring the accuracy of the annual data reporting requirements provided to the autherized
agent; and, to the best of my | ladge, the rep and data pr | to the authorized agent is accurate.

Name of Authorized Agent:

Name of Reporting Carrler:

Signature of Authorized Officer: Date:
Printed name of Authorized Officer:

Title or position of Authorized Officer:

[Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier: Flling Due Date for this farm:
Persons willfully making false statements on this form can be punished by fine or e under the C Actof 1934, 47 U5.C. §§ 502, 503(b), or fine or imprisonment

under Title 18 of the United States Code, £8 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrler

I, as agent for the reporting carrier, certify that | am authorized to subimit the annual reports for universal service support recipients on behalf of the reparting canrer; | have provided
e data reported hereln based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported hereln ks accurate.

Name of Reporting Carrier:
Name of Authorized Agent Firm:

ISi ature of Authorized Agent or EmgIgEe of Agent: Date:

elephone number of Authorized Agent or Employee of Agent:
IStudy Area Cnde of Reporting Carrler: Fili _ng Due Date for this fgrm

Persons wlllfully making false statements on this form can be punished by fine or fnrfeil:ure underthe Cnmmunlﬂ‘lions Act dl'1934. 47Us.C §§ 502, Suafh), or llne or Imprlscmm:nt under Title
18 of the United States Code, 18 U S.C § 1001.

Page 20
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Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532388

Study Area Name North-State Telephone Co
Program Year 2018

Contact Name Delinda Kluser

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

North-5tate Telephone Co. complies with the requirements of 47 CFR Part 64 Subpart U.
Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

North-State Telephone Co. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities.

Broadband
North-State Telephone Co follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.
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Terms and Conditions for Lifeline

Customers

Study Area Code 532388

Study Area Name NORTH-STATE TELEPHONE CO
Program Year 2018

Contact Name DELINDA KLUSER

Contact Telephone Number 541932 441:

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges
Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling minutes. As
for toll, lifeline subscribers, similar to every North-State Telephone subscriber, are free to choose their
own toll usage plans through IXCs that serve North-State Telephone Co.



e A RTH-STATE TEL EFPIMD NE o,

-
- CONE TELEFHOMNE DRIVE
I’_-\\ FO Box 09
\_/ MT. VERMNOMN, DREEOMNM D@ 7B &S

(59 1) S9S=2~<3<3 1 1

Date: June 8, 2017

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its
customers and:

* Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

* Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

¢ That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.
Sincerely,

Delinda Kluser
Vice-Pres, Manager
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Community Anchor Institutions

Study Area Code 532388

Study Area Name North-State Telephone Co.
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions. All requests
for broadband services, and speed were fulfilled in 2015. North-State Telephone Co. continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.



According to the Papernork Reduction Act of 1995, an agency may not condiet or sponsor, and &
OMB control number for this information collection is 0572-0031. The time required to comph
scarching existng dst sources, guhening and maintaining the dntg needsd, and leting and

Ppemon is not required 1o respond 16, a sollection of information unless it displays & valid OMB control number. The valid
\his informalicr, collection f i

i eslimaled (0 average 4 houts per response, including the time for reviewing instructions,

ing the collection of infk

USDA-RUS This dain will be used by RUS to review your fi ponse ix required by 7 ULS.C. 901 et seq.
and subject s fieral daws and regulations regarding will be troaied g confideatial
EORROWER NAME
OPERATING REPORT FOR North-State Telephone Co.
TELECOMMUNICATIONS BORROWERS
{Prepared with Audited Data)
INSTRUC TIGNS-Subsmit report to RUS withiis 30 days aficr clase of the period. PERIOD ENDING BORROWER DESIGNATION
For detailed i see RUS Bulletin 1744-2. Report in whole dollars only. December, 2016 ORO532
CERTIFICATION
We herehy cenify that the entries in this report are in accordance with the accounts and other records of the systemn ond reflect the statis of the sysiem
to the best of our knowledge and belief.
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,
DURING THE PERIOD COVERED BY THIS REPORT PURSUANT ‘10 PART 1788 OF TCFR CHAPTER XVII
(Check one of the folfowing)
of the ations under the,AUS joan documents [ Tere nas bean & default in the fulfilimen of the otfigations
under the RUS loan documents. Said defaul(s
i specifically described in the Ti Op g Repon
) ! ] gel 17
2/ DATE
e PART A. BALANGE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS : CURRENT LIABILITIES
1. Cash and Equivalents 905,606 1,788,362[25. Accounis Payable 92,159 237,581
2. Cash-RUS Construction Fund f6. Notes Payable
3. Afiiates: ) 27, Advancs Billings snd Payments 30, 060 60, 600
a. Telscom, Accounts Receivable 31,698 34, 067128, Cuslomer Deposiis_ 2,105 1,690
b. Other Accounis Recalvable 20, Current Mat. LIT Debt 489,011 504, 717
c. Noles Recelvable 30. Cutrent Mat. LT Dabt-Rur. Dev.
4_Non-Afiliates: 31, Cument Mat-Capital Leases _
a. Telecom, Accounts Recelvable |22 meome Taxes Acarued 26,164
b. Oiher Accounts Receivabie 273,957 131, 16933, Olher Taxes Accrued 79,340 72, 480
c. Noles Recalvabla 34. Other Cument Liabiities
8. Interest and Dividends Raceivable 35, Total Current Liabilities {25 thru 34) £92,675 903,222
6. Matericl-Regulsted |onG-TERM DEBT
7. Malerial-Nonregulated 437 2, 641136, Funded Debl-RUS Noles €,330,220| 5,867,474
8. Prepaymenis 41,026 13, 204137, Funded Debl-RTB Noles
9. Other Currenl Assels 38. Funded Debt-FFB Noles
10._Total Currant Aszets {1 Thru 9) 1,252,724 1,96%,443110. Funded Debt-Other
1noncumem ASBETS j " |40._Funded Debt-Rural Develop. Loan
11._tnvesiment in Affilialed Companies ‘ - . 41. Premivm (Discount) on L/T Debt
8. Rural Development 6,519,386 6,733,397 |42, RBBGQ!MDGM
b. Nonrural Devalopment 43, Obligations Under Capiial Lease 81,761 81,761
12. Other Invesiments 44. Adv. From Affifated Companies 2,603,798 2,603,798
[ __a. Rural Development 45, Other Long-Term Debt 1,091,129] 1,394,082
b. Nonrural Developmant 11, 000 11, 000 J48. Total Long-Term Debt {36 thru 45) 10,116,908| 9,957,115
13 Nonreguiated Investments 36,105 OTHER LIAB. & DEF. CREDITS oo ] ol K
14. Other Noncurrent Assets 47._Olher Long-Term Liabiliies 152,740 342,930
15, Delerrad Charges 48. Other Defered Credils 1,340,276] 1,248,416
16._Jurisdictionat Differences 49. Other Jurisdiclional Differances
17, Total Noncurrent Assets (11 thru 16) 6,566,491| 6,744,397)s0, Yotal Gther Liabililles and Defamed Credits (47 thr 48} 1,533,016] 1,591,346
PLANT, PROPERTY, AND EQUIPMENT - [eaury T
18._Telecom, Plant-in-Service 12,299,758] 12,299, 7568151. Cap. Stock Outsiand, & Subscribed 1,251,010{ 1,251,010
18. Property Held for Future Use |sz. Additional Paid-in-Gapital 2,150 2,150
20, Plani Under Construction 3. Treasury Stock (1,347,850)|(1,347, 850}
21. Plant Ad)., Nonop. Plant & Goodwill [54. Membership and Cap. Cortifcates
4,712,515] 5,329, 87255 Other Capitm
. Net Plant {18 thru 21 less 22) 7.587,243] 7,170, 886]56. Patronage Capital Credts _
24. TOTAL ABSETS {10+17+23) [57._Retained Eamings or marging 3,158, 849] 3,527, 723
Jse. Total Equity (51 thru 57) 3,063,859 3,433,033
59, TOTAL LIABILITIES AND EQUITY {35+48+50+50)
15,406, 458 15.354,725' 15,406,458| 15,884, 726

Tolal Equity = 21.61% % of Tolal Assets

Page 10of8



USDA-RUS BORROWER DESIGNATION

ORO532
OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- Sge RUS Builietin 1744-2

December, 2016

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 99,990 100,203
2. Network Access Services Revenues 1,749,391 1,422,501
3. Long Distance Network Services Revenues
4. Carrier Biling and Colleclion Revenues 10,086 7,758
5. Miscellaneous Revenues 180,795 56,063
6. Uncollsctible Revenues 664 284
7. Net Operating Revenues {1 thru § loss 8) 2,039,598 1,586,241
8. Plant Specific Operations Expense 242,583 163,102
8. Plant Nonspecific Operations Expense (Emluding Depreciation & Amoriization) 59,274 57,200
10. Depreciation Expense 453,295 416,357
11. Amortization Expense
12. Customer Operations Expense 31,838 28,169
13. Cormporate Operations Expense 446,092 305,828
14. Total Operating Expenses {8 thru 13) 1,233,182 970,656
15. Operating income or Margins {7 less 14) 806,416 615,585
16. Other Operating Income and Expenses 1,081 1,220
17. State and Local Taxes 13,707 14,877
18. Federal Income Taxes 117,398 76,994
19. Other Taxes 121,991 112,162
20. Total Operating Taxes (17+18+139) 253,096 204,033
21. Net Operating Income or Margins (15+18-20) 554,404 412,772
22. Interast on Funded Debt 556,318 515,869
23. Interest Expense - Capital Leases
24. Other Interest Expensea
25. _Allowance for Funds Used During Construction
26. Total Fixed Charges {22+23+24-25) 596,318 515,869
27. Nonoperaling Net Income 213,387 504,834
28. Extraordinary items
29. Jurisdictional Differences
30. Nonregulated Net Income {76,304) (32,563}
31. Total Net income or Margins (21+27+28429+30-26) 95,169 363,174
32. Tolal Taxes Baged on Income 135,670 95,302
33. Retained Eamings or Margins Beginning-of-Year 3 .Ts 3,380 3,158,549
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared {Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-lo-Date
38. Transfers o Patronage Capital
139. Retalned Earnings or Margins End-of-Pam31+33+34) - |35+35+37+38)1 3,158,549 3,527,723
40. Paironage Capital Beginning-of-Year
41. Transfers fo Patronage Capital
42. Patronage Capilal Credits Retired
43. Patronage Capltal End-of-Year {40+41-42) 0 0
44. Annual Debt Service Payments 4,138,980 1,009,413
45. Cash Raﬂo!£14+20-10-11)l7] 0.5065 0.4781
48. Opersting Accrual Ratio [{14+20+26) / 7] 1.0211 1.0658
47. TIER [{31+26) / 26] 1.1596 1.7158
48. DSCR [{31+26+10+11) / 44] 0.2768 1.2693

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

OR0532

PERIOD ENDED
December, 2016

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1.RATES _ 2. SUBSCRIBERS [ACCESS LINES) 3, ROUTE MILES
EXCHANGE 81 R-1 BUSINESS RESIDENTIAL TOTAL ] ndzg{mlim FIBER
(a} (b} (a) {b) (o ¢ a o (b}

| Derfur 17.40 12.45 _208 364 32022 176.64
MoblleWireless o
Roule Mileage 0.00 0.00
Outside ange
Area
Total 208] 384 320,22 176.84

|Mo. Exchanges

i




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bullstin 1744-2

BORROWER DESIGNATION
OR0532

PERIOD ENDED
December, 2018

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Detalls on Least Expensive Sroadband Service
EXCHANGE | No. Access Lines | No Of Broadband Number Of Adverlised Adverlised Price Per Menth | Standalone/Pckg Typa Of
wilh BB Subscribers Subscribers | Download Rate Upload Technology
avallable (Kbdps) Rate {Kbps)
(a) )] (5] (d) (e) U] 0 ()
Dufur 400 72 178|€.000 1,500 49.85| SiandAlone Eihar fo the
ome
Total 400 272




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OR0S32
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2016
INSTRUCTIONS- See RUS Bullstin 1744-2
PART D. SYSTEM DATA
hl. No. Planl Employees 2. No. Other Employees 3. Squarg Miles Served 4. Access Lines per Square Mile 5. Subscribers per Route Mile
1 0 323 1.13 1.14
PART E. TOLL DATA
1. Study Area 1D Code{s) 2. Types of Toll Setifements (Check ane)
a.532388 Intersiate: D Average Schedute El Cost Basis
b.
c Intrastete: D Average Schedule E Cost Basis
d.
a.
1
9
h.
L
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended 0
2._Other Long-Tenm Loan Funds Expended 0
3. Funds Expended Under RUS Interim Approval 0
4. Other Short-Term Loan Funds Expended [1]
5. General Funds Expended (Other 1han Interim) 0
6. Salvaged Materiais 0
7._Contribution in Ald to Comstruction 0
8. Gross Additions 1o Talecom. Plant {1 thru 7) 1]
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATWE DATA
Cumulative Curnutative
INVESTMENTS Investment IncomafLosa Inveztmant Income/Loss Current
‘This Year This Year To Dals To Dete Balance
o, ) ) ] O] ¢
1. Investment in Afiiiated Companies - Rura) Development (138,649) 352,661 &,284, 240 448,457 6,733,397
2. Invesiment in Afiiliated Companies - Nonrural Development

Page 50f &



USDA-RUS |BORROWER DESIGNATION
OPERATING REPORT FOR Dttt
TELECCMMUNICATIONS BORROWERS PERIOD ENDING
December, 2016

PART H. CURRENT DEPRECIATION RATES

Are corpofation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

3

YES 0 wno

EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 10.00%

2. Land and support assets - Aircraft

3. Land and support assels - Special purpose vehicles

4. Land and support assets - Garage and other work equipment 7.50%
I5. Land and support assets - Buildings _ 3.10%

6. Land and support assets - Furniture and Office equipment 6.30%

7. Lend and support assets - General purpose computers 14.30%
J8.Ceniral Office Switching - Digital 12.30%

9. _Central Office Swilching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Central Ofiice Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 9.10%

13._Information origination/flsmmination - Station apparatus

14. Information origination/termination - Customer premises wiring

15. Information origination/terminafion - Large private branch exchanges

16. _Information origination/termination - Public telephone terminal equipment

17. Information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles 5.60%

19. Cable and wire facilities - Aerial cable - Metal 6.00%

20. Cabie and wire facilities - Aerial cable - Fiber

21, Cable and wire facililies - Underground cable - Metal

22. Cable and wire facilities - Underground cable - Fiber 5.30%

23. Cable and wire facilities - Buried cable - Metal 4.60%

24. Cable and wire facilities - Buried cable - Fiber 4.80%

25. Cable and wire facilities - Conduit systems 2.10%

26. Cable and wire facilities - Other

Page 6 of &



USDA-RUS BORROWER DESIGNATION
ORD5322
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2016
INSTRUCTIONS — See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 905, 606
CASH FLOWS FROM OPERATING ACTIVITIES
2.  NetlIncome 9,525
Adjustments to Reconcile Net income to Net Cash Provided by Operating Activilles
3.  Add: Depreciation 416,357
4.  Add: Amortization 0
5.  Other {Explain}
Changes in Operating Assels and Lieblities
6. Decrease/(Increase) in Accounts Recelvable 146,470
7. Decreasel{increase) in Materials and Inventary (2,204)
8. Decrease/(Increase) in Prepayments and Deferred Charges {36,937)
9.  Decreasef{Increase) in Other Cumrent Assels [
10.  Increase/{Decrease) in Accounts Payable 145,422
11. __Increase/(Decrease) In Advance Biliings & Payments 30,540
12.  Ingreasel{Decrease) in Other Current Liabilities {5,860}
13.  Net Cash Provided/{Used) by Operations 702,313
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(increase) in Notes Receivable o
15.  Increasel/{Decrease) in Motes Payable [
16.  Increasei{Decrease) in Customer Deposils {415)
17. _ Net increase/(Decrease) in Long Term Debt (Inciuding Current Maturities) {144,087}
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits 150,190
18. Increase/{Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capilal 0
20.  Less: Payment of Dividends 0
21, less: Patronage Capital Credits Retired 0
22. Other (Explain)
23.  Net Cash Previded/(Used) by Flnancln! Activities 5,688
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Piant & Equipment) 0
25. Other Long-Tem Investments 174,755
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
28,  Net Cash Provided/(Used) by Investing Activities 174,755
29.  Not IncreaseliDecraase) in Cash 882,756
30. Ending Cash 1,788,362

Revislon Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0532
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
—————e e e A BURROWER!




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0532
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




DOCKET NO. UM 1822

Cover Sheet for Submission of

2017 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: OREGON TELEPHONE CORP
Filing date: (ﬂ/,;l & //7
Is this: Original submission? X

OR
Revised submission?

Person to contact for questions:

Name DELINDA KLUSER

Phone number 541-932-4411

E-mail address dkluser@ortelco.net

Documents included in this filing (please check applicable items):
__ CAF/ICC Support (47 CFR § 54.304)
_ RateFloor Data (47 CFR § 54.313(h))
_ X _ Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)
_____ HUBB Portal Broadband Information®
__ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The Oregon deadlines for filing items required by 47 CFR § 54 are the
same as the deadlines for filing with the FCC. The notarized affidavit for high-cost
support must be filed no later than the due date for the FCC Form 481. Based on current
information, it appears that all items other than CAF/ICC support data are due by July 3,
2017. The CAF/ICC support data is due on the same day as the ETC’s interstate access
tariff filing (see FCC DA 17-258 for dates).

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.
2 Federal Price Cap carriers only.



For assistance with using ECFS, please contact the ECFS Help Desk at 202-418-0193 (tel:+12024180193) or via emall at ECFSHelp@fcc.gev (mallte:ECFSHelp@&fcc.gov).

Ssubmit a Filing (o e | f Eentemeion
Proceeding: 10-80
Confirmation #: 2017062B1556818651
Submitted: Jun 28, 2017 218:03 PM
Status: RECEIVED
Name({s) of Flleris) OREGON TELEFHOME CORP
Law Firmi{s)
Attorney/Author Nama{s)
Primary Contact Emall dkluser@ortelco.net
Type of Flling REPORT
Flle Number
Report Numbar

Bureau 1D Number

Address of Fller
Address PO ROX 509, MOUNT VERNON, OR, 97865
Emall Confirmation Yes

Submit Another G (fecis/filings)

For assistance with using ECFS, please contact the ECFS Help Desk at 202-418-0193
(tek+12024180193) or via email at ECFSHelp@fec gov {mailto:ECFSHelp@fcegov).

Federal Communications Commission

445 12th Street SW, Washington, DC 20554
Phone: 1-888-225-5322

TTY: 1-888-835-5322

Videophone: 1-844-432-2275

Fax: 1-866-418-0232

Contact Us (hitps:/www.fccgov/contact-us)
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FCC Fonm 481 - Carrier Annual Reporting

D2t Collection Form

FOC Form 481

OMB Control No 3060-0985/0MS Control No 3060-0819

T - — A — = me_! T N e T
<010> Study Area Code 532389
<015> Study Area Name OREGCN TEL CORP
<020> Program Year 2018
<030> Contact Name: Person USAC should contact

with questions about this data

Delinda Kluser

<035>

Contact Telephone Number:
Number of the person identified in data line <030>

5419324411 ext.

<039>

Contact Email Address:
Email of the person identified In data line <030>

dkluser@ortelco.net

Form Type

54.313 and 54.422

Page 1

Page 1
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Page4d

[400) Numbar of Compliants per 2,000 customars FCC Form 421
Dats Collaction Form 0MB Control Ho  3060-0S85/0MA Comtrol No  3060-D819
July 2013

<010>  Study Area Code 532389

<015>  Study Area Name S

<020>  Program Year s

<030> Contact Name - Person USAC should contact regarding this data I
Contact Telephone Number - Number of person Identified in data line

<35> <030> 5419324411 xt.

<039> Contact Emall Address - Email Address of person identified In data line  axiosereorcaice.nec
<030>
Select from the drap-down list to indicate how you would like to report

<4pQ>  voice complaints (zero or greater) for voice telephony service inthe prior  offered only fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwlse utilize.

<410>  Complaints per 1000 customers for fixed volce 0.0

<420 Complaints per 1000 customers for moblle voice
Select from the drop-down list to indicate how you would like to report

<430>  end-user customer complaints (zero or greater) for broadband servicein - 0ffered only fixed broadband
the prior calendar year for each service area In which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.

<440> Complaints per 1000 customers for fixed broadband 0.0

<450>  Complaints per 1000 customers for mobile broadband



Paga 5

{s00) itancs Wath h d C Rules FEC Form 581
Data Collaction Form OMB Control No - 3060-0386/0MB Control No 3060-0819
Suly 2013

<010>  Study Area Code 532305

015> Study Area Name GREGOA TEIL CORF

=020> _ Program Year 2018

<020> Contact Nama - Person USAG should contact regarding this dats Dalinda Kloser

519329011 exe,

035> Cantact Telephone Number - Numbet of person identtfied In data fine <030>
<038  Contact Emall Address - Emall Address of person Idmntified In data line <030  dkluserdortelco.net

<500 Certify with i i and [ rules Yes
5323890R510,pdf

«<510> Descriptive for Quality & Cansumer Rules €

<515> Certify vith sarvice

Page 5



{500} Functionality in Emergancy Situstions
Cata Collection Form

FCC Form 481

OMB Contrel No 3060-US85/0OMB Control No  3060-081%
July 2013

<010>  Study Area Code

533388

<0155 _ Study Ares Name

ORECON TEL CORD

«020> Program Year

2018

<030>  Contact Name - Person USAC should contact g this data

Dalinde Klusaz

<035> Contact Telephone Number - Numnber of person ientified in data line <030

5419324411 wmet.

<03%> Contact Emall Address - Emall Address of person identifled In data line <030>

dklusarlortaloa. net

<600> Certiy compliance regarding ability to function In emergancy stuations

Yen

«<510> Descriptive d for F in Situations

53238902610 . pdf

Page b
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FLC Form 481

‘{mi0s) Rate OF Ri2urn Carmer AdHonal Decknentstion
Dot Collachion Form OMB Contrel Ho  3060-0985/0MB Control o 3050-0813
: July 2013

<010>  Study Area Cade 532389

<015>  StudyArea Name OREGON TEL CORP

<20> Program Year 2018

<030 Contact Name - Perspn USAC should contact regarding this date Delinda Kluser

<035> Contact Telephone Number - Number of person identifled In data line <030> 5419324411 ext.

<039 Contact Emall Address - Email Address of person identified In data line <030 dkluser@ortelco.net

Select from the drop down menu or check the baxes helow to note compliance with 54.313(f}{1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313{f){2). | further certify that the information reported on this form and in the documents
attached below is accurate.

(3009)
(3010A)
{30108)
{30124)
(30128)
(3013)

{3014)

{3015)

{3016)

{3017)

{3018)

{3019)

{3020)

(3021)

(3022)

(8023)

{3024)

(3025}

(3026)

Progress Report on 5 Year Plan
Carrier certifles to 54.313{f){1){iil)

Certification of Public Interest Obligations {47 CFR §
54.313(f(1)00}
Please Provide Attachment

Information
Community Anchor Institutions {47 CFR §
54.313(F( 1))}
Please Provide Attachment

Infarmation
Is your company a Privately Held ROR Carrier {47 CFR {Yes/No)
§ 54.313(1(2)
If yes, does your company file the RUS annual report {Yes/No}

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
Information pursuant to § 54.313{f}{2) compliance
requires:

Electronic copy of their annual RUS reports
{Operating Report for Telecommunications
Borrowers)

Document(s} with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your

Name of Attached Docurment Listing Required

Name of Attached Docurrient Listing Required

Yes = Attach Certification

|5323890R3010.pdﬂ

Wo - No New Community Anchors

® O
® 0

L]
[ ]

53236%0R3017 . paf

Name of Attached Document Listing Required

company's RUS annual report and all required Information

documentation

If the response Is na on line 3014, is your company {Yes/No) O O
audited?

If the response is yes on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313{f)(2), contains:

Either a copy of their audited financlal statement; or
{2) a finandal report In a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and//or audit opinion Issued by
the Independent certified public accountant that
performed the company's financial audit.

If the response is no on line 3018, please check the
boxes below to confirm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Copy of thelr financial statement which has been
subject to review by an independent certified public
accountant; or 2) a finanelal report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying Information subjected to a review by an
independent certifled public accountant

Underlying information subjected to an offlicer
certification.

Document(s) with Balante Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required information
Information

Name of Attached Document Listing Required

ooo0 o obl
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{4005 Rursl Sroadbend Exparenent Additional Docwmantstion FCC Form 481

Data Collection Form OMB Control No 30560-0985/0MA Control Mo, 3060-0815
Juiy 2003

<010> Study Area Code 532388

«015> Study Area Name ONEEAN TEL COMR

<020> Prograim Year 2018

<030> Contact Name - Person USAC should contact regarding this data Salinda Eluser

«035> Contact Telephone Number - Number of person identified in data line <030~ i

<039> Contact Email Address - Email Address of person identified in data line <030>  axiusezportatca.nat

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment {RBE) reclplents must address the certification for public interest obligations, provide a list of newly served
community anchor institutions, and provide a list of locations where broadband has been deployed.

Public Interest Obligations — FCC 14-98 {paragraphs 26-29, 78)
Please address Line 4001 regarding compllance with the Commission’s public interest obligations. All RBE participants must provide a response to Line 4001.

4001 Reciplent certifles that it is offering broadband to the identified locations meeting the requisite public

1$ consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparzble to rates for comparable offerings in urban
areas?

Community Anchar Institutions ~ FCC 14-98 {paragraph 79)

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service In the preceding calendar year. On this line, please respond
{yes — attach new community anchors, no —no new anchors] to indicate whether this list will be provided,

If yes to 4003A, please provide a response for 4003B.
4003b. Provide the number, names and addresses  Name of Attached Document Listing Required information

of community anchor institutions to which the
reclplent hewly began providing access to

broadband service in the preceding calendar year,
Broadband Deployment Locations - FCC 14-98 {paragraph 80)

4004a. Attach a list of geoeoded locations to
which broadband has been deployed as of the

lune 1st Immediately preceding the July 1st filing ~ Name of Attached Dotument Listing Required Information
deadline for the FCC Form 481.

4004b. Attach evidence demonstrating that the

recipient is meeting the relevant public service

obligations for the identified locations. Materials

must at least detall the pricing, offered broadband  Name of Attached Document Listing Required Information

speed and data usage allowances available in the
relevant geographic area.
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(Certification - Reporting Carrier FCCForm 481 :
Data Collechon Form OMa Control No. 3060-0985/0MB Control No, 3060-08
July 2013 ! .
«<010>  Study Area Code 532388
<015>  Study Area Name OLEGON TEL CORP
<020> Program Year 2018
<030> Contact Name - Parsah USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <030>  541%324411 ect.

<039 Contact Email Address - Emall Address of person Identified in data line <030> dkluser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reclpients

| certify that | am an officer of the reporting carrier; my responsibilities indlude ensuring the accuracy of the annual reporting requirements for universal service support
reciplents; and, to the best of my knowledge, the information reported on this form and In any attachments Is aceurats,

IName of Reporting Carrier; OREGON TEL CORP

ignature of Authorized Officer;  “ERTIFIED ONLINE 06/28/2017

Date

Printed name of Autharized Officer: Delinde Kluser

tle or position of Authorized Officer; Vice-Pres, Manager

[Telephone number of Authorized Officer: 5419324411 ext,

Study Area Code of Reporting Carrier; 532389 Filing Due Date for this form: 07/03/2817

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 L15.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001

Page 19
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Certification - Agent / Carner FCC Form 481
[Data Collection Form OME Control No. 3060-U386/0MB Control No. 3060-0819
luly 2013 .- =
532389

<010> Study Area Code

<015>  Study Area Name
<020>  Program Year

<030> _ Contact Name - Person USAC should contact regarding this data Delinda Kluser
5419324411 ext.

ORECON TEL CORP

2018

<035>  Contact Telephone Number - Number of person identified in data line <030
<039>  Contact Emall Address - Email Address of person ldentifled in data line «<g30>  dkluser@ortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrler
1 cartify thet {Name of Agent) is authorized to submit the Information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting my responsibllities include ensuring the accuracy of the annual data reporting requin ts provided to the authorized
agent; and, to the bast of my knowledge, the reports and data provided to the authorized agent is ke
|Name of Authorized Agent:
Name of Reporting Carrler:
Signature of Authorized Officer: Date:

Printed name of Authorized Offlcer:
I'I'i‘tle or position of Authorized Officer:
'Telephune number of Authorized Offcer:

IStud! Area Code of Reporting Carrier: Filing Due Date for this form;

Persons willfully making false statements an this form can be punished by fine or forfaiture under the Communications Act of 1934, 47 US.C, §§ 502, 503{b), or fine or imprisonment
under Title 1B of the United States Code, 18 U.S.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certlfication of Agent Authorized to Flle Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universal service support reciplents an behalf of the reporting carrier; | have provided
Iihe data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported hersin is accurate.

Name of Reporting Carrier:
Narne of Authorized Agent Firm:

ISIgnature of Authorized Agent ar Employee of Agent: Date:

Telephone number of Authorized Agent or Employee of Agent:
Ismdv Area Code of Reporting Carrier:

Persons willfully making false statements an this form can be punished by fine or forfelture under the Communications Act of 1934, 47 US.C. §§ 502, 503(h), or fine or Imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001,

Filing Due Date for this form:

Page 20
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 532389

Study Area Name Oregon Telephone Corp
Program Year 2018

Contact Name Delinda Kluser

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice and Broadband

Oregon Telephone Corp. complies with the requirements of 47 CFR Part 64 Subpart U.

Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees' handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

Oregon Telephone Corp. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities

Broadband
Oregon Telephone Corp. follows the service standards noted in NECA Tariff #5 and is committed to
provide the highest quality service to its broadband customers.



V/N
v/N
s44 00T

s1yg

v/N
v/N
v/N
V/N
v/N
v/N
v/N
V/N
v/N
sS4y 85

v/N

v/N

v/N

544 00T

W[ Uny 153

v/N
V/N
|e2 05z

[ed ¢

v/N
v/N
v/N
v/N
Y/N
v/N
v/N
v/N
v/N
(83 005

V/N
v/N
v/N
fe8 05z

Rpede)

v/N
v/N
auedo.d

seq

v/N
V/N
/N
v/N
v/N
v/N
v/N
v/N
v/N
auedouyg

V/N
v/N
v/N
suedoly

ELLYNELT]

v/N

v/N
lojelauan

J0jelau=ny

v/N
v/N
v/N
v/N
v/N
v/N
v/N
v/N
v/N
Jojeiauag

/N
v/N
v/N
4J0jelauan

siyg
s1y 91
SIy 6

SIy 1T

siyg
say ST
$Jy9T
Siy 9T
s1y 91

s1y 9
sJy o1
siy 9T
s1y 9T
Sy b1

sy 91
Iy Z1
iy gzt
SIYTT

Mg dnydeg ] AJoniegd 153

U s
Yv 0s
Uv 0LT

Uv oLT

UWwies
Uv QLT
Uv 0s
Uv 05
Yv 05
Uv ST
Uv 05
yv os
4v 0s
Yy 9611

Yy 0s

Uv o

v o

Yy 04T

v AisnEg

PUro3[oHo@PsNpp

TItP €E6 T¥S

Jasnpy epuljpq

8102

dio) auoydsja) uosai0

6BECES

SINO Xijed  AuD auiedd
JZT €3 32a0D veipu] Ay eujeld
od A auield  Au) apield

o> Aegquyor  Aeq uyor

SINQ XJjeD  UOUJaA I

000T-2Q0 XI[eD 39240 3D00AB7  UOUIDA IN
J8t-£3 Aepn e88eug  uoudEA 1N

DBRp-£3 ¥98uD Jadleq  uouwsap N

J8F £3EplEY UOWIIA N

DTT €3 0y SUBN  UOLIIA IN

D8t £3 39940 SMOPIM  UOWIBA 1A

27T €3 AMelawa) yaau) LOO  UOWIDA TN
J8F £3392.) UOOW  UOCUIIA I

OJ UOWBA WA UOWIBA JN

JZ1 €3 xog 3uo] 3||indeq
s10Way D4V Hed |euonen 8|jinieq
3l0WaY Y pooMmuono) IjInieq
80140 |eaua) s|iadeq a||irdeq
dWEeN 3)IS 9FuEepdx3

SS2.ppY |IBIN-3 J0BIU0D

Jaqunp auoyda|a] 1oejuo)

JWeN 1Peue)

Jea) weuaBouyg

Jwep ealy Apnis

apoy eauy Apnis

suonenys Asuadiaw3 up Ajljeuonduny
019



v/N
ajuyspuy|
s 7T
v/N
v/N
V/N
v/N
v/N
Y/N
v/N
v/N
v/N
44 00T

v/N
payj aul| Huel oN
|ed 95
v/N
/N
v/N
v/N
v/N
v/N
v/N
V/N
v/N
128 oSz

v/N

seq |einiep
suedo.ld
v/N
V/N
v/N
¥/N
v/N
v/N
V/N
/N
v/N
auedouyg

v/N
Jojesauag
Jojelauag

v/N

v/N

V/N

V/N

v/N

v/N

v/N

v/N

v/N
101RJI=3UI0)

sy g

sy 9

Sy 6
sIy ST
sIy ST
sy ST
Sy ST
s14 9T
s1y 9T
s1y 9T
s1y 91
Sy £9
SIYTE

Uzl
Yv 00vT
Uv OF
Jv 0ot
Uv 00T
Uv 00T
Uv 00T
Uv 0s
yv os
yv s
Uv 0s
Uv 00PT
Uv 0L1

SLNO x11eD

(i1 ®JeAPIIA Ul Pa3e201-07) 0D 4aSI9M

00T-2d0 X120 uedoug
02-2Q0 X1|E] 331D MO[|IM
0Z-2A0 x1je) apisuol|
0Z-200 x1|eD Jodadplg
02-200 xtje) piojaJaH
oWy J8rel Arlswe)
210WaY JTTET A3||ep moD
3loWay J8E] pecy adly
Jloway JZTEI y9a1) weag
o2 Aun

0 sajeg

Aun
Ayun
Ayun
Aun
Aun
Aun
Ajun
Anun
Anun
Aun
Ayun
Ajun
saleg



1200

Terms and Conditions for
Lifeline Customers

Study Area Code 532389

Study Area Name OREGON TELEPHONE CORP
Program Year 2018

Contact Name DELINDA KLUSER

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling
minutes. As for toll, lifeline subscribers, similar to every Oregon Telephone subscriber, are free
to choose their own toll usage plans through IXCs that serve Oregon Telephone Corp.



“TELEPHONE
CORPORATION

R O.Box802 = Mt Vernon, Oregon 85/78685 - [(541)832-44911 - FAX (541) 830-a498

Date: June 8, 2017

Ms. Marlene H, Dortch

Secretary

Federal Communications Commission
9300 Eest Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”
Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Oregon Telephone Corporation provides High Speed Internet service to

¢ Has taken reasonable steps to provide upon reasonabie request broadband service at actual
speeds of 10 Mbps downstreamy/1 Mbps upstream:;

* Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and,

* That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411,

Sincerely,

[

£
Delinda Kluser
Vice-Pres, Manager

[Type text) @
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Community Anchor Institutions

Study Area Code 532389

StUd\/ Area Name Oregon Telephone Corporation
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions. All requests
for broadband services, and speed were fulfilled in 2015. Oregon Telephone Corporation continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.
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BORROWER NAME

Oregon Telephone Corporation

(Prepared with Audited Data)

Yowr response is required by 7 ULS.C. 501 ot seq,

have

DURING THE PE|

We hereby certify that the entries i this report are in accordance with the accounis and other records
10 the best of our knowledge and belief,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVI), RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

D COVERED BY THIS REPORT PURSUANT TO PART 1788 UF TUFR CHAPTER Xvll

INSTRUCTIONS-Submiit repors tn RUS within 30 days after ciase of the period. PERICD ENDING BORROWER DESIGNATION
1&.‘ feratted i se¢ RUS Bulletin 17.44-3, Report In whole daliars only. December, 2016 ORO510
CERTIFICATION

{Check one of the foflowing)

2l

DATE

Thers has been a dofault in the fulfilment of the obligatione
under the RUS lcan documents, Seid defauli{s) isfare
specifically describad i the Telecom Operaling Reporn

-

of the system and reflect the staties of the system

PART A. BALANCE SHEET

BALANCE BALANGE BALANCE BALANCE
ASSETS _PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIGD
CURRENT ASSETS [CURRENT LIABILITIES ] i
1. Cash and Equivalents 2,178,600] 2,935,165)25. Accounts Payabla 589,671 416,912
2. Cash-RUS Construetien Fund 1 , Notas Payable
3, Affifates: , Advance Bllings and PaymeLls
2. Tetecom, Accounts Receivable 183,096 187, 587]28. Customer Deposils 13,725 17,350
b. Other Accounts Receivable 849,394 598, 268{20. Current Mal /T Debl 1,513,238{ 1,352,398
c. Notes Receivable . Current Mal L/T Debi-Rur. Dev.
4. Non-Affiflates: 31. Curent Mat.-Capilal Leases
a. Telecom, Accounts Receivable 32. Income Taxes Accrued 171,140 193,932
b. Other Accounts Receivable 553,279 700, 006133, Other Taxes Acorued
c. Noles Recaivabla 701,298 661, 368234, Other Cumrent Liabilities
5. Inlenest and Dividends Receivable 35. Total Currant Liabilities lzlthhm 34) 2,287,774| 1,580,592
§. Malaria uiated 128, 980 54, 610{LONG-TERM DEBT ! Y .
7. Maleral-Nonreguiated 11, 732 21, 222|36. Funded Deb-RUIS Noles 16,006,148 14,734,036
8. Prepayments 241,839 35,3017, Funded Debl-RTB Notss
8, Other Currenl Assals 38. Funded Debi-FFE Nolag
10, Total Current Assets (1 Thru 9) 4,849,219] 5.293,542|39. Funded Debt-Other
NONCURRENT ASSETS ' 40. Funged Debt-Fural Davelop. Loan
11. Invesiment in Affillaled Companies 41. Premium (Discount) on L/T Debl
a, Rural Development 7,461,152| 7,658,082 42, mmmy
b, Nonmiral Development 43, Obligations Undar Capital Lease
12 Cther nvesiments 44._Adv. From Affitated Companies
a. Rural Developmant 45. Other Long-Term Debl 160,241 125,916
b. Nonrural Development 74,158 74, 158]45. Total I.ong-‘fam'l Debt {36 thru 45) 16,166,385} 14,859, 952
13. Nonregulated Invesiments 471,180 511, 241 JOTHER LIAB. & DEF, CREDITS :
14. Olher Noncurrent Assels 7. Other Long-Term Liabilities
15. Deferred Charges 48. Other Deferred Cretils 2,339,865| 2,460,213
16, Jurisdiclional Differences 149. Other Jurisdictional Difforences
17. Total Noncurrent Assets {11 thru 16) 8,006,490] 8,243,481]s0. Tota) Other Lisbiities and Defered Crediis {47 theu 49) 2,339,865| 2,450,213
|PLANT, PROPERTY, AND EQUIFMENT I ' IEqurrv ' Lo |
18. Telscom, Plant-in-Service 33,108, 400 33 042, 601)51. Cap Sth:OuIsland & Subscribed 2,674,715{ 2,674,715
18. Properly Held for Future Use Addiional Paid-in-Capital 13,204 13,204
120. Plant Under Gonstruction 56, 128|53. Treasury Siock 21,892,471} 12,031,120)
I21. Plant Adj., Nonop. Plant & Goodwill 855,299 859, 299]54. Membership and Cap. Carlificates
22, Less Acoumulaled Depreciation 16, 023,183| 17,094, 291]ss, Cther Capital
23. Net Plant (18 thru 21 loss 22) 17,944,516| 16,863, 737]58. Paronage Capltal Credits
24. TOTAL ASSETS {10+17+23) 57. Retained Eamings or Margins 19,209,749 20,443,204
._Total Equity (31 thru 57) 10,005,197) 11,100, 603
58, TOTAL LIABILITIES AND EQUITY (35+48¢50+58)
30,7589,225| 30,400,760 30,799,225] 30,400, 760

Total Equity = 36.51% % of Tota! Assels

Page 10f &



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

OR0Q510

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS- See RUS Bulletin 1744-2

PERIOD ENDING

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 419,862 416,493
2. Network Access Services Revenues 6,750,881 6,716,800
3. Long Distance Network Services Revenues
4. Carrier Billing and Collection Revenues 14,173 10,527
5. Miscellaneous Revenues 31,651 30,267
6. Uncollectible Revenues 2,227 2,841
7. Net Operating Revenues {1 thru § less §) 7,214,340 7,171,246
8. Plant Specific Operalions Expense 944,740 1,016,524
9. Plant Nonspecific Operalions Expense {Excluding Depreciation & Amortization) 253,189 295,732
10. Depreclation Expense 1,493,431 1,384,778
11. Amortization Expense
12. Customer Operations Expense 149,362 148,900
13. Corporate Operations Expenss 1,235,383 1,004,917
14. Total Operating Expenses {8 thru 13) 4,076,105 3,850,851
15. Operating Incormne or Margins (7 less 14) 3,138,235 3,320,398
16. Other Qperating Income and Expenses 6,032 5,125
17. State and Local Taxes 155,327 138,531
18. Federal Income Taxes €63,642 625,243
19. Other Taxes 267,703 303,054
j20. Total Operating Taxes (17+18+19) 1,086,672 1,066,828
21, Net Operating Income or Margins (15+16-20) 2,057,595 2,258,692
22.  Inlerest on Funded Debt B77.671 939,373
23, Injerest Expense - Capilal Leases
24. Other Interest Expense 26,063 10,7581
25. Allowance for Funds Used During Construction
6. Total Fixed Charges (22423424-25) 503, 734 850, 124]
[27. Nonoperating Net Income 302,603 (20, 718)
28. Extraordinary ltems
29. Jurisdictional Differences
30. Nonregulated Net Income 19,166 120,605
31. Total Net Income or Mﬂmlﬂ‘ {21+27+26+29+30-26) 1,475, 630 1,508,455
32. Total Taxes Based on Income __828,889
33. Relained Eamings or Margins Beginning-oi-Year 16,876, 380 19,209,749
34. Miscellaneous Credils Year-to-Dale 857,739
35. Dividends Declared (Common) 275, 600
36. Dividends Declarad (Preferred)
37. Other Debits Year-to-Date
38. Transfers o Patronage Capital
29. Retained Earnings or Margins End-of-Period [(31+33+34) - (35¢26+37-+38)] 19,209,749 20,443,204
40. Patronage Capital Beglnnllg-_of-vaar
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41-42) 0 a
44, Annual Debt Service Payments 3,882,703 2,317,402
45. Cash Ratio [(14+20-10-11}/7] 0.5086 0.4926
46. Operating Accrual Ratio [{14+20+26) / 7) 0.9409 0.8043
47. TIER [{31+28) / 26] 2.6328 2.7744
48. DSCR [(31+26+10+11) / 44) 0.9974 1.6153

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - Sea RUS Bufielin 1744-2

BORROWER DESIGNATION
OR0510

PERIOD ENDED
December, 2016

Part €, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

CESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATIO!

1. RATES 2. SUBSCRIBERS (ACCESS LINES) 3, ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
{including fiber)
@) ) (@) {b) {c) @ )
|Bates 16.50 11,95 8 12 20 32.34 2863
|Hemforer|'1_v 16.50 11,95 a8 168 208 281.87 229.50
Frsirie Cily 16.50 11.85 103 208 501 146.84 142.83]
MT Veron 16.50 11.95 85 426 481 124.23 83.70
| Dayvife 16.50| 11.85 46 _sp 134 7226 41.52]
Harpar 19.00 14.35] 26y - 120 148 122.38 46.61
Juntura 18.00 14.25] 18 28 47 56.53
MobllsWireless ) _
mm Mileage 78.45 7645
Quiside ange
Area
 Total l 205] 1,240 1,535 12,68 620.14
No. Exchanges 7]




OPERATING REPORT FOR

USDA-RUS

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - Sea RUS Bulietin 1744-2

BORROWER DESIGNATION
OR0S10

PERIOD ENDED
Dacomber, 2016

4, BROADBAND SERVICE

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

Detalls on Lexst Expensive Broadband Service
EXCHANGE Mo, Accese Lines |No Of Broadband|  Numbar Of e Advertisad Price Per Month | Standalone/Pckg Type OF
with BB Subscribers Subscribers Download Rala Upload Technology
available {Kbps) Rate (Kbps)
{a) (b} ) {d) 2 )] {1 N (<))
25 19 311,500 768 30.95| StandAlone DSL
210 128 61512 1258 28.95| StandAlone DSL
515 an 25|6,000 1,500 49.95| StandAlone mrato the
470 361 91512 256 29.95]8tendAlone DSL
145 86| 411,500 788 39.85] StandAlone DSL
140 95 111512 258 20.85 StandAlone DSL.
_50) 5 3258 256 18.95| StandAlone DSL
1,865] 1,057




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OROS10

TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2016

|INSTRUCTIONS- See RUS Bullslin 1744-2

PARTD. SYSTEM DATA

1. No. Plant Employecs 2. No. Other Employees 3. Square Miles Served 4. Access Lines per Square Mile 5. Subseribers per Route Mile
4 15 1,860 .83 1.68
PART E. TOLL DATA
1. Sludy Area ID Codey{s) 2. Types of Toll Settlemenis (Check one)
a.532389 ’ inarstate; [] Average Schadule EI Cost Basls
b,
c Intrasiate; D Average Schedule E Cost Basis
d.

1]

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended

2. Other Long-Term Loan Funds Expended

3. Funds Expended Under RUS Interim Approval
4. Ciher Shor-Tem Loan Funds Expended

|5. General Funds Expended (Other than ingrim) 276,779
l6. saivaged Materias
I7. contribwtion in Aidto Construction
Is. Gross AddRions to Tetecorn. Piant (1 thru 7) 276,775
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumuislive Cumulative
INVESTMENTS Investment IncomafiLoas. Invesiment IncomefLoss Cument
This Yaar This Year To Dale To Date Balance
o o ) 8 i @
1. Investment in Afiliated Comparies - Rural Devalopment 195,000 1,928 4,004,787| 3,653,295 7,658, 082
|2. Ewestment i Affinated Companies - Norwural Davelopment

Page 5 of 6



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OROS10
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2016

PARTH. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory authority

with jurisdiction over the provision of telephone services? (Check one) m YES D NO
EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Mator Vehicles 11.40%

2. Land and support assets - Alrcraft

3. _Land and support assets - Special purpose vehicles

4. Land and support assets - Garage and other work equipment 7.50%
§5.__Land and support assets - Buildings _ 6.00%
ls. Landand support assets - Furniture and Office equipment 6.40%

7. Land and support assets - General purpose computers 15.00%

8. Central Office $witching - Digital €.00%
{o. _Central Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Ceniral Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 10.60%

13. Information originationftermination - Station apparatus

14. Information origination/termination - Customer premises wiring

15._Information origination/termination - Large private branch exchanges

16. _Information originationftermination - Public telephone terminal equipment

17._Information origination/termination - Other terminal equipment

18. Cable and wire facilities - Poles 6.00%

19. Cable and wire faciliies - Aerial cable - Metal §.00%

20. Cable and wire facilities - Aerial cable - Fiber 5.80%

21. Cable and wire faciiities - Underground cable - Metal 4,60%

22, Cable and wire facilities - Underground cable - Fiber 5.30%

23. Cable and wire facilities - Buried cable - Metal 5.30%

24. Cable and wire facilities - Buried cable - Fiber 4.80%

25. Cable and wire facilities - Conduit systems 2.10%

26. Cable and wire facilities - Other

Page 6 of &6



USDA-RUS BORROWER DESIGNATION
OROS10
QOPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2016
INSTRUCTIONS — See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1. __ Beginning Cash {Cash and Equivalents plus RUS Construction Fund) 2,178,601
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 1,508, 455
Adjustments to Reconcile Net income to Net Cash Provided by Operating Activities
3.  Add: Depreciation 1,384,778
4. Add: Amoriization 0
5.  Other (Explain)
Changes in Gperaling Assels and Liabilities
6.  Decreasel{Increase) in Accounts Receivable {92)
7. Decreass/(Increase) in Materials and Inventory 64,800
8.  Decrease/(Increase) in Prepaymenis and Deferred Charges 206,538
9.  Decrease/(Increase) in Other Current Assels 0
10, Increase/{Decrease) in Accounts Payable {172, 759)
11, Increase/(Decrease) in Advance Billings & Payments 0
12.  Increasef{Decrease) in Other Current Liabilitles 22,792
13.  Net Cash Provided/{Used) by Qperations 3,014,592
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/{Increase) in Notes Receivable 38,916
15.  Increase/(Decrease) In Notes Payable 0
16.  Increase/{Decrease) in Customer Deposits 3,625
17.  Nel Increase/(Decrease) In Long Term Debt (IncludinJg_Qgrent Maturities) {1,467,277)
18.  Increase/{Decrease) in Other Liablliles & Deferred Credits 120, 348
19.  Increase/(Decrease) In Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital (138, 649)
20,  Less: Payment of Dividends (275, 000)
21.  Less: Patronage Capital Credits Retired o
22.  Other (Explain)
23.  Net Cash Provided/{Used) by FInanc|n&MlIvMa {1,717,037)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) 9,671
25.  Other Long-Term Investmenis {236,991)
26.  Other Noncurrent Assels & Jurisdictional Differences 0
27.  Other (Explain) .
Accum Depr/Salvage Adj s, 6701
28.  Net Cash Provided/{Used) by lnvesting Activities {540,990)
28.  Net incroase/{Decroase) in Cash 756,565
30. Ending Cash 2,935,166

Revision Date 2010



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OR0510

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OROs10
: TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




DOCKET NO. UM 1822

Cover Sheet for Submission of
2017 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier; OREGON TELEPHONE CORP-MTE
Filing date: é /5200 / 17
Is this: Original submission? X

OR
Revised submission?

Person to contact for questions:

Name DELINDA KLUSER

Phone number 541-932-4411

E-mail address dkluser@ortelco.net

Documents included in this filing (please check applicable items):
__ CAF/ICC Support (47 CFR § 54.304)
Rate Floor Data (47 CFR § 54.313(h))
_ X  Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!
___ HUBB Portal Broadband Information?
___ Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The Oregon deadlines for filing items required by 47 CFR § 54 are the
same as the deadlines for filing with the FCC. The notarized affidavit for high-cost
support must be filed no later than the due date for the FCC Form 481. Based on current
information, it appears that all items other than CAF/ICC support data are due by July 3,
2017. The CAF/ICC support data is due on the same day as the ETC’s interstate access
tariff filing (see FCC DA 17-258 for dates).

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.
2 Federal Price Cap carriers only.



For assistance with using ECFS, please cantact the ECFS Help Desk at 202-418-0193 (tel:+12024180193) or va emall at ECFSHelp@fee.gov (mallto:ECFSHelp@foc. gov).

Submit a Filing (i | 2 e} o Eonrmrin

Proceading: 10-90

Confirmaton #: 20170628234739084
Submitted; Jun 28, 2017 2:22:29 PM

Status: RECEIVED

Name{s) of Filer{s) OREGON TELEPHONE CORP-MTE
Lew Firm(s)

Attorney/Author Name(s)

Primary Contact Emall dkluser@ortalco.net

Type of Fillng REPORT

Flle Number

Report Numbar

Bureau ID Numher

Address of Filer

Address PO BOX 669 , MOUNT VERNON, OR, 97865
Email Confirmation Yes

Submit Another G (fecfs/filings)

For assistance with using ECFS, please contact the ECFS Help Desk at 202-418-0193
{tel:-+12024180193) or via email at ECFSHelp@fer gov {mailto:ECFSHelp@fcc gov).

Federal Communications Commission

445 12th Street SW, Washington, DC 20554
Phone: 1-888-225-5322

TTY: 1-888-835-5322

Videophone: 1-844-432-2275

Fax: 1-866-418-0232

Contact Us (hitps:/fwww.focgovicontact-us)



M

Jsf uoneuyUCoAIa0/sD0/B10 8oIIBS ESIBAILN IR/ SARY

‘paniasy SIYBRY (I ‘Auedwo) aanensiuiwpy S0IARS [BSIBANN ‘SL0Z-2661 @

sapijod A3eApd 18 ausqam
obed uoneuLyuoD Juld]. §8m 8_‘ 0 Eas_
_ -ssz004d Buljy A A0 deu [ peapea) Jnoy, iSIUBRoY) JN0A SN BAIS puiz ASAIns MING S B 9828l
aps 4 oc 'l I' _ = ....-
RIS SIYY 2AIBD2. 10U O NCA J) SE0 DYSNOSLETI0H 18 JvSn IRWe 8sedld "Jl /28N 004 Jiy PIODR UD SSSIPER Hels Ou 0 JUSS 8 1M JIEuR UONRLLILUOD Yy

870 : 429, Wefony
(UOBRIQ - 1MW) “diop "B uchzlQ : Fue) SRR
TL9Z00ET : QI 86
9EEEES VS
q.ﬂC-OH.M-L.O@ RSN :n_ a3 1k G160 £ URL 7T DL UD e ..._uh._.nn.w..wn«u SeM T m—n_—n—
*paynIR0 Ajjnisssoons uaeq sey Bujjy snoy “suoneymesbuod
NOLLVWHIINOD

|8 w04 5|00 yuess  weibold 1503 YBIH  swoH Jvsn

00 PALBNSI DY EEia
831A18S Jest3nlUn gImI@

B10°0vysN - 8)14-3 - weisAg uonesynien esuuO 210Z/82/9



Page 1

FCC Form 481 - Carrler Annual Reporting :::::m '2060-0986/0MS Contra] No. 3060-0813
<Q10> Study Area Code 533336
<Q15> Study Area Name Oregon Tel. Corp. (MTE ~ Oregon)
<020> Program Year 2018
<030> Contact Name: Persan USAC should contact
with guestions about this data Delinda Kluger
<035> Contact Telephone Number: 5419324411 ext.

Number of the person ldentified in data line <030>

<039> Contact Emall Address:
Email of the person identified in data line <030> dkluserfortelco.net

Form Type 54.313 and 54.422

Page 1
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(400) Nawnber of Compliants per 1,000 customern FCC Form 481,
Durts Collaction Form OMb Control No - 3060-0985/0MB Control No - 3060-0319
July 2013

<010>  Study Area Code 553326

«<015>  Study Area Name Gragon Tal. Corp. (MTE - Grngen)

<020>  Program Year .

<030>  Contact Name - Person USAC should contact regarding this data A
Contact Telephone Number - Number of person identified In data line

<035> <030> S415324411 ext,

<0395 Contact Email Address - Emall Address of person Identified in data line  wausscaartatco.zet
<030>
Select fram the drop-down list to indicate how you would like to report

<40p>  voice complaints {zero or greater) for voice telephony service n the prior  pffered only fixed voice
calendar year for each service area in which you are designated an ETC for
any facilities you own, operate, lease, or ctherwise utilize,

«410>  Complaints per 1000 customers for fixed voice 0.0

<420>  Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report

<430>  the-user customer complaints (zero or greater) for broadband service in  Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.

<440>  complaints per 1000 customers for fixed broadband 0.0

<450>  Complaints per 1000 customers for mobile broadband

Poge 4



{500} e decrs 3 Kadar RO Farm 481
Data Collertion Form OMB Control No  2060-0386/0ME Control No 3060-0816
Ruly 2033
<ne> Study Area Code 533336
<01%> StudyArea Name Orsgan Tal. C: {MTE - Qregon)

<0af> Program Yaar

2018

A050> _ Contact Name - Person USAC should contact regarding this data. Delinca Eluner
<035>  Gontact Tele) EA155ETAT] mat,
<03  Contact Emal Address - Emall Address of person [dentified in data ling <030  dklussréartelco.ner

e Numbrer - Number of

dentifled in diata line <030

«S00>  Certify compiiance wth

d rules Yes

5323770514 . pdf
& Cansumer Protection Rules Compliance

pi

for Senice Quality

«515> Canttfy

with

service

Page 5



{600} F ity in y SHuat FCC Form 481
Carta Collechion Form OMB Control No  3060-0986/0MB Control No  3060-0819
July 2013
<D10> Study Area Code 533396
<015>  Study Area Name SEgcen Tel. Corp, (NTE - Oregon)
<030> Program Year 2008

Dalinda Eluaer

<030> Contact Name - Person USAC should contact regarding this data
<035» Contact Telephone Number - Number of person kdentified In data line <030>

5419374411 ext.

«03%> Contact Emall Address - Emall Address of person Identified In data line <030>

diklusardcrtelco.net

Yas

<600> Certify compliance regarding ability to function In emergency shuations

<610> Descrips forF in

5323770R610.pdf

Page 6
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ﬂIHﬁmlﬂ

#3005) Rute Of Re:um Carmar AdJ 2lond] Doounantson
"Dwta Colecton Form o S50 e Scj o a0
- oy ani3

<010 Study Area Code 533336

<015>  Study Atea Name Oregon Tel. Corp. (MTE - Oreqon)

<0205 Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035 Contact Telephone Number - Number of person identifled In data line <030> 5419324411 ext.

039> Contact Email Address - Emall Address of person identifled in data line <030> dkluser@ortelco.net

Select from the drop down menu or check the baxes below to note compliance with 54,313{f)(1). Privately held carriers must ensure compliance with the
financial reporting requirements set forth in 47 CFR 54.313(f)(2). | further certify that the information reported an this form and in the documents
attached below is accurate,

(3009)
{3010A)
{30108}
{30124)
{3012B)
(3013)

(3014)

(3015)

(3016}

(3017)

{3018)

{3019)

(3020)

(3021)

(3022)

(3023)

{3024)

{3025)

{3026)

Progress Report on 5 Year Plan
Carrler certifies to 54.313{f){1){iii)

Certffication of Public nterest Obligations {47 CFR §
54.313{f (1))}
Please Provide Attachment

Community Anchor Institutions {47 CFR §
54.313({1)(ii}}
Please Provide Attachment

Is your company a Privately Held ROR Carrier {47 CFR
§ 54.313{f)(2)}

If yes, does your company file the RUS annual report

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313{f)(2) compliance
requires:

Eiectronic copy of thelr annual RUS reparts
(Operating Report for Telecommunications
Borrowers)

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response 15 yes on line 3014, attach your
company's RUS annual report and all required
documentation

If the respanse is no on line 3014, 1s your company
audited?

If the response Is yes on line 3018, please check the
boxes below to conflrm your submission on line
3026 pursuant to § 54.313(f)(2), contains:

Elther a copy of thelr audited financlal statement; or
(2) a finandal report in a format comparable to RUS
Operating Report for Telecommunications Borrowers
Document(s) for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinlon Issued by
the independent certified public accountant that
performed the cormpany’s finandal audit.

If the response Is no on line 3018, please check the
boxes below ta confirm yaur submission on line
3026 pursuant to § 54.313{f)(2), contains:

Copy of thelr financial statement which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a format
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlylng information subjected to a review by an
Independent certified public accountant

Underlying information subjected to an officer
certification.

Document(s) with Balance Sheet, Income Statement
and Statement of Cash Flows

Attach the worksheet listing required Information

Yes - Attach Certification

Name of Attached Document Listing Required

|5333360R3010 .pdf

Information
Ko — Ne New Community Anchors

Name of Attached Document Listing Required

" ey ® 0
{Yes/No} @ 0

-]
[~ ]

5333360R3017 . pAz
Name of Attached Document Listing Required

{Yes/No)

Information
OO0

o0 O ool

Name of Attached Document Listing Required
Information




£ aded

uopewLo) pasnbay JuReT] i PRYIERY 0 BE

_ o_ spuaping (vE0E)
E Aynb3 [e3o] (g€0E)

_ NNmmmm_ s19ssy (€101 (TE0E)

_ O.VONONN_ (S1d.)eaAdas u) ue|d ucocnm_m 1 (0£0€)

_’ aGele _._ awoou| 33N {(6Z0€)

_ A _‘mNmfv_ sasuadxg Supesado (8z0¢)
anuanay [£z0E)

L ¥90.09)] outane)

_TSUTOBTEIICPIEENTL  <gpoe au] 18P Ul Fajuap] UOSIad 30 S2Ippy [EW3 - SSauppy WS DEUG3
~3%® TTrPZEELES <QEC> BU|| E)RP U] PapIUap] UosIad O JaqWinp - JoqUINN Suoydaje] Uy

ISSNTY TPUTLSA ELED 514} Su|[LIESR. 12e3U00 PINOYS TS UTSIad - RGN DEUCD  <DED>
BIOZ JED), WRBOId <0Z0%
(wobaIp - HIH) "dI0) ‘tTag ucbexg aluey nﬂqa )
9EEEES PO Y APMS <010
EtozAnr
BTB0-0S0E 9N [943u0D GNC/E860-090E ON (@JIUCD ANO ULIO U380 myegy,
TR LUO4 30 {Pemmu0] UERTINRLINIOG [RUCRIPPY LSART) UNTIRY JO 33%Y (SO0E]

LT adeq



{4005) Rural Broadband Expersmant Adéihon:t Documentatron FCC Form 481
| Duta Colection Form OMB Conitrol No. 3060-0936/0ME Control Mo, 3060-0819
Iy 2013

<010 Study Area Code 533336

<015>» Study Area Name Oregon Tel. Corp. {MIE - Dregon)

020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Delinga Eluser

<35> Contact Telephone Number - Number of person identified in data line <030> ool o

<0395 Contact Email Address - Emall Address of person identified in data line <030>  ausarsortelco. net

4005 Rural Broadband Experiment

Authorized Rural Broadband Experiment (RBE) recipients must address the certification for public Interest obligaticns, provide a list of newly served
community anchor institutions, and provide a list of locations where broadband has been deployed.

Public Interest Ohligations — FCC 14-88 (paragraphs 26-29, 78)
Please address Line 4001 regarding compllance with the Commission’s public Interest obligations. All RBE participants must provide a response to Line 4001,

4001. Reciplent certifles that it is offering broadband to the identified locatlons meeting the requisite public
interest obligations consistent with the category for which they were selected, including broadband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings In urban
areas?

Community Anchor Institutions = FCC 14-98 (paragraph 79)

4003a. RBE participants must provide the number, names, and addresses of communlty anchor institutions to
which they newly deployed broadband service In the preceding calendar year. On thls line, please respond
{yes — attach new community anchors, no — no hew anchors) to indicate whether this list will be provided.

If yes to 4003A, please provide a response for 4003B.

4003h. Provide the number, names and addresses  Name of Attached Dacument Listing Required Information
of community anchor institutions to which the

reclpient newly began providing access to

breoadband service In the preceding calendar year.

Broadband Deployment Locations — FCC 14-98 {paragraph 50)

4004a. Attach a list of geocoded locations to

which breadband has been deployed as of the

lune 1st immediately preceding the July 1st filing  Name of Attached Document Listing Required Information
deadline for the FCC Fottn 481.

4004b. Attach evidence demonstrating that the

recipient is meeting the relevant public service

obligations for the identified locations. Materials

must at least detall the pridng, offered broadband  Name of Attached Document Listing Required Information
speed and data usage allowances available in the

relevant geographic area.
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Certification - Reporting Carner FCC Forrm 481
Data Collection Form OMB Control No. 3060-0386/0MB Control No. 3060-0819
July 2013
<010>  Study Area Code 533336
<015>  Study Area Name Oregon Tel. Corp. (MTE - Oregoen)
«Q20> Program Year 2018
<030>__Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035>  Contact Telephone Number - Number of person identified n data line <030> 5419324411 ext.

<039> Contact Email Address - Emall Address of person identified in data Hine <030>  dkluserfortelce.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsihliities include ensuring the accuracy of the annual reporting tequlrements for universal service support
reciplents; and, to the best of my knowledge, the information reportad on this form and in any attachmants Is accurate.

lNarne of Reporting Carrier: Oregon Tel, Corp. {MTE - Oregon)

ISl'gnature of Authorized Officer;  “ERTIFIED ONLINE Date 06/28/2017

Printed name of Authorized Officer; Delinda Kluser

itle or position of Authorized Officer: Vice-Pres, Manager

Telephone number of Authorized Officer; 5419324411 ext.

tudy Area Code of Reporting Carrier: 533336 Filing Due Date for this form; 27/03/2017

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 US.C, §§ 502, 503{k), or fine or imprisonment
ungler Title 18 of the United States Code, 18 U.5.C. § 1001.

Page 19



Page 20

Certification - Agent / Carrier FCC Form 481
Data Collection Form ON3 Control No  3060-0986/0ME Control No  3060-0815
July 2613

<010>  Study Area Code 533336

«<015>  Study Area Name Oregon Tel. Corp. (MTE - Oregon)

<02C> Program Year 2018

«030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> _ Contact Telephane Number - Number of person identified in ata line <gags . 1oo244L1 ext.

<039> Contact Email Address - Email Address of person Jdentified in data line <030>  dkluserfortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certlification of Officer to Authorize an Agent to Flie Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier

| certify that (Name of Agent), fs authorized to submit the information reporied on behalf of the reporting carrer. 1
aleo cortify that | am an officer of the reporting carrler; my responsiblities Include snsuring the sccuracy of the annual dute reporting requir pr  to the authorized
agent; and, o the best of my inmowledge, the reports and data provided to the authorized agent Is te.

Name of Authorized Agent:

Signature of Authorized Officer: Date:
IPrInted name of Authorized Officer:
Eﬂr pasition of Authorized Offlcer:
‘elephone number of Authorized Officer:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Petzons willfully making false statetents oh this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.5.C. §6 502, 503{b}, or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

|, as agent for the reporting carrler, cartify that | am authorized to submit the annual reports for universal service sq:purt ru:lpiams on behalf of the reporting carrier; | have provided

the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the i p d herein is accurate.
INarne of Reporting Carrier:
IN:me of Authorized Agent Firm:
ignature of Authorized Agent or Employee of Agent: Date:

elephcne number of Authorized Agent or Employee of Agent:
Study Area Code of Reportlng c:rrler Fillng Due Date for thls fnrrn

Persons wilifully making lalse statements on this form can be punished bvﬁne or ferfelmre under the Communrutlons Act of 1934, 47USLC. §§ 502, snstb], or Iine or Impﬂsonment under Tnle
18 of the United States Code, 18 US.C. § 1001.
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Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 533336

Study Area Name Oregon Telephone Corp-MTE
Program Year 2018

Contact Name Dedinda Kluser

Contact Telephone Number 5419324411

Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Volce and Broadband

Oregon Telephone Corp-MTE complies with the requirements of 47 CFR Part 64 Subpart U.
Customner Proprietary Network infermation and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs Is in place and Is part of the
employees’ handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

Oregon Telephone Corp-MTE complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilitles

Broadband
Oregon Telephone Corp.-MTE follows the service standards noted in NECA Tariff #5 and Is committed to
provide the highest quality service to its broadband customers.



610
Functionality in Emergency Situations

Study Area Code 533336

Study Area Name Oregon Telephone Corp-MTE

Program Year 2018

Contact Name Delinda Kluser

Contact Telephone Number 5419324411

Contact E-Mail Address dkluser@ortelco.net

Exchang Site Name Battery i Est Battery Life  Backup Pwr Fuel Type Capacity Est Run Time
Harper Harper Central Office 170 Ah 11 hrs Generator Propane 56 gal 22 hrs
Harper Hwy 20 AFC Remote a0 Ah 16 hrs N/A N/A N/A N/A
Harper  Little Valley_E3_48C 200Ah  8hrs N/A N/A N/A N/A
Harper  Old Stage E3_12C 50 Ah 16 hrs N/A N/A N/A N/A
Harper  Waestfall AFC Remote 50 Ah 16 hrs N/A N/A N/A N/A
Harper 4-Corners Calix E3-12c Remote 15 Ah 6 hrs N/A N/A N/A NSA
Harper  Westfall_E3_12C 50 Ah 16 hrs NfA N/A N/A N/A
Harper CTL Meetpoint 50 Ah 12 hrs N/A N/A N/A N/A
Juntura  Juntura Central Office 170 Ah 16 hrs Generator Propane 56 gal 22 hrs

Juntura  Beulah CM8 Remote 50 Ah 16 hrs N/A N/A N/A N/A
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Terms and Conditions for
Lifeline Customers

Study Area Code 533336

Study Area Name OREGON TELEPHONE CORP-MTE
Program Year 2018

Contact Name DELINDA KLUSER

Contact Telephone Number 541932 4411

Contact E-Mail Address dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling
minutes. As for toll, lifeline subscribers, similar to every Oregon Telephone-MTE subscriber, are
free to choose their own toll usage plans through IXCs that serve Oregon Telephone Corp-MTE.



@; ¢ REGON
TELEPHONE
CORPORATION

P.O.BoxB802 + Mt Vernon, Oregon 97885 « (541) 932-4411 « FAX[541) 9324498

Date: June 08, 2017

Ms. Marlene H. Dortch

Secretary
Federal Communications Commission

9300 East Hampton Drive
Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2017 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Public Interest Obligation”

Dear Ms Dorich:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Oregon Telephone Corporation-MTE provides High Speed Internet
service 1o its customers and:

¢ Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

* Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

e That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411,

K

Sin'cenelj,

|

&
Delinda Kluser
Vice-Pres, Manager

[Type text]



3012

Community Anchor Institutions

Study Area Code 533336

Stu dy Area Name ;)nr:gon Telephone Corporation-
Program Year 2018

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Access to broadband services was available prior to 2015 to all known anchor institutions. All requests
for broadband services, and speed were fulfilled in 2015. Oregon Telephone Corp-MTE continues to
monitor customers demand and technological innovation, planning to size its network in anticipation of
requests for higher speed broadband services.



The tollowing financial report contains fingnejal
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OPERATING REPORT FOR Oregon Telephone Corporation
TELECOMMUNICATIONS BORROWERS
(Prepared with Rudited Data)

INSTRUCTIONS-Submit report w RUS whie 30 days after close of the period PERIOD ENDING BORROWER DESIGNATION
memmmnmnwmxnmnwmmmm Decenber, 2016 ORO510
CERTIFICATION
We hereby certlfy that the entries in this report are in accordairce with the accounis and other records of the system and reffect the satus of the system
1o the besi of our knowlodge aud bellef,

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,

DURING THE PERIOD COVERED BY THES REPORT PURSUANT TO PART 1785 OF TCFR CHAFTER Xxvi
{Chack one of the fallowing)

3 e hes boen a defau in e futftent of the obigations
undar tha RUS laen documants. Sald defsultis) lwan
wpacifically described in he Telocom Oparating Repon

)
DATE =
PART A, BALANCE SHEET
BALANCE BALANGE BALANCE BALANGE
ASSETS PRIORYEAR | END OF PERIOD LIABILITIES AND ETOCKHOLDERS' ECRUTY PRIOR YBAR | EHD GF PERID
CURRENT ASSETS R e ) i1 :
1. Cash 2nd Equivalents 2,179,600 2,935,165 589,671 416,912
2. Cash-RUS Construciion Fund 1
3. Affiates; ¥ ] nts
2. Tetecom, Accounts Receivable 183,096 Cuslomer Dapotils 13,725 17,350
b. Other Accounts Recsivabls 849,394 sss.zselg Curvant Ssl, LT Dabi 1,513,238| 1,352,398
€. Noles Receivabie _ 30. Curren Mat. L/T Debi-Rur. Dov.
4. Non-Afstes: A5t i - 31 Cument Mat.-Capilel Lesses
2, Telucom, Accounls Recelvable Income Taxes Accrued 171,140 193,932
b. Other Accounis Recelvabla 553,279  700,006f53, Other Tares Accrued
€. Notes Recalvable 701,298 661, 362}a4, Other Cument Licbiities
5. Intorest and Diddends Recekvabie Yotal Current Liabililes (25 thru 34) 2,287, 774] 1,580,592
8. MalariatReguiated_ 128,900 54, 610JLONG-TERM DEST Rk e ) M=
| 7. Matedal-Nonreguiated 11,732 21.222'33. Fundad Dab-RUS Noles 16,006, 248] 14,734,036
| 8. Prepayments 241.839' 35,301 . Funded Debl-RTB Noles
9. Other Gumrent Assels 38, Funded Oebl-FFB Nolas
10, Tota) Gurrent Assels (1 Thru 9) 4,848,219] 5,293,542 Funded Osbi-Other
ONCURRENT ASSETS B4 s ] LE SR ] Y Funded Daiv-Rural Devaiop. Loan
11, lavestment in Affikated Companies e s o e 41._Premium (Giscount) on LIT Dehi
. Rural Develogmant 7,461,152] 7,658, 0824, Deb
b. Nenrurel Developmeni 43. O Under Leasa
12. Other investments w7 e Adv.From AMiaied Compantes
a. Rural Davalopmant 45. Other Long-Term Dabl 160,241 125,916
b. Nonnusa) Development 74,158 74,158 [46. Total -Term Dabt (36 thru 45} 16,166,389] 14,859, 952
13, Noneguistad Investmants 471, 180 sn.zuwamenuna.;nsr.cnznrrs TR T ey
14._Olhar Noncument Assels - 7. Other Long-Tarm Liablilles
15. Defered Ch 48, Other Deferred Credits 2,339,865| 2,460,213
16, Jurisdicional Diterances 48, Other Jurisdictionsi Differences
17._Total Noncurrent Assets {41 thru 16) 8,006,490] 8,243, 48180, Toix! Qther Lisbliias and Deferrad Gredia (47 o 481 2,339,865 2,460,213
PLANT, PROPERTY, ANDEQUIPMENS |~ "= |~ lequmy SONERNESS PR )
18, Tetacom, Plankin-Service 33,108,400 33,042, 60154. Cap. Siock Oulstend. & Subscribed 2,674,735 2,674,715
19. Held for Fulure Use Addfonal Pald-l 13,204 13,204
56,128 Stock 11,892,471) 12,031,120
859,299 859,295 54, #nd Cap. Cerfificales
16,023,183] 17,094, 29155 Other Cepiial
23 Mot Plant {18 thru 21 less 22) 17,944,516| 16,863, 737se. pa Credits
24. TOTAL ASSETS (10+47+23) 7. Retelned or Mergins 19,209,749) 20,443,204
Tota) 51 thru 57) 10,005,197} 11,100, 003
55, TOTAL LIABILITIES AND EQUITY (33+48+80+58)
30,753,225 30,400, 760 30,798, 225] 30,400, 760

Totsl Equily = 36.51% % of Total Assets Page 1 of 6



OPERATING REPORT FOR

USDA-RUS |[eoRROWER DESIGNATION

ORO510

INSTRUCTIONS- See RUS Builefin 1744-2

TELECOMMUNICATIONS BORROWERS PERIOD ENDING
Dacembey, 2016

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1, Local Nelwork Services Revenuas 419,862 416,493
2. Network Access Services Revenues 6,750,881 6,716,800
3. Long Distance Nelwork Services Revenues
4. Canier Billing end Colleclion Revenues 14,173 14,527
§. Miscallaneous Revenuas 31,651 30,267
8. Uncolleciible Reventes 2,227 2,841
7. Net Operating Revenues {1 thry § less £) 7,214,340 7,171,246
8. Plant Specific Opsrations Expense 944,740 1,016,524
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 253,189 295,732
. Deprecialion Expense 1,493,431 1,384,778
1 '5. Amprtizatlon Expense
12. Cuslomer Operations Expanse 149,362 148,900
13. Comporate Oparaifons Expense 1,235,383 1,004,917
14, Total Opsrlﬂng Exponses {8 thru 18) 4,076,105 3,850,851
15. Operating Income or Margins (7 less 14) 3,138,235 3,320,395
16. _Other Operating Income and Expenses 6,032 5,125
17. State and Local Taxes 155,327 138,531
18. Federal income Taxes 663,642 625,243
18. Other Taxes 267,703 303,054
20. Total Operating Taxes {17+18+18) 1,086,672 1,066,828
f21. Net Operating Income or Margins (15+16-20) 2,057,595 2,258,692
§22. nlesest on Funded Debi 877,671 39,373
123. Inferest Expense - Gapilal Leases
[24. Othar Interest Expanss 26,063 10, 751
25. Allowance for Funds Used During Consiruction
2B. _Tetal Fixed Charges (22+423424-26) 903,734 850,134
27. Nonoperating Net Income 302,603 {20, 718)
28. Exirsordinary ltems
[25. Jurisdictional Differences
30. Nonregulated Net Income 19,166 120,605
31. Total Net Income or Mll'ﬂllls ‘21mm" 1,475,630 1,508,455
32. Totel Taxes Besed on Incoma 828, 889
33. Ralained Eamings or Margina Baginning-of-Year 16, 876, 380 19,205,749
34. Miscellaneous Credils Year-to-Date 857,739
35, Dividends Declared (Common) 275, 000
38. Dividends Daclared {Preferred)
37 Othar Debils Year-io-Date
8. Transfers fo Palronage Capital
:ﬁ. Rotalned Earnings or Margins End-of-Pariod [(31333+34) - {35+35+87438)) 15,208,749 20,443,204
40, Capltal Beginning-of-Year
41. Transfers to Petronage Capital
42. Paironage Capllal Credits Relired
43. Patronage Capital End-of-Year {40+41-42) 0 0
44. Annual Debt Service Payments 3.8682,702 2,317,402
46. Cash Ratio [(14+20-10-11) /7] 0.50865 0.4928
46. _Operating Accrual Ralio [(14+20+26) / 7] 0.8409 0.0043
47, TIER [{31+28) / 28] 2.6328 2.7744
|48, _DSCR [(31+26+10+11) / 44] 0.9974 1,8153

Page 2 of §



USDA-RUS

QPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Buiien 1744-2

BORROWER DESIGNATION

ORO510

PERIOD ENDED
Decomber, 2016

Pant C, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HI ED DATA INFORMATION
1. RATES 2. SUBSCRIB LINES 3. ROUTE MILES
EXCHANGE B R BUSINESS REGIDENTIAL TOTAL TOTAL FIBER
{inchuding fibes)
N - {b) — s o) fe) (o b
Bates 18.50 11.85 8 12 20 32.34 28.53
H 1a.su| 11.85 a8 168 _2B1.57 220.50
Pmifle G 16.50 11.85 103 388 501 14664 14283
MT Vemon 1a.50] 1188 56 428 481 124.23 ax.'ml
Ds 16.50 11.85 48 8a 134 7228 4152
Harper 16.00 14.85 28] 120 148 122.34 48.01]
Junky 900 1a38] 1] T — 5|
MobilsWireless ] o
Routs Mienge 76.45| 7845
Cutslde Exchange
Ama
Tots! | 25| 1240 1,695 g12.68 820.14

No. (1)

7l




USDA-RUS BORROWER DESIGNATION

ORO510
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decamtar, 2016

INSTRUCTIONS - Seo RUS Bulietin 1744-2

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
ol
EXCHANGE | No. Access Lines | No Of Broadband
with BB Brs
avalable
[ N
Bates 26 10
Hergfordiuny 210 128
Prairie Cliy 515 n
MT Vemon 470 361
148 a6
Huarper 140 95
Juatura 80 [
437

i




USDA-RUS
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
ORU510

PERIOD ENDING
Decenber, 2016

{INSTRUCTIONS- See RUS Buliatin 1744-2

PART D. SYETEM DATA

|1 No. Plant Employecs 2. No. Other Employees 3. Square Milex Served 4, Access Lines per Square Mile 5, Subseribers per foots Mile
4 15 1,880 .83 1.68 |
PART E. TOLL DATA
1, Study Area ID Gode(a) — 2. Typsuoi Toll Getilements {Check one)
532389 ’ Interstata: D Averaga Schedule E Cosi Basls
b,
[ Inirasiate; D Average Scheduls EI Cost Basls
d
.'—
A
[}
h'__
L_—--l—_-
i
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
. Othar Long-Term Loan Funds Expended
Funds Expended Under RUS Intetim Approval
4. Other Shori-Tenn Loan Funds Expended
5. Ganaral Funds Expanded than Inte 275,779
6. Salvaged Maisrials
. Conlribuilon ln Ald lo Construction
. Gross AddRions lo Telscom. Plant (1 thru 7} 276,779
PART G. INVESTMENTS IN AFFILIATED GOMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumutative Curmidatve
INVESTMENTS Ivestmant IncomsfLose Imstment income/Less Cusrent
This Yaar Thia Yesr To Dsis To Date Balance
o) & ] i @
1, Investmenl in Affiiaied Comparniss - Rural Davelopmani 195,000 1,%28 4,004,787| 3,653,295 7,658,082
|2. investment in Affiiated Companles - Nonsural Deveiopment

Page 5 of 6






USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

[sorRroweR pESIGNATION
OROS510

PERICD ENDING
December, 2016

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

_ X ves O wo

_EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Viehitles 11.40%
2. Land and support assets - Alrcraft

3. _Land and support assats - Speclal purpose vehicles

4. _Land and support asseis - Garage and other work equipment 7.50%
Is. Land and support assals - Buildings £.00%

6. Land and supporl assels - Furniture and Office equipment £.40%
7. _Land and support assels - General purpose computers 15.00%
|8.__Central Office Switching - Digital 6.00%
[o.__Centrai Office Switching - Analog & Electro-mechanical

10._Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 10.50%

13._Information erigination/temination - Station apparatus

14. Information origination/termination - Customer premises wiring

15, _informaticn originationftermination - Large private branch exchanges
16._Information origination/termination - Public telephone terminal equipment

17._Information originationftemmination - Other terminal equipment

18. Cable and wire facilities - Poles 6.00%

19. Cable and wire facilitiss - Asral cable - Metsl 6.00%

20. Cable and wire facilities - Aeriel cabls - Fibar 5.80%

21, Cable and wire facilities - Underground cable - Metal 4.60%

22. Cable and wire facllities - Underground cable - Fiber 5.30%

23. Cable and wire facilities - Buried cable - Metal 5.30%
24. Cable and wire facilities - Buried cable - Fiber 4.80k
25. Cable and wire facilities - Conduit systems 2.10%

28. Cable and wira facilities - Other

Page 6 of §



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR
TELEGOMMUNICATIONS BORROWERS PERIOD ENDED
Decembar, 2016
INSTRUCTIONS -- See help in the online application.
PARY i = STATEMENT OF CASH FLOWS
1. __Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 2,178,601
CASH FLOWS FROM OPERATING ACTIVITIES
2. Netlncomse 1,508,455
Adjusiments to Reconciis Net income lo Nammwgygp_smummes
3.  Add: Depreciation 1,384,778
4.  Add: Amartization 0
5. Other (Explain)
Changes in M Assefs and Lisbifities
8. Decrease/(increase} in Actounis Recalvable {92)
7. Decreasef(Increase) in Materials and Inventory 64,880
8.  Decrease/{increase) In Pre, and Deferred Charges 206,538
9. Decrease/{Increase) in Other Cunen! Assels 0
10. Increase/(Decrease) in Accounts Payahle {172,759}
11.  Increa 8} in Advance Bllings & Payments 0
12.  Increasef{Decrease) in Other Current Liabliities 22,792
13.  Net Cash Provided/{Used) by Operations 3,014,592
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/{increase) in Notes Recoivable 19,916
15.  increase{Decreuse) In Notes Payabis 0
16.  Increasel/(Dacraase) in Customer Deposits 3,625
17. Net lncreaseI(Demsez In Long Term Debt (including Cumveni Maturities} {1,467,277)
18.  Increasef{Decreass) in Other Uabillifes & Deferred Credits 120,348
18.  [ncrease/{Decrease) in Capital Stock, Paid-in Capital, Membership and Capltal Certificates & Other Capital (130,649}
20,  Less: Payment of Dividends (275, 000)
21.  laess: Patronage Capltal Credits Refired 0
22, Other (Explaln)
23.  Net Gash Provided/{Used) by Financing Activiiies {1,717,037}
CASH FLOWS FROM INVESTING ACTIVITIES
24,  Net Cepilal tures (Properly, Plant & Eguipment) 9,671
25. Othar Long-Term Investments {236, 991)
26, Dther Noncurrent Assels & Jurisdiclional Differences 0
27.  Qiher (Explain)
Accum Depr/Salvage Adj (313, 670)
23.  Net Gash Provided/{Used) by Investing Activities (540, 990)
28.  Net Increase/{Decrease) in Cash 756, 565
30.  Ending Cash 2,935,166

Rovislon Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0510
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
—— e e R AN VILA TIUND RORKUWERS




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR OR0510
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2016

CERTIFICATION LOAN DEFAULT NOTES TO THE GPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
e e e e R PR LA LOMMUNICATIONS BORROWERS |




