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COLSTRIP POWER PLANT OPERATING LIFE ADJUSTMENT TARIFF 
SCHEDULE 146 

 

DISCUSSION 

Colstrip Tariff Advice Filing 

 Pursuant to 2016 Oregon Laws, Chapter 28 (SB 1547), Section 1, Portland 

General Electric Company (PGE) proposes an automatic adjustment clause to implement 

the revenue requirement effects resulting from a change in the Colstrip Generating 

Facility (Colstrip) currently assumed end-of-life of December 31, 2042 to December 31, 

2030.  This filing updates the results of Docket No. UM 1679 (the 2015 Depreciation 

Study), for PGE’s share of Colstrip.  Included in the filing is an updated 2017 

depreciation expense estimate for Colstrip.  This estimate reflects the incremental amount 

resulting from the difference between the depreciation revenue requirement as filed in 

Docket No. UE 294 and the depreciation revenue requirement resulting from the change 

in the retirement date of December 31, 2030.   

At this time, PGE proposes no further changes to the depreciation parameters 

approved in Commission Order No. 14-297.  PGE is working to perform a site-specific 

decommissioning study of the plant, the results of which will likely be included in a 

future depreciation study.  PGE requests rates to be effective January 1, 2017, for a 

revenue requirement of approximately $5.6 million.  PGE will update Schedule 146, 

effective January 1, 2018 and each year thereafter, to account for updates to the load 

forecast and decommissioning costs, among other factors. 
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Background 

During their 2016 Regular session, Oregon’s Legislature passed Oregon Senate 

Bill 1547, the Oregon Clean Electricity and Coal Transition Plan, which was signed into 

law in March 2016.  Among other provisions, SB 1547 requires PGE to double the 

amount of renewable energy generation under the Renewable Portfolio Standard (RPS) to 

50% and to eliminate coal-fired resources from our energy deliveries within the state of 

Oregon. 

UM 1679: PGE’s 2013 Depreciation Study 

On December 5, 2013, PGE filed its 2013 Depreciation Study of Depreciable 

Property.  PGE completed this study prior to the passage of SB 1547, and incorporated 

the study results into base rates effective January 1, 2015.  The final retirement date used 

for Colstrip in this study was December 31, 2042.   

SB 1547: The Clean Electricity and Coal Transition Plan 

SB 1547 requires that electricity provided to Oregon customers of Pacific Power 

and PGE will be coal-free by 2030.1  As part of the elimination of coal from PGE’s 

electricity supply, SB 1547 clearly specifies that the Public Utility Commission of 

Oregon (OPUC) “shall adjust any schedule of depreciation approved by the commission 

for an electric company’s coal-fired resource to be fully depreciated on or before 

December 31, 2030.”  (Section 1(3)(b))  This language applies to PGE’s 20% share of 

Colstrip units 3 and 4, and therefore, PGE must eliminate its use of Colstrip for serving 

customer loads in Oregon and accelerate the depreciation of the plant to a final retirement 

date of December 31, 2030. 

                                                 
1 With the exception of PGE’s 20% ownership share of Colstrip units three and four, which would be out of 
the Oregon mix no later than 2035. 
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Implementation of the Colstrip Tariff: Schedule 146 

 PGE proposes that the Schedule 146 mechanism be implemented as an “automatic 

adjustment clause” as defined in ORS 757.210 and operate similar to the Boardman 

Power Plant Operating Life Adjustment Tariff (Schedule 145).  The Adjustment Amount 

is the difference between the Colstrip depreciation/amortization revenue requirement for 

the year 2017 as determined in the UE 294 test year and the same 

depreciation/amortization revenue requirement determination using a plant end of life 

assumption of December 31, 2030 as required by SB 1547.  The 

depreciation/amortization revenue requirement change computation will use the 

Commission-authorized tax rates, revenue sensitive cost rates, rate of return and return on 

equity rates.  Only changes to depreciation expense, amortization expense and related 

Schedule M and rate base adjustments as of the date of the filing revisions to this rate 

schedule are included in the depreciation/amortization revenue requirements. 

The Adjustment Rates will be updated annually to reflect the subsequent year’s 

change in the Colstrip Power Plant deprecation revenue requirement, if PGE has not 

incorporated the revised depreciable life into base rates in a general rate case or other 

proceeding.  Consistent with the conditions that PGE is subject to for Schedule 145 

updates, PGE recommends the following be provided: 

1. Beginning June 15, 2017, PGE will submit an annual informational report to all 

parties in this proceeding that will include the current balance of dollars collected 

for decommissioning and any relevant changes to PGE forecasts of future 

decommissioning costs;  
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2. PGE will submit a November 1st Annual Update as a supplemental filing to 

this docket. 

Additionally, PGE is currently working to complete a decommissioning study, the 

results of which will be included in a future proceeding and subsequently requested for 

inclusion into Schedule 146 prices.   
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SUMMARY 

The incremental revenue requirement for the twelve-month period is 

approximately $5.6 million, reflecting the incremental amount of depreciation attributed 

to a change of Colstrip’s assumed terminal retirement date from December 31, 2042, to 

December 31, 2030.  PGE will also be conducting a site-specific decommissioning study 

of Colstrip and its associated facilities, which we will include in a future proceeding.  

PGE will update Schedule 146, effective January 1, 2018 and each year thereafter, to 

account for updates to the load forecast and decommissioning costs, among other factors. 
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SCHEDULE 146 
COLSTRIP POWER PLANT 

OPERATING LIFE ADJUSTMENT 
 
PURPOSE 
 
This schedule establishes the mechanism to implement in rates the Company’s share of the 
revenue requirement effect of the change in the Colstrip Power Plant Units 3 and 4 and 
associated common facilities currently assumed end of depreciable life year from 2042 to 2030 
as specified in 2016 Oregon Laws, Chapter 28 (SB 1547), Section 1.  This schedule is 
implemented as an “automatic adjustment clause” as defined in ORS 757.210. 
 
APPLICABLE 
 
To all bills for Electricity Service except Schedules 76R, 485, 489, 490, 491, 492, 495 and 
576R. 
 
ADJUSTMENT RATES 
 
Schedule 146 Adjustment Rates will be set based on an equal percent of Energy Charge 
revenues applicable at the time of any filing that revises rates pursuant to this schedule. 
 

Schedule Adjustment Rate 

7 0.035 ¢ per kWh 

15/515 0.028 ¢ per kWh 

32/532 0.032 ¢ per kWh 

38/538 0.030 ¢ per kWh 

47 0.038 ¢ per kWh 

49/549 0.037 ¢ per kWh 

75/575   

 Secondary 0.030 ¢ per kWh 

 Primary 0.029 ¢ per kWh 

 Subtransmission 0.029 ¢ per kWh 

83/583 0.032 ¢ per kWh 

85/585   

 Secondary 0.031 ¢ per kWh 

 Primary 0.030 ¢ per kWh 

89/589  

 Secondary 0.030 ¢ per kWh 

 Primary 0.029 ¢ per kWh 

 Subtransmission 0.029 ¢ per kWh 
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SCHEDULE 146 (Concluded) 
 
ADJUSTMENT RATE (Continued) 
 

Schedule Adjustment Rate 

90/590 0.028 ¢ per kWh 

91/591 0.028 ¢ per kWh 

92/592 0.028 ¢ per kWh 

95/595 0.028 ¢ per kWh 
 
DETERMINATION OF ADJUSTMENT AMOUNT 
 
Any revision to this schedule’s Adjustment Rates requires Commission authorization (by order, 
approval of a filing, acknowledgement of an Integrated Resource Plan’s Action Plan, or approval 
of a depreciation study) to revise for rate setting and accounting purposes, the end of 
depreciable life assumption of 2042 for the Colstrip Power Plant Units 3 and 4 and associated 
common facilities.   The revised Adjustment Rates will be set to recover an Adjustment Amount 
reflecting the change in depreciation revenue requirements. 
 
The Adjustment Amount is the difference between the Colstrip Power Plant Units 3 and 4 and 
associated common facilities depreciation/amortization revenue requirement for the year 2017 
as determined in UE 294 that reflects a plant end of depreciable life date of 2042, and the same 
depreciation/amortization revenue requirement determination using a plant end of depreciable 
life assumption of 2030.  The depreciation/amortization revenue requirement change 
computation will use the Commission-authorized tax rates, revenue sensitive cost rates, rate of 
return, and return on equity rates.  Only changes to depreciation expense, amortization expense 
and related Schedule M and rate base adjustments as of the date of the filing revisions to this 
rate schedule are included in the depreciation/amortization revenue requirements. 
  
The Adjustment Rates will be updated annually to reflect the subsequent year’s change in the 
Colstrip Power Plant Units 3 and 4 depreciation revenue requirement, if the Company has not 
incorporated the revised depreciable life into base rates in a general rate case or other 
proceeding. 
 
The docket reference numbers and dates in this schedule will be revised as necessary to a 
subsequent docket if no change to the Colstrip Power Plant Units 3 and 4 and associated 
common facilities depreciable life occurs prior to a subsequent general rate case order. 
 
TERM 
 
This schedule will terminate at the date that base rates include the revised end of life 
assumption or when all remaining investment in the Colstrip Power Plant Units 3 and 4 and 
associated facilities have been recovered.   
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