
 
July 31, 2015 NWN OPUC Advice No. 15-09/UG________ 
 (UM 1027) 
 
VIA ELECTRONIC FILING 
 
Public Utility Commission of Oregon 
Attention: Filing Center 
201 High Street SE, Suite 100 
Post Office Box 1088 
Salem, Oregon 97308-1088 
 
  
Re: REQUEST FOR AMORTIZATION OF CERTAIN NON-GAS COST 

DEFERRED ACCOUNTS RELATING TO: 
 
 UM 1027:   Distribution Margin Normalization (“Decoupling”) 
 
   Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the 
“Company”), files herewith revisions to its Tariff, P.U.C. Or. 25 stated to become effective 
with service on and after November 1, 2015, as follows: 
 

  Fourth Revision of Sheet 190-1 
Schedule 190 
“Partial Decoupling Mechanism.” 

 
  The purpose of this filing is to request amortization of the deferred balances 
relating to Docket UM 1027, Distribution Margin Normalization (“Decoupling”) to be effective 
November 1, 2015.  The Company revises rates for this purpose annually; the last filing was 
effective November 1, 2014. 
 

  The net effect of the removal of current temporary adjustments applied to 
rates effective November 1, 2014 and the application of the new temporary adjustment is to 
increase the Company’s annual revenues by $14,465,011, or about 2.13%.    

   
   The monthly bill of the average residential customer served under Rate 
Schedule 2 using 53 therms per month will increase by about $1.19.  The monthly increase 
for the average commercial Rate Schedule 3 customer using 233 therms per month is about 
$7.75, and the monthly increase for the average commercial Rate Schedule 31 customer 
using 3,324 therms is about $110.63. 
 

 The proposed adjustments for the amortization of the Decoupling account are 
$0.02276 per therm for residential Rate Schedule 2 customers and $0.06279 per therm for 
commercial Rate Schedule 3 and Rate Schedule 31 customers. 
 
  The number of customers affected by the proposed change is 571,204 
residential customers and 57,831 commercial customers.   
 

ONITA R. KING 
Rates & Regulatory Affairs 
Tel:  503.721.2452 
Fax: 503.721.2516 
email:  ork@nwnatural.com  



Public Utility Commission of Oregon 
UG ___; NWN OPUC Advice No. 15-09 
July 31, 2015, Page 2 
 
 
   This filing is in compliance with ORS 757.259 (2003), which authorizes 
deferred utility expenses or revenues to be allowed (amortized) in rates to the extent 
authorized by the Commission in a proceeding to change rates.  The deferral included in this 
filing occurred with appropriate application by Commission authorization, in accordance with 
a rate order or under an approved tariff. 
 

  In accordance with ORS 757.259(4) (2003) and ORS 757.262, the 
amortization of amounts deferred under Docket UM 1027 is not subject to an earnings test. 
 
   In addition to the supporting materials submitted as part of this filing, the 
Company will separately submit work papers in electronic format, all of which are 
incorporated herein by reference. 

   
 The Company requests that the tariff sheets filed herewith be permitted to 

become effective with service on and after November 1, 2015. 
 
  Copies of this letter and the filing made herewith are available in the 
Company's main office in Oregon and on its website at www.nwnatural.com. 
 
  The Company waives paper service in this proceeding.  Please address 
correspondence on this matter to Andrew Speer at Andrew.Speer@nwnatural.com, with 
copies to the following: 

eFiling 
Rates & Regulatory Affairs 
NW Natural 
220 NW Second Avenue 
Portland, Oregon 97209   
Telecopier:  (503) 721-2516 
Telephone:  (503) 226-4211, x3589 
eFiling@nwnatural.com  

 
Sincerely, 
 
NW NATURAL 
 
/s/ Onita R. King 
 
Onita R. King 
Rates & Regulatory Affairs 
 
Attachments: Exhibit A – Supporting Materials  

http://www.nwnatural.com/


NORTHWEST NATURAL GAS COMPANY 
P.U.C. Or. 25 Fourth Revision of Sheet 190-1 
 Cancels Third Revision of Sheet 190-1 
  
 
 

Issued July 31, 2015 Effective with service on 
NWN OPUC Advice No. 15-09 and after November 1, 2015 
 

Issued by:  NORTHWEST NATURAL GAS COMPANY 
d.b.a. NW Natural 

220 N.W. Second Avenue 
Portland, Oregon  97209-3991 

SCHEDULE 190 
PARTIAL DECOUPLING MECHANISM 

 
 
PURPOSE: 
To (a) describe the partial decoupling mechanism established in accordance with Commission Order 
in Docket UG -221; and (b) identify the adjustment applicable to rates under the Rate Schedules 
listed below. 
 
 
APPLICABLE: 
To Residential and Commercial Customers served on the following Rate Schedules of this Tariff: 
 

Residential Commercial 
Rate Schedule 2 Rate Schedule 3 CSF 

 Rate Schedule 31 CSF 
 
 
ADJUSTMENT TO RATE SCHEDULES: Effective: November 1, 2015 (T) 

The Temporary Adjustments for Residential and Commercial Customers taking service on the above-
listed Rate Schedules includes the following adjustment: 
 

Residential Rate Schedules: $0.02276  (C) 
Commercial Rate Schedules: $0.06279  (C) 
 

 
PARTIAL DECOUPLING DEFERRAL ACCOUNT: 
 
1. Each month, the Company will calculate the difference between weather-normalized usage and 

the calculated baseline usage for each Residential and Commercial Customer group.  The 
resulting usage differential shall be multiplied by the per therm distribution margin for the 
applicable customer group. 
 
The Company shall defer and amortize, with interest, 100% of the distribution margin differential 
in a sub-account of Account 186.  The deferral will be a credit (accruing a refund to customers) if 
the differential is positive, or a debit (accruing a recovery by the company) if the differential is 
negative. 

 
(continue to Sheet 190-2) 
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PGA Effects on Revenue 2 
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NW Natural
Rates & Regulatory Affairs
2015-16 PGA - Oregon: August Filing
Calculation of Increments Allocated on the EQUAL CENT PER THERM BASIS
ALL VOLUMES IN THERMS

1  
2 Oregon PGA Proposed Amount:
3 Volumes page, Revenue Sensitive Multiplier:
4 Column F Amount to Amortize:
5
6 Schedule Block A
7 2R 365,285,306
8 3C Firm Sales 158,936,755
9 3I Firm Sales 3,811,735
10 27 Dry Out 700,552
11 31C Firm Sales Block 1 20,701,736
12 Block 2 15,317,497
13 31C Firm Trans Block 1 1,022,480
14 Block 2 1,238,213
15 31I Firm Sales Block 1 4,178,853
16 Block 2 9,536,789
17 31I Firm Trans Block 1 181,494
18 Block 2 680,650
19 32C Firm Sales Block 1 26,567,626
20 Block 2 7,804,067
21 Block 3 829,092
22 Block 4 20,793
23 Block 5 0
24 Block 6 0
25 32I Firm Sales Block 1 4,645,409
26 Block 2 5,152,955
27 Block 3 1,826,257
28 Block 4 627,963
29 Block 5 (0)
30 Block 6 0
31 32 Firm Trans Block 1 12,006,597
32 Block 2 16,315,496
33 Block 3 9,641,378
34 Block 4 16,134,178
35 Block 5 21,282,059
36 Block 6 1,920,752
37 32C Interr Sales Block 1 5,686,222
38 Block 2 7,563,208
39 Block 3 3,897,038
40 Block 4 4,445,365
41 Block 5 71,870
42 Block 6 0
43 32I Interr Sales Block 1 7,186,289
44 Block 2 8,946,142
45 Block 3 5,135,755
46 Block 4 10,445,179
47 Block 5 4,597,392
48 Block 6 1
49 32 Interr Trans Block 1 8,779,332
50 Block 2 15,689,249
51 Block 3 11,306,695
52 Block 4 28,429,084
53 Block 5 56,035,539
54 Block 6 78,278,646
55 33 0
56
57 TOTALS 962,859,686
58
59 Sources for line 2 above:
60 Inputs page
61
62 Tariff Schedules
63 Rate Adjustment Schedule

Residential Decoupling
8,314,786 Temporary Increment 12,240,498 Temporary Increment

N/A rev sensitive factor is built in N/A rev sensitive factor is built in
8,314,786 to residential 12,240,498 to commercial 3 and 31
Multiplier Volumes Increment Multiplier Volumes Increment

K L M N O P
1.0 365,285,306 0.02276 0.0 0 0.00000
0.0 0 0.00000 1.0 158,936,755 0.06279
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 1.0 20,701,736 0.06279
0.0 0 0.00000 1.0 15,317,497 0.06279
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000
0.0 0 0.00000 0.0 0 0.00000

365,285,306 0.02276 194,955,987 0.06279

Line 55 Line 57

Sched 190 Sched 190

Commercial Decoupling

Exhibit A - Supporting Materials 
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NW Natural
Rates & Regulatory Affairs
2015-2016 PGA Filing - Oregon: August Filing
PGA Effects on Revenue
Tariff Advice 15-9: Decoupling

Not Including
Revenue Sensitve

1 Amount
2 Temporary Increments
3
4 Removal of Current Temporary Increments
5 Amortization of Decoupling (Residential & Commercial) ($6,090,273)
6
7
8 Addition of Proposed Temporary Increments
9 Amortization of Decoupling (Residential & Commercial) 20,555,284
10
11
12 TOTAL OF ALL COMPONENTS OF RATE CHANGES $14,465,011
13
14
15
16 2014 Oregon Earnings Test Normalized Total Revenues $678,848,000
17
18 Effect of this filing, as a percentage change (line 12 ÷ line 16) 2.13%

Exhibit A - Supporting Materials 
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