ONITA R. KING 220 NW 2ND AVENUE
Rates & Regulatory Affairs A PORTLAND. OR 97209
Tel: 503.721.2452 NW Natural =

503.226.4211
Fax: 503.721.2516 —
Email: ork@nwnatural.com www.nwnatursl.com

July 31, 2015 NWN OPUC Advice No. 15-08 / UG

VIA ELECTRONIC FILING

Public Utility Commission of Oregon
Attention: Filing Center

201 High Street SE, Suite 100

Post Office Box 1088

Salem, Oregon 97308-1088

Re: REQUEST FOR AMORTIZATION OF CERTAIN NON-GAS COST DEFERRED
ACCOUNTS RELATING TO:

Residual Account Balances

Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the “Company”),
files herewith revisions to its Tariff, P.U.C. Or. 24, stated to become effective with service on and
after November 1, 2015, as follows:

Third Revision of Sheet 178-1,
Schedule 178,
“Regulatory Rate Adjustment”; and

Third Revision Sheet 178-2,
Schedule 178,
“Regulatory Rate Adjustment (continued).”

Second Revision of Sheet 179-1
Schedule 179
“Automated Meter Reading (AMR) Rate Adjustment.”

Second Revision of Sheet 180-1
Schedule 180
“Special Rate Adjustment for Working Gas Inventory.”

The purpose of this filing is to request amortization of residual amounts in several
Dockets for inclusion in rates effective November 1, 2015. The Company last adjusted rates for this
purpose effective November 1, 2014.

The net effect of removing the temporary adjustment applied to rates effective
November 1, 2014 and the application of the new temporary adjustment is to decrease the
Company’s annual revenues by $65,138, or about 0.01%.

The monthly bill of the average residential customer served under Rate Schedule 2
using 53 therms will decrease by less than one cent. The monthly decrease for the average
commercial Rate Schedule 3 customer using 233 therms per month is about $0.01, and the monthly



Public Utility Commission of Oregon
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July 31, 2015, Page 2

decrease for the average industrial Schedule 32 firm sales customer using 21,272 therms is about
$1.06.

Because the rate adjustments are calculated on an equal-percentage-of-margin basis,
the proposed adjustments vary by rate block and as such are too numerous to list here. A
worksheet showing all of the rate adjustments can be found in Exhibit A to this filing.

The number of customers affected by the proposed change is 571,204 residential
customers, 59,817 commercial customers, and 805 industrial customers.

This filing is in compliance with ORS 757.259 (2003), which authorizes deferred utility
expenses or revenues to be allowed (amortized) in rates to the extent authorized by the Commission
in a proceeding to change rates, and with OPUC order No. 10-279 in Docket UM 1147 regarding the
creation of a deferred account for the amortization of residual amounts. All of the deferrals included
in this filing occurred with appropriate application by Commission authorization, as rate orders or
under approved tariffs.

For the purpose of recovering deferred balances as outlined in ORS 757.259, the
required earnings review covering the period(s) during which the deferrals in this filing occurred was
performed with Staff's review of the 2015 Annual Results of Operations review.

In addition to the supporting materials submitted as part of this filing, the Company
will separately submit work papers in electronic format, all of which are incorporated herein by
reference.

The Company requests that the tariff sheets filed herewith be permitted to become
effective with service on and after November 1, 2015.

Copies of this letter and the filing made herewith are available in the Company's main
office in Oregon and on its website at www.nwnatural.com.

The Company waives paper service in this proceeding. Please address
correspondence on this matter to Andrew Speer at Andrew.Speer@nwnatural.com, with copies to
the following:

eFiling

Rates & Regulatory Affairs

NW Natural

220 NW Second Avenue

Portland, Oregon 97209
Telecopier: (503) 721-2516
Telephone: (503) 226-4211, x3589
eFiling@nwnatural.com

Sincerely,
NW NATURAL

/s/ Onita R. King
Onita R. King

Attachments:  Exhibit A — Supporting Materials


http://www.nwnatural.com/

NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 25 Third Revision of Sheet 178-1
Cancels Second Revision of Sheet 178-1

SCHEDULE 178
REGULATORY RATE ADJUSTMENT

PURPOSE:

To reflect the effects of various regulatory adjustments including costs associated with Commission
fee and other miscellaneous non-reoccurring costs or credits, and with residual amounts deferred in
accordance with OPUC Order No. 10-279 in Docket UM 1147.

APPLICABLE:
To the following Rate Schedules of this Tariff:

Rate Schedule 2  Rate Schedule 27 Rate Schedule 32
Rate Schedule 3 Rate Schedule 31 Rate Schedule 33

GENERAL TERMS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff, any other schedules that by their terms or by the terms of this Schedule apply
to service under this Schedule and by all rules and regulations prescribed by regulatory authorities,
as amended from time to time.

DESCRIPTION:
The Total Adjustment is the net adjustment for the following:

e Net Gain on Sale of Properties:
UP 280: Sale of South Center Property
UP 287: Sale of Tualatin Property
UP 290: Sale of Central Property

e Schedule 177 SIP cost of service reserve.

e Schedule 179 AMR UG 152/UG 163

e Schedule 180 Working Gas Inventory UM 1651

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2015

The Total Adjustment amount shown below is included in the Temporary Adjustments reflected in the

above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Schedule Block Total Adjustment
2 ($0.00012)
3 CSF ($0.00008)
3 ISF ($0.00007)
27 ($0.00010)
31 CSF Block 1 ($0.00006)
Block 2 ($0.00006)
31 CTF Block 1 ($0.00008)
Block 2 ($0.00007)

(continue to Sheet 178-2)

Issued July 31, 2015 Effective with service on
NWN OPUC Advice No. 15-08 and after November 1, 2015

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991

(T)

©

(N)

(N)
©)

M

©

©



NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 25 Third Revision of Sheet 178-2
Cancels Second Revision of Sheet 178-2

SCHEDULE 178
REGULATORY RATE ADJUSTMENT
(continued)

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2015

The Total Adjustment amount shown below is included in the Temporary Adjustments reflected in the
above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Schedule Block Total Adjustment
31 ISF Block 1 ($0.00005)
Block 2 ($0.00004)
31ITF Block 1 ($0.00005)
Block 2 ($0.00004)
32 CSF Block 1 ($0.00004)
Block 2 ($0.00003)
Block 3 ($0.00002)
Block 4 ($0.00001)
Block 5 ($0.00001)
Block 6 $0.00000
32 ISF Block 1 ($0.00003)
Block 2 ($0.00002)
Block 3 ($0.00002)
Block 4 ($0.00001)
Block 5 ($0.00001)
Block 6 $0.00000
32 CTF/ITE Block 1 ($0.00003)
Block 2 ($0.00002)
Block 3 ($0.00002)
Block 4 ($0.00001)
Block 5 ($0.00001)
Block 6 $0.00000
32 CS| Block 1 ($0.00003)
Block 2 ($0.00002)
Block 3 ($0.00002)
Block 4 ($0.00001)
Block 5 ($0.00001)
Block 6 $0.00000
3218l Block 1 ($0.00003)
Block 2 ($0.00002)
Block 3 ($0.00002)
Block 4 ($0.00001)
Block 5 ($0.00001)
Block 6 $0.00000
32 CTI/ITI Block 1 ($0.00002)
Block 2 ($0.00002)
Block 3 ($0.00001)
Block 4 ($0.00001)
Block 5 $0.00000
Block 6 $0.00000
33 (all) $0.00000
Issued July 31, 2015 Effective with service on
NWN OPUC Advice No. 15-08 and after November 1, 2015

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991

M

©

©



NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 25 Second Revision of Sheet 179-1
Cancels First Revision of Sheet 179-1

SCHEDULE 179
AUTOMATED METER READING (AMR) RATE ADJUSTMENT

PURPOSE:

To recover costs associated with the installation of the Company’s Automated Meter Reading (AMR)
system in accordance with the stipulation adopted by Commission Order No. 10-028, issued on
February 1, 2010, in UG 152/UG 163.

APPLICABLE:
To the following Sales Service Rate Schedules of this Tariff:

Schedule 2 Schedule 3 Schedule 27 Schedule 31

GENERAL TERMS:

This Schedule is governed by the terms of this Schedule, the General Rules and Regulations
contained in this Tariff, any other schedules that by their terms or by the terms of this Rate Schedule
apply to service under the Rate Schedule, and by all rules and regulations prescribed by regulatory
authorities, as amended from time to time.

TERM:
This adjustment rate shall be in effect through October 31, 2015 or such other date as the Commission
may approve.

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2015 (M
The Total Adjustment amount shown below is included in the Temporary Adjustments reflected in the
above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Schedule | Block Adjustment
2 $(0.00000) ©
3 (CSF) $(0.00000)
3 (ISF) $(0.00000)
27 $(0.00000)
31 (CSF) | Block 1 $(0.00000)
Block 2 $(0.00000)
31 (ISF) | Block 1 $(0.00000)
Block 2 $(0.00000) ©
Issued July 31, 2015 Effective with service on
NWN OPUC Advice No. 15-08 and after November 1, 2015

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991



NORTHWEST NATURAL GAS COMPANY
P.U.C. Or. 25 Second Revision of Sheet 180-1
Cancels First Revision of Sheet 180-1

SCHEDULE 180
SPECIAL RATE ADJUSTMENT FOR WORKING GAS INVENTORY

PURPOSE:

The purpose of this Schedule is to reflect the rate effects of applying the carrying costs on the
Company'’s working gas inventory in accordance with the Stipulation approved by the Commission
in Docket UM 1651, OPUC Order No. 13-349 dated September 30, 2013.

APPLICABLE:
To Sales Service Customers served under the following Rate Schedules of this Tariff:

Rate Schedule 2 Rate Schedule 3 Rate Schedule 31
Rate Schedule 27 Rate Schedule 32

APPLICATION TO RATE SCHEDULES: Effective: November 1, 2015 M

The Adjustment amounts shown below are included in the Temporary Adjustments reflected in the
above-listed Rate Schedules. NO ADDITIONAL ADJUSTMENT TO RATES IS REQUIRED.

Rate Block Temporary Schedule Block Temporary
Schedule/Class Adjustment Adjustment
2 $0.00000 31 CSF Block 1 $0.00000 (©)
03 CSF $0.00000 Block 2 $0.00000
03 ISF $0.00000 31 ISF Block 1 $0.00000
27 $0.00000 Block 2 $0.00000
32 CSF Block 1 $0.00000 32 Csl Block 1 $0.00000
Block 2 $0.00000 Block 2 $0.00000
Block 3 $0.00000 Block 3 $0.00000
Block 4 $0.00000 Block 4 $0.00000
Block 5 $0.00000 Block 5 $0.00000
Block 6 $0.00000 Block 6 $0.00000
32 ISF Block 1 $0.00000 3218l Block 1 $0.00000
Block 2 $0.00000 Block 2 $0.00000
Block 3 $0.00000 Block 3 $0.00000
Block 4 $0.00000 Block 4 $0.00000
Block 5 $0.00000 Block 5 $0.00000
Block 6 $0.00000 Block 6 $0.00000 (©)

(continue to Sheet 180-2)

Issued July 31, 2015 Effective with service on
NWN OPUC Advice No. 15-08 and after November 1, 2015

Issued by: NORTHWEST NATURAL GAS COMPANY
d.b.a. NW Natural
220 N.W. Second Avenue
Portland, Oregon 97209-3991



EXHIBIT A

BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

NW NATURAL SUPPORTING MATERIALS

Non-Gas Cost Deferral Amortizations
Residual Account Balances

NWN OPUC Advice No. 15-08 / UG
July 31, 2015




NW NATURAL

EXHIBIT A
Supporting Material
Non-Gas Cost Deferral Amortizations
Residual Account Balances

NWN OPUC ADVICE NO. 15-08/ UG

Description Page

Calculation of Increments Allocated on Equal Percentage of Margin
Basis for Revenue Related Costs

PGA Effects on Revenue

Summary of Deferred Accounts Included in the PGA

191031 Working Gas Amortization

186307 Amortization of AMR Deferred Amounts

254309 SIP COS Amortization

254315 Property Sales Amortization — OR

oO~NO U WN PR
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NW Natural

Rates and Regulatory Affairs
2015-2016 PGA Filing - OREGON
Basis for Revenue Related Costs

Total Billed Gas Sales Revenues
Total Oregon Revenues

Regulatory Commission Fees [1]
City License and Franchise Fees
Net Uncollectible Expense [2]

SovoNoOUhAWNR

Total

[
WN =

Note:

=
[, N

Twelve Months
Ended 06/30/15

635,125,404
657,765,960

1,697,120
15,291,561
1,032,745

Exhibit A - Supporting Materials
NWN OPUC Advice No. 15-08/UG
Page 2 of 8

0.250% Statutory rate
2.325% Line 7 =+ Line 4
0.157% Line 8 + Line 4

18,021,426

2.732% Sum lines 8-9

[1] Dollar figure is set at statutory level of 0.25% times Total Oregon Revenues (line 4)
[2] Represents the normalized net write-offs based on a three-year average.



NW Natural

Rates & Regulatory Affairs

2015-2016 PGA Filing - Oregon: August Filing

PGA Effects on Revenue

Tariff Advice 15-: PGA Gas Costs and Gas Cost Deferrals

OoooNOCUTh,~,WNH

Residual Account Components:

Removal of Current Temporary Increments

SIP COS Reserve
Property Sales
AMR

Working Gas
Total

Addition of Proposed Temporary Increments
SIP COS Reserve

Property Sales
AMR
Working Gas

Total

2014 Oregon Earnings Test Normalized Total Revenues

Effect of this filing, as a percentage change (line 24 = line 27)

Exhibit A - Supporting Materials

Including

Revenue Sensitve

Amount

575,841
(98,110)
9,265

48,297

535,292

($89,511)
(22,733)
6,922

40,185

(65,138)

$678,848,000

-0.01%

NWN OPUC Advice No. 15-08/UG

Page 3 of 8



Exhibit A - Supporting Materials

NWN OPUC Advice No. 15-08/UG
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Exhibit A - Supporting Materials

NWN OPUC Advice No. 15-08/UG

Page 5 of 8
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