DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Oregon Telephone Corp

Filing date: _ June 25, 2015

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name Delinda Kluser

Phone number 541-932-4411

E-mail address dkluser@oretelco.net

Documents included in this filing (please check applicable items):
CAF/ICC Support (47 CFR § 54.304)

Rate Floor Data (47 CFR § 54.3 13(h))

X__ Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!

Form 690 (Mobility Fund per47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

! Lifeline-only ETCs muyst provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the F CC.



Jsfuoneuw ccou_a._mu\muo\mb.mo._>._mm_mm..m>tz._ 1oy sany

PRlod Menid g aysqapy Paniasay sybiy iy “Auedwo- SMIRASIIWPY @dlas jesianun 'S10Z-266T O

m._w,mm :oam::mcoo Ew_n_u omeag | g 2 EEW@

910z : Jeay uiebo.g

{uoBaug - A1) dioy ' | uobaig : SWeN Jstiten

119Z00skT - NIdS

9gLees - J¥S

' Hm:.ou_wﬁo@;mm:_% AQ 103 g +0:81:80 ST unp g Pam uo payniso Alinysssoons sem Z Buipy

PRuUnISD Alligsseaone U9sg sey Supy INCK 'suonEInyRB H gy

gggf ,...isfgsi_&gx-‘lsls s 2 e T T A At o, e,

NOLLYWYIINOD

I8p uuo4  sja0y Yiess  weiBouy 1500 UblH  awop avsn

euediuony SAYEASIUIDY a01Akag | mm,@.,_mb
VM 'S \.d

ma.u,qw: - a3)4-3 - Wwzisig uogesynian aulun



Deedee Kluser
—“—~——_ \

From: Form481 @usac.org
Sent: Thursday, June 25, 2015 10:18 AM
To: dkluser@ortelco.net

Subject: Form 481 Certification Confirmation

==

Form 481 Certification Confirmation
Congratulations, Your filing has been successfully certified.

Filing Number: 2
Certification Date and Time: Thu Jun 25 13:17:32 EDT 2015
Filing Created By: dkluser@ortelco.net

SAC: 533336

SPIN: 143002611

Carrier: Oregon Tel. Corp. (MTE - Oregon)

Program Year: 2016

This is a system generated email.
Piease do not fespond ko thisg message.

© 199?—2015, Universal Service Administrative Company, &l Rights Reserved,
USAC | 2000 L Street NW | Suite 200§ Washington, Do 20036



Study Area Code 533338

<015> Study Area Name Oregon Tel, Corp. (MTE - Oregon)

2018

<020> Program Year

<030> Contact Name: Person UsAC should contact

with questions about this data Pelinda Kluser

<035> Contact Telephone Number: 5415324411 ext.

Number of the Rerson identified in data fline <030>

<039 Contact Emajl Address:
dkluser@ortelcu.net

Email of the person identified in data line <030>

'emm_mm;‘ ‘

| comson

s

Required

<100> Service Quality improvement Reporting feomplete attached worksheet)

<200> Qutage Reporting (voice) {eomplete artached worksheet)
<210> < theck boy if no cutages to report

<300>  Unfulfilied Service Requests {voice) 0

<310> Detail on Attempts (voice)

<320> Unfulfilied Service Requests (broadband)

R

<330> Detail on Attempts {broadband) [ 7
{ottach descriptive documen )
<400> Nurnber of Complaints per 2,000 Customers (voice)
<4105 Fixed _
<420> Mobile _
<430> Number of Complaints per 1,000 customers (broadband}
<440> Fixed _
<450> Mobile _

<50g> Service Quality Standards & Consumar Protection Rules Compliance fehack 1o indicate cerrification)

53333601510, pdf

<510 fattached descriptive document)

<600> Functiunality in Emergency Situations {check to indicare certification;

5333360rsip .pdf

attachied deseriptive document)

<610>

<700> Com pany Price Offerings | voice} {eamplete attached worksheet)

<710> Company Price Offerings { broadband) {complete attoched worksheet)

<800> Operating Companies ang Affiliates {eomplete attached worksheet)
<800> Tribal tand Cfferings {Y/N)?

<1000> Voice Services Rate Comparabifity Certification

{if ves, complete attoched worksheet]

{ottach descriptive document)

<1010>

<2100> Certify whether terrestrial backhauf eptions exist [Yes or No) o {f nat, check to ingicote certification)

<1110 {compiete attorheg worksheet)

<1200> Terms and Condition for Lifeline Customers {compiete ottacheq warksheet)

Price Cap Carriers, Proceed 1o Price Cap Additional Documentation Worksheet

Including Rote-of-Return Carriers affiliated with Price Cop Lacal Exchange Carriers
<2000> feheck to indicate certificotion)

<2005> {complete attached workskeet)

Rate of Return Carriers, Proceed to ROR Additional Daecumentation Worksheet
<3000> feheck to indicate certification)

<3005> fromplete attachag worksheet)

[ NN

fattack descriptive document)

0

L 7

I

v I
| |

I [ SSSE
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R

Page 1
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Page 13

#CC Farm 481 L. :
SRR Contrp! Na. SUSU-9AS, OB Contrad Ng. 3060-0830
Fily 233

Oregon Tel. Corp. (MTE « Oregon)

Delinda Kiluser
5418324411 ext .

dkluserdorteleo, net

he reporting carrier; my responsibifities inel
reciplents; and, to the best of my knowledge, the fnformation reparted on

lude ensuring the accuracy of the annual reporting re

quirements for universal service support
this form and in any attachments is accurate,

Name of Reparting Carrier:  9zegon Tel. Gorp. (MTE - Oragon)

Signature of Authorized Officer;

Printed name of Authorized Officer: Pelinda Kluser

Titie or positicn of Authorized Officer: Vice-Pres, Manager

Telephone number of Authorized Officer: 5419324411 eyt

53333¢

Study Area Code of Reporting Carriar:

re under the Communications Act of 1934, 47 U.S.C. 58 50z, 503(b), or

fine orimprisonment
under Title 18 of the Urited States Code, 18 U.5.C. § 1001,

Page 13



Page 14

Heation - Agertf Garinr - ' : . FXForm dst - :
DitaLoliection borm - 10 A : EMBCostral Ho, 3U50-0986,0MR Contrel Ne. Seetonis
3 ; = | 3 ) July 2018 A el - .

<010> _ Study Area Code 533336

<015>  Study Area Name Oregon Tel. Corp. (MTE - Oregon)
<020>  Program Year 2016

<030> _Contact Name - Persor USAC should cantact regarding this data Pelinda Rluser

<35>  Cantact Telephane Number - Number of person identified in data line <0305 3418324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030 dkluserforteleo, net

TO BE COMPLETED BY THE REPORTING CARRIER, [F AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

| certify that (Name of Agent) is authorized to submit the information reportad on behalf of the reporting carrier. |
2ls0 certify that | am an officer of the reporting carrier; my responsibillties includa ensuring tha accitracy of the annual data reporting requiramants provided to the authorized
agent; and, to the best of my knowledge, the raports and data provided to the authorizad agent is accurate,

Name of Autharized Agent:
Nawe of Reparting Carrier:
Signature of Authorized Officer: Date:
Printed name of Authorized Cfficer:

Title or pasition of Authorized Officer:

Teiephone number of Authorized Officer;

Study Area Code of Reporting Carrier; Filing Due Date fer this form:

Persons willfulty making false statements on this form can be Punished by fine or forfeiture under the Communications Act of 1934, 27 U5.C. 5% 502, 503{b), or fine or imprisonmant
under Titla 18 of the United States Code, 18 US.C, § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am autharized ta submit the annual reports for universal Service suppom recipients pn behalf of the reparting carrier; | have provided
the data reported herein based an data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate,

'&me of Reporting Carrier:
Name of Authorized Agent or Employes of Agent:

Signature of Authorized Agent or Emplayee of Agent: Date:

Printed name of Authorized Agent or Employee of Agent:

Title or position of Authorized Agent ar Employee of Agent

Telephone number of Authorized Agent or Employea of Agent:

8 Due Date for this form:

Study Area Code of Reporting Carrig

rfeiture under the Communications Act of 1934, 47 Us.C. 5§ 502, 5G3(b), or fine or im,

; 18 of the United States Code, 18 U.5.c. §1001.

Senment under Title

Page 14
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FOBoxsog - NIt Vermor, Oregon 97065«

B s W

9,.(\{{{1;@9 EGON
CTTELERPHONE
CORFORATION

&4 83294911 . FAX (Zan 23244985

Date: June 24, 2015

Ms. Marlene H. Dortch
Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights. MD 20743

Re: WC Docket No. i4-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(H(1) “Milestone Certification”

Dear Ms Daortch:

® Has taken reasonable Steps to provide upon reasonahje request broadband service at actual

speeds of 4 Mbps downstream/| Mbps upstream:
°  Provides latency suitable for real-time applications including VoIP and usage capacity which

is reasonably comparable to those in urban areas and;
¢ That reasonable requests for service are met within a reasonable timeframe.,

If there are questions, { may be contacted at 547 -932-4411,

Vice-Pres, Manager

{Type text]




3010
Terrestrial Backhaui Certification

Study Area Code

Study Area Name

Program Year

Contact Name

Contact Telephone Number
Contact E-Mail Address

!

54.313(g) Areas with no terrestrial backhaui

533336

Oregon Telephone Corporation-MTE
2016

DELINDA KLUSER

541932 4411

dkluser@ortelco.net

All Oregon Telephone Corporation-MTE (OTC-MTE) exchanges, with the exception of Juntura



Oregon Telephone Corporation-MTE
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was

due by Rule to the requisite regulatory authorities.

Oregon Telephone Corporation-MTE (OTC-MTE) advises that the environment in which the
Company operates is dynamic, not static. As a result, certain network targets identified in its
initial 5 Year Network Improvement Plan, filed in 2014, may be modified in response to
regulatory decisions that have been subsequently adopted, and as their implication upon the
Company’s financial viability in providing the required services and service level quality

became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, OTC-MTE has received a total of $60,721 to date for 2015 (as of 06/04/1 3). The
breakdown of the funding for the year is:

$ 17,061 High Cost Loop Support

$ 23,804 Connect America Fund-Intercarrier Compensation Support
- $19.856 Interstate Common Line Support
- 8 0 Safety Net Additive

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover Operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

Gi\2IDATAMSI FOR 201612015 NARRATIVE-Oregon Telephone-MTE.dOCK

Page 1 of 2



operating expenditures; USF js expended in the same proportion as the Company's
aggregated revenue amount.

The proportionate share of USF expenditures in 2015 to date for CAPEX is estimated to be
$41,000 (21%); for OPEX $151,065 (79%).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so

noted.

PROGRESS REPORT

2015

Juntura Fiber Project: The Fiber Project cost is estimated at $756,000 to be spread between
multiple years. The project involves placement of approximately 37 route miles of fiber to 60
subscribers currently served over copper.  When complete, these 60 subscribers will have a
minimum of 1 MB upload and 6 MB download broadband speeds available. The area currently
has 11 internet subscribers served by a satellite backhaul. Many of the existing customers have
dial-up internet or satellite internet. MTE CXpects an increase in broadband services as a result of
this project based on past experience with fiber upgrades to existing exchanges. This project was
staked in fall 2012 and existing subscribers were informed at that time of the Company’s plans to

conditions, this project is scheduled for completion in the third quarter 2015. The Company’s
Field Engineer will be on-site, working alongside the construction crews on a daily basis and will
provide weekly Progress Reports to Company Management to ensure deadlines are met.

Little Valley Meetpoint Fiber: In December 2014, it was determined that the buried copper had
been severely water damaged and was no longer functional. A ground lay of copper was
temporarily installed in order to restore toll services. This spring it was determined that replacing
the ground lay with fiber and upgrading the electronics would be a better solution to replacing it
with copper. This project is nearly complete with a cost of $40,500.

G:\123DATAMS1 FOR 201612015 NARRATIVE-Oregon Telephone-MTE, dOCK

Page 2 of 2



00078

ST0¢/T/7T

Sl bs pgg
SIoE/1/21

000°SKg 000°5p%
S3)lw bs pog 0009518 00'057%

STO0Z/1/8 s bs pgg

000'TrS 000'Trs

ilvg JETRTATI QLW
NOWI A0 Yoy NOLLITIWOD 1309y

VIV LHOddNG NOIY20TIY
NOUYINdod RELLS %

450 Ni INNGIay % Q3lvinoay WLy

STOZ "T Anr- NOISSINENS 18042y TINHNY STOT 30 5

Ayoedes pue Ajenp sapuag
Aoeden pue Ajlenp BT

Anleng sajnaag

L40d3y mmszOmn_.m._.umqozn_ ININIACYANI AHOMLIN

INT8 Yum sanss Buiuad oy anp padejap pafoyy 1

SL23CYd WL0L SToZ

SUU03a(3 sag;4 apesddn

PIINg Jaqy4 esmuny ZSUIXHOU LN ‘eanjuny

1982 4uog 138y saeyday 05AIXYOUUH wadiey
1T '3 3wew s anpy

Stoz

- INFNIAGYdIWI jo NOILdi¥Is3a 12 % 3NN u3cNID ELN

STOZ(S SNy 3G Iawanan JHOMIIH TRE 2IN-2101\8107 By TEHVIYOET VS






MB control number for this information collection is 0572-0031. The time required to complete this information colfectian js estima

ted to everage 4 hours Per respanse, including the time for Teviewing instructions,

Arching existing data Sources, gathering and maintaining the data needed, and completing and reviewing the collection of information,
USDA-RUS This dana will be used by RUS 10 review yonr f ! situation. Your resp s required by 7 LS C. 991 et seq.
and, subject 1o federal laws and regular, regarding confidential infermation, will be freated as confidential.

BORROWER NAME

OPERATING REPORT FOR Oregon Telephone Corporation

TELECOMMUNICATIONS BORROWERS

NSTRUCTIONS-Submi Fepart to RUS within 30 days affer close of the period PERIOD ENDING
or detailed instructions, see RUS Bulletin ] 744-2 Report in whole doilars only. December, 2014

BORROWER DESIGNATION
OR0O510

CERTIFICATION

We hereby Certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the star

fo the best of our knowledpe and Belief

us of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVIL, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,
DURING THE PERIOD COVERE]D BY THIS REFORY PURSUANT TO pARYT 1788 OUF 7CKR CHAPTER
(Check one of the foltowing)

All of the obligations under the RUS Inan decumnents
have been fulfiled in ) Materizl respects.

Xxvi

[:[ There has been a default in the fulfitiment of the obligations
under the RUS Joan documents. Said dsfault(s) is/are
specifically descrbed in the Telacom Operating Repor

Delinda Kluser 4/10/2015
DATE
PART A. BAIANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
‘URRENT ASSETS . CURRENT LIABILITIES
1._Cash and Equivatents 3,562,676 3,287, 66225, Accounts Payable 205,692 518, 545
2. Cash-RUS Conistruetion Fund 1 1J26. Notes Payable
3. Affiliates: 27._Advance Billings ang Payments 7,805
a. Telecom, Accounis Recelvahle 160,059 148,257 03 Customer Deposits 5,025 7,050
b.O'lherAccoumsReceivabfe 330,112 307,232(g. Current Mat. /T Debt 1,812,891 1,705,163
¢. Notes Receivable 30. Current Mat, LT Debt-Rur. Dev,
4. Non-Afslistes: 31. Current Mat.-Capital Leases
& Telecom, Accounts Recejvable 32, Income Taxes Acerued ’ 74,773 116,483
b. Other Accounts Receivabie 536,556 628, 705{33 Other Taxes Accrued
c. Noles Receivable 603, 798{34. Otne; Current Liabilities 216,573 245,087

2,322,759 2,596,738

i. Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34)

- Material-Regulated 25,277 45,691 LONG-TERM DEBT

-_Material-Nonregulateg 1,627 3.,402[36_Funded Debt-RUS Notes 14,890,320/ 14,145,844
- Prepayments 5,696 9:237137. Funded Debt-RTB Notes 2.501,154] 2,219,296
. Other Current Assets 38. Funded Debt-FFR MNotey ’

Total Current Assets (1 Thru 9) 2.022,004] 5,037,985039 Fundeg Debt-Other |

WCURRENT ASSETS 40._Funded Debt-Rura| Develop. Loan

Investment in Affiliated Companies 41. Premium (Biscount) on L/T Debt

g 42, Reacquired Debt

2. Rural Development

b. Nonrural Development 4,022, 2950\ %6, 335 781042 Obligations Linder Capitsl Lease

44. Adv. From Affiliated Companies

Other Invesimenis

1,001,217 1,525,054

a. Rural Development 45._Other Long-Term Debt
b. Nonrural Development 74,158 74,158M148. Total Long-Term Debt (36 thru 45) 18,392,731| 17,894 ,184
Nonregulated Investments 389,419 405, 768OTHER LIAB. & DEF. CREDITS
Other Noncurrent Assets | | 47._Other Long-Term Liabilities 7,265 3,846
Deferred Charges { 48. Other Deferred Credits 2,056,990 2,154,475
Jurisdictional Differences 48. Other Jurisdictional Differences
Total Noncurrent Assets {11 thru 16} 4,485,872 6,818 + 707450, Total Other Liabililies and Deferred Credits (47 thru 49 2,104,255] » ;158,321
NT, PROPERTY, AND EQUIPMENT EQUITY .
I'glecom, Plant-in-Senvice 32,281,977 32,439 . 705451, Cap. Stock Cutstand. & Subscribed 2,674,715 2,674 ;715
*roperty Held for Future Use 52. Additionat Paid-in-Capital ’ 13,204 13,204
“lant Under Construction 53. Treasury Stock ,11 :531,268) 11,892 ,471)
iant Adj., Norop. Plant & Goodwill 859,299 859, 259154, Membership and Cap. Cerfificates
235 Accumulated Depreciation 13,508,270] 14,822 + 615155, Other Capital
st Plant (18 thry 21 Jegs 22) 19,633,006/ 18,456 ;38956 Patronage Capital Credits
DTAL ASSETS (10+17+23) 57. Retained Eamings or Margins , 15,164,486( 1 6,876,380
58. Total Equity (51 thru 57) 6.321,3137] 7,671,828
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
29,140,882 30,321,081 29,140, 882 30,321,081

Total Equity= 25.30% % of Total Assets

Page 1 of 6




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION

ORD510

INSTRUC TIONS- See RUS Bulietin 1744-2

PERIOD ENDING

December, 2014

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 418, 264 429,555
2. Network Access Services Revenues 6,714,907 6,946,211
3. Long Distance Network Services Revenues
4. Carrier Biling and Collection Revenues 26,841 26,973
5. Miscellaneous Revenues 35,495 20,115
6. _Uncollectible Revenues 3,290 3,989
7. Net Operating Revenues {1 thru 5 jess 6) 7,192,217 7,418,865
8. Plant Specific Operations Expense 775,674 8i3, 275
8. _Piant Nonspecific Operations Expense {Excluding Depreciation & Amortization) 2189, 554 253, 884
10.  Depreciation Expense 1,602,529 1,647,637
11. _Amortization Expense
12. Customer Operations Expense 141,867 149, 777
13. Corporate Operations Expense 992,127 1,038,712
14. Total Operating Expsnses (8 thru 13) 3,732,151 3,909,285
15._ Operating Income or Margins (7 less 14) 2,460,066 3,508,580
16._Other Operating Income and Expenses 5,630 3,307
17. State and Local Taxes 153, 844 122,757
18. Federa| Income Taxes 716, 79 612,877
19, Other Taxes 353,012 382,768
20. Total Operating Taxes {17+18+19) 1,222,935 1,118,402
21. _Net Operating Income or Margins (15+16-20) 2,242,761 2,394,485
22._Interest on Funded Debt 253, 764 915,226
23. Interest Expense - Capital | eases
24, Other Interest Expense 35,717 63,760
25, Allowance for Funds Used During Construgtion
26. _Total Fixed Charges (22+23+24.25) 989,481 278,986
27._Nonoperating Net Income 773,952 €6,116
28. Extraordinary Items
29. Jurisdictional Differences
30. Nonreguiated Net Income 92,740 119,603
31. Total Net Income or Margins (21+27+28+29+30-26) 2,119,572 1,603,218
32, Total Taxes Based on Income B69, 523 817,225
33. Retained Eamings or Margins Beginning-of-Year 13,358,468 15,164,486
34. Miscellaneous Credits Year-to-Date 108,676
35. Dividends Declared {Common) 313,952
36. Dividends Declared {Preferred)
37, Other Debijts Year-to-Date
38. Transfers to Patronage Capital
3%. Retained Earnings or Margins End-of-Period [{31+33+34) - (35+36+37+38)] 15,164,486 16,876,380
0. Patronage Capital Beginning-of-Year
1. Transfers to Patronage Capitaj
12. Patronage Capital Credits Retired
/3. Patronage Capital End-of-Year {40+41-42) 0 0
4. _Annual Debt Service Payments 2,759,549 3,306,705
5. _Cash Ratio [(14+20-10-11 )/ 7] 0.4661 0.4556
5. Operating Accrual Ratio [{14+20+26) / 7] 0.8265 0.8096
. TIER I(31+26)126] 3.1425 2.63%6
. _BSCR [31+26+10+11) 1 74] 1.7073 12792

Page 2 of 6




OPERATIN
TELECOMMUNIC

INSTRUCTIONS - See RUS Bulletin 1744-2

USDA-RUS

G REPORT FOR
ATIONS BORROWERS

BORROWER DESIGNATION

OR0510

PERIOD ENDED
December, 2014

| Part C. SUBSCRIBER (ACCESS LINE). ROUTE MILE, & HIGH SPEED DATA INFORMATION

[ 1, RATES 2 SUBSCRIBERS (ACCESS LINES) 3. ROUTE MILES
LEXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL _ TOTAL ’ FIBER 7

{including fiber)
(2 (b) (&) {b) (c) (a) (b}

Bates 16.50 11,95 g 12 20 23.35 19.54]
Hereford/Unity 16.50 11.05 a7 158 206 279.28 226.94]
Prairie City 16.50 11.95 103 388 491 146.00 142.19]
MT Vernon 16 50 11.95 60 404 464 157,32 84.24]
Dayville 16.50 11.95 45 94 139 72.26 41.52
Harper 19.00 14.25 24 117 141 123.10 47.53
Juntura 19.00 14.35 20 28 48 56.18 ]
MobileWirelass f 0 j
Route Mileage 0.00 0.00
Qutside Exchange

Area

Total I 307] 1,202] 1,509] 857.49 561.96 |
[& Exchanges 7’




OPERATIN
TELECOMMUNIC

INSTRUCTIONS - See RUS Builietin 1744-2

USDA-RUS

G REPORT FOR
ATIONS BORROWERS

BORROWER DESIGNATION

ORO510

PERIOD ENDED
December, 2014

—]

Part C. SUBSCRIBER {ACCESS LINE), RO

UTE MILE, & HIGH SPEED DATA INFORMA

s TION
4. BROADBAND SERVICE

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines [ No OF Broadband Number Of Advertised Advertised Price Per Month Standalone/Pekg , Type Of
with BB Subscribers Subscribers Downiload Rate Upioad Technology
available (Kbps) Rate {Kbps)
(a) {b) (c} (d) (2) f 7] (@
Bates 25 9 31512 256 29.95{ StandAlone DSL
Hereford/Unity 210 121 30]512 256 29.95) StandAlone Eiber to the
ome
Prairie City 500 334 721512 258 29.951 StandAlone 'l:'iiber to the
ome 1
MT Vernon 500 317 447|512 256 20.95| StandAlone 'l:"iber to the 7
ome -
Dayville 145 87 151512 256 24,95 StandAlone Fiber to the
Home
Harper 145 71 15{512 256 29.95 StandAlone DSL
Juntura 25 10 91256 256 18,85 Standalone DSL
Total 1,550 949




USDA-RUS BORROWER DESIGNATION
051
OPERATING REPORT FOR OR0510
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2014
INSTRUCTIONS- See RUS Bulletin 1744-2
PARTD. SYSTEM DATA
1. No. Plant Employees 2. No. Other Employees 3. Square Miles Served 4. Access Lines per Square Mile 5. Subscribers per Route Mile
5 12 1,860 .81 1.76
PARTE. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toll Setlements (Check one)
2532389 Interstate: D Average Schedule Cost Basis
—_—
533336
_—
c. Intrastate: D Average Schedule Cost Basis
_—
d.
_— ]
e.
f.
—_—
Q.
h.
—
_—
]
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1._RUS, RTB, & FFB Loan Funds Expended 260,521
2. Other Long-Term Loan Funds Expended 45,846
3. Funds Expended Under RUS interim Approval
4. Other Short-Term Loan Funds Expended
5._General Funds Expended (Other than Interim) 215,371
6. Salvaged Materials
7. Confribution in Aid to Construction
8. Gross Additions to Telecom. Piant (1 thru 7) 521,738
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS Invesiment IncomesLoss Investrment Incomes_oss Current
This Year This Year To Date To Date Balance
faj 3 < ) fe) el
1. Investment in Affiliated Companies - Rural Development
2. Investment in Affiliated Companies - Nonrural Development 2,348,005 3,653,650 2,683,131 6,336,781
( Page 5 of 6
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USDA-RUS t)RROWER DESIGNATION

OPERATING REPORT FOR ORO510
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
/December, 2014

- -

' PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one) YES 0 wo
EQUIPMENT CATEGORY DEPRECIATION RATE

1. _Land and support assets - Motor Vehicles 11.40%
2. Land and Support assets - Aircraft

3. lLand and Support assets - Speciai purpose vehicles

4. __Land and support assets - Garage and other work equipment 7.50%
5.__Land and support assets - Buildings ikl
6. _ Land and support assets . urniture and Office equipment 6.40%
7. Land and Support assets - Generaj PUrpose computers 15.00%
8. Central Office Switching - Digital §.00%
9. Central Office Switching - Analog & Eleciro-mechanical

10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12, Central Office Transmission - Circuit eguipment 10.60%
13. Information origination/termination - Station apparatus

14. Information origination/termination, - Customer premises wiring

15. Information originationftermination - Large private branch exchanges

18. Information origination/termination - Public telephone terminal equipment

17._information origination/termination - Other terminai equiprnent

18. Cable and wire facilities - Poles 6.00%
19. Cable and wire facilities - Aerial cable - Metal 6.00%
20. Cable and wire facilities - Aerial cable - Fiber 5.80%
21. Cable and wire facilities - Underground cable - Metaf 4.60%
22. Cable and wire facilities - Underground cable - Fiber 5.30%
23. Cable and wire faciliies - Buried cable - Meta] 5.30%
24. Cable and wire facilities - Buried cable - Fiber 4.80%
25. Cable and wire facilities - Conguit systems 2.10%
26. Cable and wire facilities - Other _

PageBals




USDA-RUS

BORROWER DESIGNATION

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTIONS ~ See help in the online application.

December, 2014

PART | - STATEMENT OF CASH FLOWS
1, Beginning Cash (Cash and Equivalents Plus RUS Construction Fund) 3,862,677
CASH FLOWS FROM OPERATING ACTIVITIES
2. NetIncome ' 1,603,218
Adfusiments to Reconcile Net Income to Net Cash Provided by Operating Activities ]
3. Add: Depreciation 1,647,637
4. Add: Amortization 2
5. Other (Explain)
Changes in Operating Assets and Liabilities
6. Decreasel(lncrease) in Accounts Receivable (57,467
7. Decrease!(lncrease} in Materiais and Inventory {25,189)
8 Decreasel(lncrease) in Prepayments ang Deferred Charges (3,541)
. Decrease/(Increase) in Other Current Assets 0
10. lncrease/(Decrease) in Accounts Payable 313,253
11. lncreasel(Decrease) in Advance Biliings & Payments (7,805)
12, lncrease/(Decrease) in Other Current Liabilities 74,234
13.  Net Cash Providedl(Used) by Operations . 3,543,340
CASH FLOWS FROM FINANCING ACTIVITIES
14. Decreasel(lncrease) in Notes Receivable (603, 798)
15. .lncrease!(Decrease) in Notes Payabie 0
16. lncrease/(Decrease) in Customer Deposits 2,025
17. Net lncrease/(Decrease) in Long Term Debt {Including Current Maturities) (606,265)
18. lncrease/(Decrease) in Other Liabilities & Deferred Credits 54,066
19. Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates 8, Other Capital (361,203)
20.  |ess: Payment of Dividends ¢
21, Less: Patronage Capital Credits Retired 0
22, Other (Explain)
23.  Net Cash ProvidedI(Used) by Financing Activities ) (1,515,175}
CASH FLOWS FROM INVESTING ACTIVITIES
24, Net Capital Expenditures (Propenty, Plant & Equipment) (157,728)
25.  Other Long-Term Investments (2,330,835)
26.  Other Noncurrent Assets & Jurisdictional Differences ¢
27.  Other (Explain)
Retirements/Long—term Inv
(214, 616)
28.  NetCash Provided/{Used) by Investing Activities (2,703,179)
2. Net IncreaseI(Decrease) in Cash (675, 014)
0.  Ending Cash 3,287,663

Revision Date 2010
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR ORO510
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744.0 PERIOD ENDED
December, 2014
NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS ]
Resubmitted due to fi

nal audit numbers. Affiliated company net income inciuded. Final 2014 audit also




FOR TELECOMMUNICATIONS BORROWERS

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OR0510
LELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulfetin 1 7443 PERIOD ENDED
) December, 2014
CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT ]
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PUBLIC
ACCOUNTANTS ®FC.

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

The Board of Directors
Oregon Telephone Corporation
Mt. Vernon, Oregon

of laws, regulations, contracts and grant agreements and other matters. No reports other than the
reports referred to above related to our audit have been furnished to management.

ing came to our attention that caused us to believe that Oregon
Telephone Corporation and Subsidiaries failed to comply with the terms, covenants, provisions,
or conditions of their loan, grant, and security instruments as set forth in 7 CFR Part 1773, Policy
on Audits of Rural Utilities Service Borrowers, §1773.33 and clarified in the RUS policy

In connection with our audit, noth

noncompliance, Accordingly, had we performed additional procedures, other matters may have
come to our attention regarding Oregon Telephone Corporation and Subsidiaries’ noncompliance
with the above-referenced terms, covenants, provisions, or conditions of the contractual
agreements and regulatory requirements, insofar as they relate to accounting matters. In
connection with our audit, we noted no maiters regarding Oregon Telephone Corporation and
Subsidiaries’ accounting and records to indicate that Oregon Telephone Corporation and

Subsidiaries did not

P.O. DRAWER 577 « 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 » (435) 723-8563 « FAX (435) 723-8565
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Maintain adequate and effective accounting procedures;

costs, and the distribution of these COsts to construction, retirement, and maintenance or other
expense accounts;

Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the
sale or lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the

telephone system;

Disclose material related party fransactions in the financial statements, in accordance with
requirements for related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1,
Depreciation Rates and Procedures);

Comply with the requirements for the detailed schedule of investments in affiliated companies.

consolidated financial statements, and in our opinion, is fairly stated, in all material respects, in
relation to the consolidated financial statements, taken as a whole.

See Schedule of Investments in Affiliated Companies



This report is intended solely fi
and the RUS and supplemental lenders
anyone other than these specified parties.
distribution is not limited.

Wiggee) + o, 1

Brigham City, Utah
April 6, 2015

or the information and use of the board of directors, management,

and is not intended to be and should not be used by
However, this report is a matter of public record and its
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