Davison Van Cleve rc

TEL (5083) 241-7242 « FAX (503) 241-8160 ¢ mail@dvclaw.com

Suite 400
333 SW Taylor
Portiand, OR 97204

June 16, 2014
Via Electronic Mail and Federal Express
Public Utility Commission of Oregon
Attn: Filing Center
3930 Fairview Industrial Drive SE
Salem OR 97302
Re:  PUBLIC UTILITY COMMISSION OF OREGON

Voluntary Renewable Energy Tariffs for Non-Residential Customers / HB 4126

Docket No. UM 1690
Dear Filing Center:

Enclosed for filing in the above-referenced docket, please find the original and
three (3) copies of the Comments of the Industrial Customers of Northwest Utilities.

Thank you for your assistance. If you have any questions, please do not hesitate
to contact our office.

Sincerely,
Linda K. Stewart

Enclosures
cc: Service List



CERTIFICATE OF SERVICE
[ HEREBY CERTIFY that I have this day served the attached Comments of the
Industrial Customers of Northwest Utilities upon all parties in this proceeding by causing a
copy to be sent via electronic mail to the following parties at the following addresses.
Dated at Portland, Oregon, this 16th day of June, 2014.

Sincerely,

Svnda K. SlopwaiC

Linda K. Stewart

(W) CITIZENS’ UTILITY BOARD OF
OREGON

OPUC DOCKETS

ROBERT JENKS

G. CATRIONA MCCRACKEN

610 SW BROADWAY STE 400
PORTLAND OR 97205
dockets@oregoncub.org
bob@oregoncub.org
catriona@oregoncub.org

(W) PUC STAFF - DEPARTMENT OF
JUSTICE

MICHAEL T. WEIRICH

BUSINESS ACTIVITIES SECTION
1162 COURT ST NE

SALEM OR 97301-4096

michael. weirich@doj.state.or.us

(W) NOBLE AMERICAS ENERGY
SOLUTIONS, LLC

GREG BASS

401 WEST A ST., SUITE 500

SAN DIEGO CA 92101
gbass@noblesolutions.com

(W) ENERGY STRATEGIES
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(W) OREGON PUBLIC UTILITY
COMMISSION

RUCHI SADHIR

PO BOX 1088

SALEM OR 97308-2148
ruchi.sadhir@state.or.us

(W) CLEARING UP

JUDE NOLAND

734 HILL RD

WALLA WALLA WA 99362
nolandj@charter.net

(W) NW ENERGY COALITION
WENDY GERLITZ

1205 SE FLAVEL

PORTLAND OR 97202
wendy@nwenergy.org

(W) PACIFIC POWER



KEVIN HIGGINS

215 STATE ST - STE 200
SALT LAKE CITY UT 84111
khiggins@energystrat.com

(W) PACIFIC POWER & LIGHT
JOELLE STEWARD

825 NE MULTNOMAH ST., STE 2000
PORTLAND OR 97232
joelle.steward@pacificorp.com

(W) PORTLAND GENERAL ELECTRIC
J. RICHARD GEORGE

ELIZABETH PAUL

121 SW SALMON ST 1WTC1301
PORTLAND OR 97204
richard.george@pgn.com
elizabeth.paul@pgn.com

(W) CARL FINK

628 SW CHESTNUT ST, STE 200
PORTLAND OR 97219
cmfink@blueplanetlaw.com

(W) CITY OF PORTLAND - PLANNING
AND SUSTAINABILITY

MICHAEL ARMSTRONG

DAVID TOOZE

1900 SW 4TH AVE — SUITE 7100
PORTLAND OR 97201
michael.armstrong@portlandoregon.gov
david.tooze@portlandoregon.gov
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ERIK ANDERSON

825 NE MULTNOMAH ST., STE 1800
PORTLAND OR 97232
erik.anderson@pacificorp.com

(W) PORTLAND GENERAL
ELECTRIC

KARLA WENZEL

121 SW SALMON ST 1WTC0702
PORTLAND OR 97204

pge.opuc.filings@pgn.com

(W) RICHARDSON ADAMS, PLLC
GREGORY M. ADAMS

P.O. BOX 7218

BOISE ID 83702
greg@richardsonadams.com

(W) CITY OF PORTLAND - CITY
ATTORNEY’S OFFICE
BENJAMIN WALTERS

1221 SW 4TH AVE — ROOM 430
PORTLAND OR 97204
ben.walters@portlandoregon.gov

(W) RENEWABLE NORTHWEST
RENEWABLE NW DOCKETS
MEGAN DECKER

421 SW 6™ AVE, STE 1125
PORTLAND OR 97204



(W) OREGON DEPT. OF ENERGY
KACIA BROCKMAN

JULIE PEACOCK

625 MARION ST NE

SALEM OR 97301
kacia.brockman(@state.or.us
Julie.peacock@state.or.us

(W) ATKINS

SUZANNE LETA LIOU

12725 SW MILLIKAN WAY, STE 230
PORTLAND OR 97005
suzanne.liou@atkinsglobal.com

(W) NW INTERMOUNTAIN POWER
PRODUCERS COALITION

ROBERT D. KAHN

PO BOX 504

MERCER ISLAND WA 98040
rkahn@nippc.org

(W) YAM SERVICES
JAQUES GRANT

1819 SW 5™ AVE — STE 342
PORTLAND OR 97201
elerctric@yamservices.com

(W) JIM STANWAY
jimstanway@fb.com

(W) IDAHO POWER COMPANY
MICHAEL YOUNGBLOOD

PO BOX 70

BOISE ID 83707
myoungblood@idahopower.com
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(W) PACIFICORP
ALISA M. DUNLAP

825 NE MULTNOMAH ST., STE 2000

PORTLAND OR 97232
alisa.dunlap@pacificorp.com

(W) WAL-MART STORES, INC.

STEVE W. CHRISS

2001 SE 10™ ST.
BENTONVILLE AR 72716
stephen.chriss@wal-mart.com

(W) WORLD RESOURCES
INSTITUTE

LETHA TAWNEY
ltawney@wri.org

(W) LEGAL & CONSULTING
SERVICES

ANN L. FISHER

PO BOX 25302

PORTLAND OR 97298
ann.annfisherlaw.com

(W) IBERDROLA RENEWABLES

KOURTNEY NELSON
SARA PARSONS

kourtney.nelson@iberdrolaren.com
sara.parsons@iberdrolaren.com



(W) AOC/CREA
DORIS PENWELL
dpenwell@aocweb.org

(W) IBERDROLA RENEWABLES, INC.

KEVIN LYNCH

1125 NW COUCH ST - STE 700
PORTLAND OR 97209
kevin.lynch@iberdrolaren.com

(W) CITY OF PORTLAND
ANDRIA JACOB
andria.jacob@portlandoregon.gov
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(W) BONNEVILLE
ENVIRONMENTAL
FOUNDATION
ANGUS DUNCAN
240 SW FIRST AVE
PORTLAND OR 97204
aduncan@b-e-f.org

(W) IBEW L.U. 659

BANJO REED

4480 ROGUE VALLEY HWY #3
CENTRAL POINT OR 97520
banjo@ibew659.org

CREA
Brian Skeahan
Brian.skeahan@yahoo.com



BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UM 1690

In the Matter of )

) COMMENTS OF THE
PUBLIC UTILITY COMMISSION OF ) INDUSTRIAL CUSTOMERS
OREGON ) OF NORTHWEST UTILITIES

)
Voluntary Renewable Energy Tariffs for )
Non-Residential Customers / HB 4126 )

ICNU appreciates the opportunity to participate in the discussion regarding basic
principles that will create a voluntary renewable energy tariff (“VRT”) that complies with HB
4126. While ICNU understands that there are a number of potential designs for a VRT, ICNU is
not, at this time, prepared to endorse or to rule out any specific design. Rather, at this early
stage, any potential tariff or special contract must be evaluated against the customer protections
that are included in HB 4126. Specifically, a VRT should be a narrow, voluntary offering
tailored to the needs of a prospective customer, and it should not result in cost shifting to other
customers not taking service under a VRT. In addition, the design and implementation of a VRT
should not impact the Public Purpose Charge.

1. Section 3(4) of HB 4126 ensures that each customer that chooses a
renewable energy tariff will pay all of the costs related to its participation. This requirement
forbids potential cost shifts, the existence of which would make a VRT unacceptable. The
legislation prohibits shifting costs from customers that are taking energy on a VRT to customers
that have not chosen such a tariff. The law’s legislative history makes clear that a renewable
energy tariff will result in no cross subsidization between customers that belong to different rate

schedules.
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2. As demonstrated by the World Resources Institute white paper (the
“White Paper”) circulated by Staff, a green tariff in Oregon carries additional complications. An
assumption underlying the White Paper is that a green tariff is most necessary in a traditional
electric market, because in states that have adopted direct access, ESS’s are often able to fill the
need for a green tariff through market-based programs, rather than offering them through the
incumbent utility. White Paper at 3. HB 4126 mandates that Oregon will consider both third
party and utility solutions for customers that desire a green product. A green tariff in Oregon
must not erode or damage the existing open access market or inhibit competition. The legislative
history of HB 4126 clarifies that the purpose of the law, and Section 5 in particular, is to
explicitly state that direct access rules do not prohibit the adoption of a renewable energy tariff.
Utilities and competitors should have equal opportunities to offer these renewable products.

3. HB 4126 states that the Commission may consider a “voluntary” VRT.
Any model adopted in Oregon must be narrowly constructed to meet customer needs and must
be truly “voluntary.”

4, Sponsors of HB 4126 clarified on the legislative record that a renewable
energy tariff was not intended to raise any issues surrounding the Public Purpose Charge (see
ORS § 757.612(2)) paid by Oregon electric customers, and that any resulting renewable energy
tariff will not result in any increase in the Public Purpose Charge. While there is no obvious
reason that a green tariff should implicate the Public Purpose Charge, the entire context of a
tariff’s enactment should be examined to ensure that there is no incidental cost shifting that has

the practical effect of altering the Legislature’s direction regarding the Public Purpose Charge.
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Dated this 16th day of June, 2014.
Respectfully submitted,

DAVISON VAN CLEVE, P.C.

W on= 21

Melinda J. Davisoft”

Joshua D. Weber

333 S.W. Taylor, Suite 400

Portland, Oregon 97204

(503) 241-7242 telephone

(503) 241-8160 facsimile
mjd@dvclaw.com

jdw@dvclaw.com

Of Attorneys for the Industrial Customers
of Northwest Utilities
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