DOCKET NO. UM 1688

Cover Sheet for Submission of

2014 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: Pine Telephone System, Inc.

Filing date:  June 24, 2014

Is this: Original submission? X
OR
Revised submission?
Person to contact for questions:

Name Teena Thomas

Phone number  541-742-2201

E-mail address  teenase@pinetel.com

Documents included in this filing (please check applicable items):
__ CAF/ICC Support (47 CFR § 54.304)
___X_Rate Floor Data (47 CFR § 54.313(h))
X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)'
__ Form 690 (Mobility Fund per 47 CFR § 54.1009)

X Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1, 2014. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



AFFIDAVIT CERTIFYING USE OF UNIVERSAL SERVICE FUNDS

I, _Ron L. Milford [name of company officer], being of lawful age and
duly sworn, on my oath, state that I am the __President [title] of
Pine Telephone System., Inc. [Company name] and that I am authorized to execute

this Affidavit on behalf of the Company, and the facts set forth in this Affidavit are true to the
best of my knowledge, information and belief.

Pursuant to the requirements of the Federal Communications Commission, 47 C.F.R. § 54.314,

Pine Telephone System., Inc. [Company name] hereby certifies to the Public Utility

Commission of Oregon that it is eligible to receive federal high-cost support for the program

years cited.

I attest that all federal high-cost support provided to Pine Telephone System, Inc. [Company
name] in Oregon was used in the preceding calendar year (2013) and will be used in the coming
calendar year (2015) only for the provision, maintenance and upgrading of facilities and services
for which the support is intended.

DATED this _ 24th day of _June , 2014,
By: MM_ (Officer’s Name)
Its: President (Officer’s Title)

SUBSCRIBED AND SWORN to before me this Z a day of Tvne ,2014.

AAAAAAAAAA ettt
SIE\ HECTOR VILLESCAS
= NOTARY PUBLIC

STATE OF TEXAS
My Comm. Expires 12-04-2018

Notary public in and for the State of Texas

My Commission Expires: (2--0Y- zoll




Local Rate Floor Data Collection

Data Entry History

Data Collection Period: _mc:om <_

Name: LT€€na |IM ] [momas ]

[First Middie Last}
Phone: [541-742-2201 | (09-599.5999)

Emall: [teenase@pinetel.com |

Enter all exchange/rate zone level rates and their corresponding lines below, where the sum of columns C-F is less

Instructions

than $20.46.
This data will be used to calculate the impact of the local rate floor on your company's High Cost Support.
(A) (B) (C) (D) (E) (F) (G) (H)
Exchange Class Of |Residential State State diandatory Rate Residential
Name/Zone Service iocal Subscriber | Universal | Extended Total Lines
Name Service Line Service Area Subject
Charge Charge Fee Service to Floor
Charge (Sum of
) C-F)
Jalfway/Oxbow | [ Residential | | 1400 | | | 119 | ] [ 1509 | 510 |'W
JHeifway/Gxbow | | Vacation Rate | | 7.00 | | ] 60 | | ] 76 | | 9 |'W
JHalfway/Oxbow | | Lifelire | [ 1400 | | | 1.19 | | | 1519 | | 2 (W
] Granite |§ Residential | | 1400 | | i 119 | ] { 1519 | | 76 |
I Granite | [ Vacation Rate | [ 7.00 | | e | ] J 76 | | 7 |®
| Granite | | Lifeine | | 1400 | [ ERTI | 1519 | | 3 |
| ThreeRivers || Residential | | 1400 | | | 119 | | ] 1519 | §y  s0 |W
| Three Rivers | [ VacationRate | [ 7.00 | | | 60 | ] I 76 | ] 1 |H

If the data form is left blank, select one of the boxes below:
! L) Check here if your company receives or is projected to receive High Cost Loop Support or High Cost Madel Support in 2014,

https://prodnet.www.neca.org/RateFloorF orm/RateFloorForm.aspx?sarid=532392

[To enter additional rows of dala, click on the + button. 3
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6/18/2014




Rate Floor Template

Cortification of Officer as to the Accuracy of the Data Reported for the Rate Floor Data

1 certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the actual rate floor data
reported ; and, to the best of my knowiadge, the information reported on this form is accurate,

 camer PiN8 Telophone System, Inc.

lowe 6/18/2014

e of authorized officer N (Y b

oxfticn of suthorized oficer P rESident

ephone number of autherized officer: (541 ) 742:2201_ -t

532392 m,m n:u et 07/01/2014




Pine Telephone System, Inc.
P.O.BOX706 104 CENTER STREET

HALFWAY, OREGON. 97834
(541)  742-2201 FAX (541).742-4321

June 24 2014

Electronic Filing

Ms. Marlene H. Dortch

Office of Secretary

Federal Communications Commission
445 12" Street, SW

Washington, DC 20554

Re: WC Docket No. 10-90 & 11-42
Annual § 54.313/54.422 Report of High-Cost and Low Income Recipient, Form 481

Dear Ms. Dortch:

Enclosed herein is the annual report for Pine Telephone System, Inc., Study Area Code
532392 pursuant to § 54.313/54.422 of the Commission’s rules.

Please contact me with any questions at:

541.742.2201
patrick@pinetel.com

Patrick L. Lattin
neral Manager
j _

Copies to:
Universal Service Administrative Company
Electronic Filing

Washington, DC 20036

Public Utility Commission
Electronic Filing



i Page 1
: FCC Form 481
|IFCC Form 481 - Carrier Annual Reporting OMB Control No. 3060-0986/OMB Control No. 3060-0819
i Data Collection Form ) ‘ July 2013
<010> Study Area Code 532392
<015> Study Area Name PINE TEL SYSTEM INC.
<020> Program Year 2015

<030> Contact Name: Person USAC should contact

with questions about this data Teena Thomas

<035> Contact Telephone Number: 5417422201 ext.
Number of the person identitied in data line <030>

<039> Contact Email Address:
Email of the person identitied in data line <030> teenase@pinetel.com

ANNUAL REPORTING FOR ALL CARRIERS

54.313
Completion

<100> Service Quality Improvement Reporting (complete attached worksheet)
<200> Qutage Reporting {voice) {complete attached worksheet)
<210> | <— check box if no outages to report

<300> Unfulfilled Service Requests (voice) | 0 |

<310> Detail on Attempts (voice)

<320> Unfulfilled Service Requests (broadband) °

<330> Detail on Attempts (broadband)

<400> Number of Complaints per 1,000 customers (voice)

<410> Fixed 0.0

<420> Mobile

<430> Number of Complaints per 1,000 customers (broadband)

<440> Fixed 0.0

<450> Mobile 0.0

<500> Service Quality Standards & Consumer Protection Rules Compliance {check to indicate certification)
5323920R510.pdf

<510> fattached d d

<600> Functionality in Emergency Situations {check to indicate certification)

5323920R610.pdf

(attached descriptive document)

54.422
Completion
_Required

(I."I?ll.‘ik box when complete)

s

l PRaSY

(attach descriptive document)

[ NS

{attach descriptive document)

1]

<610>
<700> Company Price Offerings {voice) {complete attached worksheet)
<710> Company Price Offerings (broadband) {complete attached worksheet)
<800> Operating Companies and Affiliates (complete attached worksheet)
<900> Tribal Land Offerings (Y/N)? O g {if yes, complete attached workshest)
<1000> Voice Services Rate Comparability {check to indicate certification)
<1010> (attach descriptive document)
<1100> Terrestrial Backhaul (Y/N)? {if not, check to indicate certification) m
<1110> (complete attached worksheet) R
<1200> Terms and Condition for Lifeline Customers {complete attached worksheet)
Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carriers affiliated with Price Cap Local Exchange Carriers
<2000> {check to indicate certification)
<2005> fcomplete attached worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet
<3000> (check to indicate certification) 3 ‘-k;.
<3005> ({complete attoched worksheet} v




Page 2

(100 Service Quality Improvement Reporting e

Data Collection Ferm OB Contic! No. 2060-0986/0MB Sontrol ic. 3060-0818
July 2013

<010>  Study Area Code 532382

<015> Study Area Name PINE TEL SYSTEM INC.

<020> Program Year 2015

<030> _Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> Contact Teleph ber - Number of person identified in data line <030> 5417422201 evt.

<039>  Contact Email Address - Email Address of person identified in data line <030>  teenasespinetel.com

<110> Has your pany received its ETC certification from the FCC? {yes / no) O O
If your answer to Line <110> is yes, do you have an existing §54.202(a) "5 o,
<111> year plan" filed with the FCC? (ves /no) O 0

If your answer to Line <111> is yes, then you are required to flle a progress
report, on line <112> delineating the status of your company's existing §
54.202(a) "5 year plan" on file with the FCC, as It relates to your provision of
volce telephony service,

5323920R112.pdf
<112> Attach Five-Year Service Quality Improvement Plan or, In subsequent years,
your annual progress report flled pursuant to 47 C.F.R. § 54.313(a}(2). If your company Is &
CETC which only receives frozen support, your progress report is only

required to address voice telephony service.

Name of Attached Document
Please chack these boxes below to confirm that the attached documents(s), on line
112, contains a progress report on its five-year service quality improvement
plan pursuant to § 54.202(a). The information shall be submitted at the wire
center level or census block as appropriate.

<113> Maps detailing progress towards meeting plan targets

<114> Report how much universal service (USF) support was received
<115> How (USF) was used to Improve service quality

<116> How {USF)was used to improve service coverage

<117> How (USF) was used to improve service capacity

<118> Provide an explanation of network improvement targets not met
in the prior calendar year.

Page 2
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{21) Service Outage Reporting (Vo) FOC Form 483 1
Collection Form OMB Conti No. J060-0986/0MB Contral Ko 3060-081¢
uly 2813
<010> _ Study Area Code 532392
<015> _ Study Area Name PINZ TEL SYSTEM INC.
<020> _Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Teena Thomas
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 5417422201 ext.
<039>  Contact Email Address - Email Address of person identified in data line <030>  teenase=pinetel.com
<220> <a> <b1> <b2> <b3>» <b4> <cl> <c2> <d> <e> <f> <g> <h>
NORS Did This Dutage
Reference | Outage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Time ol ffected| Total Number of Affacted Description {Check Study Areas Service Qutage Preventative
Customers {Yes / No) all that apply) {Yes / No) Resolution Procedures

Page 3



Page 4

[¢70%) Price Offerngs Ingluding Voice Rate Data FCC Form 43¢
Pata Colictiion Form O#18 Controt No. 3060-0084/008 Coatrol e 3000-51¢ S—I
L Juiy 2013 |

<010>  Study Area Code 533392

<015> _ Study Area Name PINE TEL SYITE: INC.

<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> Contact Teleph Number - Mumber of person identified in data line <030> 5417422201 wat.

<039> Contact Email Address - Emall Address of person identified in data line <030> Leenaae@pinatal.com

<701> Residential Local Service Charge Effective Date

<702>  Single State-wide Residential Local Service Charge

<703> ral>» ak ¥ b1y Lrd <ED> b <bt> =

Residentlal Local Mandatory Extended Area
State {ILEC) SAC {CETC) Rate Type Service Rate State Subscriber Line Charge | State Service Fee Service Charge Total per line Rates and Feef




Page5

{710) Broadband Price Offerings B Forr 48
Oata Colletion Form OMB Control Ho, 30E0-00M0 fUME Conteat No. 3060:0518
Judy 2033
<010> _Study Area Code 532392
<015>  Study Area Name PINE TEL SYSTE™ INC.
<020> _ Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Teena Thomas
<035> _Contact Telephone Number - Number of person identified in data line <030> SALTA22202ext)
<039> Contact Email Address - Email Address of person Identifled in data line <030> teenase@pinetal.com
<711> <33» L s sbi» Lo s> ~di» “ftdy b1 b i
Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service- | Usage Allowance | Action Taken When
State Exch-ﬂa (ILEC) Residential Rate Fees Total Rate and Fees (Mbps) Upload Speed !Mbps) (G!| Limit Reached {sefect !

oot
wcc.
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1790} Operating Companies EQ. Feven 481
Data Cofiection Form OMB Contiol No. 3060-0956 /OMB Control Fio. 30500819
July 2013
<010> _ Study Area Code 532352
<015> Study Area Name — PINE TEL SYSTEM INC
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> _Contact Telephone Number - Number of person Identified in data line <030> 5417422201 ext.

<039> _ Contact Emall Address - Email Address of person identified in data line <030> teenase@pinatel.com

<B10> Reporting Carrier Pine Tela System Inc
<811> Holdlns ComEan¥ Pine Commnications LLC

<812> Operating Company N/A

<813> RG> -ub-

<13y

Affiliates SAC

Daing Business As Company or Brand Designation

-- See attached worksh

el -
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Page 7

{900) Tribal Lands Reporting FEC Form 481
Data Collection Form OMB Contral No. 3060-0386/0OMB Control No. 3060-0819
July 2013

<010> Study Area Code 532352

<015> Study Area Name PINE TEL SiSTEM INC.

<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> Contact Telephone Number - Number of person identified in data line <030> 5417422201 ext.

<039> Contact Email Address - Emall Address of person identifled In data line <030>  teenascapinetel.com

<910> Tribal Land(s} on which ETC Serves

<920> Tribal Government Engagement Obligation

Name of Attached Document

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes

to confirm the status described on the attached document(s), on line 920,

demonstrates coordination with the Tribal government pursuant to Select
§ 54.313(a)(9) Includes: (Yes.No,
NA)

<921>

<922>
<923>
<924>
<925>
<926>
<927>
<928>
<929>

Needs assessment and deployment planning with a focus on Tribal

community anchor institutions, N,
Feasibility and sustainability planning;

T

Marketing services in a culturally sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permitting requirements

Compllance with Facilities Siting rules

Compliance with Environmental Review processes

Compliance with Cultural Preservation review processes

Compliance with Tribal Business and Licensing requirements.
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Page 8

(1100} No Terrestriai Backhaul Reporting

FCC Form 781

D:ta Callection Form 03 Control No. 3060-0985/0MB Control No. 3068-0819
Iuly 2013
<D10> Study Area Code 532392
<015> Study Area Name PINE TEL SYSTEM INC.
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Teena Thomas
<035> Contact Telephone Number - Number of person identified in data line <030> 5417422201 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> teenasedpinatal.com

<1120>

<1130>

Please check this box to confirm no terrestrial backhaul
optians exist within the supported area pursuant to § 54.313(G)

Please check this box to confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313(G)

Page 8



Page 9

{1200) Terms and Condition for Lifeline Customers £7C Form 481
Lifeline Or48 Control No. 3050-0986/CME Cantrof Na. 3060-0819
Data Coftection Form July 2013

<010> Study Area Code 532352

<015>  Study Area Name FINE TEL SYSTEM INC.

<020> Program Year 2018

<030> Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> Contact Telephone Number - Number of person identified in data line <030>  sq¢17422201 e=c.
<039> _Contact Email Address - Email Address of person identified in data line <030> tacnasespinetel . com

§32392071200.pdf

<1210> Terms & Conditions of Voice Telephany Lifeline Plans

Name of Attached Document

<1220>  Link to Public Website HTTP

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to

§ 54.422(a}(2) annual reporting for ETCs receiving low-income support, carriers must
annually report:

<1221>  Information describing the terms and conditions of any voice |
telephony service plans offered to Lifeline subscribers,

<1222>  Details on the number of minutes provided as part of the plan, I

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9



Page 10

42000} Price Cap Carrior Additional Dosumuntation HOL Farm 484
:nehcdh:ﬁunm UefB Controd No. 3950-0986/014B Contro! Hlo. 3080-0819

<010>  Study Area Cade 532392
<015> _ Study Area Name PINZ TEL SYSTEM INC.
<020> _Program Year 2015

<030> Contact Name - Person USAC should cantact regarding this data Teena Thomas

<035> _Contact Telophone Number - Number of person identified in data line <030> 5417422201 e-t.

<039%> _ Contact Email Address - Email Address of person identified in data line <030> teenasespinatal.com

_CIE:K_ﬂn- boxes bel;w lo note 0 #5 a reciplent of tal _Connect America Phase | support, fmu:lii;h C;n.sun_mr:m.h Cost support to offset m'x-:m charge reds 0 aml d;nneci: i Phlne_ll_.
support as set forth in 47 CFR § 54.313(b),{c),(d},(e) the Information reported on this farm and in the dq hed below is

== = — = — — —— —_

Incremental Connect America Phase | reporting
<2010> 2nd Year Certification {47 CFR § 54,313(b)(1)}
<2011> 3rd Year Certlfication {47 CFR § 54.313(b})(2)}

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}
<2012> 2013 Frozen Support Certiflcation
<2013> 2014 Frozen Support Certification
<2014> 2015 Frozen Support Certlification
<2015> 2016 and future Frozen Support Certification

Price Cap Carrler Connect America ICC Support {47 CFR § 54.313(d)}
<2016> Certification Support Used to Build Broadband

Connect America Phase Il Reporting {47 CFR § 54.313(e)}
<2017> 3rd year Broadband Service Certification
<2018> Sth year Broadband Service Certification
<2019> Interim Progress Certification

<2020> Please check the hox to confirm that the attached document(s), on line 2021, contains the required Information D
pursuant to § 54.313 (e)(3{ii), as a recipient of CAF Phase Il support shall provide the number, names, and

addresses of community anchor institutions to which began providing access to broadband service in the
praceding calendar year.

<2021> Interim Progress Community Anchor Institutions

Name of ched D Listing Required Information

Page 10



e i
| Rata Of Retum Carriar FOL, Toem 0}
ke 1338
_ <010> _Study Area Code 532392
<015> _Study Area Name PINS TEL
<020> Program Year 2015
<030» Contact Name- Person USAC should contact regarding this datn Teena Thomas
<035> Contact Telephane Number - Number of person identifled in data Iine <030> 5417422201 ext
<039> _ Contact Email Address - Emall Address of person identifled in data line <030> netel.com
———ie e ——— —————a 2 : - e ——
DIEQHM hoxes below to nots compliance on Its five year service qlnlw plan {purauant to 47 CFR § 54.202a) d, for privately with the financhsl reporting requirements set forth In 47

CFR § 54.313(f}{2). | further cortify thet thu d on this form and in tix attached balow ls accurate,

(3010}  Progress Report on 5 Yaar Plan
Milestone Certification (47 CFR § 54.313(f){1){}

Name of Attached Dacument Listing Required Infarmation

lease chack this box to confirm that the attached document(s), on line 3012 contains the required informalion pursuant lo
(3011) § 54 313 (0{1)(W), the carrier shall provide the number, names, and addresses of community anchor institutions to which began D
providing access to breadband service in the preceding calendar year.

(3012)  Community Anchor [nstitutions {47 CFR § 54.313(f}{1)(iD}

Name of Attached Document Usting Required Information
{3013] ks your company a Privately Held ROR Carrier {47 CFR § 54.313(f}{2)} {Yes/No)
{3014)  If yes, does your company :Te the RUS antiual report {Yes/No)

Please check thesa boxes to confirm that the attached document{s), on line 3017, contains the required infonmalion pursuant to § 54.313(fX2) eompianos requires:
{3015} Electronic copy of thelr annual RUS reports {Operating Repart for

Telecommunications Barrowers)
(3016) Dogument(s) for Balance Sheel, Income Statement and Statement of Cash Flows m

5323 aaonzau.;T&

(3017) I the reaponse is yes on line 3014, attach Your company's RUS annual
report and all required documentation

(3018)  Hthe response ks na on line 3014, Is your company audited?

If the response Is yes on line 3018, please check the boxes below
confirm your submission, on line 3026 pursuant to § 54.313(1)(2), conulns

(8019) - ERher a copy o thelr ucitad fivancial statement o {2} inancial report in & formet comparable to RUS Operating Reportfor Telecammunteations [
{3020) Document(s) for Balance Sheet, Income Statement and Statement of Cash Flows
(3021}  Management letter issued by the independent certifind public that ipany’s financlal audit,

Ifthe response is no on line 3018, please check the boxes below
to confirm your submission, on line 3026 pursuantto § 54.113(0(2],

contalns:

(3022) Copy of thelr financial ststament which has been subject to review by an
il or 2) afinancial reportin a

format comparable to RUS Operating Repart for Telecommunications

Borrowers,
(3023}  Underiying Information subjected to a review by an independent certified

publie accountant
(3024)  UnderlyIng information subjected ta an officer certification,
(3025)  Document(s) for Balance Sheet, Income Statemant and Statement of Cash Flows

Mo 0 0d

{3026)  Attach the worksheet listing required information

ting Required Information

Page 11
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Page 12

Certification - Roporting Carrier FCC Form 48]
Data Collection Form OMB Control Ne. 305(-0926/0NB Contrgl Mo, 3050-0819
b Juiy 2013
<010>  Study Area Cade 532392
<015>  Study Area Name PINE TEL SYSTEM INC.
<020> Program Year 2015
<030> _Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> _ Contact Telephone Number - Number of person identified in data line <030> 5417422201 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> teenasewpinetel.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

| certify that | am an officer of the reporting carrier; my responsibilities inciude ensuring the accuracy of the annual reporting requirements for universal service support
reciplents; and, to the best of my knowledge, the information reported on this form and in any attachments s accurate.

IName of Reporting Carrier: PINE TEL SYSTEM INC.

ISignature of Authorized Officer;  CERTIFIED ONLINE Date 06/24/2014

Printed name of Authorized Officer: Ron Milford

[Title or position of Authorized Officer: Fresident

Telephone number of Authorized Officer; 5417422201 ext.

Jstudy Area Code of Reporting Carrier: 532332 Filing Due Date for this form; ©07/01/2014

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U,5.C. § 1001.
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Page 13

Ceytificaion - Agent / Carrier FCX Forin 481
Data Coflection Form 418 Control No. ZDR0-0I86/OMB Contral No. fi060-0819
July 2013
<010> _ Study Area Code 532392
<015>  Study Area Name PINE TEL SYSTEM INC.
<020> Program Year 2015
<030> Contact Name - Person USAC should contact regarding this data Teena Thomas

<035> _Contact Telephone Number - Number of person Identified in data line <030> 5417422201 ext.

<039> _Contact Email Address - Email Address of person identified in data line <030> teenase@pinetel.com

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certificatlon of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| cortify that (Name of Agent), is authorized to it the information reported on behalf of the reporting carrler. |

also certify that | am an officer of the reporting carrier; my ibifities includ g the y of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent is accurate.

IName of Authorized Agent:

lNa;me of Reporting Carrler:

Isignature of Authorized Officer:

Printed name of Authorized Officer:

itle or position of Authorized Officer:
[Telephane number of Authorized Officer:

Date:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b),

or fine or imprisonment
under Title 18 of the United States Code, 18 U.S.C. § 1001.

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that 1 am authorized to submit the annual reports for universal service support reciplents on behalf of the reporting carrier; 1 have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported hereln Is accurate.

Name of Reporting Carrier:

IName of Authorized Agent or Employee of Agent:
Signature of Authorized Agent or Employee of Agent:

Printed name of Authorized Agent or Employee of Agent:

ltle or position of Authorized Agent or Employee of Agent

Telept number of Authorized Agent or Employee of Agent:
Study Area Code of Reporting Carrier: Filing Due Date for this form:

Date:

Persons willfully making false statements on this form can be punished by fine or forfefture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503(b),

or fine or imprisonment under Title
18 of the United States Code, 18 U.S.C. § 1001,

Page 13



Attachments



(200) Prion Offerings intluding Veire Ratn Data

FXC Fevien £31
Data Colicckon Form OMB Control Mo, 3060-0985/OME Control 5o, 3060-0B19
uly 2013
<030>  Study Area Code 532392
<015> Study Area Name PINE TEL SYSTEM INC.
<020>  Program Year 2015
<030>__Contact Name - Person USAC should contact regarding this data Teena Thomas
<035> Contact Telephone Number - Number of person identified in data line <030> 5417422201 rxt.
<039> Contact Email Address - Emall Address of person identified In data line <030> teenasegpinetel.com
<701> Residential Local Service Charge Effective Date
<702>  Single State-wide Residential Local Service Charge
<703>
<D @t <> <ty < dy P &4 shis <>
Residential Local Mandatory Extended Area
State Exchange (I SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Fe
OR > Tele Systew Ine FR 4.0 0.0 1.19 0.0 15.19




{710] Broadimng Price Giforings
Batg Codfection Form

£CC oy 481
B Contrel N 3060-0055/0OME Conlrei o, 30500018

fuly 2012

<010> _ Study Area Code

532392

<015>__ Study Area Name

PINE TEL SYSTEM INC.

<020> Program Year

2015

<030> _Contact Name - Person USAC should contact regarding this data

<035> _Contact Telephane Number - Number of person [dentified in data line <030>
<039%> _Contact Email Address - Email Address of person identified in data line <030> teenase@pinatel .com

Teena Thomas

5417422201 ext.

<711> al» rads sbiv &3> <o <> ot «i3> Ad4y
Usage Al
Total Rates Broadband Service - Broadband Servica | Usage All
s Exchange (ILI Residential State Regulated .
SREES Rate Fees and Fees Download Speed |()510a4 Speed {Mbps) (GB) Action|Taken
{Mbps) When Limit Reached {select}
- p::g Tele System | ., o . T . . 000 Rate Limiting




{809} Operating Companies FOC €orm 481 j
Rata Cofllzition Form OMB Contral o 3060-098€ /005 Control No. 3060-0H19
Tty 2033 i

<010>  Study Area Code 532392

<015>  Study Area Name PINE TEL SYSTEM INC.

<020> Program Year 2015

<030> _ Contact Name - Person USAC should contact regarding this data Teena_Thomas

<035> _ Contact Telephone Number - Number of person identified in data line <030> 5417422201 axt.

<03%> Cantact Email Address - Email Address of person identffied In data line <030> inacel.com

<810> Reporting Carrier Pine Tele Systam Inc

<811> H"Idiﬂﬁ C°""EE"V Pine Communications LLC

<812> _ Operating Company N/R

. - . . ik s

Affiliates SAC Dolng Busil As Company or Brand Desi|
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Pine Telephone Company
Five Year Service Quality Improvement Plan

This Five Year Improvement Plan (the “Plan”) is a section of the Company’s 2014 Annual Report. Itis
filed in Compliance with 47 CFR § 54.313(a) (1) as adopted in the FCC’s USF/ICC Transformation Order
(11-161). This document also incorporates further clarifications identified in subsequent
Reconsideration Orders, as applicable, in effect prior to the filing of the Annual Report.

Pine Telephone has developed its improvement Plan thoughtfully, concentrating on the delivery and
continuation of a robust network which provides, at a minimum, the federally required voice and
broadband connectivity as stated in FCC rules. In certain situations (and as noted herein), the plan may
also incorporate specific state requirements.

Pine Telephone is a recipient of state support from the Oregon Universal Service Fund (“OUSF”). The
Fund is currently under review in a formal state commission staff proceeding (docket UM 1481), to
assure the Fund contribution and support mechanisms, and those qualifying for support, are in concert
with current regulatory and market conditions. The outcome of the OUSF docket, the timing of a
decision, and its impact upon Pine Telephone are unknown at the time of this Plan.

Pine Telephone advises that the Plan has been carefully crafted, matching measured network
deployment, improvement and quality service levels with known financial implications of the
Transformation Order upon the company’s support and consequent cash flows. The uncertainty of such
cash flows being received in the outer years as a result of current and potential regulatory action on
rural rate-of-return carriers has resulted in the Company taking a balanced yet realistic approach.

The environment in which the Company operates remains dynamic, not static. As a result, Pine
Telephone reserves the opportunity to modify the Plan in response to further regulatory decisions as
they are adopted, and their implication upon the Company’s financial viability in providing the required
services and service level quality becomes known.

Pine Telephone will re-evaluate this Plan on an annual basis. Action, however, may also be taken
abruptly changing the Plan for both current and outer years in the event of evolving regulatory
conditions and/or changes in technology (vendor)-driven support. All adjustments to the Plan will be
reflected and explained in subsequent annual reports.

SUPPORT FUNDING FOR 2013

Pine Telephone, as an Eligible Telecommunications Carrier (ETC) provides Universal Service Fund
supported services to approximately 900 customers in 3 exchanges covering approximately 911 square
miles.

Consistent with FCC requirements, this Plan addresses only Pine Telephone’s regulated Eligible
Telecommunications Carrier operations. A detailed description of Pine Telephone’s plans for the
provision of the supported services the five-year period starting with January 2015 is provided herein.



Per the Universal Service Administrative Company (USAC), during the calendar year 2013,
Pine Telephone received a total of $5,081,714.00 in USF support funds. The breakdown of that funding
for the year was:

$2,193,307.00 High Cost Loop Support

$865,018.00 Local Switching Support

$653,418.00 Connect America Fund-Intercarrier Compensation Support
$1,295,906.00 Interstate Common Line Support

$74,065.00 Safety Net Additive

All funds were used in 2013 to both 1) maintain, upgrade, and improve the Company’s network and, 2)
cover its operating expenses and debt commitments as necessary to permit it to offer a high level of
service for both voice and broadband throughout its service area.

IMPROVEMENTS PLANS BY YEAR (2015-2019 inclusive)

Summary descriptions of network improvements planned for the next five years in accordance with Part
54.202(a) (1)(ii) and Part 54.313(a)(1) by year and by exchange are presented below. Where available,
the area and subscribers impacted by improvements are identified in the accompanying worksheet.
Costs are broken out by voice and broadband service.

- Network improvement expenditures identify the cost to provide those services supported by the
universal funding mechanisms. When a project involves expenditures for both regulated and
non-regulated services, the non-regulated investment costs have been removed. The Company
estimates non-regulated costs using the appropriate allocation rules. Details of those costs are
retained by the Company and available for inspection.

- Costs are reported only for those service areas in which the Company is authorized to receive
USF funding.

Due to the current uncertainty of the amounts of support funds the company may receive in future
years, Pine Telephone advises the FCC that the deployment of specific network improvement projects
may be modified, and the meeting of projected service goals muted, accommodate if the actual amount
of support received constrains Pine Telephone’s ability to do so.

OVERVIEW

Pine Telephone is an independent local exchange carrier providing telecommunications services for
Halfway, Granite, and Three Rivers (West of Culver, Oregon) exchange areas in Oregon with some
properties also located in Idaho. With three exchanges, Pine Telephone’s service areas have a current
population of approximately 1,320, over a geographic area of approximately 911 square miles. In
general, the service territory is a mixture of high desert, mountains, and rivers. Its main office in
Halfway is located 1 % hours to the East from Baker City, Oregon. Generally the Halfway Exchange is
high desert with mountains, the Granite Exchange is high mountains, and the Three Rivers Exchange is
high desert bounded by rivers and a large lake.



There are a limited number of homes passed by within the three exchange areas. According to the U.S.
Census the median household income for the Halfway exchange is $34,968, per capita income.

Pine Telephone’s network consists of approximately 291.35 miles of fiber serving 578 subscribers and
336.89 miles of copper plant serving the remaining 258 subscribers. At the end of 2013 there were two
routes in and out for toll and a fiber ring transporting internet-bound traffic while also serving three
impoundment and hydroelectric dams on the Snake River.

Pine Telephone estimates that as of the end of 2013 approximately 98% of the homes passed have
broadband download speeds of greater than 6/1 using fiber transport and a mix of Adtran VDSL
technologies.

In 2013, Pine Telephone provides high speed broadband to the following “anchor” institutions:
- Halfway Clinic
- Pine Eagle Charter School (K-12)
-  Forest Service
- Halfway Library
- Richland Library
- City of Halfway
- Halfway Fire Dept.
- Halfway Chamber of Commerce

In addition Pine Telephone provides a Video System for Halfway Charter School for live online classes.
College and language courses are provided from other school districts.

SUMMARY DISCUSSION OF PLANS BY YEAR
2015/2016/2017
Upgrading FTTH ONT:

Pine Telephone intends to upgrade the TelStrat CPE FTTH ONT to an Adtran Platform. The Adtran
Platform is in place and is extremely reliable. TelStrat was Pine Telephone’s original platform with many
inherent problems, including limited reliable spares for replacement purposes. This will be a three year
project with the intent of replacing approximately 175 CPE ONT’s. Also the TelStrat housing is reusable
with a small adjustment, meaning that there is no extra cost. This project will be performed by
employees and managed internally.

Approximate costs are calculated with labor at $350 per unit @ 58 customers per year = $20,417 per
year, and $61,251 over the three year period.

D.C. Rectifier and Battery Upgrades:

For 2015 Pine Telephone will upgrade the power and batteries at the Granite Exchange. The batteries
and rectifier are 15 years old with very limited spare equipment available to use for replacement of
broken and nonfunctional parts. This particular area is approximately 5000ft in altitude and located in
an extremely remote location. The Granite Exchange office also powers humerous remotes via express
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power. When winter storms roll through that service area, with its mountains and heavy snowfall,
power problems are continuous. Also this area is a Forest Service staging area for Fire Camps. Asan
example the 2014 Crane Flat Fire and the remote that feeds that area is served by express power only.
Also, the Forest Service needed broadband service at that location to assist them in fighting the fire.
The exchange serves approximately 125 customers. This project will be contracted out with an
employee assisting to ensure that it is completed on time.

Approximate costs with labor are $31,141
2015/2016
Adtran Upgrade:

For 2015 Pine Telephone will upgrade the AFC platform which is 20 years old to the newer Adtran VDSL
platform. Currently the AFC platform in the Granite Exchange is serving 125 customers and is
broadband capable with some changes which Pine Telephone was able to make in order to increase the
AFC to broadband speeds of 4Mb/1Mb. The AFC equipment is hard to maintain with very limited good
spares available. Upgrading to Adtran will enable Pine to use the spares that are already available
combined with the same equipment Pine currently has in other locations to double broadband speeds
to that other location. Also Pine Telephone anticipates future cost savings on employee training as
Adtran VDSL platforms are already in use in Pine Telephone’s other exchanges. The project would be
performed by employees and managed internally.

Costs approximately with labor are:

Granite 2015 $46,783.10 - Adtran Upgrade

Granite 2015 $18,590.00 - Sonet Terminal

Upgrade in 2016 to Ethernet Capable Sonet, Greenhorn, Stices Gulch, Black Mountain $38,265.50
This upgrade will provide broadband capability to the approximate 2% of customers still utilizing the
older systems.

The total estimated Adtran Upgrade costs are $61,638.60
2015/2016/2017/2018/2019
General Expenditures:

For years 2015 through 2019 Pine Telephone expects to spend $11,000.00 per year in miscellaneous
additions for a total of $55,000.00.

2016

Backhaul Upgrade for Radio:

For 2016 Pine Telephone will upgrade backhaul radio to our Oregon Public Broadcasting (“OPB”) site in
the Halfway Exchange. The radio is currently unlicensed 5GHZ and Pine Telephone would like to

upgrade to 10GHZ licensed radio. Pine Telephone currently has no fiber to that area and instead relies
on radio for back haul.



The tower serves OPB and Pine Telephone would like to expand this service to be able to offer Ethernet
connections to Verizon Cellular and the State Highway Department. Additionally, ATT Cellular plans on
building a site in this area. There will be cost savings in that Pine Telephone will not have to build fiber
to serve this area. The project will be performed by employees and managed internally.

Approximate costs approximate with labor are $13,186.50
Bucket Truck:

For 2016 Pine Telephone will purchase a bucket truck. Pine currently has 1 older vehicle (2001/118,000
miles). The bucket truck will be both a service truck and used to work on towers Pine Telephone uses.

Approximate cost is $55,000.00

Because Pine Telephone has been using much more wireless technology with towers to serve its
customers, for the cost savings that Pine is realizing from not laying buried fiber cable, Pine has much
more need for a bucket truck than in the past. As an example, Pine Telephone installed a tower
providing wireless capability to upgrade a BETRS radio to the Dump Transfer Station. The alternative
would have been to lay buried fiber as well as copper cable for approximately five miles as there is also
no power available on site. Pine Telephone upgraded to wireless local loop and used the current solar
system at the Premise for power. The customer has 6/1Meg broadband and POTS.

2017
Green Horn Fiber Upgrade:

For 2017 Pine Telephone will expand its network by laying additional buried fiber cable a distance of
approximately 5 miles, from the Greenhorn area in the Granite Exchange to a meet point with Oregon
Telephone Corporation. The necessary permits have already been obtained. This upgrade will give the
125 customers in the Green Horn area additional bandwidth via Ethernet from Oregon Telephone
Corporation and eventually allow Pine Telephone to remove the existing 17 year old switch. Currently
all that is available is TDM and it is extremely expensive. This will cut costs and upgrade Pine
Telephone’s ability to serve the area. The project would be contracted out and an employee would be
assigned to ensure quality and completion of the project.

Approximate costs with labor are $262,430.00

2018

Generator Upgrade:

For 2018 Pine Telephone plans to replace two generators in our service area, an old generator in Eagle
Bar which serves the Hells Canyon Dam and another that serves Granite. Both areas are extremely
remote and need strong and reliable Generator Backup. Because the current generators are very old,
they are due for replacement. The project would be contracted out and an employee assigned to

ensure quality and completion of the project.

Approximate costs with labor are:



$24,585.00 Granite
$24,585.00 Eagle Bar (Hells Canyon)
$49,179.00 TOTAL

2019

10 Gig Backhaul Upgrade:

For 2019 Pine Telephone plans to upgrade equipment for regulated internet backhaul to 10 Gigabit,
which will require changing out Pine Telephone’s Sonet Terminal. This is necessary due to the increasing
needs for more broadband capability of the schools, libraries, and local health clinic. This upgrade would
not require continuing expenditures but be a one- time capital expenditure. This project would be
contracted out and an employee assigned to ensure quality and completion of the project.

Approximate costs with labor are $58,035.50

Switch Upgrade:

In 2019 Pine Telephone plans to upgrade the Halfway Exchange Switch to a Meta Softwitch. The current
Taqua switch will be 20 years old at that time. To transition to VOIP technology a modernized switch
will be needed. Also the Metaswitch will switch the Granite Exchange which currently has a 20 year old
switch. This project would be contracted out and an employee assigned to ensure quality and
completion of the project

Approximate costs are with labor are $387,500.00

Conclusion

5 Year Estimated Costs Summary

2015 $127,931.10
2016 $137,869.00
2017 $293,847.00
2018 $ 60,170.00
2019 $456,535.50
Total Estimate $1,076,352.60
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PINE TELEPHONE SYSTEM, INC.

P.0.BOX706 104 CENTER STREET
HALFWAY, OREGON 97834
(541) 742-2201 FAX (541) 742-4321

54.313(a)(5) Satisfactions of Consumer Protection and Service Quality Standards

Consumer Protection

Voice and Broadband

Pine Telephone System, Inc. complies with the requirement of 47 CFR Part 64 Subpart U,
Customer Proprietary Network Information and the Federal Trade Commission Red F lag rules to
prevent identity theft. A manual for each of those programs is in place and is part of the
employees’ handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

Pine Telephone System, Inc. complies with the service standards of the State of Oregon as
promulgated in the Oregon Administrative Rules 860-034-0390, Retail Telecommunications
Service Standards for Small Telecommunications Utilities.

Broadband
Pine Telephone System, Inc. follows the service standards noted in NECA Tariff #5 and is
committed to provide the highest quality service to its broadband customers.



Pine Telephone System, Inc.

54.313(a)(6) Ability to Remain Functional in Emergency Situations

Back-up Power
Pine Telephone System, Inc. has the following back-up power capabilities:

Switches — stand alone and/or host
Switch A-Halfway CO
80KW, Diesel Generac Generator with 250 gallon tank capacity.
Expected run time on full tank: 96 hours. Battery Capacity, String A, 1 rack,
GNB ABSOLYTE, 1200 Ampere Hours, 8 hrs. to 1.75 VPC, String B, 1 rack,
GNB ABSOLYTE, 1200 Ampere Hours, 8 hrs. to 1.75 VPC, String C, 1 rack,
GNB ABSOLYTE, 1200 Ampere Hours, 8 hrs. to 1.75 VPC

Switch B-Granite CO
Kohler 8.5 RMY, 8.5 KW Generator with 500 gallon propane tank capacity.
Expected run time on full tank: 250 hours. Battery Capacity, String A, 1 rack,
GNB ABSOLYTE, 1200 Ampere Hours, 8 hrs. to 1.75 VPC

Switch C-Three Rivers CO
80KW, 80KVA, 120/240 Volts, 333.3 Amps, Phase 1 PHA, 60 Hertz,
Propane, Generac Generator, 10 cylinder with a 500 gallon tank capacity.
Expected run time on full tank: 200 hours, 24 EXIDE batteries, 2000 Ah
At 8 hrs. to 1.75 VPC

Subscriber carrier (DLC, AFC, OPM, etc.)
Remote AFC Cabinets associated with Switch A
RST 1, West Dry Creek, 2 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
RST 2, East Dry Creek, 2 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
RST 3, Gulick, 2 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
RST 4, East Pine, 2 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
RST 5, Carson, 2 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
Halfway Hill, 1 Battery strings, SBS 40, 12V-37 Ah.
Expected run time: 24 hrs.
Jimtown Hut
Telstrat & Adtran
45KW, 4.2L, Propane, TWE Enterprises Generator with 500 gallon tank.
Expected run time on full tank; 250 hours. Battery Capacity, String A,
1 rack, TYCO, 2000 AH @ 8 hour rate to 1.75 VPC.



Oxbow Hut
AFC, Telstrat, Adtran & Fujitsu
18KW, 2.3L, Propane, 18RY 62 Kohler Generator with 500 gallon tank.
Expected run time on full tank; 250 hours. Battery Capacity, String A,
1 rack, GNB ABSOLYTE, 1200 Ampere Hours, 8 hrs. to 1.75 VPC.

Brownlee Hut
AFC, Adtran & Fujitsu
Battery Capacity, String A, 1 rack, GNB ABSOLYTE, 1200 Ampere Hours
Rated 8 hrs. to 1.75 VPC.

Eagle Bar Hut
AFC, Adtran
5000W, TWES0 GAK generator with a 125 gallon propane tank.
Expected run time on full tank: 100 hours.
Battery Capacity, String A, LS12-100, 100 Ah to 10.5 Volts.
Rated 8 hrs. to 1.75 VPC.

AFC remote Hells Canyon Park
2 Battery Strings, SBS 15, 12V 12.8 Ah

Remote AFC Cabinets associated with Switch B
RST 1, Deems Loop, 2 Battery strings, GNB. Expected run time: 24 hours

RST 2, Black Mountain, line powered from RST 3.
RST 3, Denny Creek, 2 Battery strings, GNB. Expected run time: 24 hours
RST 6, Olive Creek, line powered from the Granite CO.

RST 7, Lower Stices Gulch, 2 Battery strings, SBS 40, 12V-37 Ah
Expected run time: 24 hours.

RST 8, Upper Stices Gulch, 2 Battery strings, SBS 40, 12V-37 Ah
Expected run time: 24 hours.

Greenhorn Hut, RST 9
8000W, TWEB0 GAK generator with two 250 gallon propane tanks.
Expected run time on full tank: 200 hours. Battery Capacity, String A,
1 rack, E31 SLD G, 97.6 Ah, String B, E31 SLD G, 97.6 Ah,
Solar Assist, 2 PV Modules, IF 150



North Hut — Three Rivers
60KW, 60 KVA, 120/240 Volt, Phase 1 PHA, Generac Generator, 500 gallon
Propane tank. Expected run time on full tank:48 hrs. Battery capacity, 21 80Ah@
600V, 39 panels equal 9.36kW+/-.

Ability to reroute traffic around damaged facilities:
Pine Telephone System, Inc. has the following per Exchange:

Halfway Exchange

The Halfway Exchange has 72 DS1s (3 T1s) connected to Syringa for the purpose of inter lata
voice calls with CIC codes. Halfway also has a 110Mbps circuit to Syringa for Internet access
services. A SONET ring protects the voice and Internet circuits between Halfway and the point
of connection to Cambridge Telephone/Syringa at Brownlee. Syringa, over the Cambridge
Telephone facilities, transports to Cambridge at which point the circuits are once more inserted
into a SONET ring that carries the circuits to the Syringa tandem in Boise for connection to the
world.

The Halfway Exchange also has 3 T1s connected to the Pendleton Tandem via CenturyLink for
Intralata voice calls. At this point in time there is no protection for those circuits; however, Pine
Telephone has been planning with Syringa and other local telephone companies about the
possibility of creating a SONET ring in Eastern Oregon that would have provide full protection.
The required investment in plant is not now available, so has delayed this project.

Granite Exchange

The Granite Exchange has 2 T1s connected to the Pendleton Tandem via CenturyLink that
provide inter and intra lata voice circuits for its customers. Granite also has 5 T1s directly
connected to the Halfway central office that provides for Internet access bandwidth and special
access. There is no protection at this point in time for those circuits; however, should the Eastern
Oregon SONET ring be deployed in the future, then Granite will be in the ring.

Three Rivers Exchange

The Three Rivers Exchange has 3 T1s dedicated to inter and intra lata voice calls with CIC
codes. These circuits terminate on the Syringa Tandem in Boise. The exchange also has 2 T1s
dedicated to intra lata voice calls without CIC codes that terminate on the CenturyLink tandem in
Redmond. Internet access circuits are shared with 10Mbps to Syringa and 40Mbps to Zayo
Bandwidth.

At some point in the future a partial SONET ring is planned within the Three Rivers service area
that will protect a cable cut.



Capability to manage traffic spikes resulting from emergency situations

The Halfway Exchange has 735 customers, switching capacity of 1000 simultaneous calls, and
transport capacity for 120 simultaneous calls.

The Granite Exchange has 93 customers, switching capacity of 1000 simultaneous calls, and
transport capacity for 48 simultaneous calls.

The Three Rivers Exchange has 56 customers, switching capacity of 1000 simultaneous calls,
and transport capacity for 120 simultaneous calls.
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Pine Telephone System, Inc.

LOCAL SERVICES*
LOCAL ACCESS LINE RATES

RATES
Trunks and one-party apply within the base rate area and supplementary base rate areas.
Trunks and one-party can be provided in suburban areas for an additiomal charge

(mileage) . Following are the monthly rates for local access lines including certain
CLASS features listed on sheet 302 and 302.1 and marked by an asterisk(*):

BUSINESS SERVICE

Touchtone

Exchange PBX One- Semi-

Names Trunks Party Public

Halfway/Oxbow N/A $19.00 . $19.00

Granite N/A $19.00 $19.00

Three Rivers N/A $19.00 $19.00
RESIDENCE SERVICE

Touchtone

Exchange PBX One-

Names Trunks Party

Halfway/Oxbow N/A $14.00

Granite N/A $14.00

Three Rivers N/A $14.00

The above rates do not include the Service Assistance Program Surcharge.

* Subject to Oregon Telephone Assistance Program (OTAP) Credit

Description

a. Pursuant to Chapter 290, Oregon Laws 1987, and Oregon Administrative Rule (OAR)
Chapter 860, Division 33, the Oregon Telephone Assistance Program (OTAP) is the
state counterpart to the federal Lifeline program and is governed by Federal
Communication Commission 47 Code of Federal Regulations Subpart E, 54. This
state and federal government assistance program provides qualifying low-income
consumers with reduced monthly charges for any local residential service plan
that includes voice telephony service. Eligible voice telephony services must
provide voice grade access to the public switched network or its functional
equivalent, access to emergency services and toll limitation services.

b. Customers must meet the eligibility requirements for OTAP/Lifeline defined in
QAR 860-033-0030.

Advice No. 1

Issued May 15, 2013 Effective July 1, 2013
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PUC OR. No. 2 Original Sheet No. 301

Pine Telephone System, Inc.

LOCAL SERVICES
LOCAL ACCESS LINE RATES - Cont'd

OTAP (cont.)

Terms and Conditions

Basic federal Lifeline support amount: $9.25
OTAP support amount: $3.50
TOTAL support amount: $12.75

a. The basic federal Lifeline support amount is applied to the End User Common Line
charges or equivalent. The remaining basic federal and OTAP support amount is
applied to the qualifying low-income customer’s intrastate rate.

b. Billing will reflect that the OTAP/Lifeline credit became effective on the date
specified by the Public Utility Commission of Oregon for each approved customer.

C. Partial payments from OTAP/Lifeline customers are first applied to the allocated
price of the voice telephony service component and then to toll charges or the
cost of other services.

d. OTAP/Lifeline customers may voluntarily elect toll limitation service at no
charge. OTAP/Lifeline customers who subscribe to toll limitation service will
not be required to pay a service deposit in order to initiate OTAP/Lifeline
service.

€. OTAP/Lifeline customers may not be charged the federal universal service fund
fee or the monthly number-portability charge as part of their local residential
service plan that includes voice telephony service.

f. The Residential Service Protection Fund surcharge must be charged to
OTAP/Lifeline customers.

CONDITIONS

Local service is provided through facilities owned and maintained according to the
standards of the Company. The territory served is shown on maps filed with the Commission
by the Company. This territory is referred to as an exchange.

The application of business or residence rates is determined by the actual or obvious
use made of the service by the customer. Where only one access line is provided at a
location which is both business and residence, the business rate will apply. Flat rate
service will not be installed on premises of a public or semi-public character in a
location where the telephone would be accessible for use by the patrons of the customer
or by the public in general.

Local service rates include the line which provides access to the central office
switching equipment. Customer premises equipment (CPE) is excluded, except that one
telephone is included with semi-public service. Customer premises inside wire is
excluded.

Advice No. 1

Issued May 15, 2013 Effective July 1, 2013




Public Utility Commission (Home) Oregon Lifeline (Oregon Telephone Assistance Progr... Page 1 of 1

TEXT SIZE: A+A-A « TEXTONLY TRANSLATE ~ Find

Public Utility Commission (Home)

Search Oregon Lifeline (Oregon Telephone Assistance
About Us Program)
Contact Us

Commissioners
The Oregon Public Utility Commission (PUC) manages the Oregon Lifeline program. If you qualify,

General Information this federal and state govemment assistance program reduces your monthly residentiaifandline or

Administrative Rules wireless phone bill by $12.75.
Consumer Help List of residentiallandline and wireless companies that provide the Oregon Lifeline benefit
Electricity/Natural Gas
Hearings Division How to Apply for Lifeline:
Oregon Telephone .
Assistance Programs Using Online Application: Using Printed Application:
Safety

Complete and send a printed application to our office
Telecommunications Submit your application online If you or a with the current documentation if you or a member of

member of your household particlpates in one your household participates in one of the following

Water of the following programs: programs or meets the income

requirements:

Board of Maritime Pliots

Supplemental Nutrition Assistance National School Lunch Program; Free Lunch

Home Program; Food Stamps (SNAP) Program Only (NSLP)
* Temporary Assistance for Needy * Lowdncome Home Energy Assistance Program
Jobs at PUC . Families (TANF) (LIHEAP)

Supplemental Security Income (SSI)

Federal Public Housing Assistance  (Section
8

State Medical Programs (at or below
1356% of federal poverty guidelines)

Total household income is at or below 135% of

* Medlcaid federal poverty guidelines
Click Here to Click Here to
Apply Online Print Application

Aplicar en Espaiiol
no.ggﬂ. 32ABNOHKE HA PYCCKOM A3bike
Nop don biing tiéng Vi

Contact Oregon Lifeline (RSPF)

OREGON.GOV WEB SITE LINKS PDF FILE ACCESSIBILITY
State Directories Text Only Site Adobe Reader, or equivalent, is required to
Agencies Ato Z Accessibility view PDF files. Click the "Get Adobe Reader”
Oregon Administrative Rules Oregon.gov image to get a free download of the reader from
Oregon Revised Statutes File Formats Adobe.
Oregon - an Equal Opportunity Privacy Policy . . |
Emplayer Site Map m;\dube‘
Aboutt Oregon.gov Web Site Feadback

YETERANS
Ara YOU 3 dateran? Find banefits. ham.

http://www.puc.state.or.us/Pages/rspf/otap.aspx 6/13/2014



PINE TELEPHONE SYSTEM, INC.

P.0.BOX706 104 CENTER STREET
HALFWAY, OREGON 97834
(541) 742-2201 FAX (541) 742-4321

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an unlimited number of local calling
minutes. As for toll, lifeline subscribers, similar to every Pine Telephone System, Inc.
subscriber, are free to choose their own toll usage plans through IXCs that serve Pine Telephone
System, Inc.



According 1o the Paperwork Reduction Act of 1995, an agency may not canduct or sponsor, and a person is not
OMB control number for this information collection is 0572-0031. The time
searching existing data sources, gathering and maintaining the data needed, and

quired to lete this inf

required to respand to, a collection of information unless it displays a valid OMB control number. The valid

is esti d to average 4 hours per response, including the time for reviewing instructions,

ing and g the collection of infe

USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

This data will be used by RUS to review your financial situation. Your response is required by 7 U.S.C. 901 et seq.

and, subject to federal laws and regul reg

ion, will be treated as

BORROWER NAME

Pine Telephone System, Inc.

(Prepared with Audited Data)

We hereby certify that the entries in this report are in accordance with the accounts and other records of
to the best of our knowledge and belief.

the system and reflect the status of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF 7CFR CHAPTER XV

UNSTRUCTIONS-Submit report to RUS within 30 days after close of the period. PERIOD ENDING BORROWER DESIGNATION
[For detailed instr see RUS Bulletin 1744-2. Report in whole dollars only. December, 2013 OR0O545
CERTIFICATION

(Check one of the following)
IE All of the obligations under the RUS loan documents There has been a default in the fulfiliment of the obligations
have been fulfilled in all material respects. under the RUS loan documents. Said default(s) sfare
specifically described in the Telecom Operating Reporl
RONNIE MILFORD 3/28/2014
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS il "' .. JSURRENT LIABILITIES I il
1. Cash and Equivalents 1,867,604 2,617,259f25. Accounts Payable 151,950 74,913
2. Cash-RUS Construction Fund 2,080 2, 080]26. Notes Payable
3. Affiliates: 27. Advance Billings and Payments
a. Telecom, Accounts Receivable 28. Customer Deposits 1,523
b. Other Accounts Receivable 29, Current Mat. L/T Debt 1,678,000 1,665,000
c. Notes Receivable 30. Current Mat. L/T Debt-Rur, Dev.
4. Non-Affiliates: 31. Current Mat.-Capital Leases
a. Telecom, Accounts Recsivable 712,693 689,172|32, Income Taxes Accrued 806 7,540
b. Other Accounts Receivable 33. Other Taxes Accrued
¢. Notes Receivable 34. Other Current Liabilities 40,677 51,539
5. Interest and Dividends Receivable 35. Total Current Liabilities (25 thru 34) 1,872,956] 1,798,992
6. Material-Regulated 147,650 211, 041JLONG-TERM DEBT 1) .
7. Material-Nonregulated 36. Funded Debt-RUS Notes 19,568,633 18,551,598
8. Prepayments 60,769 42,259037. Funded Debt-RTB Notes 1,141,062 925,643
9. Other Current Assets 8,420 11,089{38. Funded Debt-FFB Notes
10. Total Current Assets (1 Thru 9) 2,799,216 3,572,940(38. Funded Debt-Other
NONCURRENT ASSETS Mt 40. Funded Debt-Rural Develop. Loan
11._Investment in Affiliated Companies 41. Premium (Discount) on L/T Debt
a. Rural Development 42. Reacquired Debt
b. Nonrural Development 43. Obligations Under Capital Lease
12, Other Investments 44. Adv. From Affiliated Companies
a. Rural Development 45. Other Long-Term Debt
b. Nonrural Development 27,980 28,24146. Total Long-Term Debt (36 thru 45) 20,709,695| 19,477,241
13. Nonregulated Investments 32,059 42, 733 |OTHER LIAB. & DEF. CREDITS [
14. Other Noncurrent Assets 47. Other Long-Term Liabilities
15. Deferred Charges 48. Other Deferred Credits 1,518,420| 1,563,573
16. Jurisdictional Differences 49. Other Jurisdictional Differences
17._Total Noncurrent Assets (11 thru 16) 60,039 70,974]50. Total Other Liabilities and Deferred Credits (47 thru 49) 1,518,420{ 1,563,573
PLANT, PROPERTY, AND EQUIPMENT | | qEQUITY ittt i
18. Telecom, Plant-in-Service 39,732,462| 39,958,601)51. Cap. Stock Qutstand. & Subscribed 21,2440 21,240
19. Property Held for Future Use 52. Additional Paid-in-Capital
20. Plant Under Construction 386,917 48,517153. Treasury Stock
21. Plant Adj., Nonop. Plant & Goodwill |54. Membership and Cap. Certificates
22. Less Accumulated Depreciation 15,257,891] 17, 088, 638]55. Other Capital
23. Net Plant (18 thru 21 less 22) 24,861,488| 22,918, 480)56. Patronage Capital Credits
24. TOTAL ASSETS (10+17+23) 57. Retained Eamings or Margins 3,598,432| 3,701,348
58. Total Equity (51 thru 57) 3,619,672] 3,722,588
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
27,720,743| 26,562,394 27,720,743| 26,562,394

Total Equity = 14.01% % of Total Assets

Page 1 of 6




Cash flow = 31+10-(44-22)-25 = $872,149

USDA-RUS BORROWER DESIGNATION
OR0545
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM
PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 148,878 165,792

2. Network Access Services Revenues 7,019,854 6,575,029

3. Long Distance Network Services Revenues

4. Carrier Billing and Collection Revenues 60,707 25,548

5. Miscellaneous Revenues 61,216 97,056

6. Uncollectible Revenues 709 320

7. Net Operating Revenues (1 thru 5 less 6) 7,289,946 6,863,105

8. Plant Specific Operations Expense 1,202,191 1,358,065

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 72,585 74,841
10. Depreciation Expense 2,226,985 2,362,049
11. Amortization Expense
12. Customer Operations Expense 221,534 211,859
13. Corporate Operations Expense 1,251,639 1,302,397
14. Total Operating Expenses (8 thru 13) 4,974,934 5,309,211
15. Operating Income or Margins (7 less 14) 2,315,012 1,553,894
16. Other Operating Income and Expenses
17. State and Local Taxes 84,400 30,533
18. Federal Income Taxes 331,449 52,298
19. Other Taxes 301,800 323,288
20. Total Operating Taxes (17+18+19) 717,649 406,119
21. Net Operating Income or Margins (15+16-20) 1,597,363 1,147,775
22. Interest on Funded Debt 994,723 963,367
23. Interest Expense - Capital Leases .
24. Other Interest Expense 35 (30)
25. Allowance for Funds Used During Construction 39,765 9,178
26. Total Fixed Charges (22+23+24-25) 954,993 954,159
27. Nonoperating Net Income (73,5086) (30,880)
28. Extraordinary ltems
29. Jurisdictional Differences
30. Nonregulated Net Income 29,358 (59,820)
31. Total Net iIncome or Margins (21+27+28+29+30-26) 598,222 102,916
32. Total Taxes Based on Income
33. Retained Eamings or Margins Beginning-of-Year 3,000,210 3,598,432
34. Miscellaneous Credits Year-to-Date
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers to Patronage Capital
39. Retained EaminM Margins End-of-Period [(31+33+34) - (35+36+37+38)] 3,598,432 3,701,348
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capltal End-of-Year (40+41-42) 0 0
44. Annual Debt Service Payments 2,394,099 2,547,005
45. Cash Ratio [(14+20-10-11) / 7] 0.4754 0.4886
46. Operating Accrual Ratio [(14+20+26) / 7] 0.9119 0.9718
47. TIER [(31+26) / 26] 1.6264 1.1079
48. DSCR [(31+26+10+11) / 44] 1.5790 1.3424
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Builletin 1744-2

BORROWER DESIGNATION
ORO0545

PERIOD ENDED
December, 2013

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS (ACCESS LINES) 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber)
i (a) (b) (a) (b) _{ (a) (®)
Three Rivers 19.00 14.00 4 41 45 28.45 3.10
{Culver)
Granite 19.00 14,00 9 73 82 127.74 43.21
Halfway / Oxbow 19.00 14.00 183 521 704 289.40 78.47
MobileWireless 0
Route Mileage 40.91 38.65
Outslde Exchange
Area
Total | 198] 635 831 486.50 163.43
No. Exchanges 3|




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
ORD545

PERIOD ENDED
December, 2013

Part C. SUBSCRIBER (ACCESS LINE ), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

_— e =

Deotails on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No Of Broadband Number Of Advertised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rate Upload Technology
available (Kbps) Rate (Kbps)
a (b) (o) (d) (O] (U] (1)) (@
Three Rivers 45 29 456,000 1,500 20.95] Package DSL
(Culver)
Granite 82 28 8216,000 1,500 25.95] Package DSL
Halfway / Oxbow 704 423 704]6,000 1,500 20.95] Package DSL
Total 831 480




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR OR0545
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2013

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

1. No. Plant Employees 2. No. Other Employees

3. Square Miles Ser.ed

4. Access Lines per Square Mile

5. Subscribers per Route Mile

8 6 911 .91 1.71
PART E. TOLL DATA
1. Study Area ID Code(s) 2. Types of Toil Settlements (Check one)
a. 532392 Interstate: D Average Schedule Izl Cost Basis
b.
c. Intrastate: D Average Schedule E Cost Basis
d
e
f.
g.
h.
i
It
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended 337,780
2. Other Long-Term Loan Funds Expended
3. Funds Expended Under RUS Interim Approval
4. Other Short-Term Loan Funds Expended
5. General Funds Expended (Other than interim) 398,432
6. Salvaged Materials
7. Contribution in Aid to Construction
B. Gross Additions to Talecom. Plant (1 thru 7) 736,212
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulative
INVESTMENTS it fLoss Investment Income/Loss Current
This Year This Year To Date To Date Balance
o) ® © @ (] @
1._Investment in Affiliated Companies - Rural Development 0 (38,778) 30,135 (30,135) 0
2. Investment in Affiliated Companies - Nonrural Development

Page 5 of 6



USDA-RUS [eorrROWER DESIGNATION
OPERATING REPORT FOR OR0545

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2013

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one)

B3|

YES d wo

EQUIPMENT CATEGORY

DEPRECIATION RATE

Land and support assets - Motor Vehicles

14.

90%

Land and support assets - Aircraft

Land and support assets - Special purpose vehicles

Land and support assets - Garage and other work equipment

.50%

Land and support assets - Buildings

Land and support assets - Furniture and Office equipment

.40%

Land and support assets - General purpose computers

.00%

Central Office Switching - Digital

.30%

Central Office Switchirg— Analogﬁ Electro-mechanical

._Central Office Switching - Operator Systems

S [2Tolo[NTo O RTe o =
3 P R A O B S SR E

._Central Office Transmission - Radio Systems

10.

60%

=y
N

. Central Office Transmission - Circuit equipment

10

.60%

=y
w

-_Information origination/termination - Station apparatus

-
PN

-_Information origination/termination - Customer premises wiring

=y
(41}

._Information origination/termination - Large private branch exchanges

=y
»

._Information origination/termination - Public telephone terminal equipment

-
~J

._Information origination/termination - Other terminal equipment

jry
©

. Cable and wire facilities - Poles

pry
©

. Cable and wire facilities - Aerial cable - Metal

[¥]
o

. Cable and wire facilities - Aerial cable - Fiber

V)
-

. Cable and wire facilities - Underground cable - Metal

N
[\¥]

._Cable and wire facilities - Underground cable - Fiber

[
w

. Cable and wire facilities - Buried cable - Metal

6.30%

[%)
i

. Cable and wire facilities - Buried cable - Fiber

4.80%

[
[$2]

._Cable and wire facilities - Conduit systems

2

.00%

N
[o2]

. Cable and wire facilities - Other
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BORROWER DESIGNATION

USDA-RUS
OR0545
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2013
INSTRUCTIONS - See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 1,869,684
CASH FLOWS FROM OPERATING ACTIVITIES
2.  NetIncome 102,916
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3. Add: Depreciation 2,362,049
4.  Add: Amortization 0
5. Other (Explain)
Allowance for Funds Used During Construction (9,178)
Changes in Operating Assets and Liabilities
6. Decrease/(Increase) in Accounts Receivable 23,521
7. Decrease/(Increase) in Materials and Inventory (63,391)
8. Decrease/(Increase) in Prepayments and Deferred Charges 18,470
9.  Decrease/(Increase) in Other Current Assets (2,669)
10. _ Increase/(Decrease) in Accounts Payable (77,037)
11._ Increase/(Decrease) in Advance Billings & Payments -0
12.  Increase/(Decrease) in Other Current Liabilities 17,596
13.  Net Cash Provided/(Used) by Operations 2,372,277
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) in Notes Receivable 0
15. _ Increase/(Decrease) in Notes Payable 0
16._ Increase/(Decrease) in Customer Deposits (1,523)
17. _ Net Increase/(Decrease) in Long Term Debt (Including Current Maturities) (1,245,454)
18. Increase/(Decrease) in Other Liabllities & Deferred Credits 45,153
19. _ Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0
20.  Less: Payment of Dividends 0
21. Less: PatrorEge Capital Credits Retired 0
22.  Other (Explain)
23.  Net Cash Provided/(Used) by Financing Activities (1,201,824)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) 112,261
25.  Other Long-Term Investments (10, 935)
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
Asset Retires, Retirement Work Orders, & Overhead Allocation
(522,124)
28.  Net Cash Provided/(Used) by Investing Activities (420,798)
29.  Net Increase/{Decrease) in Cash 749,655
30. Ending Cash 2,619,339

Revision Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR ORO0545
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED

December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

NOTE: This submission was prepared from Pine Telephone System, Inc.'s December 31, 2013
audited financial statements.

On July 1, 2012, the company formed PT Services, Inc. a wholly-owned subsidiary, to accumulate
nonregulated activity. Parts A, B, and | include the consolidated activity of Pine Telephone System,
Inc. and its wholly-owned subsidiary. All material intercompany transactions and balances have been
eliminated in the consolidation.

Specifically, Part A includes $42,733 of net plant, $9,361 of cash, and $27,539 in current assets that
net to Pine Telephone's investment in PT Services, Inc. Part B includes $6,671 of depreciation
expense, $27,713 of income tax benefit, and $59,820 of nonregulated loss from PT Services, Inc. Part
I includes the associated changes in cash flows of both companies.

Please direct questions to Bruce S. Goslovich at (208) 550 - 7943 or bruce@goslovichfc.com.




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR ORO0545
_TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




Teena Thomas
E

From: ronl <ronl@pinetel.com>

Sent: Tuesday, June 24, 2014 12:42 PM

To: teenase@pinetel.com

Subject: Fwd: Form 481 Certification Confirmation

---—-- Original Message --------
Subject: Form 481 Certification Confirmation
Date: 2014-06-24 14:37

From: Form481@usac.org
To: ronl@pinetel.com

Congratulations. Your filing has been successfully certified.
FILING NUMBER: 1

CERTIFICATION DATE AND TIME: Tue Jun 24 15:37:42 EDT 2014
FILING CREATED BY: ronl@pinetel.com

SAC: 532392

SPIN: 143002633

CARRIER: PINE TEL SYSTEM INC.

PROGRAM YEAR: 2015

This is a system generated email. Please do not respond to this message.

Spam [1]
Not spam [2]
Forget previous vote [3]
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Your submission has been accepted

[ ECFS Filing Receipt

Confirmation number:
2014624984912

-Proceeqing

Name Subject

In the Matter of Connect America Fund A
1090 National Broadband Plan for Qur Future

High-Cost Universal Service Support. .
’-| Contact Info Il
- Name of Filer: Pine Telephone System, Inc.
Email Address: teenase@pinetel.com
Attorney/Author Name: Teena Thomas

ﬂ Address |

Address For: Filer

Address Line 1: P.Q. Box 706
City: Haifway

State: OREGON
Zip: 97834

Type of Filing: REPORT
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) |
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accepted your filing. However, your filing will be rejected
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only formatting, a virus, or automated links to other
documents.
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