W PACIFIC POWER Porend, Oregon 37232

A DIVISION OF PACIFICORP

August 21, 2014

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Public Utility Commission of Oregon

3930 Fairview Industrial Dr. S.E.

Salem, OR 97302-1166

Attention: Filing Center

RE: UE 287/UM 1689—Responses to OPCU Bench Request Nos. 1-3

PacifiCorp d/b/a Pacific Power encloses for filing its Confidential Responses to Bench Requests
No. 1 through 3. Confidential information provided in the Confidential Responses is designated
as confidential under the protective order in these proceedings and may only be disclosed to

qualified persons as defined in those orders.

As indicated on the attached certificate of service, a copy of this filing is being served on all
parties on the service lists.

If you have questions about this filing, please contact Bryce Dalley at (503) §13-6389.
Sincerely,

R. Bryce Dalley
Vice President, Regulation

Enclosures

cc: Service List—UE 287 / UM 1689



UE 287 and UM 1689/PacifiCorp
August 21, 2014
Bench Request 1

Bench Request 1

On July 31, 2014, PacifiCorp, dba Pacific Power, filed a stipulation between PacifiCorp,
Commission Staff, the Citizens' Utility Board of Oregon, and the Industrial Customers of
Northwest Utilities. Exhibit A to the stipulation shows the primary driver of PacifiCorp's
forecasted increase in power costs for 2015 is an $11.5 million reduction (allocated to
Oregon) for PacifiCorp's "Total Sales for Resale". PacifiCorp stated in its testimony in
docket UE 287 that this reduction in wholesale sales revenue is driven by: (1) the
expiration of two long-term sales contracts (a long-term sales contract with Shell and a
legacy sales agreement with Sacramento Municipal Utility District (SMUD)); and (2) a
reduction in economic resources (due to the Carbon plant closing). To help explain why
the expiration of these two contracts has such a large impact on the revenue credit “Total
Sales for Resale” category in Exhibit A, PacifiCorp is directed to answer the following
question:

Please provide the $MWh price and volume of the two expiring contracts.
Confidential Response to Bench Request 1

[CONFIDENTIAL BEGINS]

Shell:

[CONFIDENTIAL ENDS]

The information provided in Confidential Response to Bench Request 1 is designated as

confidential under the protective order in these proceedings and may only be disclosed to
qualified persons as defined in those orders.



UE 287 and UM 1689/PacifiCorp
August 21, 2014
Bench Request 2

Bench Request 2

On July 31, 2014, PacifiCorp, dba Pacific Power, filed a stipulation between PacifiCorp,
Commission Staff, the Citizens' Utility Board of Oregon, and the Industrial Customers of
Northwest Utilities. Exhibit A to the stipulation shows the primary driver of PacifiCorp's
forecasted increase in power costs for 2015 is an $11.5 million reduction (allocated to
Oregon) for PacifiCorp's "Total Sales for Resale". PacifiCorp stated in its testimony in
docket UE 287 that this reduction in wholesale sales revenue is driven by: (1) the
expiration of two long-term sales contracts (a long-term sales contract with Shell and a
legacy sales agreement with Sacramento Municipal Utility District (SMUD)); and (2) a
reduction in economic resources (due to the Carbon plant closing). To help explain why
the expiration of these two contracts has such a large impact on the revenue credit “Total
Sales for Resale” category in Exhibit A, PacifiCorp is directed to answer the following
question:

Please provide the volume of MWh output associated with the $105,632,473 in Total
Sales for Resale listed in the 2015 TAM. Also, provide the same figure for last year's
2014 TAM.

Confidential Response to Bench Request 2
[CONFIDENTIAL BEGINS]
2014 Total Sales for Resale: on a total-company basis
2015 Total Sales for Resale: on a total-company basis
[CONFIDENTIAL ENDS]
The information provided in Confidential Response to Bench Request 2 is designated as

confidential under the protective order in these proceedings and may only be disclosed to
qualified persons as defined in those orders.



UE 287 and UM 1689/PacifiCorp
August 21, 2014
Bench Request 3

Bench Request 3

On July 31, 2014, PacifiCorp, dba Pacific Power, filed a stipulation between PacifiCorp,
Commission Staff, the Citizens' Utility Board of Oregon, and the Industrial Customers of
Northwest Utilities. Exhibit A to the stipulation shows the primary driver of PacifiCorp's
forecasted increase in power costs for 2015 is an $11.5 million reduction (allocated to
Oregon) for PacifiCorp's "Total Sales for Resale". PacifiCorp stated in its testimony in
docket UE 287 that this reduction in wholesale sales revenue is driven by: (1) the
expiration of two long-term sales contracts (a long-term sales contract with Shell and a
legacy sales agreement with Sacramento Municipal Utility District (SMUD)); and (2) a
reduction in economic resources (due to the Carbon plant closing). To help explain why
the expiration of these two contracts has such a large impact on the revenue credit “Total
Sales for Resale” category in Exhibit A, PacifiCorp is directed to answer the following
question:

Please explain why the decrease in “Total Sales for Resale” has a significant impact on
net power costs, and why, for example, expiring off-system sales are not offset by other
sales.

Confidential Response to Bench Request 3

In this proceeding, the expiring long-term off-system sales are not replaced by other off-
system sales due mainly to reduced availability of economic generation resources and an
increase in the Company’s retail load. Compared to docket UE 264, the Company’s 2014
transition adjustment mechanism (TAM) proceeding):

[CONFIDENTIAL BEGINS]

[CONFIDENTIAL ENDS]

Together, these changes leave the Company over 1,100,000 MWh shorter in 2015 than in
2014, which reduces the Company’s ability to make wholesale sales. In addition to the
above, the level of sales for resale is impacted by changes in the commitment and
dispatch of the Company’s thermal fleet, based on changes in market prices and fuel
costs.

The information provided in Confidential Response to Bench Request 3 is designated as
confidential under the protective order in these proceedings and may only be disclosed to
qualified persons as defined in those orders.



CERTIFICATE OF SERVICE

I certify that I served a true and correct copy of PacifiCorp’s Responses to OPUC Bench Request
Nos. (1-3) on the parties listed below via electronic mail and/or overnight delivery in compliance
with OAR 860-001-0180.

UE 287
OPUC Dockets (W) Robert Jenks (CY(W)
Citizens’ Utility Board of Oregon Citizens’ Utility Board of Oregon
610 Broadway, Suite 400 610 Broadway, Suite 400
Portland, OR 97205 Portland, OR 97205
dockets@oregoncub.org bob@oregoncub.org
G. Catriona McCracken (C)(W) Tyler C Pepple (C)(W)
Citizens’ Utility Board of Oregon Davison Van Cleve PC
610 Broadway, Suite 400 333 SW Taylor — Ste 400
Portland, OR 97205 Portland, OR 97204
catriona@oregoncub.org tep@dvclaw.com
S Bradley Van Cleve (C)(W) Kevin Higgins (CYW)
Davison Van Cleve PC Energy Strategies LLC
333 SW Taylor — Ste 400 215 State St Ste 200
Portland, OR 97204 Salt Lake City, UT 84111-2322
bve@dvelaw.com Khiggins@energystrat.com
Katherine A McDowell (W) Bradley Mullins (C)Y(W)
McDowell Rackner & Gibson PC Mountain West Analytics
419 SW 11" Ave, Suite 400 333 SW Taylor — Ste 400
Portland, OR 97205 Portland, OR 97204
Katherine@med-law.com brmullins@mwanalytics.com
Michael T Weirich (C)(W) Greg Bass (W)
PUC Staff — Department of Justice Noble Americas Energy Solutions, LLC
Business Activities Section 401 West A St., Ste. 500
1162 Court Street NE San Diego, CA 92101
Salem, OR 97301-4096 gbass@noblesolutions.com
Michael weirich@state.or.us
Sarah Wallace (C)(W) Oregon Dockets (W)
Pacific Power PacifiCorp, DBA Pacific Power
825 NE Multnomah St Ste 1800 825 NE Multnomah St, Ste 2000
Portland, OR 97232 Portland, OR 97232

Sarah.wallace@pacificorp.com oregondockets@pacificorp.com




Gregory M. Adams (C)(W) Jorge Ordonez (C)(W)

Richardson Adams, PLLC Public Utility Commission of Oregon
PO Box 7218 PO Box 1088
Boise, ID 83702 Salem, OR 97308-1088
sreg(@richardsonadams.com jorge.ordonez{@state.or.us
Douglas C. Tingey (W) Jay Tinker (W)
Portland General Electric Portland General Electric
121 SW Salmon St. IWTC1301 121 SW Salmon St. IWTC-0702
Portland, OR 97204 Portland, OR 97204
Doug.tingev(@pen.com pee.opuc.filings@pen.com
Dated this 21* of August 2014.
%,0 'v; MC-
Kaley McNay

Coordinator, Regulatory Operations



CERTIFICATE OF SERVICE

I certify that I served a true and correct copy of PacifiCorp’s Responses to OPUC Bench Request
Nos. (1-3) on the parties listed below via electronic mail and/or overnight delivery in compliance

with OAR 860-001-0180.

OPUC Dockets (W)

Citizens’ Utility Board of Oregon
610 SW Broadway, STE 400
Portland, OR 97205
dockets@oregoncub.org

G. Catriona McCracken (W) (C)
Citizens’ Utility Board of Oregon
610 SW Broadway, STE 400
Portland, OR 97205
catriona@oregoncub.org

S Bradley Van Cleve (W) (C)
Davison Van Cleve, PC

333 SW Taylor, STE 400
Portland, OR 97204
bve@dvclaw.com

Michael T Weirich (W) (C)

PUC Staff - Department of Justice
Business Activities Section

1162 Court St. NE

Salem, OR 97301-4096

Michael weirch@state.or.us

Sarah Wallace (W)

Pacific Power

825 NE Multnomah St., STE 1800
Portland, OR 97232
Sarah.wallace@pacificorp.com

Deborah Garcia (W) (C)

Public Utility Commission of Oregon
PO Box 1088

Salem, OR 97308-1088
deborah.garcia@state.or.us

Donald Light (W)

Portland General Electric
121 SW Salmon I1WTC1711
Portland, OR 97204

donald light@pegn.com

Dated this 21% of August 2014.

UM 1689

Robert Jenks (W) (C)

Citizens’ Utility Board of Oregon
610 SW Broadway, STE 400
Portland, OR 97205
Bob@oregoncub.org

Tyler C Pepple (W) (C)
Davison Van Cleve, PC
333 SW Taylor, Suite 400
Portland, OR 97204
tep@dvelaw.com

Bradley Mullins (W)
Mountain West Analytics
333 SW Taylor, STE 400
Portland, OR 97204

brmullins@mwanalytics.com

Oregon Dockets (W)

PacifiCorp, dba Pacific Power

825 NE Multnomah St., STE 2000
Portland, OR 97232
oregondockets@pacificorp.com

Katherine A McDowell (W)
McDowell Rackner & Gibson PC
419 SW 11™ Ave., Suite 400
Portland, OR 97205
Katherime@med-law.com

John Crider (W) (C)

Public Utility Commission of Oregon
PO Box 1088

Salem, OR 97308-1088
john.crider@state.or.us

Jay Tinker (W)

Portland General Electric

121 SW Salmon IWTC-0702
Portland, OR 97204
Pge.opuc.filings n.com

‘7%&&4 /4/{427@(9,.

Kafey; McNa!/
Coordinator, Regulatory Operations




