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TABLE I

Earnings Earnings Weather Total Total Earnings
Per Results Test Test Results Normalization Type I Type II Test Incl.

Reports Adjustments UM-903 Sales/Purch Results Adjustments Type II Adj.
(fr/ Table II) (fr/ Table III)

A B C D E F G

OPERATING REVENUES
1 Total General Business $95,273,983 0 $95,273,983 ($556,001) $94,717,982 0 $94,717,982
2 Transportation 2,888,131 0 2,888,131 0 2,888,131 0 2,888,131
3 Other 67,391,445 0 67,391,445 0 67,391,445 (6,721,123) 60,670,322
4 Total Operating Revenues 165,553,559 0 165,553,559 (556,001) 164,997,558 (6,721,123) 158,276,435

OPERATING EXPENSES
5 Gas Purchased 120,059,655 0 120,059,655 (381,935) 119,677,720 (6,289,330) 113,388,390
6 Operations & Maintenance 12,487,894 42,715 12,530,609 (2,718) 12,527,891 0 12,527,891
7 Administrative & General 7,677,066 (468,184) 7,208,882 (1,808) 7,207,074 0 7,207,074
8 Taxes Other Than Income 5,921,219 0 5,921,219 (11,422) 5,909,797 0 5,909,797
9 Depreciation & Amortization 5,021,713 (1,858) 5,019,855 0 5,019,855 0 5,019,855

10 Total Operating Expenses 151,167,547 (427,327) 150,740,220 (397,883) 150,342,337 (6,289,330) 144,053,007

11 OPERATING INCOME BEFORE INCOME TAX 14,386,012 427,327 14,813,339 (158,118) 14,655,221 (431,793) 14,223,428
0

INCOME TAXES
12 Current Federal Income Taxes 71,999 196,352 268,351 (51,135) 217,216 (139,642) 77,574
13 Deferred Federal Income Taxes 3,817,411 (15,362) 3,802,049 0 3,802,049 0 3,802,049
14 State Income Taxes 0 46,144 46,144 (12,017) 34,127 (32,816) 1,311
15 Total Income Taxes 3,889,410 227,134 4,116,544 (63,152) 4,053,392 (172,458) 3,880,934

16 NET OPERATING INCOME $10,496,602 $200,193 $10,696,795 ($94,966) $10,601,829 ($259,335) $10,342,494

AVERAGE RATE BASE
17 Utility Plant in Service $269,913,252 (16,254) $269,896,998 $0 $269,896,998 0 $269,896,998
18 Less: Accumulated Depreciation & Amortization (94,565,522) 0 (94,565,522) 0 (94,565,522) 0 (94,565,522)
19 Net Utility Plant 175,347,730 (16,254) 175,331,476 0 175,331,476 0 175,331,476

20 Accumulated Deferred Income Taxes (36,866,536) 0 (36,866,536) 0 (36,866,536) 0 (36,866,536)
21 Inventory and Other 3,083,577 0 3,083,577 0 3,083,577 0 3,083,577

22 TOTAL AVERAGE RATE BASE $141,564,771 ($16,254) $141,548,517 $0 $141,548,517 $0 $141,548,517

23 RATE OF RETURN 7.41% 7.56% 7.49% 7.31%

24 IMPLIED RETURN ON EQUITY 8.87% 9.17% 9.03% 8.68%

UM-903 Earnings Test Calculation
25 EARNINGS THRESHOLD - Return on Equity 10.94% (1)

26 EQUITY EARNINGS AT THRESHOLD RATE $7,782,347
27 EQUITY EARNINGS ACTUAL $6,523,228
28 100% OF NOI EXCEEDING THRESHOLD ($1,259,119)
29 100% OF REVENUE EXCEEDING THRESHOLD ($2,158,343)
30
32 33% REVENUE ADJ DUE TO SPRING REVIEW ( ) = Under Threshold ($712,253)
33
34 Conversion factor 0.583373

AVISTA COST OF CAPITAL
Capital Weighted

Structure (2) Cost (3) Cost
Long-Term Debt and Preferred Securities 49.74% 5.94% 2.95%

Common Equity 50.26% 10.08% 5.07%
Total      100.00% 8.02%

Type I:   Adjustments for uncollectible estimate, debt synchronization,  salaries, incentives, dues, prior period true-ups

Type II:  Adjustment for Gas Cost Incentive

(1)  Earnings Threshhold: calculated as the sum of 10.10% authorized ROE, plus 100 basis points (per Order 12-276), less .16% for change in the risk free rate for the 
12-month calendar year.

(2) Five-quarter Average Actual Capital Structure.
(3) Five-quarter Actual Average Cost.

AVISTA UTILITIES
Oregon

Twelve Months Ending December 31, 2012



OR NATURAL GAS RESULTS OF OPERATIONS
12 ME-12/12

OR
SUMMARY

NOI 10,496,602
Rate Base 141,564,771
Rate of Return 7.415%

FOUR FACTOR ALLOCATOR
Number of Customers 96,186 585,007 681,193
Direct Labor 4,433,780 59,781,512 64,215,292
Direct O&M Expense 5,863,410 120,679,234 126,542,644
Direct Net Plant 163,194,571 2,306,162,957 2,469,357,528

 
Ratio to Jurisdictional Total
Number of Customers 14.120% 14.120%
Direct Operating Payroll 6.905% 6.905%
Direct Op/Maint Expense 4.634% 4.634%
Direct Net Plant 6.609% 6.609%

Four Factor Allocation 8.067% 8.067%

ROO Dec-12
RESULTS OF OPERATIONS Account Number Oregon

REVENUES
Sales to Ultimate Customers 480-484 95,273,983
Transportation 489300 2,888,131
Other Revenues (excl. Transportation) 483,488,493,495 67,391,445
TOTAL REVENUES 165,553,559

PRODUCTION EXPENSES
Production O&M 0
Gas Purchases (incl Other Gas Exp) 804 120,059,655
Depreciation 0
Other Taxes 0

Total Production 120,059,655
UNDERGROUND STORAGE EXPENSES
Supervision  & Enginerring 0
Other Expenses 824 57,988
Other Equipment 837 48,707
TOTAL UNDERGROUND STORAGE OP. EXP 106,695 (b)
Depreciation Expense 112,506 (a)
Other Taxes 6,660
TOTAL UNDERGROUND STORAGE EXP. 225,861
TRANSMISSION EXPENSES
Transmission O&M 0
Depreciation 0
Other Taxes 0

Total Transmission 0
DISTRIBUTION EXPENSES
Distribution O&M 885-894 6,652,454 (b)
Depreciation 403X50 3,788,583 (a)
State Income Taxes (from Other Taxes) 0
Other Taxes OTX 5,914,559

Total Distribution 16,355,596
CUSTOMER ACCOUNTS 901-905 3,324,863 (b)
CUSTOMER SERVICE & INFO 908-910 2,399,295 (b)
SALES 911-916 4,587 (b)
ADMIN & GENERAL
Salaries 920 3,351,853
Offices Supplies 921 502,877
A&G Transferred 922 165
Outside Services 923 1,287,413
Property Insurance 924 127,024
Injuries and Damages 925 343,090
Employee Pensions and Benefits 926 85,262
Regulatory Commission 928 758,820
Misc. General 930 383,823
Rents 931 92,232
Maint. of General Plant 935 744,507

Subtotal 7,677,066
Depreciation & Amortization 403X60,403X70 1,184,275 (a)
Amort of Intangible Plant 404 745,002 (a)
Other Taxes 0

Total Admin & General 9,606,343
OTHER EXPENSES - Senate Bill 408 407330-407431 -686,112 (a)
OTHER EXPENSES - Reg Credit Roseburg/Medford Defe 407421 -122,541 (a)

TOTAL EXPENSES 151,167,547

NOI BEFORE FIT 14,386,012



FIT-Current 71,999
DFIT 3,817,411

Total FIT 3,889,410
effective rate 27.04%

NET OPERATING INCOME 10,496,602
O.K.

GAS UTILITY PLANT
INTANGIBLE PLANT 303 - C-IPL 4,261,063
UNDERGROUND STORAGE PLANT 350-357 5,773,350
PRODUCTION PLANT 301-311 7,628
TRANSMISSION PLANT 0
DISTRIBUTION PLANT 374-387 240,252,145
GENERAL PLANT 389-398 19,619,066

GROSS PLANT 269,913,252

ACCUMULATED DEPRECIATION 108 -92,658,497
ACCUMULATED AMORTIZATION 2111 -1,907,025

-94,565,522

NET UTILITY PLANT 175,347,730

RATE BASE ADJ.
ACCUM. DFIT OR-PLT-12A -36,866,536
OTHER OR-APL-12A 3,083,577

Total Adj. -33,782,959

NET RATE BASE 141,564,771
O.K.

Reconciliation: 
Depreciation and Amortization:        (a) 5,021,713 O.K.
Operations and Maitenance:     (b) 12,487,894 O.K.



TABLE II

AVISTA UTILITIES
Oregon

Type I Adjustments
Twelve Months Ending December 31, 2012

Uncollectible Salaries & Incentive Memberships Misc. and Restate Total 
Expense Wages Pay & Dues SB 408 Debt Type I

Adj. Adj. Adj. Adj. Interest Adjustments
(1a) (1b) (1c) (1d) (1e) (1f)

OPERATING REVENUES
1 Total General Business                                                                                                                                                                         $0
2 Transportation                                                                                                                                                                         0
3 Other                                                                                                                                                                         0
4 Total Operating Revenues 0 0 0 0 0 0 0

OPERATING EXPENSES
5 Gas Purchased                                                                                                                                                                         0
6 Operations & Maintenance  (87,420)  (11,018)                                                         141,153                          42,715
7 Administrative & General                              (15,502)  (413,471)  (39,211)                                                         (468,184)
8 Taxes Other Than Income                                                                                                                                                                         0
9 Depreciation & Amortization                                                                                                                  (1,858)                          (1,858)

10 Total Operating Expenses (87,420) (26,520) (413,471) (39,211) 139,295 0 (427,327)

11 OPERATING INCOME BEFORE INCOME TAX 87,420 26,520 413,471 39,211 (139,295) 0 427,327

INCOME TAXES 0
12 Current Federal Income Taxes 28,272 8,576 133,716 12,681 (45,649) 58,756 196,352
13 Deferred Federal Income Taxes 0 0 0 0 (15,362) 0 (15,362)
14 State Income Taxes 6,644 2,016 31,424 2,980 (10,728) 13,808 46,144
15 Total Income Taxes 34,916 10,592 165,140 15,661 (71,739) 72,564 227,134

16 NET OPERATING INCOME $52,504 $15,928 $248,331 $23,550 ($67,556) ($72,564) $200,193

AVERAGE RATE BASE
17 Utility Plant in Service                             $ (16,254)                                                                                  (16,254)
18 Less: Accumulated Depreciation & Amortization                                                                                                                                          0
19 Net Utility Plant 0 (16,254) 0 0 0 0 (16,254)

20 Accumulated Deferred Income Taxes                                                                                                                                          0
21 Inventory and Other                                                                                                                                          0

22 TOTAL AVERAGE RATE BASE 0 (16,254) 0 0 0 0 (16,254)

ORResults1212.xlsx
04-16-2013 Prepared by JSS



TABLE III

AVISTA UTILITIES
Oregon

Type II Adjustments
Twelve Months Ending December 31, 2012

Gas Total 
Cost Type II

Adjustment Adjustments
(2a)

OPERATING REVENUES
1 Total General Business                            $0
2 Transportation                            0
3 Other (6,721,123) (6,721,123)
4 Total Operating Revenues (6,721,123) (6,721,123)

OPERATING EXPENSES
5 Gas Purchased (6,289,330) (6,289,330)
6 Operations & Maintenance                            0
7 Administrative & General                            0
8 Taxes Other Than Income                            0
9 Depreciation & Amortization                            0

10 Total Operating Expenses (6,289,330) (6,289,330)

11 OPERATING INCOME BEFORE INCOME TAX (431,793) (431,793)

INCOME TAXES
12 Current Federal Income Taxes (139,642) (139,642)
13 Deferred Federal Income Taxes 0 0
14 State Income Taxes (32,816) (32,816)
15 Total Income Taxes (172,458) (172,458)

16 NET OPERATING INCOME ($259,335) ($259,335)

AVERAGE RATE BASE
17 Utility Plant in Service                            $0
18 Less: Accumulated Depreciation & Amortization                            0
19 Net Utility Plant 0 0

20 Accumulated Deferred Income Taxes                            0
21 Inventory and Other                            0

22 TOTAL AVERAGE RATE BASE 0 $0

ORResults1212.xlsx
04-16-2013 Prepared by JSS



Avista Utilities 
Oregon Jurisdiction 

 
Oregon Gas Adjustment Descriptions 

Twelve Months Ended December 31, 2012 
 

 
 
(R) Per Results Report - Table I, column (A) 
 
Results of Operations Report amounts are for the twelve months ended December 31, 2012.  
Dollar figures agree to the Company's financial general ledger records in total. 
 
 
(1a) Uncollectible Expense - Table II 
 
This adjustment revises the accrued expense to a three-year average (ending with the test 
year) of the actual net write-offs. 
 
 
(1b) Salaries & Wages - Table II 
 
Wages & Salaries are treated in a manner consistent with that approved by the Commission 
in Order No. 03-570, September 25, 2003 and in Order No. 08-185, March 31, 2008. As 
recommended by Staff in the review of adjusted Results of Operations for 12/31/1994, 
Staff’s approach recommended an adjustment for 1/2 the difference between actual payroll 
and the annual percent based on the Consumer Price Index. The Union portion of this 
adjustment annualizes the effect on union labor expense of the union wage adjustments 
implemented in March of each year. The union adjustment was combined with the Salaries & 
Wages adjustment for the 2012 reporting year.  
 
 
(1c) Incentive Pay - Table II 
 
Incentives are treated in a manner consistent with that approved by the Commission in 
Orders No. 09-422, October 26, 2009 and No.11-080, March 10, 2011.  These incentives are 
tied to specific performance goals – (cost control, reliability and customer satisfaction), 
excludes officers at 100% and excludes 50% of non-officer incentives paid.   
 
 
(1d) Memberships & Dues - Table II 
 
Memberships & Dues are treated in a manner consistent with that approved by the 
Commission in Order No. 03-570, September 25, 2003 and in Order No. 08-185, March 31, 
2008. As recommended by Staff in the review of adjusted Results of Operations for 
12/31/1994 dues expenses are classified and specific percentages allowed for each category.  
 
 



Oregon Gas Adjustment Descriptions 

Page 2  

 
(1e) Miscellaneous and SB 408 True-ups - Table II 
 
This adjusts for the impact of atmospheric testing done on a three year rotation and is in a 
manner consistent with that approved by the Commission in Order No. 09-422, October 26, 
2009 and Order No. 11-080, March 10, 2011. Finally, this excludes prior period SB 408 true-
ups included in 2012.  
 
(1f) Restate Debt Interest - Table II 
 
This adjustment reflects the federal income tax effect of the restated level of interest expense 
for the test period.  Interest expense is determined using a weighted cost of debt determined 
using a five quarter average capital structure ratio and long-term debt costs at December 31, 
2012. 
 
(W) Weather Normalized Sales - Table I, column (D) 
 
This adjustment normalizes weather sensitive gas therm sales by eliminating the effect of 
temperature deviations above or below historical normals.  This adjustment restates revenue 
and gas cost to reflect the change in therm sales if weather had been normal based upon 
energy rates and the authorized weighted average cost of gas in effect during the year.  The 
adjustment reflects a winter season consisting of October through June and historical normals 
computed on a twenty-five year rolling average per the settlement in Docket No. UG-181 
(Order No. 08-185). 
 
(2a) Gas Cost Adjustment - Table III 
 
This adjustment eliminates the non-deferred Purchased Gas Costs pursuant to Order No. 06-
610 approved by the PUC of Oregon October 30, 2006.  (The deferred/non-deferred amount 
is determined net of Sales for Resale.) 
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