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TABLE I

Earnings Earnings Weather Total Total Earnings
Per Results Test Test Results Normalization Type I Type II Test Incl.

Reports Adjustments UM-903 Sales/Purch Results Adjustments Type II Adj.
(fr/ Table II) (fr/ Table III)

A B C D E F G

OPERATING REVENUES
1 Total General Business $94,289,386 0 $94,289,386 ($4,906,720) $89,382,666 0 $89,382,666
2 Transportation 3,043,534 0 3,043,534 0 3,043,534 0 3,043,534
3 Other 90,950,422 0 90,950,422 0 90,950,422 (9,062,436) 81,887,986
4 Total Operating Revenues 188,283,342 0 188,283,342 (4,906,720) 183,376,622 (9,062,436) 174,314,186

OPERATING EXPENSES
5 Gas Purchased 139,222,464 0 139,222,464 (2,926,996) 136,295,468 (9,056,522) 127,238,946
6 Operations & Maintenance 14,001,198 (708,888) 13,292,310 (26,104) 13,266,206 0 13,266,206
7 Administrative & General 7,595,263 (383,896) 7,211,367 (16,222) 7,195,145 0 7,195,145
8 Taxes Other Than Income 6,301,528 0 6,301,528 (99,562) 6,201,966 0 6,201,966
9 Depreciation & Amortization 6,678,455 0 6,678,455 0 6,678,455 0 6,678,455

10 Total Operating Expenses 173,798,908 (1,092,784) 172,706,124 (3,068,884) 169,637,240 (9,056,522) 160,580,718

11 OPERATING INCOME BEFORE INCOME TAX 14,484,434 1,092,784 15,577,218 (1,837,836) 13,739,382 (5,914) 13,733,468
0

INCOME TAXES
12 Current Federal Income Taxes 1,102,466 426,048 1,528,514 (639,756) 888,758 (2,059) 886,699
13 Deferred Federal Income Taxes 2,831,664 0 2,831,664 0 2,831,664 0 2,831,664
14 State Income Taxes 0 6,634 6,634 (9,961) (3,327) (32) (3,359)
15 Total Income Taxes 3,934,130 432,682 4,366,812 (649,717) 3,717,095 (2,091) 3,715,004

16 NET OPERATING INCOME $10,550,304 $660,102 $11,210,406 ($1,188,119) $10,022,287 ($3,823) $10,018,464

AVERAGE RATE BASE
17 Utility Plant in Service $287,746,864 (4,423) $287,742,441 $0 $287,742,441 0 $287,742,441
18 Less: Accumulated Depreciation & Amortization (98,025,273) 0 (98,025,273) 0 (98,025,273) 0 (98,025,273)
19 Net Utility Plant 189,721,591 (4,423) 189,717,168 0 189,717,168 0 189,717,168

20 Accumulated Deferred Income Taxes (39,941,626) 0 (39,941,626) 0 (39,941,626) 0 (39,941,626)
21 Inventory and Other 2,543,756 0 2,543,756 0 2,543,756 0 2,543,756

22 TOTAL AVERAGE RATE BASE $152,323,721 ($4,423) $152,319,298 $0 $152,319,298 $0 $152,319,298

23 RATE OF RETURN 6.93% 7.36% 6.58% 6.58%

24 IMPLIED RETURN ON EQUITY 8.14% 9.02% 7.43% 7.43%

UM-903 Earnings Test Calculation
25 EARNINGS THRESHOLD - Return on Equity 11.18% (1)

26 EQUITY EARNINGS AT THRESHOLD RATE $8,347,489
27 EQUITY EARNINGS ACTUAL $6,734,736
28 100% OF NOI EXCEEDING THRESHOLD ($1,612,753)
29 100% OF REVENUE EXCEEDING THRESHOLD ($2,568,967)
30
32 33% REVENUE ADJ DUE TO SPRING REVIEW ( ) = Under Threshold ($847,759)
33
34 Conversion factor 0.627783

AVISTA COST OF CAPITAL
Capital Weighted

Structure (2) Cost (3) Cost

Long-Term Debt and Preferred Securities 50.98% 5.76% 2.94%

Common Equity 49.02% 10.08% 4.94%

Total      100.00% 7.88%

Type I:   Adjustments for uncollectible estimate, debt synchronization,  salaries, incentives, dues, prior period true-ups

Type II:  Adjustment for Gas Cost Incentive

(1)  Earnings Threshhold: calculated as the sum of 10.10% authorized ROE, plus 100 basis points (per Order 11-080), plus .08% for change in the risk free rate for the 
12-month calendar year.

(2) Five-quarter Average Actual Capital Structure.
(3) Five-quarter Actual Average Cost.

AVISTA UTILITIES
Oregon

Twelve Months Ending December 31, 2013



OR NATURAL GAS RESULTS OF OPERATIONS
12 ME-12/13

OR
SUMMARY

NOI 10,550,304
Rate Base 152,323,721
Rate of Return 6.926%

FOUR FACTOR ALLOCATOR
Number of Customers 96,651 588,681 685,332
Direct Labor 4,378,736 77,238,742 81,617,478
Direct O&M Expense 5,940,182 108,638,263 114,578,445
Direct Net Plant 166,301,482 2,374,274,791 2,540,576,273

 

Ratio to Jurisdictional Total
Number of Customers 14.103% 14.103%
Direct Operating Payroll 5.365% 5.365%
Direct Op/Maint Expense 5.184% 5.184%
Direct Net Plant 6.546% 6.546%

Four Factor Allocation 7.800% 7.800%

ROO Dec-13
RESULTS OF OPERATIONS Account Number Oregon

REVENUES
Sales to Ultimate Customers 480-484 94,289,386
Transportation 489300 3,043,534
Other Revenues (excl. Transportation) 483,488,493,495 90,950,422
TOTAL REVENUES 188,283,342

PRODUCTION EXPENSES
Production O&M 0
Gas Purchases (incl Other Gas Exp) 804 139,222,464
Depreciation 0
Other Taxes 0

Total Production 139,222,464
UNDERGROUND STORAGE EXPENSES
Supervision  & Enginerring 0
Other Expenses 824 67,117
Other Equipment 837 54,844
TOTAL UNDERGROUND STORAGE OP. EXP 121,961 (b)
Depreciation Expense 113,379 (a)
Other Taxes 53,722
TOTAL UNDERGROUND STORAGE EXP. 289,062
TRANSMISSION EXPENSES
Transmission O&M 0
Depreciation 0
Other Taxes 0

Total Transmission 0
DISTRIBUTION EXPENSES
Distribution O&M 885-894 8,061,547 (b)
Depreciation 403X50 3,987,153 (a)
State Income Taxes (from Other Taxes) 0
Other Taxes OTX 6,247,806

Total Distribution 18,296,506
CUSTOMER ACCOUNTS 901-905 3,652,703 (b)
CUSTOMER SERVICE & INFO 908-910 2,164,810 (b)
SALES 911-916 177 (b)
ADMIN & GENERAL
Salaries 920 2,722,328
Offices Supplies 921 485,980
A&G Transferred 922 0
Outside Services 923 1,160,043
Property Insurance 924 140,805
Injuries and Damages 925 377,950
Employee Pensions and Benefits 926 102,517
Regulatory Commission 928 1,280,158
Misc. General 930 395,021
Rents 931 72,052
Maint. of General Plant 935 858,409

Subtotal 7,595,263
Depreciation & Amortization 403X60,403X70 1,441,342 (a)
Amort of Intangible Plant 404 864,270 (a)
Other Taxes 0

Total Admin & General 9,900,875
OTHER EXPENSES - Senate Bill 408 407330-407431 -1,429 (a)
OTHER EXPENSES - Reg Credit Roseburg/Medford Defe 407421 273,740 (a)

TOTAL EXPENSES 173,798,908

NOI BEFORE FIT 14,484,434



FIT-Current 1,102,466
DFIT 2,831,664

Total FIT 3,934,130
effective rate 27.16%

NET OPERATING INCOME 10,550,304
O.K.

GAS UTILITY PLANT
INTANGIBLE PLANT 303 - C-IPL 5,457,288
UNDERGROUND STORAGE PLANT 350-357 5,813,612
PRODUCTION PLANT 301-311 7,628
TRANSMISSION PLANT 0
DISTRIBUTION PLANT 374-387 254,396,170
GENERAL PLANT 389-398 22,072,166

GROSS PLANT 287,746,864

ACCUMULATED DEPRECIATION 108 -95,657,292
ACCUMULATED AMORTIZATION 2111 -2,367,981

-98,025,273

NET UTILITY PLANT 189,721,591

RATE BASE ADJ.
ACCUM. DFIT OR-PLT-12A -39,941,626
OTHER OR-APL-12A 2,543,756

Total Adj. -37,397,870

NET RATE BASE 152,323,721
O.K.

Reconciliation: 
Depreciation and Amortization:        (a) 6,678,455 O.K.
Operations and Maitenance:     (b) 14,001,198 O.K.



TABLE II

AVISTA UTILITIES
Oregon

Type I Adjustments
Twelve Months Ending December 31, 2013

Uncollectible Salaries & Incentive Memberships Miscellaneous Restate Total 
Expense Wages Pay & Dues Adjustments Debt Type I

Adj. Adj. Adj. Adj. Interest Adjustments
(1a) (1b) (1c) (1d) (1e) (1f)

OPERATING REVENUES
1 Total General Business                                                                                                                                                                         $0
2 Transportation                                                                                                                                                                         0
3 Other                                                                                                                                                                         0
4 Total Operating Revenues 0 0 0 0 0 0 0

OPERATING EXPENSES
5 Gas Purchased                                                                                                                                                                         0
6 Operations & Maintenance  (156,181)  (6,635)                                                          (546,072)                          (708,888)
7 Administrative & General                                                          (358,361)  (25,535)                                                         (383,896)
8 Taxes Other Than Income                                                                                                                                                                         0
9 Depreciation & Amortization                                                                                                                                                                         0

10 Total Operating Expenses (156,181) (6,635) (358,361) (25,535) (546,072) 0 (1,092,784)

11 OPERATING INCOME BEFORE INCOME TAX 156,181 6,635 358,361 25,535 546,072 0 1,092,784

INCOME TAXES 0
12 Current Federal Income Taxes 54,367 2,310 124,747 8,889 190,089 45,646 426,048
13 Deferred Federal Income Taxes 0 0 0 0 0 0 0
14 State Income Taxes 847 36 1,942 138 2,960 711 6,634
15 Total Income Taxes 55,214 2,346 126,689 9,027 193,049 46,357 432,682

16 NET OPERATING INCOME $100,967 $4,289 $231,672 $16,508 $353,023 ($46,357) $660,102

AVERAGE RATE BASE
17 Utility Plant in Service                             $ (4,423)                                                                                  (4,423)
18 Less: Accumulated Depreciation & Amortization                                                                                                                                          0
19 Net Utility Plant 0 (4,423) 0 0 0 0 (4,423)

20 Accumulated Deferred Income Taxes                                                                                                                                          0
21 Inventory and Other                                                                                                                                          0

22 TOTAL AVERAGE RATE BASE 0 (4,423) 0 0 0 0 (4,423)

ORResults1213
03-21-2014 Prepared by JSS



TABLE III

AVISTA UTILITIES
Oregon

Type II Adjustments
Twelve Months Ending December 31, 2013

Gas Total 
Cost Type II

Adjustment Adjustments
(2a)

OPERATING REVENUES
1 Total General Business                            $0
2 Transportation                            0
3 Other (9,062,436) (9,062,436)
4 Total Operating Revenues (9,062,436) (9,062,436)

OPERATING EXPENSES
5 Gas Purchased (9,056,522) (9,056,522)
6 Operations & Maintenance                            0
7 Administrative & General                            0
8 Taxes Other Than Income                            0
9 Depreciation & Amortization                            0

10 Total Operating Expenses (9,056,522) (9,056,522)

11 OPERATING INCOME BEFORE INCOME TAX (5,914) (5,914)

INCOME TAXES
12 Current Federal Income Taxes (2,059) (2,059)
13 Deferred Federal Income Taxes 0 0
14 State Income Taxes (32) (32)
15 Total Income Taxes (2,091) (2,091)

16 NET OPERATING INCOME ($3,823) ($3,823)

AVERAGE RATE BASE
17 Utility Plant in Service                            $0
18 Less: Accumulated Depreciation & Amortization                            0
19 Net Utility Plant 0 0

20 Accumulated Deferred Income Taxes                            0
21 Inventory and Other                            0

22 TOTAL AVERAGE RATE BASE 0 $0

ORResults1213
03-21-2014 Prepared by JSS



Avista Utilities 
Oregon Jurisdiction 

 
Oregon Gas Adjustment Descriptions 

Twelve Months Ended December 31, 2013 
 

 
 
(R) Per Results Report - Table I, column (A) 
 
Results of Operations Report amounts are for the twelve months ended December 31, 2013.  
Dollar figures agree to the Company's financial general ledger records in total. 
 
 
(1a) Uncollectible Expense - Table II 
 
This adjustment revises the accrued expense to a three-year average (ending with the test 
year) of the actual net write-offs. 
 
 
(1b) Salaries & Wages - Table II 
 
Wages & Salaries are treated in a manner consistent with that approved by the Commission 
in Order No. 03-570, September 25, 2003 and in Order No. 08-185, March 31, 2008. As 
recommended by Staff in the review of adjusted Results of Operations for 12/31/1994, 
Staff’s approach recommended an adjustment for 1/2 the difference between actual payroll 
and the annual percent based on the Consumer Price Index. The Union portion of this 
adjustment annualizes the effect on union labor expense of the union wage adjustments 
implemented in March of each year. The union adjustment was combined with the Salaries & 
Wages adjustment for the 2013 reporting year.  
 
 
(1c) Incentive Pay - Table II 
 
Incentives are treated in a manner consistent with that approved by the Commission in 
Orders No. 09-422, October 26, 2009 and No.11-080, March 10, 2011.  These incentives are 
tied to specific performance goals – (cost control, reliability and customer satisfaction), 
excludes officers at 100% and excludes 50% of non-officer incentives paid.   
 
 
(1d) Memberships & Dues - Table II 
 
Memberships & Dues are treated in a manner consistent with that approved by the 
Commission in Order No. 03-570, September 25, 2003 and in Order No. 08-185, March 31, 
2008. As recommended by Staff in the review of adjusted Results of Operations for 
12/31/1994 dues expenses are classified and specific percentages allowed for each category.  
 
 



Oregon Gas Adjustment Descriptions 

Page 2  

 
(1e) Miscellaneous True-ups - Table II 
 
This adjusts for the impact of atmospheric testing done on a three year rotation and is in a 
manner consistent with that approved by the Commission in Order No. 09-422, October 26, 
2009 and Order No. 11-080, March 10, 2011. This adjustment also removes expenses that 
should have been recorded below the line to a Non-Utility account, as well as removing 
Category A Advertising expenses above the allowed threshold per OAR 860-026-0022. 
  
(1f) Restate Debt Interest - Table II 
 
This adjustment reflects the federal income tax effect of the restated level of interest expense 
for the test period.  Interest expense is determined using a weighted cost of debt determined 
using a five quarter average capital structure ratio and long-term debt costs at December 31, 
2013. 
 
(W) Weather Normalized Sales - Table I, column (D) 
 
This adjustment normalizes weather sensitive gas therm sales by eliminating the effect of 
temperature deviations above or below historical normals.  This adjustment restates revenue 
and gas costs to reflect the change in therm sales as if weather had been normal based upon 
energy rates and the authorized weighted average cost of gas in effect during the year.  The 
adjustment reflects weather factors and historical normals that are consistent with the 
Company’s last acknowledged Integrated Resource Plan per the settlement in Docket No. 
UG-246 (Order No. 14-015). 
 
(2a) Gas Cost Adjustment - Table III 
 
This adjustment eliminates the non-deferred Purchased Gas Costs pursuant to Order No. 06-
610 approved by the PUC of Oregon October 30, 2006.  (The deferred/non-deferred amount 
is determined net of Sales for Resale.) 
 
 
  
 



TABLE I

Earnings Earnings Weather Total Total Earnings
Per Results Test Test Results Normalization Type I Type II Test Incl.

Reports Adjustments UM-903 Sales/Purch Results Adjustments Type II Adj.
(fr/ Table II) (fr/ Table III)

A B C D E F G

OPERATING REVENUES
1 Total General Business $94,289,386 0 $94,289,386 ($4,906,720) $89,382,666 0 $89,382,666
2 Transportation 3,043,534 0 3,043,534 0 3,043,534 0 3,043,534
3 Other 90,950,422 0 90,950,422 0 90,950,422 (9,062,436) 81,887,986
4 Total Operating Revenues 188,283,342 0 188,283,342 (4,906,720) 183,376,622 (9,062,436) 174,314,186

OPERATING EXPENSES
5 Gas Purchased 139,222,464 0 139,222,464 (2,926,996) 136,295,468 (9,056,522) 127,238,946
6 Operations & Maintenance 14,001,198 (708,888) 13,292,310 (26,104) 13,266,206 0 13,266,206
7 Administrative & General 7,595,263 (383,896) 7,211,367 (16,222) 7,195,145 0 7,195,145
8 Taxes Other Than Income 6,301,528 0 6,301,528 (99,562) 6,201,966 0 6,201,966
9 Depreciation & Amortization 6,678,455 0 6,678,455 0 6,678,455 0 6,678,455

10 Total Operating Expenses 173,798,908 (1,092,784) 172,706,124 (3,068,884) 169,637,240 (9,056,522) 160,580,718

11 OPERATING INCOME BEFORE INCOME TAX 14,484,434 1,092,784 15,577,218 (1,837,836) 13,739,382 (5,914) 13,733,468
0

INCOME TAXES
12 Current Federal Income Taxes 1,102,466 426,048 1,528,514 (639,756) 888,758 (2,059) 886,699
13 Deferred Federal Income Taxes 2,831,664 0 2,831,664 0 2,831,664 0 2,831,664
14 State Income Taxes 0 6,634 6,634 (9,961) (3,327) (32) (3,359)
15 Total Income Taxes 3,934,130 432,682 4,366,812 (649,717) 3,717,095 (2,091) 3,715,004

16 NET OPERATING INCOME $10,550,304 $660,102 $11,210,406 ($1,188,119) $10,022,287 ($3,823) $10,018,464

AVERAGE RATE BASE
17 Utility Plant in Service $287,746,864 (4,423) $287,742,441 $0 $287,742,441 0 $287,742,441
18 Less: Accumulated Depreciation & Amortization (98,025,273) 0 (98,025,273) 0 (98,025,273) 0 (98,025,273)
19 Net Utility Plant 189,721,591 (4,423) 189,717,168 0 189,717,168 0 189,717,168

20 Accumulated Deferred Income Taxes (39,941,626) 0 (39,941,626) 0 (39,941,626) 0 (39,941,626)
21 Inventory and Other 2,543,756 0 2,543,756 0 2,543,756 0 2,543,756

22 TOTAL AVERAGE RATE BASE $152,323,721 ($4,423) $152,319,298 $0 $152,319,298 $0 $152,319,298

23 RATE OF RETURN 6.93% 7.36% 6.58% 6.58%

24 IMPLIED RETURN ON EQUITY 8.14% 9.02% 7.43% 7.43%

UM-903 Earnings Test Calculation
25 EARNINGS THRESHOLD - Return on Equity 11.18% (1)

26 EQUITY EARNINGS AT THRESHOLD RATE $8,347,489
27 EQUITY EARNINGS ACTUAL $6,734,736
28 100% OF NOI EXCEEDING THRESHOLD ($1,612,753)
29 100% OF REVENUE EXCEEDING THRESHOLD ($2,568,967)
30
32 33% REVENUE ADJ DUE TO SPRING REVIEW ( ) = Under Threshold ($847,759)
33
34 Conversion factor 0.627783

AVISTA COST OF CAPITAL
Capital Weighted

Structure (2) Cost (3) Cost

Long-Term Debt and Preferred Securities 50.98% 5.76% 2.94%

Common Equity 49.02% 10.08% 4.94%

Total      100.00% 7.88%

Type I:   Adjustments for uncollectible estimate, debt synchronization,  salaries, incentives, dues, prior period true-ups

Type II:  Adjustment for Gas Cost Incentive

(1)  Earnings Threshhold: calculated as the sum of 10.10% authorized ROE, plus 100 basis points (per Order 11-080), plus .08% for change in the risk free rate for the 
12-month calendar year.

(2) Five-quarter Average Actual Capital Structure.
(3) Five-quarter Actual Average Cost.

AVISTA UTILITIES
Oregon

Twelve Months Ending December 31, 2013

A - 1



OR NATURAL GAS RESULTS OF OPERATIONS
12 ME-12/13

OR
SUMMARY

NOI 10,550,304
Rate Base 152,323,721
Rate of Return 6.926%

FOUR FACTOR ALLOCATOR
Number of Customers 96,651 588,681 685,332
Direct Labor 4,378,736 77,238,742 81,617,478
Direct O&M Expense 5,940,182 108,638,263 114,578,445
Direct Net Plant 166,301,482 2,374,274,791 2,540,576,273

Ratio to Jurisdictional Total
Number of Customers 14.103% 14.103%
Direct Operating Payroll 5.365% 5.365%
Direct Op/Maint Expense 5.184% 5.184%
Direct Net Plant 6.546% 6.546%

Four Factor Allocation 7.800% 7.800%

ROO Dec-13
RESULTS OF OPERATIONS Account Number Oregon

REVENUES
Sales to Ultimate Customers 480-484 94,289,386
Transportation 489300 3,043,534
Other Revenues (excl. Transportation) 483,488,493,495 90,950,422
TOTAL REVENUES 188,283,342

PRODUCTION EXPENSES
Production O&M 0
Gas Purchases (incl Other Gas Exp) 804 139,222,464
Depreciation 0
Other Taxes 0

Total Production 139,222,464
UNDERGROUND STORAGE EXPENSES
Supervision  & Enginerring 0
Other Expenses 824 67,117
Other Equipment 837 54,844
TOTAL UNDERGROUND STORAGE OP. EXP 121,961 (b)
Depreciation Expense 113,379 (a)
Other Taxes 53,722
TOTAL UNDERGROUND STORAGE EXP. 289,062
TRANSMISSION EXPENSES
Transmission O&M 0
Depreciation 0
Other Taxes 0

Total Transmission 0
DISTRIBUTION EXPENSES
Distribution O&M 885-894 8,061,547 (b)
Depreciation 403X50 3,987,153 (a)
State Income Taxes (from Other Taxes) 0
Other Taxes OTX 6,247,806

Total Distribution 18,296,506
CUSTOMER ACCOUNTS 901-905 3,652,703 (b)
CUSTOMER SERVICE & INFO 908-910 2,164,810 (b)
SALES 911-916 177 (b)
ADMIN & GENERAL
Salaries 920 2,722,328
Offices Supplies 921 485,980
A&G Transferred 922 0
Outside Services 923 1,160,043
Property Insurance 924 140,805
Injuries and Damages 925 377,950
Employee Pensions and Benefits 926 102,517
Regulatory Commission 928 1,280,158
Misc. General 930 395,021
Rents 931 72,052
Maint. of General Plant 935 858,409

Subtotal 7,595,263
Depreciation & Amortization 403X60,403X70 1,441,342 (a)
Amort of Intangible Plant 404 864,270 (a)
Other Taxes 0

Total Admin & General 9,900,875
OTHER EXPENSES - Senate Bill 408 407330-407431 -1,429 (a)
OTHER EXPENSES - Reg Credit Roseburg/Medford Defe 407421 273,740 (a)

TOTAL EXPENSES 173,798,908

NOI BEFORE FIT 14,484,434

A - 2



FIT-Current 1,102,466
DFIT 2,831,664

Total FIT 3,934,130
effective rate 27.16%

NET OPERATING INCOME 10,550,304
O.K.

GAS UTILITY PLANT
INTANGIBLE PLANT 303 - C-IPL 5,457,288
UNDERGROUND STORAGE PLANT 350-357 5,813,612
PRODUCTION PLANT 301-311 7,628
TRANSMISSION PLANT 0
DISTRIBUTION PLANT 374-387 254,396,170
GENERAL PLANT 389-398 22,072,166

GROSS PLANT 287,746,864

ACCUMULATED DEPRECIATION 108 -95,657,292
ACCUMULATED AMORTIZATION 2111 -2,367,981

-98,025,273

NET UTILITY PLANT 189,721,591

RATE BASE ADJ.
ACCUM. DFIT OR-PLT-12A -39,941,626
OTHER OR-APL-12A 2,543,756

Total Adj. -37,397,870

NET RATE BASE 152,323,721
O.K.

Reconciliation: 
Depreciation and Amortization:        (a) 6,678,455 O.K.
Operations and Maitenance:     (b) 14,001,198 O.K.

A - 3



RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS ALLOCATION PERCENTAGES OR-ALL-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis

Basis Ref Description Oregon

Input Elec/Gas North/Oregon 4-Factor 01-01-2013 Total Electric Gas North Oregon Gas
   Direct O & M Accts 580 - 894 68,965,506 60,243,237 5,651,108 3,071,161
   Direct O & M Accts 901 - 935 41,147,627 29,854,933 8,129,433 3,163,261
   Direct O & M Accts 901 - 905 Utility 9 Only 4,465,312 3,053,607 1,411,705 XXXXXX
   Adjustments 0
Total 114,578,445 93,151,777 15,192,246 6,234,422
Percentage 100.000% 81.300% 13.259% 5.441%

   Direct Labor Accts 580 - 894 65,772,800 51,029,386 10,468,202 4,275,212
   Direct Labor Accts 901 - 935 5,175,642 3,333,358 497,385 1,344,899
   Direct Labor Accts 901 - 905 Utility 9 Only 10,669,036 7,158,435 3,510,601 XXXXXX
Total 81,617,478 61,521,179 14,476,188 5,620,111
Percentage 100.000% 75.377% 17.737% 6.886%

   Number of Customers 685,332 362,462 226,219 96,651
Percentage 100.000% 52.888% 33.009% 14.103%

   Net Direct Plant 2,540,576,273 2,027,886,265 345,513,055 167,176,953
Percentage 100.000% 79.820% 13.600% 6.580%

Total Percentages 400.000% 289.385% 77.605% 33.010%
7 Average  (CD AA) 100.000% 72.346% 19.401% 8.253%
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS ALLOCATION PERCENTAGES OR-ALL-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis

Basis Ref Description Oregon

Input Gas North/Oregon 4-Factor 01-01-2013 Total Electric Gas North Oregon Gas
   Direct O & M Accts 580 - 894 8,210,713 0 5,319,674 2,891,039
   Direct O & M Accts 901 - 935 10,885,298 0 7,836,155 3,049,143
   Direct O & M Accts 901 - 905 Utility 9 Only 1,411,705 0 1,411,705 XXXXXX
Total 20,507,716 0 14,567,534 5,940,182
Percentage 100.000% 0.000% 71.034% 28.966%

   Direct Labor Accts 580 - 894 11,244,329 0 7,983,762 3,260,567
   Direct Labor Accts 901 - 935 1,531,702 0 413,533 1,118,169
   Direct Labor Accts 901 - 905 Utility 9 Only 3,510,601 0 3,510,601 XXXXXX
Total 16,286,632 0 11,907,896 4,378,736
Percentage 100.000% 0.000% 73.115% 26.885%

   Number of Customers 322,870 0 226,219 96,651
Percentage 100.000% 0.000% 70.065% 29.935%

   Net Direct Plant 504,945,491 0 338,644,009 166,301,482
Percentage 100.000% 0.000% 67.065% 32.935%

Total Percentages 400.000% 0.000% 281.279% 118.721%
8 Average  (GD AA) 100.000% 0.000% 70.320% 29.680%
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS ALLOCATION PERCENTAGES OR-ALL-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis

Basis Ref Description Oregon

Input Elec/Gas North 4-Factor 01-01-2013 Total Electric Gas North Oregon Gas

   Direct O & M Accts 580 - 894 65,927,810 60,243,237 5,684,573 0

   Direct O & M Accts 901 - 935 37,981,681 29,854,933 8,126,748 0

   Adjustments 0 0 0 0

Total 103,909,491 90,098,170 13,811,321 0

Percentage 100.000% 86.708% 13.292% 0.000%

   Direct Labor Accts 580 - 894 61,509,081 51,029,386 10,479,695 0

   Direct Labor Accts 901 - 935 3,968,432 3,333,358 635,074 0

Total 65,477,513 54,362,744 11,114,769 0

Percentage 100.000% 83.025% 16.975% 0.000%

   Number of Customers 588,681 362,462 226,219 0

Percentage 100.000% 61.572% 38.428% 0.000%

   Net Direct Plant 2,348,249,795 2,009,605,786 338,644,009 0

Percentage 100.000% 85.579% 14.421% 0.000%

Total Percentages 400.000% 316.884% 83.116% 0.000%
9 Average  (CD AN/ID/WA) 100.000% 79.221% 20.779% 0.000%
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS ALLOCATION PERCENTAGES OR-ALL-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis

Basis Ref Description Oregon

Total Gas North Oregon Gas
JP Gas North/Oregon JP Factor % 12-31-2013 100.000% 0.000% 80.700% 19.300%

Total Oregon Gas

Annual Throughput 12-31-2013 91,926,254 91,926,254
10   Percent 100.000% 100.000%

OR-PLT Net Gas Plant 189,721,590 189,721,590
12   Percent 100.000% 100.000%

99 Input Not Allocated
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS OPERATING STATEMENT OR-OPS-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis  ************** OREGON ***************
Ref/Basis Account Description Direct Allocated Total

REVENUES
SALES OF GAS:

99 480000 Residential 61,041,005 0 61,041,005
99 481200 Commercial 31,579,715 0 31,579,715
99 481300 Industrial-Firm 474,311 0 474,311
99 481400 Interruptible 453,718 0 453,718
99 484000 Interdepartmental Sales 14,751 0 14,751
99 499000 Unbilled Revenue 725,886 0 725,886

SALES TO ULTIMATE CUSTOMERS 94,289,386 0 94,289,386

OTHER OPERATING REVENUES:
99 483XXX Sales For Resale 90,624,357 0 90,624,357
99 488000 Miscellaneous Service Revenues 151,862 0 151,862
99 489300 Transportation - Commercial/Industrial 3,043,534 0 3,043,534
99 493000 Other Gas Revenue - Gas Property Rent 757 0 757
99 495XXX Other Gas Revenues 173,446 0 173,446
99 496100 Provision for Rate Refund 0 0 0

OTHER OPERATING REVENUES 93,993,956 0 93,993,956

TOTAL GAS REVENUES 188,283,342 0 188,283,342

PRODUCTION EXPENSES:
OR-804 804XXX Gas Purchases 138,793,793 0 138,793,793
OR-805 805XXX Other Gas Purchases (385,337) 0 (385,337)

99 807000 Purchased Gas Expenses 0 0 0
OR-808 808XXX Natural Gas Storage Transactions 687,324 0 687,324

99 811000 Gas Used for Products Extraction (416,865) 0 (416,865)
99 813000 Other Gas Expenses 0 495,798 495,798
99 813010 Gas Technology Institute (GTI) Expenses 47,751 0 47,751

TOTAL PRODUCTION EXPENSES 138,726,666 495,798 139,222,464

UNDERGROUND STORAGE EXPENSES:
99 814000 Supervision & Engineering 0 0 0
99 824000 Other Expenses 67,117 0 67,117
99 837000 Other Equipment 54,844 0 54,844

TOTAL UNDERGROUND STORAGE OPER EXP 121,961 0 121,961

OR-DEPX Depreciation Expense-Underground Storage 113,379 0 113,379
OR-OTX Taxes Other Than FIT-Underground Storage 0 53,722 53,722

TOTAL UG STORAGE DEPR/AMRT/NON-FIT TAXES 113,379 53,722 167,101

TOTAL UNDERGROUND STORAGE EXPENSES 235,340 53,722 289,062
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS OPERATING STATEMENT OR-OPS-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis  ************** OREGON ***************
Ref/Basis Account Description Direct Allocated Total

DISTRIBUTION EXPENSES:
  OPERATION

99 870000 Supervision & Engineering 235,259 546,477 781,736
99 871000 Distribution Load Dispatching 0 0 0
99 874000 Mains & Services Expenses 1,239,202 94,589 1,333,791
99 875000 Measuring & Reg Sta Exp-General 221,870 0 221,870
99 876000 Measuring & Reg Sta Exp-Industrial 1,710 0 1,710
99 877000 Measuring & Reg Sta Exp-City Gate 5,160 29 5,189
99 878000 Meter & House Regulator Expenses 966,997 0 966,997
99 879000 Customer Installation Expenses 1,182,540 28,628 1,211,168
99 880000 Other Expenses 724,936 178,727 903,663
99 881000 Rents 197 13,304 13,501

  MAINTENANCE
99 885000 Supervision & Engineering 68,155 0 68,155
99 887000 Mains 1,097,586 0 1,097,586
99 889000 Measuring & Reg Sta Exp-General 150,288 0 150,288
99 890000 Measuring & Reg Sta Exp-Industrial 20,451 0 20,451
99 891000 Measuring & Reg Sta Exp-City Gate 9,108 0 9,108
99 892000 Services 589,526 0 589,526
99 893000 Meters & House Regulators 537,258 0 537,258
99 894000 Other Equipment 149,411 139 149,550

DISTRIBUTION O&M EXPENSES 7,199,654 861,893 8,061,547

OR-DEPX Depreciation Expense-Distribution 3,987,153 0 3,987,153
OR-OTX Taxes Other Than FIT-Distribution 6,247,806 0 6,247,806

TOTAL DISTR DEPR/AMRT/NON-FIT TAXES 10,234,959 0 10,234,959

TOTAL DISTRIBUTION EXPENSES 17,434,613 861,893 18,296,506

CUSTOMER ACCOUNTS EXPENSES:
99 901000 Supervision 0 94,387 94,387
99 902000 Meter Reading Expenses 296,325 0 296,325

OR-903 903XXX Customer Records & Collection Expenses 700,269 1,822,602 2,522,871
99 904000 Uncollectible Accounts 0 675,746 675,746
99 905000 Misc Customer Accounts 0 63,374 63,374

CUSTOMER ACCOUNTS OPERATING EXP 996,594 2,656,109 3,652,703

CUSTOMER SERVICE & INFO EXPENSES:
OR-908 908XXX Customer Assistance Expenses 1,765,901 90 1,765,991

99 909000 Advertising 324,350 20,867 345,217
99 910000 Misc Customer Service & Info Exp 0 53,602 53,602

CUSTOMER SVC & INFO OPERATING EXP 2,090,251 74,559 2,164,810

SALES EXPENSES:
99 912000 Demonstrating & Selling Expenses 177 0 177
99 913000 Advertising 0 0 0
99 916000 Miscellaneous Sales Expenses 0 0 0

SALES OPERATING EXPENSES 177 0 177
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES
GAS OPERATING STATEMENT OR-OPS-12A
For Twelve Months Ended December 31, 2013
Average of Monthly Averages Basis  ************** OREGON ***************
Ref/Basis Account Description Direct Allocated Total

ADMINISTRATIVE & GENERAL EXPENSES:
99 920000 Salaries 100,439 2,621,889 2,722,328
99 921000 Office Supplies & Expenses 44,948 441,032 485,980
99 922000 A&G Expenses Transferred 0 0 0
99 923000 Outside Services Employed 0 1,160,043 1,160,043
99 924000 Property Insurance Premium 0 140,805 140,805
99 925XXX Injuries and Damages 85,810 292,140 377,950
99 926XXX Employee Pensions and Benefits 0 102,517 102,517
99 928000 Regulatory Commission Expenses 1,150,784 129,374 1,280,158
99 930000 Miscellaneous General Expenses 34,235 360,786 395,021
99 931000 Rents 0 72,052 72,052
99 935000 Maintenance of General Plant 69,401 789,008 858,409

ADMIN & GENERAL OPERATING EXP 1,485,617 6,109,646 7,595,263

OR-DEPX Depreciation Expense-General 254,238 1,152,905 1,407,143
OR-AMTX Amortization Expense-General Plant-303000 7,778 20,901 28,679
OR-AMTX Amortization Expense-Misc IT Intangible Plant-3031XX 250 864,020 864,270
OR-AMTX Amortization Expense-General Plant-390200, 396200 3,139 2,381 5,520

TOTAL A&G DEPR/AMRT/NON-FIT TAXES 265,405 2,040,207 2,305,612

TOTAL ADMIN & GENERAL EXPENSES 1,751,022 8,149,853 9,900,875

OTHER EXPENSES:
99 407330 Senate Bill 408 (1,429) 0 (1,429)
99 407408 Senate Bill Unbilled Add-Ons Amortization 0 0 0
99 407431 Senate Bill 408 Amortization 0 0 0

TOTAL SENATE BILL 408 (1,429) 0 (1,429)

99 407321 Reg Amort Roseburg/Medford Deferral 273,740 0 273,740
99 407421 Reg Credit Roseburg/Medford Deferral 0 0 0

TOTAL EXPENSES BEFORE FIT 161,506,974 12,291,934 173,798,908

NET OPERATING INCOME (LOSS) BEFORE FIT 14,484,434

OR-FIT FEDERAL INCOME TAX--Normal Accrual 1,102,466
OR-FIT DEFERRED INCOME TAX 2,831,664

GAS NET OPERATING INCOME (LOSS) 10,550,304

ALLOCATION RATIOS:
OR-ALL 99 Not Allocated
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES

DETAIL OF PURCHASED GAS COSTS OR-804-12A

For Twelve Months Ended December 31, 2013

Average of Monthly Averages Basis

Ref/Basis Account Description Oregon

99 804000 Purchased Gas Costs 53,334,088

99 804001 Demand Costs 15,443,218

99 804002 Transport Variable Charges 279,836

99 804010 Demand Costs (5,804)

99 804014 GTI Contribution 0

99 804017 Gas Transaction Fees 87,172

99 804600 Gas Purchases - Financial 1,568,575

99 804700 Off System Purchases - Bookout 740,379

99 804711 Off System Purchases - Bookout Offset (740,379)

99 804730 Gas Costs - Intracompany LDC Gas 68,086,708

99 804999 Off System Purchases 0

TOTAL PURCHASED GAS COSTS 138,793,793

ALLOCATION RATIOS:

OR-ALL 99 Not Allocated
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES

DETAIL OF OTHER PURCHASED GAS COSTS OR-805-12A

For Twelve Months Ended December 31, 2013

Average of Monthly Averages Basis

Ref/Basis Account Description Oregon

99 805110 Gas Deferral Amortizations (7,142,400)

99 805115 Recovered Gas Costs - Intervenor Funding  Amort 43,321

99 805116 Recovered Gas Costs - Commission Fees Amort 0

99 805120 Gas Deferrals 6,713,742

TOTAL OTHER PURCHASED GAS COSTS (385,337)

ALLOCATION RATIOS:

OR-ALL 99 Not Allocated
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RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES

DETAIL OF STORAGE GAS COSTS OR-808-12A

For Twelve Months Ended December 31, 2013

Average of Monthly Averages Basis

Ref/Basis Account Description Oregon

99 808100 Storage Withdrawals 4,268,391

99 808200 Storage Injections (3,581,067)

TOTAL STORAGE GAS COST 687,324

ALLOCATION RATIOS:

OR-ALL 99 Not Allocated

Page 10 of 32 Print Date-Time: 02-07-2014  1:02 PM

A - 13



RESULTS OF OPERATIONS Report ID: AVISTA UTILITIES

ALLOCATION OF ACCOUNT 903 OR-903-12A

For Twelve Months Ended December 31, 2013

Average of Monthly Averages Basis   ************* OREGON *************

Ref/Basis Account Description Direct Allocated Total

99 903000 Customer Records & Collections 700,269 1,822,602 2,522,871

99 903920 Accts Rec Sold - Program Fees 0 0 0

99 903930 Accts Rec Sold - Maturity Yield Fees 0 0 0

Total 700,269 1,822,602 2,522,871

ALLOCATION RATIOS:

OR-ALL 99 Not Allocated
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