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INSTRUCTIONS FOR FILING FERC FORMS 2, 2-A and 3-Q

GENERAL INFORMATION

I Purpose

FERC Forms 2, 2-A, and 3-Q are designed to coliect financial and operational information form natural gas companies
subject to the jurisdiction of the Federal Energy Regulatory Commission. These reports are also considered to be a
non-confidential public use forms.

i, Who Must Submit

Each natural gas company whose combined gas transported or stored for a fee exceed 50 million dekatherms in each
of the previous three years must submit FERC Form 2 and 3-Q.

Each natural gas company not meeting the filing threshold for FERC Form 2, but having total gas sales or volume
transactions exceeding 200,000 dekatherms in each of the previots three calendar years must submit FERC Form 2-A and
3-Q.

Newly established entities must use projected data to determine whether they must flie the FERC Form 3-Q and FERC
Form 2 or 2-A.

Ifl. What and Where to Submit

{a} Submit Forms 2, 2-A and 3-Q electronically through the submission software at
http:/iwww . ferc.gov/docs-filing/eforms/form-2/elec-subm-soft.asp .

(b) The Corporate Officer Certification must be submitied electronically as part of the FERC Form 2 and 3-Q filings.

(c) Submitimmediately upon pubilication, by either eFiling or mailing two (2) copies to the Secretary of the
Commission, the latest Annual Report to Stockholders and any annual financial or statistical report regularly prepared and
distributed to bondholders, security analysts, or industry associations. Do not include monthly and quarteriy reports.
Indicate by checking the appropriate box on Form 2, Page 3, List of Schedules, if the reports to stockholders will be
submitted or if no annual report o stockholders is prepared. Unless eFiling the Annual Report to Stockholders, mail these
reports {o the Secretary of the Commission at:

Secretary of the Commission
Federal Energy Regulatory Commission
888 First Street, NE
Washington, DC 20426

(d} For the Annual CPA certification, submit with the original submission of this form, a letier or report (not applicable
to respondents classified as Class C or Class D prior to January 1, 1984) prepared in conformity with the current standards
of reporting which wilt:

{H Contain a paragraph attesting to the conformity, in all material respects, of the schedules listed below with
the Commission’s applicable Uniform Systems of Accounts (including applicable notes relating thereto and the
Chief Accountant's published accounting releases), and

{ii) be signed by independent certified public accountants or an independent licensed public accountant
certified or licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 CF.R..§§
158.10-158.12 for specific qualifications.)




Reference Reference
Schedules Pages

Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

Filers should state in the letter or report, which, if any, of the pages above do not conform to the Commission’s
requirements. Describe the discrepancies that exist

{e) Filers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using
eFiling. To further that effort, new selactions, “Annual Report to Stockholders™ and "CPA Certification Statement,” have
been added to the dropdown “pick list” from which companies must choose when eFiling. Further instructions are found on

the Commission website at http://www.ferc.gov/help/how-10.asp

(f) Federal, State and Local Governments and other authorized users may obtain additional blank copies of FERC
Form 2 and 2-A free of charge from: hitp://www.ferc.gov/docs-filing/eforms/form-2/form-2.pdf and
http://www.ferc.gov/docs-filing/eforms/form-2a/form-2a.pdf, respectively. Copies may also be obtained from the
Public Reference and Files Mainienance Branch, Federal Energy Regulatory Commission, 888 First Street, NE. Room 2A,
Washington, DC 20426 or by calling (202).502-8371

iV. When to Submit:

FERC Forms 2, 2-A, and 3-Q must be filed by the dates:

(a) FERC Form 2 and 2-A -— by April 18t of the following year (18 C.F.R. §§ 260.1 and 260.2)

(b) FERC Form 3-Q} -— Natural gas companies that file a FERC Form 2 must file the FERC Form 3-Q within 60 days after the
reporting quarter (18 C.F.R.§ 260.300), and

(¢) FERC Form 3-Q - Natural gas companies that file a FERC Form 2-A must file the FERC Form 3-Q within 70 days after the
reporting quarter (18 C.F.R. § 260.300).

V. Where to Send Comments on Public Reporting Burden,

The public reporting burden for the Form 2 collection of information is estimated fo average 1,623 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the
data-needed, and completing and reviewing the coliection of information. The public reporting burden for the Form 2A
collection of information is estimated to average 250 hours per response. The public reporting burden for the Form
3-Q collection of infermation is estimated to average 165 hours per response.

Send comments regarding these burden estimates or any aspect of these collections of information, including
suggestions for reducing burden, to the Federal Energy Reguiatory Commission, 888 First Sireet NE, Washington, DC
20426 (Attention: Information Clearance Officer); and to the Office of information and Regulatory Affairs, Office of
Management and Budget, Washingten, DC 20503 {Attention: Desk Officer for the Federal Energy Regulatory
Commission). No person shall be subject to any penalty if any collection of information does not display a valid control
number (44 U.S.C. § 3512 (a)).
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GENERAL INSTRUCTIONS

Prepare all reports in conformity with the Uniform System of Accounts (USofA) {18 C.F.R. Part 201). Interpret all
accounting words and phrases in accordance with the USofA.

Enter in whole numbers (dollars or Dih) only, except where otherwise noted. {Enter cents for averages and figures
per unit where cenis are important. The truncating of cents is allowed except on the four basic financial statements
where rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on
the statements that they support. When applying thresholds to determine significance for reporting purposes, use
for balance sheet accounts the balances at the end of the current reporting period, and use for statement of income
accounts the current year's year to date amounts.

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word
"None" where it truly and completely states the fact.

For any page(s) that is not applicabie to the respondent, omit the page(s) and enter "NA," "NONE," or "Not
Applicable” in column {d) on the List of Schedules, pages 2 and 3.

Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the
header of each page is to be completed only for resubmissions.

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be
reported as positive. Numbers having a sign that is different from the expected sigh must be reported by enclosing
the numbers In parentheses.

For any resubmissions, submit the electronic filing using the form submission only. Please explain the reason for
the resubmission in a footnote fo the data field.

Footnote and further explain accounts or pages as necessary.

Do not make references to reports of previous periods/years or fo other reports in lieu of required entries, except as
specifically authorized.

Wherever (schedule) pages refer 1o figures from a previous periodfyear, the figures reported must be based upon
those shown by the report of the previous pericdfyear, or an appropriate explanation given as to why the different
figures were used.

Report all gas volumes in Dth uniess the schedule specifically requires the reporting in another unit of
measurement.

i




DEFINITIONS

Biu per cubic foof — The total heating value, expressed in Btu, produced by the combustion, at constant pressure,
of the amount of the gas which would cccupy a volume of 1 cubic foot at a temperature of 60°F if saturated
with water vapor and under a pressure equivaient to that of 30°F, and under standard gravitational
force {980.665 cm. per sec) with air of the same temperature and pressure as the gas, when the
products of combustion are coocled to the initial temperature of gas and air when the water formed by combustion
is condensed to the liquid state (called gross heating value or total heating value).

Commission Autherization -- The authorization of the Federal Energy Regulatory Commission, or any other
Commission. Name the commission whose authorization was obtained and give date of the autharization.

Dekatherm -~ A unit of heating value equivalent to 10 therms or 1,000,000 Btu.

Respondent ~ The person, corporation, licensee, agency, authority, or other legal entity or instrumentality on
whose behaif the report is made.

iv




EXCERPTS FROM THE LAW
{(Natural Gas Act, 15 U.5.C. 717-717w)

"Sec. 10(a). Every natural-gas company shall file with the Commission such annual and other periodic or special reports as the
Commission may by rules and regulations or order prescribe as necessary or appropriate to assist the Commission in the proper
administration of this act, The Commission may prescribe the manner and form in which such reports shall be made and require
from such natural-gas companies specific answers to all questions upon which the Commission may need information. The
Commission may reguire that such reports include, among other things, full information as to assets and labilities, capitalization,
investment and reduction thereof, gross receipts, interest dues and paid, depreciation, amortization, and other reserves, cost of
facilities, costs of maintenance and operation of facilities for the production, transportation, delivery, use, or sale of natural gas,
costs of renewal and replacement of such facilities, transportation, delivery, use and sale of natural gas..."

"Section 16. The Commission shall have power to perform all and any acts, and to prescribe, issne, make, amend, and rescind such
orders, rules, and regulations as it may find necessary or appropriate to carry out the provisions of this act. Among other things, such
rules and regulations may define accounting, technical, and trade terms used in this act; and may prescribe the form or forms of all
statements declarations, applications, and reports to be filed with the Commission, the information which they shall contain, and
time within they shall be filed..." ‘

General Penalties

The Commission may assess up to $1 million per day per violation of its rules and regulations. See NGA § 22(a), 15 U.S.C. §
717t-1{a}.

‘i’
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ANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES

IDENTIFICATION
01 Exact Legal Name of Respondent 02 Year of Report
End of
Cascade Natural Gas Corporation December 31, 2011

03 Previous Name and Date of Change (If name changed during yaar)
Not applicable

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
8113 West Grandridge Boulevard, Kennewick, Washington 99336-7166

05 Name of Contact Person 06 Title of Contact Person
Tammy Nygard Manager, Accounting & Finance

07 Address of Contact Person (Street, City, State, Zip Coda)
8113 West Grandridge Boulevard, Kennewick, Washington 99336-7166

08 Telephene of Contact Person, including Area Code 08 This Report is: [ 10 Date of Report
{Mo, Da, Yi)
(509) 734-4516 (1) An Original December 31, 2011

{2 D A Resubmission

ANNUAL CORPORATE OFFICER CERTIFICATION

The undarsigned officer certifies that:

| have examined this report and to the best of my knowledga, information, and belief al statements of fact contained in this report are correct
statements of the business affalrs of the respondent and the financial statements, and othar financial information contalned in this report,
confarm in all material respects to the Uniform System of Accounts.

11 Name 12 Title
Tammy Nygard Manager, Accounting & Finance
13 Signattﬁ_)_/ 14 Date Signed
et Moo, L 3-22-R

Title 18, U.8.C. 1001, gmsl%s it Me for any person knowingly and willingly to make to any Agency or Department of the United States any
false, fictitious or fraudulent statements as to any matter within its jurisdiction.

FERC FORM NO. 2 (02-04) Page 1



Name of Respondent

This Report is:

Date of Report

Year of report

Cascade Natural Gas Corporation (1) Y] An Original (Mo, Da. Yn) | 31, 2011
(2} ] A Resubmiission
LIST OF SCHEDULES (Natural Gas Company)
Enter in column {d) the terms "none”, "not applicable”, or "NA" as appropriate, where no information or amounts have been reported
for certain pages. Omit pages where the responses are "none”, "not applicable™, or "NA.
Line Tille of Schedule Reference Date Revised Remark
Ne. Page No.
(a) {b} {c) (d}
GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS
1 |Generat information 101
2 iControi Over Respondent 102
3 {Comorations Controlled by Respondant 103
4 |Security Holders ang Voling Powers 107
5  |important Changes During the Year 108
6  [Comparative Balance Sheset 110-113
7 [Statement of Income for the Year 114-116
8  |Statement of Accum Comprehensive Incoms and Hedging Activities 117
8 |Statement of Retained Eamings for the Year 118-11¢
10 {Statement of Cash Flows 120121
11 INotes to Financiat Statements (Overview) 122
BALANCE SHEET SUPPORTING SCHEDULES {Assets and Other Debits)
12 {Summary of Utility Plant and Accumufaied Provisions for Depreciation, Amortization, and Depletion 200-201
13 |Gas Plant In-Senvice 204-209
14  |Gas Property and Capacily Leased from Others 212 None
15 1Gas Property and Capacity Leased to Others 213 None
16  {Gas Piant Held for Fulure Use 214 None
17 |Construction Work in Progress - Gas 216
18  [General Descrption of Construction Overhead Procedure 218
19 jAccumulated Provision for Dapreciation of Gas Utility Plant 218
20 |Gas Stored 220
2% [investments 222-223
22 ilnvesiments in Subsidiary Companies 224-225
23 |Prepayments 230
24  {Exiraordinary Property Losses 230
25 Unrecovered Plant and Regulatory Study Cosis 230
26  |Other Regulatory Assets 232
27  [Miscellaneous Deferred Debits 233
28 jAccumulated Deferred income Taxes 234-235
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and Other Credits)
29 |CapHal Stock 250-251
30 {Capital Stock Subscribed, Capita! Stock Liabiity for Conversion, Premitm on Capital Stock,
and Instaliments Received on Capital Stock 252
31 |Other Paig-in Capital 253
32  {Discount on Capltal Stock 254
33 |Capital Stock Expense 254
34 |Securities Issued or Assumed & Securties Refunded or Refired dusdng the Year 255
35 [Long Temn Debt 256-257
36 JUnamortized Debt Expense, Premium and Discount on Long-Term Debt 258-259

FERC FORM NO.2 (REV 12-07)

Page 2




Name of Respondent

This Report is:

Date of Report

Year of report

Cascade Natural Gas Corporation (1) L &n Original (Mo, Da. Y1) 1 poe. 31, 2011
{2) [ "] A Resubmission
LIST OF SCHEDULES (Natural Gas Company}
Enter in column (d} the terms "none”, "not applicable”, or "NA" as appropriate, where no information or amounts have been reporied
for certain pages. Omit pages where the responses are "none”, "not applicable”, or "NA.
Line Tille of Schedute Refetence Date Revised Remark
Ne. Page No,
(a) (b} (c} {4

38 |Unamortized Loss and Gain on Reacquired Debt 260
3%  |Reconciliation of Reported Net income with Taxable Income for Federa! Income Taxes 261-261a
40 [Taxes Accrued, Prepaid and Charged during the Year 262-263
41 |Miscellaneous Current and Accrued Liabiliies 268
42 0Other Deferred Credits 269
43 |Accumulated Deferred income Taxes - Other Property (Account 282) 274-275
44  jAccumuiated Deferred Income Taxes - Other {Account 283) 276-277
45 |Other Regulatery Liabifities {Account 254} 278

INCOME ACCOUNT SUPPORTING SCHEDULES
46 1Gas Operating Revenues 300-301
47  |Revenues from Transporation of Gas of Others Through Gathering Faciliies 302-303 None
48 jRevenues from Transporation of Gas of Others Through Trans. Faclities 304-305 None
49 |Revenues from Staring Gas of Others 306-307 None
50  jOther Gas Revenues 308
51  |Gas Operation and Maintenance Expenses 317-325
52  |Exchange and imbalance Transaciions 328 None
53 1Gas Used in Utility Operations 331
54  |Transmission and Comptession of Gas by Others 332 None
55 Other Gas Supply Expenses 334 None
56  |Miscellaneous General Expenses-Gas 335
57  jDepreciation, Depletion and Amortization of Gas Plant 336-338
58 |Particulars Conceming Certain Income Deductions and Interest Charges Accounts 340

COMMON SECTION
59 |Regufatory Commission Expenses 350-351
60  |Distrbution of Salaries and Wages 354-355
61  |Charges for Quiside Professional and Other Consultative Services 357
62 [Transactions with Associaled (Affiliated Companies) 358

GAS PLANT STATISTICAL DATA
63  |Compressor Stations 508-509
64  [Gas Storage Projects 512-513
65 {Transmission Lines 514 None
66 |Transmisslon System Pezk Deliverics 518 None
67  {Auxiliary Peaking Facilities 519 None
68 |Gas Account - Naturat Gas 520
89  |[System Map 522
70 |Footnote Reference 551 None
71 |Footnote Text 552 None
72 |Stocknolders' Repors {check appropriate box)

Four Coples wilt be submitted

- Mo annual report to stockhoiders is prepared

FERC FORM NO.2 (REV 12-07) Page 3

Next page is 101




Name of Respondent This Report is: Date of Report Year of report
Cascade Natural Gas Corporation M &an Original {Mo. Da, ¥r) Dec. 31, 2011
{2) [ ] A Resubmission
GENERAL INFORMATION

1. Provide the name and {itle of officer having custody of the general corporate books of account and address of office

where the general corporate books are kept, and address of office where any other corporate books of account are
Kept, if different from that where general corporate books are kept.

Tammy Nygard

8113 West Grandridge Boulevard,
Manager, Accounting & Finance

Kennewick, Washington 98336-7166

. Provide the name of the state under the laws which respondent is incorporated, and the date of incorporation. If

incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type of
organization and the date organized.

Incorporated in the State of Washington - January 2, 1953

3. If at any time during the year the property of respondent was held by a recaiver or trustee, give (&) name of receiver or

trustee, (b) date such receiver or trustee took possession, (c) the authority by which the recelvership or trustee was
created, and (d) date when possession by receiver or trustee ceased.

Not applicable

4. State the classes of utility and other services furnished by respondent during the year In each state in which the
respondent operated.

Natural gas distribution in the states of Washington and Oregeon

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal
accountant for your previous year's certified financiai statements?

{1 D Yes... Enter the date when such independent accountant was initially engage:

2 [X]No

FERC FORM NO. 2 (12-96) Page 101



Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) [¥] An Original
(2) D A Resubmission

Date of Report
(Mo, Da, Yn)

Year of report

Dec. 31, 2011

CONTROL OVER RESPONDENT

1. Report in column (a) the names of all corporations, partnerships, business trusts, and similar organizations that
directly, indirectly, or jointly held control (see page 103 for definition of control) over the respondent at the end
of the year. If contral is in a holding company organization, report in a footnote the chain of organization.

2. If control is held by trustee, state in a footnote the names of trustees, the names of beneficiaries for whom the trust

is maintained, and the purpose of the frust,

3. In column (b) designate type of control over the respondent. Report an "M" if the company is the main parent or

controlling company having uitimate control over the respondent. Otherwise, report a D" for direct, an

indirect, or a "J" for joint control.

for

Line

P
©

Company Name

{a)

Type of Control

(b)

State of
Incorporation

{c)

Percent Voting
Stock Owned

(d)

MDU Resources Group, Inc.

M

Delaware

100%

Wi ~|M[OoT A WrN]—

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report is: Date of Report Year of report
An Original
Cascade Natural Gas Corporation M [an nona (Mo, Da, Y1) Dec. 31, 2011
{2) [_] A Resubmission

Corporations Controlled by Respondent

1. Report betow the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly
by respondent at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. if control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was
held, naming any intermediaries involved.

3. If controf was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

4. In column (b} designate type of control of the respondent as "D" for direct, and " for indirect, or a "J" for joint control.

DEFINITIONS

i et et e A MAAL M v DN A e A e m—

1. See the Uniform System of Accounts for definition of control.

2. Direct control is that which is exercised without interpositicn of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as
where the voling contral is egually divided between two holders, or each party holds a veto power over the other. Joint
control may exist by mutual agreement or understanding between two or more parties who together have control within
the meaning of the definition of control in the uniform System of Accounts, regardiess of the relative voting rights of each

party.

) Name of Company Controlled Type of Kind of Percent Voting Footnote
Line Control Business Stock Owned Reference

No.
(a) (b) {c) (d) (e)

Pipeline Capacity 100%
Management

CGC Resources, inc. D

W o[~ -

10
11
12

13

14
15
16
17
18
19

20
21
22
23
24
25
26
27
28
29

FERC FORM NO. 2 (12-96) Page 103 Next page is 107




Name of Respondent This Report is: Date of Repont Year of report
. (1) [ An original (Mo, Da, Y1)
Cascade Natural Gas Corporation Dec. 31, 2011
(2) [ A Resubmission

SECURITY HOLDERS AND VOTING POWERS

1. Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the siock book or
compitation of list of stockholders of the respondent, prior to the end of the year, had the highest voting powers in the respondent, and state
the number of votes that each could cast on that date if 2 meeting were held . If any such holder held in trust, give in a footnote the known

particulars of the trust {whether voting trust, etc.}, duration of trust, and principat holders of beneficiary interests in the trust. 1f the company
did not close the stock book or did not compile a list of stockholders within one year prior to the end of the year, or if since it compiled the
previous list of stockholders, some other class of security has bacome vested with voting rights, then show such 10 security holders as of
the close of the year. Amange the names of the security holders In the order of voting power, commencing with the highest. Show in column
{a) the tities of officers and directors included in such list of 10 security holders.

2, if any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with voting rghts
and give other important details concerning the voting rights of such security. State whether voting rights are actual or contingent; if contingent,

describe the contingency.
3. If any class or issue of security has any special privileges in the election of directors, trustees or managers, or in the delermination of corporate

action by any method, explain briefly in a footnote.

4. Furnish details concerning any opfions, warranties, or righis ouistanding at the end of the year for others to purchase securities of the respondent
or any securities or other assets owned by the respondent, including prices, expiration dates, and other material information relating to exerclse
of the options, warrants or rights. Specify the amount of such securities or assets any officer, director, associated company, or any of the 10
largest security holders is entitled 1o purchase. This instruction is inapplicable to convertible securities or to any securities substantialiy all of which

are outstanding in the hands of the general public where the options, warrants,

1. Give date of the latest closing of the stock 2. State the total number of voles cast at the latest general 3. Give the date
book prior to end of year, and state the meeting prior {o the end of year for election of directors of and place of
purpose of such closing: of the respondent and number of such votes cast by proxy: such meeting.

Total: '
By Proxy: N/A N/A
VOTING SECURITIES
4. Number of votes as of {date):
Line Name (Titie) and Address of Total Votes Common Stock] Preferred Stock Other
No. Security Holder
(@) (&) (©) {d) {e)
5 TOTAL votes of all voting securities - -
8 TOTAL number of security holders - -
7 TOTAL votes of security holders - -

listed below:

Cascade is a wholly-owned subsidiary of MDU Resources Group, Inc.

FERC FORM NO. 2 (12-96) Page 107



Name of Respondent This Report is: Date of Report Year of report
{1}[~] An Original {Mo, Da, Yr) Dec. 31, 2011

Cascade Naturai Gas Corporation
{2} ] A Resubmission

iMPORTANT CHANGES DURING THE YEAR

Give details concerning the matters indicated below. Make the statements explicit and precise, and number them in accordance with the
inquiries. Answer each inquiry. Enter "none” or "not appiicable” where applicable. If the answer is given elsewhere in the report, refer {o the
schedule in which it appears,

1. Changes in and important additions to franchise rights: Describe the actual consideration and state from whom the franchise rights were
acquired. I the franchise rights were acquired without the payment of consideration, state that fact.

2. Acquisitions of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of companies
involved, pariiculars concerning the transactions, name of the Commission authorizing the transaction, and reference o Commission
authorization, .

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transaciions, and cite Commission
authorization, if any was required. Give date journal enfries called for by Uniform System of Accounts were submitted fo the Commission.

4. Important leaseholds {other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered; Give effective
dates, lengths of terms, names of parties, rents, and other conditions. State name of Commission authorizing lease and give reference to such
authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or
ceased and cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approximate
annual revenues of each class of senvice.

Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase
contract or otherwise, giving iocation and approximaie iotat gas volumes available, period of contracts, and other parties to any such
arrangements, efc.

6, Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, including
ordinary commercial paper maturing on demand or not later than one year after date of issue; State on behalf of whom the obligation was
assumed and amount of the obligation, Cite Commission authorization if any was required.

7. Changes in articles of incorporation or amendments to chaser: Explain the nature and purpose of such changes or amendments,

8. State the estimated annual effect and nature of any important wage scale changes during the year.

8. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such proceedings
cuiminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director,
security holder, voting trustee, associated company or known associate of any of these persons was a party or in which any such person had a
material interest.

11. Estimated increase or decrease in annual revenues caused by important rate changes: State effective date and approximate amount of
increase or decrease for each revenue classiiication. State the number of customers afiected,

12, Describe fully any changes in officers, directors, major security holders and voling powers of the respondent that may have occurred during
the reporing period.

13. In the event that the respondent participates in a cash management pregrami{s} and its proprietary capitai rafio is less than 30 percent
please describe the significant events or transactions causing the proprietary capital ratio to be tess than 30 percent, and the extent to which the
respondent has amounts loaned or maney advanced fo its parent, subsidiary, or affifiated companies through a cash management program(s).
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio.

Name of Respondent This Report is:

1 None
2 None
3 None
4 None
5 None
51 None
7 None
8 Wages for hourly employees increased by 3.0% in April 2011,
g None
0 None
11 None
12

13
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Name of Respondent This Report is: Date of Report Year of report
) An Original Mo, D, Y0
Cascade Natural Gas Corporation T Dec. 31, 2011
(2) {1 A Resubmission
COMPARATIVE BALLANCE SHEET (ASSETS AND OTHER DEBITS}
Line Title of Account Reference Current Year End of Prior Year
No. Page Number Year Balance End Balance
12131
(@) () (©) (c)
1 JUTILITY PLANT
2 | Utility Plant (101-1086, 114) 200-201 702,854,763 684,283,856
3 | Construction Work in Progress (107} 200-201 15,114,040 9,378,651
4 | TOTAL Utifity Piant {Total of lines 2 and 3) 200-201 717,968,803 693,662,507
5 | (Less) Accum. Provision for Depr., Amort. Depl. (108, 111, 115) {365,227 ,629) {338,049,323)
6 | Net Utility Plant {Total of line 4 less 5} - 362,741,174 355,613,184
7 | Nuclear Fuel (120.1-120.4, and 120.6) - 0 0
8 | (Less) Accum. Provision for Amor,, of Nucl. Fuel Assem. (120.5) - 0 0
9 | Nuclear Fuet (Enter Total of line 7 less 8) - - -
10 | Net Utllity Plant (Total of lines & and 9} - 362,741,174 355,613,184
11 | Utility Plant Adjustments {116) 122
12 1Gas Stored-Base Gas (117.1) 220
13 |System Balancing Gas (117.2) 220
14 |Gas Stored in Reservoirs and Pipelines-Noncusrent {(117.3) 220
15 |Gas Owned to System Gas (117.4) 220
16 | OTHER PROPERTY AND INVESTMENTS
17 | Nonutility Property {121) 202,030 202,030
18 | {Less) Accum. Provislon for Depreciation and Amortization (122)
19 | Investments in Associated Companies (123) 222-223
20 | investment in Subsidiary Companies (123.1) 224-225
21 | (For Cost of Account 123.1, See Footnote Page 224, fine 40) -
22 | Noncument Portion of Allowances - .
23 | Other lnvestments {124) 222-223 9,479,236 9,924,168
24 | Sinking Funds (125) -
25 | Depreciation Fund (126)
26 | Amortization Fund - Federal (127)
27 | Other Special Funds (128)
28 | Long-Term Porfion of Derivative Assets (175)
29  jLong-Term Porfion of Derivative Assets - Hedges {176)
30 | TOTAL Other Property & investments (Total of lines 17-20, 22-29) - 9681,267 10,126,196
31 CURRENT AND ACCRUED ASSETS
32 | Cash (131) 29,029 983 15,433,311
33 | Speical Deposits {132-134) 350,000 350,000
34 | Working Funds (135) 2,950 3,950
35 | Temporary Cash Investments (136) 222-223
36 | Notes Receivable (141) 7,573,682 7,400,000
37 | Customer Accounts Receivabie (142) - 16,479,418 18,272,246
38 | Other Accounts Receivable (143) - 2,556,747 1,943 666
39 | ({Less) Accum. Provision for Uncollectible Accounts - Credit {144) - (561,058) (1,382,633}
40 | Notes Receivable from Associated Companies (145) - ‘
41  |Accounts Receivable from Associated Companies (146) 17,010 99,788
42 | Fuet Stock (151)
43 | Fuel Stock Expenses Undistributed (152)
FERC FORM NO. 2 (REV 06-04) Page 110




Name of Respondent This Report is: Date of Report Year of report
] [} An Original Mo Da. ¥
Cascade Natural Gas Corporation (M (Mo, Da, Y0 Dec. 31, 2011
(2) B A Resubmisslon
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (continued) _
Line Title of Account Reference Current Year End of Prior Year
No. Page Number Year Balance End Batance
12431
(2} (b} {c) {d}
44 | Residuals {Elec) and Exiracted 44 Products {Gas) {153) -
45 | Piant Materials and Operating Suppfies {154} - 5,825,620 5,447 377
46 | Merchandise (155) -
47 | Other Materials and Supplies (156) -
48 | Nuclear Materials Held for Sale {(157) -
49 | Allowances (158.1 and 158.2) -
50 | (Less) Noncurrent Portion of Allowances -
51 | Stores Expense Undistributed (163) -
52 | Gas Stored Underground-Current (164.1) 220 - 3,681,969 1,212,106
53 | Liquefied Naturat Gas Stored and Held for Processing {164.2 thru 164.3) 220 - 3,166,527 3,241 897
54 | Prepayments (165 230 ' - 4,165,579 6,811,357
55 | Advances for Gas (166 thru 167) -
56 | Interest and Dividends Receivable {171} 220
57 | Rents Receivable {172} 220
58 | Accrued Utility Revenues (173} 230 27,419,077 30,180,648
59 | Miscellaneous Current and Accrued Assels (174)
80 | Derivative Instrument Assels (175 -
61 |(Less) Long-Term Portion of Derivative Instrument Assets (175) -
B2 | Dervative Instrument Assets - Hedges {176) -
63 | (Less) Long-Term Portion of Derivative Instrument Assests - Hedges {176)
64 TOTAL Current and Accrued Assets (Total of lines 32 thru 63) - 99,807,515 89,113,714
65 | DEFERRED DEBITS
66 | Unamoriized Debl Expense {181) 2,048 113 2,171,967
67 | Extraordinary Property Losses (182.1) 230
68 | Unrecovered Plant and Regulatory Study Costs (182.2) 230 259
69 | Other Regulatory Assels (182.3) 232 230 54,822,091 37,146,839
70 | Prefiminary Survey and invaestigation Charges (Electric){(183) 230
71 | Preliminary Survey and Investigation Charges (Gas){(183.1 and 183.2) 232
72 | Clearing Accounts (184} - (83,050) (77,286)
73 | Temporary Facilities {185}
74 | Miscellaneous Deferred Debits {186) 233 - 14,667,743 25,379,819
75 | Deferred Losses from Disposition of Utifity Plant (187) -
76 | Research, Development, and Demonstration Expend. (188} 233
77 | Unamortized Loss on Reacquired Debt {(188) - 1,265,997 1,534,785
78 | Accumulated Deferred lncome Taxes {190) 234-235 24,456,261 15,620,251
79 | Unrecovered Purchased Gas Costs {181)
80 TOTAL Deferred Debits {Total of lines 66 thru 79) 234-235 97,077,155 81,776,375
81 TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80) - 569,307,111 536,629,469
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Name of Respondent This Report is: Date of Report Year of report
An Original
Cascade Natural Gas Corporation M (Mo, Da, Y1) Dec. 31, 2011
(2) B A Resubrission
COMPARATIVE BALLANCE SHEET (Liabilities and Other Credits)
Line Title of Account Reference Current Year End of |  Prior Year
No. Page Number Year Batance End Batance
12/31/2010
(@) (b} (c d)
1 | PROPRIETARY CAPITAL
2 | Commeon Stock Issued (201) 250-251 1,000 1,000
3 | Preferred Stock Issued (204) 250-251
4 | Capital Stock Subscribed (202, 205) 262
5 | Stock Liability for Conversion {203, 208) 252
6 | Premium on Capitat Stock {207) 252 117,703,952 117,703,852
7 | Other Paid-in Capital {208-211) 253 - 0
8 | Installments Received on Capital Stock (212} 252
9 | (Less) Discount on Capital Stock (213) 254
10 | (Less) Capital Stock Expense {214} 254 -
11 | Retained Earnings (215, 215.1, 216) 118-119 51,007,810 47 028,199
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 - 0
13 | (Less) Reacquired Capital Stock (217) 250-251
14 | Accumulated Other Comprehensive Income {Loss) (219) 117 - -
15 | TOTAL Proprietary Capital (Enter Total of lines 2 thru 14) - 168,712,762 | 164,733,151
16 LONG-TERM DEBT
17 | Bonds (221} 256-257
18 | (Less) Reacquired Bonds (222) 256-257
19 | Advances from Associated Companies {223) 256-257
20 | Other Long-Term Debt {224) 258-257 139,469,000 | 162,189,000
21 | Unamortized Premium an Long-Term Debt (225) 258-259
22 | (Less) Unamortized Discount on Long-Term Daebt-Dr. {226) 258-259
23 | {Less} Current Portion of Long-Term Debt - -
24 TOTAL Long-Term Debt (Enter Total of fines 17 thru 23) - 139,465,000 | 162,189,000
25 OTHER NONCURRENT LIABILITIES
26 | Obligations Under Capital Leases - Noncurrent (227) -
27 Accumulated Provision for Property Insurance (228.1) -
28 | Accumulated Provision for injuries and Damages (228.2) - 6,866,075 6,000,883
29 | Accumulated Provision for Pensions and Benefits (228.3) - 13,115,715 10,008,238
30 | Accumulated Miscelianeous Operating Provisions (228.4) - 1,323,934 610,378
31 | Accumulated Provision for Rate Refunds (228) -
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iName of Respondent This Report is; Date of Report Year of report
An Original
Cascade Natural Gas Corporation (1) (Mo, Da. Y1} Dec. 31, 2011
(2) D A Resubmission
COMPARATIVE BALANCE SHEET (Liabilities and Other Credits) {continued)
Title of Account Reference Current Year End of |  Prior Year
Line Page Number Year Balance End Balance
12/31/2010
No. (a) (b) {c) {d)
32 jLong-Term Portion of Derivative instrument Liabilities
33 jLong-Term Portion of Derivative Instrument Liabilities - Hedges
34 |Assel Retirement Obligations (230) 492 967 492,987
35 TOTAL Other Noncurrent Liabilities (Total of lines 26 thru 34) 21,798,691 17,112,467
38 {CURRENT AND ACCRUED LIABILITIES
37 |Current Portion of Long-Tem Debt (224.1) 22,000,000
38 |Notes Payable {(231)
39 |Accounts Payable {232) 29,061,081 29,478,315
40 [INotes Payable to Associated Companies (233)
41  |Accounts Payable to Associated Companies (234) 1,738,028 1,479,304
42 |Customer Deposits (235) 1,820,787 1,859,613
43 |Taxes Accrued {236) 262-263 9,596,659 8,559,827
44 [Interest Accrued (237) 2,818,204 2,828,308
45 |Dividends Declared (238) 3,890,000 3,640,000
46 |Matured Long-Term Debt (239)
47 iMatured interest (240)
48 |Tax Coliections Payable {241)
49 |Miscellaneous Current and Accrued Liabilities (242) 268 7,255,037 6,774,385
50 |Obligations Under Capital Leases-Cuirent (243)
5t IDerivative Instrument Liabilities (244) 436,636 9,359,176
52 {Less) Long-Term Portion of Derivative instrument Liabilities
53 |Derivative Instrument Liabilities - Hedges (245)
54 |{Less} Long-Term Portion of Derivative instrument Liabilities - Hedges
55 | TOTAL Current and Accrued Liabilities (Total of lines 37 thru 54) 78,717,432 63,978,828
56 [DEFERRED CREDITS
57 |Customer Advances for Construciion {252) 6,234,082 5,482,802
58 |Accumulated Deferred Investment Tax Credits (255) 564,798 641,780
59 |Deferred Gains from Disposition of Utility Plant (256)
60 {Other Deferred Credits (253) 269 52,872,667 35,576,306
61 |Other Regulatory Liabilities (254) 278 3,412,345 2,776,101
62 |Unamortized Gain on Reacquired Debt (257) 260
63 lAccumulated Deferred Income Taxes - Accelerated Amortization (281) 0 0
684 |Accumulated Deferred income Taxes - Other Property {(282) 70,046,020 64,156,548
85 |Accumulated Deferred Income Taxes - Other (283) 27,479,313 19,982,386
66 TOTAL Deferred Credits (Total of lines 57 thru 65) 160,600,225 1 128,615,823
&7 TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 66) 569,307,111 536,629,470
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Name of Respondent This Report is: Date of Report Year of report
An Originat
Cascade Natural Gas Corporation M thlo, Da, ¥} Dec. 31, 2011
()| A Resubmission

STATEMENT OF INCOME

Quarterly
1. Enter in column {d) the balance for the repodting quarter and in column {e} the balance for the same three month period for the pror year.
2. Repori in column {f) the quatter fo date amounts for electric utifty function; in column (h} the quarter io date ameounts for gas utility, and in {j} the quarer to gate amounts for
other utility function for the curment year quarter,
3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas ulility, and in (k} the quarter to date amounts for
other ulility function for the prior year quarier.

4. I addilional columas are needed place them in a footnote.

Annual or Quartery, if applicable

5. Do not report fourth quarer data in columns (&) and {f}
6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in ancther utility columnin a simitar manner 1o a atility department.
Spread the amount(s) over fines 2 thru 26 as appropriate. Include these amounts in columns {c) and {d} totals.

7. Report amounts in account 414, Other LHiity Operating Income, in the same manner as accounts 412 and 413 above.
8. Report dala for ines B, 10 and 11 for Natural Gas companies using accounts 4041, 404.2, 404,3, 407.1 and 407.2,
9. Use page 122 for important notes regarding the statemen of income for any account thereof.
10. Give: concise expianations concerning unsetlled rate proceedings where a contingency exists such that re(unds of a materal amount may need to b made lo the uliity's
cusiomers or which may result in material refund to the uiility with respect to power or gas purchases. Siate for each year effected the gross revenues or costs to which the
contingency relates and the 1ax effects together with an explanation of the major faclors which affect the rights of the utify to retain such revenues or recover amounts paid with
respect to powar or gas purchases.
14 Give concise explanations concerning significan! amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues
received or costs incutred for power or gas purches, and a summary of the adjustments made to batance sheal, income, and expense accounis,
42. If any notes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122,
13. Enter on page 122 a coacise explanation of only those changes in accounting mehods made dusing the year which had an effect on net income, including the basis of
aflocations and apportionments fram those used in the preceding year. Alsa, give the appropriate dollar effect of such changes.
14. Explain in a footnote ¥ the previous year's/quarter's figures are different from that reported in prior reports.
15, if the columns are insufficient for reporiing addional utifty depariments, supply the appropriate account titles repor the infermation in a feotnole to 1his schedule.

Title of Account Total Total Current Three Prior Three
Reference| Current Year to (Prior Year ic Datg  Months Ended Months Ended
Page No. | Date Balance Balance Quarterly Only Quarterty Only
Line for Year for Year No Fourth Quarter} No Fourth Quarter
No. (a) {b) C d e {
1 JUTILITY OPERATING INCOME
2 | Gas Operating Revenues (450) 300-301 322,598,896 328,116,004
3 Operaling Expenses
4 Qperation Expenses (401) 317-325 229,870,605 246,132,137
5 Maintenance Expenses (402} 317-325 4,192,324 3,153,308
& Depreciation Expense (403) 336-338 18,917,508 18,744,205
7 Depreciation Expense for Asset Retirement Costs {403.1) 338-338 - -
B Amoriization and Depletion of Utility Plant {404-405) 336-338 707 AB4 205,161
[ Amortization of Ufility Plant Acq. Adj. (406} 336-338 - -
10 Amort. of Prop. Losses, Uarecovered Plant and Reg, Study Costs {407 1) - -
11 Amoztization of Conversion Expenses (407.2) - -
12 Regulatery Debits {407.3) (305,000} 305,000
12 {Less) Regutatory Credits (407 4) - -
14 1. Taxes Dther Than Income Taxes {408.1) 262-263 29,581,713 30,070,828
15 Income Taxes-Federal {408,1) 262-263 1,966,129 {395,244)
16 Inceme Taxes-Other (409.1) 262-263 {45,800 469,011
17 Provision for Deferred lncome Taxes {410.1) 234-235 6,967,131 2,064,075
18 {Less) Provision for Deferred Income Taxes-Credit (411.1) 234-235 - -
19 investment Tax Credit Adjustment - Net (411.4) {76,982) (79,602)
20 {i.ess) Gains from Disposition of Utility Plani (411.6) - -
21 Lossas from Dispositionef Uity Piant (41 1.7} - -
22 {Less) Gains from Disposition of Allowances {411.8) - -
23 Losses from Disposiiion of Alowances (411.9) - -
4 Accretion Expense {411.10) - -
25 TOTAL Ltifity Operating Expenses (Total of fines 4 thru 24) 291,775,077 300,668,977
Mot Utility Operating Income (Total of lines 2 less 25) (Carry forward to page 118,
25 {line 27} 30,823,819 27,447,117
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Name of Respondent This Report js: Date of Report Year of report
An Original
Cascade Natural Gas Gorporation & (Mo, Da. Y1) Dec. 31, 2011
{2} [] A Resubmission :
STATEMENT OF INCOME
Elec. Utility Elec. Utifity Gas Uility Gas Utility Other Utility Other Utility
Line Current Previous Current Previous Curmrent Previous
No Year to Date Year to Date Year fo Date Year to Date Year {o Date Year to Date
' (in dollars) (in doltars) {in dollars) {in doltars) {in dollars}) (in doltars)
h i j K
1
2 322,508,896 328,116,004
3
4 229,870,595 248,132,137
5 4,192,321 3,153,306
6 18,917,508 18,744,205
7
B 707,464 205,161
o - -
10 - -
1 - -
12 (305,000} 305,000
13 - -
14 29,581,713 30,070,928
15 1,966,128 {395,244)
16 {45,800} 468,011
17 65,967,131 2,084,075
18 - _
1@ {76,982) {79,602}
20 - -
21 - -
22 - -
23 - -
24 - -
25 291,775,077 300,668,977
26 30,823,819 27,447,117
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Name of Respondent This Report Is: Date of Report Year of report
Cascade Natural Gas Corporafion (0 Lelan Original fo. Da. Y0
2} [ 1 A Resubmission Dec. 31, 2014
STATEMENT OF INCOME {continued)
Titie of Account Tota} Tolal Current Thiee Prior Threa
Line Reference Current Year to Prior Yearto Date Months Ended Months Eaded
N Page No, Date Balance Balance Quaderly Only Quaretly Only
0 for Year for Year No Fourth Quarter No Fourth Quarter
(@) ) ) ) ) [0
27 INet Utiiity Operating Income (Carried fwd, from page 114) 30,823,819 27 447,117
28 |OTHER INCOME AND DEDUCTIONS v i SR
28 Other income
30 | Nonulifty Operaling Income
31 Rev. From Merchandising, Jobbing & Contract Work {415) - -
32 (Less) Costs & Exp. of Merch., Job, & Conlr. Work {416) - -
33 Revenues From Nonutility Operations {417) 31,380 31,687
34 {Less) Expenses of Nonutity Cperations (417.1) - -
35 | Nonoperating Rental Income (418) - -
36 Equity in Eamings of Subsidiary Companies {418.1) 118 - -
37 | Interest and Dividend Income {(419) 771,577 722450 |
38 | Allow. for Other Finds Used During Construction {418.1) 116 584 627,800
39 Miscellaneous Nonoperating Income (421) 67,945 (16,073}
40§ Gain on Disposition of Property (421.1) - 1,736
45 TOTAL Ciher income (Enter Total of Lines 31 thru 40} 987,496 1,367,400
42 [Othe Income Doductons F--ﬁ-—-—
43 | Loss on Disposifion of Property {421.2) N -
44 1 Miscellaneous Amortization {425) - -
45 | Donations (426.1) 340 153,213 167,238
46 Life Insurance (426.2) - -
47 | Penalies (426.3) 423,383 5,708
48 | Expandiures for Certaln Civic, Pofitical and Related Aclivities (4264} 78,344 51,848
49 Other Deductions {426.5) 226,301 1,040
50 TOTAL Other Inc. Deducions (Total of Lines 43 thru 48) 340 882,241 235,883
51 |Taxes Applic. to Other income and Deductions
52 Taxes Other Than Income Taxes {408.2) 262-263 3470 3,118
53 income Taxes-Federal {409.2) 262-263 {16,479) (10,6363
54 Income Taxes-Other {409.2) 262-263 25 12,621
55 Provision for Deferred Inc. Taxes (410.2) 234-235 - -
56 {Less) Provision for Deferred Income Taxes-Cr.{411.2} 234-235 - -
57 Investment Tax Credit Adj.-Net {411.5) - -
58 {l.ess) nvestment Tax Credits (420) . .
58 TOTAL Taxes on Other inc.& Deduct.(Total of §2 thru 58) {12,584) 5,101
&0 Net Other Inc. & Deducl. {Line 41 less lines 50 and §8) 118,239 1,126,416
61 JINTEREST CHARGES
62 | Interest on Long-Term Debt {427} 10,703,525 10,741,478
63 | Amort. of Debt Disc, and Expense (428) 258-259 123,854 123,854
64 | Amort of Loss on Reacquired Debl (428.1) 268,788 268,789
65 {1 (Less) Amor. of Premium on Debi-Credit (429) 258-259 - -
66 | (Less) Amorl. of Gain on Reacquired Debt-Credil {429.1) - -
67 Interest on Debt to Assoc. Companies (430} 340 - -
68 | Other interest Expense (431) 340 872,004 437,243
69 | {Less)Aliow. for Borr, Funds Used Dunng Constr.-Cr.(432) {68,732} {371,315)
70 Net Interest Charges {Enter Totat of lines 62 thru 69) 11,899,838 11,200,049
il Income Before Extraord. Itemns (Total of lines 27 and 60 less kine 70) 19,042,219 17,373,484
72 |EXTRAORDINARY ITEMS
73 Extraordinary Income (434} - -
74 |{Less} Extracdinary Deductions {435) . -
75 Ne! Extraord. ltems (Enter Total of ine 73 less ling 74} - -
78 |lncoms Taxes - Federal and Other {409.3) 262-263 - -
77 __jExteaord. ltems After Taxes (Tolal of ine 75 less line 76) - -
78 |Net income {Enter Total of lines 71 and 77) 19,042,218 17,373,484
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Name of Respondent This Report Is: Date of Reporl Year of repart
Cascade Natural Gas Corporation (1 L1 a0 origina ] (ho, D2, ¥0
(2} [} A Resubmission Dec, 31, 2011
TATEMENT OF INCOME {continued)
ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Line Current Year Previous Year Current Year Previous Year Current Year Previous Year
No. {in doltars} {in doliars) {in doflars) {in dofiars) {in doflars) {in doflars)
(g} hy @ @ (k) (]

27 - - 30,823,818 27 447,117 - -
28

29 .

30

31 - - - - : .
32 - - - . - -
33 - - 31,380 31,687 - -
34 - - - - - -
35 - - - - - -
36 - - - - . -
37 - - 771,577 722,450 - -
38 - - 116,584 627,600 - -
a8 - - 67,945 {18,073) - -
40 - - - 1,736 - -
41 - - 987,496 1,367,400 - -
42

43 - -

44 - -

45 163,213 167,238

48 - -

47 423,383 5,706

48 79,344 61,895

49 - - 226,301 1,040 - N
50 - - 882,241 235,883 - -
51

52 3470 3,116

53 - - {16,479) {10,638) - -
54 . - 25 12,621 - -
55 - - - - - -
56 - - - - - -
57 - - - - - -
58 - - - ~ -
50 - - (12,984) 5,101 - -
80 - - 148,239 1,126,416 - -
B4

62 - - 10,703,925 10,741,478 - -
63 - - 423,854 123,854 - -
64 - - 268,788 268,789 - -
65 - - - - - -
66 - - . - - -
67 - ~ - - - -
68 - - §72,004 437,243 - -
5% - - (68,732) (371,315) - -
76 - - 11,899,839 11,200,049 -
74 - - 18,042,219 17,373,484 -
72

73 - - - - - -
74 - - - . - -
75 - - - - - -
76 - - - - - -
77 - - - - - -
78 - - 19,042,219 17,373,484 - -
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
{1) [#}an Oniginal
(Z)E}A Resubmission

Date of Report
{Mo, Dz, Y1)

Year of report

Dac. 31, 2011

Statement of Accumulated Comprehensive Income and Hedgling Activities

1. Report in columns (b), {c) and {e} the amounts of accumlated other comprehensive income items, on a net-of-fax basis, where appropriate.

2. Report In columns {f) and {g) the amounis of other calegories of other cash fiow hedges.

3. For each category of nedges that have been accounted for as “fair value hedges"”, report the accounts affected and the related amounts in a footnole.

Line
No.

ltem

(a)

Unrealized Gains and
Losses on availabi-for-
sale securities

(o)

Minimum Pension
liability Adjustment (nst
amount}

{c}

Foreign Currency
Hedges

{d)

Other Adjustments

{e)

Balance of Account 219 at Beginning of Preceding Year

[ =N

Preceding Year to Date Reclassification from Account 219
o Net lncome

Preceding Year to Date Changes in Fair Value

Tolal (lines 2 and 3}

Balance of Account 218 at End of Preceding Year

Balance of Accou nt 219 at Beginning of Current Year

=R )2

Current Year {o Date Reclassifications from Account 219 to
Net income )

Current Year to Date Changes In Fair Value

Total {lines 7 and 8)

D] co

Balance of Account 219 at End of Current Year
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Name of Respondent

Cascade Natural Gas Corporation

This Repori is:
(1) [Z] An Originat
()] A resubmission

Date of Report
{Mo, Da, Y1}

Year of report

Dec. 31, 2011

Statement of Accumulated Comprehansive Income and Hedging Activities {continued)

Other Cash Flow Hedges Other Cash Flow Hedges Totals for each category of | Net Income {Carried Forward | Total Comprehensive income
Line Interest Rate Swaps {insert Category) items recorded in Account 219 from Page 116, Line 78}
No.
U] (g} {0 i
1 0 -
2
4] -
3 0 -
4 0 - 17,373,484 17,373,484
5 3 -
6 0 -
7
4] -
8 0 -
9 0 - 19,042,219 18,042,219
10 0 -

FERC FORM NO. 2 {NEW 06-02)
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Name of Respondent This Report is: Date of Report | Year of report
An Originat
Cascade Natural Gas Corporation (1 (Mo, Da, Y1) Dec. 31, 2011
. (2)8 A Resubmission

Statement of Retained Earnings

1. Report alf changes in appropriated retained earnings, unappropriated retained eamnings, and unappropriated undistributed subsidiary eamings for the year.
2, Each credit and debit guring the year should be identified as fo the retained earnings account in which recorded (Accounts 433, 436-439 inclusive). Show

the contra primary account affected in column (b).
3. State the purpose and amount for each reservation or appropriation of retained earnings,

4, list first Account 439, Adjustments to Retained Earnings, reflecting adjusiments io the opening balance of retained earnings. Foliow by credit, then debit

items, in that order.
5. Show dividends for each class and series of capital stock.

Contra Primary Current Year Previous Year
Line ftem Account Affected Year to Date Year fo Date
No. Balance Balance
(a) {b) {c) (d)
UNAPPROPRIATED RETAINED EARNINGS
1 |Balance - Beginning of Pariod 47,028,189 43,737,613
2 {Changes {ldentify by prescidbed retained earnings accounts}
3 |Adjustments to Retained Earnings {Account 439)
4
5
8 |Balance Transferred from Income 19,042,219 | 17,373,484
7 |Appropriations of Retained Earnings (Account 436)
8 ' .
8  |Dividends Declared-Preferred Stock {Account 437) ' PR I e e D
10 I N B
11 |Dividends Declared-Common Stock {Account 438) i e TR e
i2 {15,062,608) {14,082,898)
13 |Teansfers from Account 216.9, Unappropriated Undistributed Subsidiary Earnings
14  |Balance-End of Period (Total of lines 1, 4, 5, 6, 8, 10, 12, and 13) 51,007,810 47,028,199
15 |APPROPRIATED RETAINED EARNINGS {Account 215)
16 |TOTAL Appropriated Retalned Earnings {Account 215) {footnote details)
17 |APPROPRIATED RETAINED EARNINGS-AMORTIZATION RESERVE, FEDERAL {Actount)
18 |TOTAL Appropriated Retained Earnings-Amortization Reserve, Federal {Account
18  |TOTAL Appropriated Retained Eamings {Accounts 215, 215.1) {Total of Enes
20 |TOTAL Retained Eatnings (Accounts 245, 215.1, 216) (Total of lines 14 and 4 51,007,810 47,028,189
21 JUNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS {Account 216.1)

Report only on an Annual Basis on Quarteriy

22 |Balance-Beginning of Year {Debit or Credit)

23 |Equity in Eafnings for Year (Credit) (Account 418.1)

24 |{Less} Dividends Received (Debit)

25 |Other Changes (Explain)

26 |Balance-End of Year
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Name of Respondent This Report is: Date of Report Year of report
. (1) [ an Original (Mo, Da, Yn)
Cascade Natural Gas Corporation () A Resubmissi
(2) Resubmission Dec. 31, 2011

STATEMENT OF CASH FLOWS

(1) Codes to be used:(a) Net Proceeds or Payments;{b)Bonds, debentures and other long-term dabt; {¢) Include commercial paper; and {d} ldentify
separately such items as investments, fixed assets, intangibles, etc.

{2} Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation
between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheat.

(3) Operating Aclivities - Other; Include gains and josses pertaining to operating aclivities only. Gains and losses pertaining to investing and financing
activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest paid {net of amount capitalized) and income
taxes paid.

{4) Investing Activities: include at Other {line 25) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities
assumad in the Notes to the Financiat Statements. Do not include on this statement the doltar amount of leases capitalized per the USofA General
Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized with the plant cost.

Description Current Year Previous Year

Line (Ses instructions for explanation of codes) Amount Amount
No. (a) ® 1 ()

Net Cash Flow from Operating Activities: :

Net Income (Line 72 {c} on Statement of Income for the Year) 18,042,218 17,373,484

—_

2
3 Noncash Charges {Credits) to Income: Sl e
4 Bepreciation and Depletion 19,824,970 18,948,366
5 Amortization of {specify)
5.01 Debt issuance costs - -
5.02 Gas cost changes 6,014,685 7,921,308
[ Deferred Income Taxes and Tax Credits {Net) 6,585,148 2,289,473
8 Changes in Current Assets and Liabilittes 4,510,278 324,157
3 -
10
11
12
13
14
15
16 -Other;
16.01 Net change in other deferred balances {286,240) (3,579,154}
16.02
17 Net Cash Provided by (Used in} Operating Activities
18 {Fotal of Lines 2 thru 16) 55,490,962 43,278,634
19
20 Cash Flows from Invesiment Activities:
21 Construction and Acquisition of Plant {including tand).
22 Gross additions to Utility Piant dess nuciear fuel) {26,127,609) (22,166,342}
23 Gross additions to Nuclear Fuel
24 Gross additions to common Ulility Plant
25 Gross additions to Nonutility Plant
26 {L.ess) Allawance for Other Funds Used During Construction {116,584} {627,600)
27 Cther: .
27.01 Net increase in cusiomer advances for construction {751,280) {429 667)
27.02
28 Cash Quiflows for Plant (Tolal of Lines 22 thru 27.01) (26,995,473) {23,223,609)
29
30 Acquisition of Other Noncurrent Assets {d) |
31 Proceeds from Disposal of Noncurrent Litility Plant
32
33 Investments in and advances 1o associated & subsidiary companies - -
34 Contribulions and advances from asscciated & subsidiary companies - -
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Name of Respondent This Report is: Date of Report Year of report
: (1) [~] An Criginal {Me, Da, Y1)
Cascade Natural Gas Corporation ] A Resubmissi
(2) esubmission Dec. 31, 2011
STATEMENT OF CASH FLOWS (continued)
Description Current Year Previous Year
Line {See instructions for explanation of codes) Amount Amount
No. (a) (b) ©
35 Disposition of Investments in {and advances to) —
35 associaled and subsidiary companies - -
37
38 Purchase of Investment Securities {a} - -
39 Proceeds from Sales of Investment Securities (&) - -
40 Loans made or purchased - -
41 Collections on loans
42
43 Net {increase) Decrease in Receivables 80,800 -
44 Net {increase) Decrease in inventory
45 Net {Increase) Decrease in Allowances Held for Specujation
486 Net Increase {Decrease) In Payables and Accrued Expenses
47 Other: SERP Assels 549,293
47.01
47.02
48 Net Cash Provided by (Used In} Investing Activities
49 (Total of Lines 28 thru 47) (26,365,200} (23,223,609)
50
51 Cash Flows from Financing Activiies:
52 Proceeds from Issuance of:
53 Long-Term Bebt {b) - -
54 Preferred Stock
55 Common Stock - -
56 Other; - -
56.01
57 Net Increase in Short-Term Debt {c} - -
58 Other:
58.01
58.02
59 Cash Provided by Oulside Sources (Tofal of Lines 53 thru 58) - -
60
61 Paymenis for Refirement of:
62 Long-Term Debt (b) {720,000 (881,000)
63 Preferred Stock
64 Commaon Stock
65 Other.
65.01 Other Non-current liabilities
66 Net Decrease in Shori-Term Debt (c)
67
68 Dividends on Preferred Stock
69 Dividends on Common Stock (14,810,000) (13,840,000}
70 Net Cash Provided by {Used in) Financing Activifies s .
71 (Total of Lines 59 thru 63) £15,530,000) (14,721,000)
72 . | T
73 Net Increase {Decrease) in Cash and Cash Equivalents -
74 (Total of Lines 18, 49, and 71)
75 ' ' '
76 Cash and Cash Equivalents at Beginning of Year
77 :
78 Cash and Cash Equivalents at End of Year 29,032,933 15,437,761
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Name of Respondent This Report is: | Date of Report | Year of report
X An Criginal (Mo, Da, Y1)
Cascade Natural Gas Corporation ! 1 A Resubmission Dec. 31, 2011

NOTES TO FINANCIAL STATEMENTS

™. Provide Imporntant arsclosures regaraing e Balance SHeet, SIement of INGGME 0T The Year, Slalement of Ietained tarmngs 1o the vear, |
and Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for

each statement except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters and

in the same leve! of detail that would be required if the respondent issued general purpese financial statements to the public or shareholders.

2. Furnish detaiis as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the
internal Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of
a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative prefarred stock.

3. Fumish details on the respondent's pension plans, post-retirement benefits other than pensicns {(PBOP) plans, and post-employment benefit
plans as required by instruction no. 1 and, in addition, disclose for each individual plan the current year's cash contributions. Furnish details on
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations
or assetls, gains or losses, the amounts deferred and the expected recovery perieds. Also, disclose any current year's plan or trust
curtailments, terminations, transfers, or revisions of assets. Entities that participate in multiemployer postretirement plans e.g. parent company
sponsored pensin plans) disclose in addition to the required disclosures for the consolidated plan, (1) the amount of cost recognized in the
respondent's financial stalements for each ptan for the period presented, and (2) the basis for determining the respondent's share of the total plan costs,
4. Furnish details on the respondent's asset retirement obligations (ARO) as required by instruction no. 1 and, in addition, disclose the amounts
recovered through rates to settle such obligations. ldentffy any mechanism or account in shich recovered funds are being placed (i.e. trust funds,
insurance policies, surety bonds). Furnish details on the accounting for the asset retirement obligations and any changes in the measurement or
method of accounting for the obligations. Include detalls on the accounting for the settlement of the obligations and any gains or losses expected or
incurred on the setitement.

5. Provide a list of all environmental credits received during the reporting perod.

6. Provide a summary of revenues and expenses for each tracked cost and special surcharge.

7. Where account 189, Unamortized Loss on Reacquired Debt, and 257, Unamertized Gain on Reacguired Debt, are not used, give an
explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.

8. Explain concisely any retained earnings restrictions and state the amount of retained earnings affecied by such restrictions.

9. Disclose details on any significant financiat changes during the reporting year to the respondent o7 the respondent's consolidated group
that directiy affect the respondent's gas pipeline operations, including: sales, transfers or mergers of affiliates, investments in new parinerships,
sales of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i.e.,
production, gathering), major pipeline investments, acquisitions by the parent corporation(s}, and distributions of capital,

10. Explain concisely unseitied rate proceedings where a contingency exists such that the comipany may need to refund a material amount to
the utility's customers or that the utility may receive a material refund with respect to power or gas purchases. Siale for each year affected the
gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the ulility to
retain such revenues or to recover amounts paid with respect to power and gas purchases. '

11. Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate procesding
affecling revenues received or costs incurred for power or gas purchases, and summarize the adjustments made to balance sheet, income, and
expense accounts.

12. Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including
the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes.

13. For the 3Q disclosures, respondent must provide in the notes suffiecient disclosures so as to make the interim Information not misleading.
Disclosures which would substantially duplicate the disclosures contained in the most recent FERC Annual Report may be omitted.

14. For the 3Q disclosures, the disclosures shall be provided where events subsequent to the end of the maost recent year have occurred which
have a material affect on the respondeni. Respondent must include in thenotes significnat changes since the most recently completed vear in
such items as: accounting priciples and practices; estimates inherent in the preparation of the financial statements; status of long-term
contracts; capitalization including significant new borrowing or modifications of existing financing agreements; and changes resulting from
business combinations or dispositions. However were material contingencies exist, the disclosure of such matters shall be provided even though
a significant change since year end may not have occurred,

15. Finally, if the notes to the financial statements relating to the respondent appearing in the annual report fo the stockholders are applicable
and furnish the data required by the above instuctions, such notes may be included herein.

The accompanying notes relate to MDU Energy Capital, LLC and its subsidiary companies, while the financial statements in this

FORM 2 Report reflect only the unconsolidated statemenis of Cascade Natural Gas Corporation. Cascade's subsidiary companies
were dissolved as of 12/31/08 and do not have a material effect on the Notes to the Financial Statements.
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

MDU Energy Capital, LL.C (Company) is incorporated under the laws of the state of Delaware and is a direct
wholly owned subsidiary of MDU Resources Group, Inc. (MDU). The Company is parent to Prairie Cascade
Energy Holdings, LL.C (PCEH), and its wholly owned subsidiary Cascade Natural Gas Corporation (Cascade),
and Prairie Intermountain Energy Holdings, LLC (PIEH), and its wholly owned subsidiary Intermountain Gas
Company (Intermountain).

Cascade and Intermountain’s natural gas distribution operations sell natural gas at retail and provide natural gas
transportation services to certain customers on their systems. The Cascade service territory consists of towns in
southeastern and south-central Washington and central and eastern Oregon. The Intermountain service territory is
located solely in southern Idaho, encompassing communities located across the Snake River Plain. Cascade is
subject to regulation by the Washington Utilities and Transportation Commission (WUTC) and the Oregon
Public Utility Commission (OPUC). Intermountain is subject to regulation by the Idaho Public Utilities
Commission (IPUC). These markets tend to be seasonal and sales to residential and commercial customers are
influenced by fluctuations in temperature, particularly during the winter season. Consumption is also influenced
by the energy efficiency of customers’ appliances, as well as consumer decisions to reduce natural gas usage in
response to higher prices. Cascade has approval for decoupling its margins from weather and conservation in
Oregon. This mechanism is expected to expire in the third quarter of 2012. Cascade also has an earnings sharing
mechanism with respect to its jurisdictional operations as required by the OPUC.

The consolidated financial statements and disclosures of the Company are presented in accordance with
accounting principles generally accepted in the United States of America (GAAP). The accounting policies
followed by Cascade and Intermountain are generally subject to the Uniform System of Accounts of the Federal
Energy Regulatory Commission (FERC).

Cascade and Intermountain account for certain income and expense items under the provisions of regulatory
accounting, which requires these businesses to defer as regulatory assets or liabilities certain items that would
have otherwise been reflected as expense or income, respectively, based on the expected regulatory treatment in
future rates. The expected recovery or flowback of these deferred items generally is based on specific ratemaking
decisions or precedent for each item. Regulatory assets and liabilities are being amortized consistently with the
regulatory treatment established by the applicable state public utility commissions. See Note 3 for more
information regarding the nature and amounts of these regulatory deferrals.

Depreciation and amortization expense is reported separately on the Consolidated Statements of Income and,
therefore, is excluded from the other line items within the operations expenses.

Management has also evaluated the impact of events occurring after December 31, 2011, up to the date of the
issuance of these consolidated financial statements.

Cash and cash equivalents

The Company considers all highly liquid investments purchased with an original maturity of three months or less
to be cash equivalents.
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MDU ENERGY CAPITAL, LL.C
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2010

Accounts receivable and allowance for doubtful accounts

Accounts receivable consists primarily of trade receivables from the sale of goods and services which are
recorded at the invoiced amount net of aliowance for doubtful accounts. The total balance of receivables past due
90 days or more was $3.1 million and $1.2 million as of December 31, 2011 and 2010, respectively.

The allowance for doubtful accounts is determined through a review of past due balances and other specific
account data. Account balances are written off when management determines the amounts to be uncollectible.
The Company's allowance for doubtful accounts as of December 31, 2011 and 2010, was $1.0 million and
$2.7 million, respectively.

Inventories and natural gas in storage

Inventories, other than natural gas in storage, consisted of materials and supplies of $7.9 million and $7.2 million
as of December 31, 2011 and 2010, respectively. These inventories were stated at the lower of average cost or
market value. Natural gas in storage is carried at cost using the first-in, first-out method at Cascade and using the
average-cost method at Intermountain. Natural gas in storage is expected to be used within one year and the value
included in inventories was $11.8 million and $9.5 million at December 31, 2011 and 2010, respectively.

Investments

The Company's investments include the cash surrender value of life insurance policies and an insurance
investment contract, The Company has elected to measure its investment in the insurance investment contract at
fair value with any unrealized gains and losses recorded on the Consolidated Statements of Income. For more
information, see Notes 5 and 9.

Property, plant and equipment

Additions to property, plant and equipment are recorded at cost. When regulated assets are retired, or otherwise
disposed of in the ordinary course of business, the original cost of the asset is charged to accumulated
depreciation. With respect to the retirement or disposal of all other assets, the resulting gains or losses are
recognized as a component of income. The Company is permitted to capitalize an allowance for funds used
during construction (AFUDC) on regulated construction projects and to include such amounts in rate base when
the related facilities are placed in service. The amount of AFUDC capitalized was $523,000 for the year ended
December 31, 2011 and $1.2 million for the year ended December 31, 2010, Property, plant and equipment are
depreciated on a straight-line basis over the average useful lives of the assets. The Company collects removal
costs for plant assets in regulated utility rates and records them as a regulatory liability.
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended Pecember 31, 2011 and 2010

Property, plant and equipment at December 31 were as follows:

Weighted Average
Depreciable
2011 2010 Life in Years
{Dollars in thousands, as applicable)
Distribution plant $ 972,895 $ 955,470 37
Transmission plant 63,522 60,483 38
Storage plant 16,525 14,649 32
General plant 106,833 100,571 19
Other plant 18,726 12,905 16
Non-depreciable plant 5,800 3,674 ' N/A
Less: Accumulated depreciation and amortization 441,162 421,489
Net property, plant and equipment 3 743,139 $ 726,263

Impairment of long-lived assets

The Company reviews the carrying values of its long-lived assets, excluding goodwill, whenever events or
changes in circumstances indicate that such carrying values may not be recoverable. The determination of
whether an impairment has occurred is based on an estimate of undiscounted future cash flows attributable to the
assets, compared to the carrying value of the assets. If impairment has occurred, the amount of the impairment
recognized is determined by estimating the fair value of the assets and recording a loss if the carrying value is
greater than the fair value. No significant impairment losses were recorded in 2011 and 2010. Unforeseen events
and changes in circumstances could require the recognition of other impairment Josses at some future date.

Goodwill

Goodwill represents the excess of the purchase price over the fair value of identifiable net tangible and intangible
assets acquired in a business combination. Goodwill is required to be tested for impairment annually, which is
completed in the fourth quarter, or more frequently if events or changes in circumstances indicate that goodwill
may be impaired. MDU and the Company perform the annual review for goodwill impairment at the reporting
unit level, which MDU has determined to be the operating segment. This review is also performed at the MDU
Energy Capital, LL.C level as separate financial statements are prepared.

The goodwill impairment test is a two-step process. The first step of the impairment test involves comparing the
fair value of the reporting unit to its carrying value. If the fair value of the reporting unit exceeds its carrying
value, the test is complete and no impairment is recorded. The fair value of the reporting unit is determined using
a weighted combination of income and market approaches. The Company uses a discounted cash flow
methodology for its income approach and a combination of comparable transaction multiples and peer multiples
for the market approach. If the fair value of the reporting unit is less than its carrying value, step two of the
goodwill impairment test is performed to determine the amount of the impairment loss, if any. The impairment is
computed by comparing the implied fair value of the reporting unit's goodwill to the carrying value of that
goodwill. If the carrying value is greater than the implied fair value, an impairment loss must be recorded. For the
years ended December 31, 2011 and 2010, the fair value of the Company exceeded the respective carrying value
and no impairment losses were recorded. For more information on goodwill, see Note 2.
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2010

Revenue recognition

Revenue is recognized when the earnings process is complete, as evidenced by an agreement between the
customer and the Company, when delivery has occurred or services have been rendered, when the fee is fixed or
determinable and when collection is reasonably assured. The Company recognizes utility revenue each month
based on the services provided to all utility customers during the month. Accrued unbilled revenue which is
included in receivables, net, represents revenues recognized in excess of amounts billed. Accrued unbilled
revenue at Cascade and Intermountain was $48.4 million and $50.0 million at December 31, 2011 and 2010,
respectively. The Company recognizes all other revenues when services are rendered or goods are delivered. The
Company presents revenue net of taxes collected from customers at the time of sale to be remitted to
governmental authorities, including sales and use taxes.

Derivative instruments

The Company's policy allows the use of derivative instruments as part of an overall energy price and interest rate
risk management program to efficiently manage and minimize commodity price and interest rate risk. The
Company's policy prohibits the use of derivative instruments for speculating to take advantage of market trends
and conditions, and the Company has procedures in place to monitor compliance with its policies. The Company
is exposed to credit-related losses in relation to derivative instruments in the event of nonperformance by
counterparties.

The Company's policy requires that interest rate derivative instruments not exceed a period of 24 months. The
Company’s policy allows the hedging of monthly forecasted purchases of natural gas at Cascade and
Intermountain for a period up to three years,

The Company's policy also requires settlement of natural gas derivative instruments at Cascade and
Intermountain monthly and all interest rate derivative transactions must be settled over a period that will not
exceed 90 days. The Company has policies and procedures that management believes minimize credit-risk
exposure. Accordingly, the Company does not anticipate any material effect on its financial position or results of
operations as a result of nonperformance by counterparties, For more information on derivative instruments, see
Note 4.

The Company's swap agreements are reflected at fair value. For more information see Note 5.

Asset retirement obligations

The Company records the fair value of a liability for an asset retirement obligation in the period in which it is
incurred. When the liability is initially recorded, the Company capitalizes a cost by increasing the carrying
amount of the related long-lived asset. Over time, the liability is accreted to its present value each period, and the
capitalized cost is depreciated over the useful life of the related asset. Upon settlement of the liability, the
Company either settles the obligation for the recorded amount or incurs a regulatory asset or liability. For more
information on asset retirement obligations, see Note 7.

Legal costs
The Company expenses external legal fees as they are incurred.
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2010

Natural gas costs recoverable or refundable through rate adjustments

Under the terms of certain.orders of the applicable state public utility commissions, the Company is deferring
natural gas commodity, transportation and storage costs that are greater or less than amounts presently being
recovered through its existing rate schedules. Such orders generally provide that these amounts are recoverable or
refundable through rate adjustments within a period ranging from 13 to 28 months from the time such costs are
paid. Natural gas costs recoverable through rate adjustments were $4.3 million at December 31, 2010. Natural gas
costs refundable through rate adjustments were $45.1 million and $36.8 million at December 31, 2011 and 2010,
respectively.

Insurance .

Cascade and Intermountain are insured for workers' compensation losses in guaranteed cost programs.
Automobile liability and general liability losses are insured, subject to self insured retentions of $500,000 per
accident or occurrence. The companies also have coverage above the self insured retentions on a claims first-
made and reported basis beyond the retained levels. Cascade and Intermountain are retaining losses up to their
respective retentions accrued on the basis of estimates of liability for claims incurred and estimates of liability for
claims incurred but not reported.

Income taxes

MDU and its subsidiaries file consolidated method federal income tax returns and combined and separate state
income tax returns. Federal income taxes paid by MDU, as parent of the consolidated group, are allocated to the
individual subsidiaries based on the ratio of the separate company computations of tax. MDU makes a similar
allocation for state income taxes paid in connection with combined state filings. The Company provides deferred
federal and state income taxes on all temporary differences between the book and tax basis of the Company's
assets and labilities. Excess deferred income tax balances associated with the Company's rate-regulated activities
have been recorded as a regulatory liability and are included in other liabilities. These regulatory liabilities are
expected to be reflected as a reduction in future rates charged to customers in accordance with applicable
regulatory procedures.

The Company uses the deferral method of accounting for investment tax credits and amortizes the credits on
natural gas distribution plant over various periods that conform to the ratemaking treatment prescribed by the
applicable state public utility commissions.

Tax positions taken or expected to be taken in an income tax return are evaluated for recogaition using a more-
likeiy-than-not threshold, and those tax positions requiring recognition are measured as the largest amount of tax
benefit that is greater than 50 percent likely of being realized upon ultimate settlement with a taxing authority.
The Company recognizes interest and penalties accrued related to unrecognized tax positions in income taxes,

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires the Company to make estimates and assumptions that affect the reported amounts of
assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements, as
well as the reported amounts of revenues and expenses during the reporting period. Estimates are used for items
such as impairment testing of long-lived assets and goodwill; fair values of acquired assets and liabilities under
the acquisition method of accounting; property depreciable lives; tax provisions; uncollectible accounts;
environmental and other loss contingencies; unbilled revenues; actuarially determined benefit costs; asset
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MDU ENERGY CAPITAL, LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31,2011 and 2610

retirement obligations; the valuation of stock-based compensation; and the fair value of derivative instruments.
As additional information becomes available, or actual amounts are determinable, the recorded estimates are
revised. Consequently, operating results can be affected by revisions to prior accounting estimates.

Cash flow information
Cash expenditures for interest and income taxes were as follows:

For the year ended December 31, 2011 2010
(In thousands)

Interest, net of amount capitalized $ 23422 $ 23,678

Income taxes paid (refunded) $ (3,670) $ 3,469

New accounting standards

Improving Disclosure About Fair Value Measurements In January 2010, the Financial Accounting Standards
Board (FASB) issued guidance related to improving disclosures about fair value measurements. The guidance
requires separate disclosures of the amounts of transfers in and out of Level 1 and Level 2 fair value
measurements and a description of the reason for such transfers. In the reconciliation for Level 3 fair value
measurements using significant unobservable inputs, information about purchases, sales, issuances and
settlements shall be presented separately. These disclosures are required for interim and annual reporting periods
and were effective for the Company on January 1, 2010, except for the disclosures related to the purchases, sales,
issuances and settlements in the roll forward activity of Level 3 fair value measurements, which were effective on
January 1, 2011. The guidance requires additional disclosures, but it did not impact the Company's results of
operations, financial position or cash flows.

Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in US. GAAP and
IFRSs In May 2011, the FASB issued guidance on fair value measurement and disclosure requirements. The
guidance generally clarifies the application of existing requirements on topics including the concepts of highest
and best use and valuation premise and disclosing quantitative information about the unobservable inputs used in
the measurement of instruments categorized within Level 3 of the fair value hierarchy. Additionalty, the guidance
includes changes on topics such as measuring fair value of financial instruments that are managed within a
portfolio and additional disclosure for fair value measurements categorized within Level 3 of the fair value
hierarchy. This guidance is effective for the Company on January 1, 2012, The guidance will require additional
disclosures, but it will not impact the Company's results of operations, financial position or cash flows.

Disclosures about an Employer's Participation in a Multiemployer Plan In September 201 1, the FASB issued
guidance on an employer's participation in multiemployer benefit plans. The guidance was issued to enhance the
transparency of disclosures about the significant multiemployer plans in which employers participate, the level of
the employer's participation in those plans, the financial health of the plans and the nature of the employer's
commitments to the plans. This gunidance was adopted by the Company on December 31, 2011, and must be
applied retrospectively. The guidance required additional disclosures, but it did not impact the Company's results
of operations, financial position or cash flows.
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NOTE 2 - GOODWILL
The changes in the carrying amount of goodwill for the years ended December 31, 2011 and 2010 were as
follows:

2011 2010

(In thousands)
Balance at beginning of year $ 340,924 $ 340,924
Goodwill acquired during the year - -
Balance at end of year $ 340,924 $340,924

No impairments have been recorded in any periods.

NOTE 3 - REGULATORY ASSETS AND LIABILITIES
The following table summarizes the individual components of unamortized regulatory assets and liabilities as of
December 31:

Estimated Recovery
Period * 2011 2010
{In thousands)
Regulatory assets:
Deferred income taxes i $ 73,356 § 70,147
Pension and postretirement benefits {(a) (e) 62,434 38,374
Taxes recoverabie from customers (&) - 12,433 11,047
Natural gas supply derivatives {b) 1 year 437 9,359
Manufactured Gas Plant Remediation {(a) Determined upon filing 7,605 6,365
Washington Gas Management Margin Sharing {a) 1 year 218 4,979
Natural gas cost recoverable through rate adjustments Up to 28 months e 4,267
Long-term debt refinancing costs (a) Up to 27 years 1,266 1,535
Conservation activities (a) 1 year 4,402 5,772
Other (a) Largely within 1 year 749 1,001
Total regulatory assets 162,900 152,846
Regulatory liabilities:
Plant removal costs {c) 177,639 168,762
Natural gas costs refundable through rate adjustments 45,064 36,765
Deferred income taxes** 30,301 22,596
Taxes refundable to customers (¢} 17,532 13,158
Northwest Pipeline Settlement Agreement (c) (d) 1,483 4,926
Other (c) 5,445 7,098
Total regulatory liabilities 277,464 253,305
Net regulatory position $(114,564)  $(100,459)

* Estimated recovery period for regulatory assets currently being recovered in rates charged to customers.
** Represents deferred income taxes related o regulatory assets and liabilities. The deferred income tax assets are not
earning a rate of return.
(e} Included in deferred charges and other assets on the Consolidated Balance Sheets.
(b} Included in prepayments and other current assets on the Consolidated Balance Sheets.
{c) Included in other liabilities on the Consolidated Balance Sheels.
(d} Included in other accrued liabilities on the Consolidated Balance Sheets.
{e) Recovered as expense is incurred.

The regulatory assets are expected to be recovered in rates charged to customers. A portion of the Company's
regulatory assets are not earning a return; however, these regulatory assets are expected to be recovered from
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customers in future rates. Excluding deferred income taxes, as of December 31, 2011, approximately $85.3
million of regulatory assets were not earning a rate of return.

If, for any reason, the Company's regulated businesses cease to meet the criteria for application of regulatory
accounting for all or part of their operations, the regulatory assets and liabilities relating to those portions ceasing
to meet such criteria wouid be removed from the balance sheet and included in the statement of income as an
extraordinary item in the period in which the discontinuance of regulatory accounting occurs.

NOTE 4 - DERIVATIVE INSTRUMENTS

Derivative instruments, including certain derivative instruments embedded in other contracts, are required to be
recorded on the balance sheet as either an asset or liability measured at fair value, The Company’s policy is to not
offset fair value amounts for derivative instruments, and as a result the Company’s derivative assets and liabilities
arc presented gross on the Consolidated Balance Sheets. Changes in the derivative instrument's fair value are
recognized currently in earnings unless specific hedge accounting criteria are met. Accounting for qualifying
hedges allows derivative gains and losses to offset the related results on the hedged item in the income statement
and requires that a company must formally document, designate and assess the effectiveness of transactions that
receive hedge accounting treatment.

In the event a derivative instrument being accounted for as a cash flow hedge does not qualify for hedge
accounting because it is no longer highly effective in offsetting changes in cash flows of a hedged item; if the
derivative instrument expires or is sold, terminated or exercised; or if management determines that designation of
the derivative instrument as a hedge instrument is no longer appropriate, hedge accounting would be discontinued
and the derivative instrument would continue to be carried at fair value with changes in its fair value recognized
in earnings. In these circumstances, the net gain or loss at the time of discontinuance of hedge accounting would
remain in accumulated other comprehensive income (loss) until the period or periods during which the hedged
forecasted transaction affects earnings, at which time the net gain or loss would be reclassified into earnings. In
the event a cash flow hedge is discontinued because it is unlikely that a forecasted transaction will oceur, the
derivative instrument would continue to be carried on the balance sheet at its fair value, and gains and losses that
had accumulated in other comprehensive income (loss) would be recognized immediately in earnings. The
Company's policy requires approval to terminate a derivative instrument prior to its original maturity.

The Company evaluates counterparty credit risk on its derivative assets and the Company’s credit risk on its
derivative liabilities. As of December 31, 2011 and 2010, credit risk was not material.

Cascade and Intermountain

At December 31, 2011, Cascade held a natural gas swap agreement with total forward notional volumes of
305,000 MMBtu, which was not designated as a hedge. Cascade utilizes, and Intermountain periodically utilizes,
natural gas swap agreements to manage a portion of their regulated natural gas supply portfolios in order to
manage fluctuations in the price of natural gas related to core customers in accordance with authority granted by
the IPUC, WUTC and OPUC. Core customers consist of residential, commercial and smaller industrial
customers. The fair value of the derivative instrument must be estimated as of the end of each reporting period
and is recorded on the Consolidated Balance Sheets as an asset or a lability. Periodic changes in the fair market
value of the derivative instruments ate recorded on the Consolidated Balance Sheets as a regulatory asset or a
regulatory liabitity, and settlements of these arrangements are expected to be recovered through the purchased gas
cost adjustment mechanism. Gains and losses on the settlements of these derivative instruments are recorded as a
component of purchased natural gas sold on the Consolidated Statements of Income as they are recovered
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through the purchased gas cost adjustment mechanism. Under the terms of these arrangements, Cascade and
Intermountain will either pay or receive settlement payments based on the difference between the fixed strike
price and the monthly index price applicable to each contract. For the years ended December 31, 2011 and 2010,
- the change in the fair market value of the derivative instruments of $8.9 million and $18.5 million, respectively,
were recorded as a decrease to regulatory assets.

Certain of Cascade's derivative instruments contain credit-risk-related contingent features that permit the
counterparties to require collateralization if Cascade's derivative liability positions exceed certain dollar
thresholds. The dollar thresholds in certain of Cascade's agreements are determined and may fluctuate based on
Cascade's credit rating on its debt. In addition, Cascade's derivative instruments contain cross-default provisions
that state if the entity fails to make payment with respect to certain of its indebtedness, in excess of specified
amounts, the counterparties could require early settlement or termination of such entity's derivative instruments in
Hability positions. The aggregate fair value of Cascade’s derivative instruments with credit-risk-related
contingent features that are in a liability position at December 31, 2011, was $437,000. The aggregate fair value
of assets that would have been needed to settle the instruments immediately if the credit-risk-related contingent
features were triggered on December 31, 2011, was $437,000.

The location and fair value of all of the Company’s derivative instruments on the Consolidated Balance Sheets as
of December 31, 2011 and 2010, were as follows:
Fair Value at  Fair Value at
December 31, December 31,

Liability Derivatives Location on Consolidated Balance Sheets 2011 2010
(In thousands)
Not designated as hedges:
Commodity derivatives Commodity derivative instruments 3 437 § 9,359
Total liability derivatives $ 437  $ 9,359

NOTE 5 - FAIR VALUE MEASUREMENTS

The Company measures its investments in certain fixed-income and equity securities at fair value with changes in
fair value recognized in income. The Company anticipates using these investments to satisfy its obligations under
its unfunded, nonqualified benefit plans for executive officers and certain key management employees, and
invests in these fixed-income and equity securities for the purpose of earning investment returns and capital
appreciation. These investments, which totaled $1.8 million as of December 31, 2011 and 2010, respectively, are
classified as Investments on the Consolidated Balance Sheets. The decrease in the fair value of these investments
for the year ended December 31, 2011, was $54,000 (before tax). The increase in the fair value of these
investments for the year ended December 31, 2010, was $81,000 (before tax). The change in fair value, which is
considered part of the cost of the plan, is classified in operation and maintenance expense on the Consolidated
Statements of Income.

123-9




MDU ENERGY CAPITAL, LL.C
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2018

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability (an exit
price) in an orderly transaction between market participants at the measurement date. The FASB Accounting
Standards Codification establishes a hierarchy for grouping assets and liabilities, based on the significance of
inputs. The Company’s assets and liabilitics measured at fair value on a recurring basis are as follows:

Fair Value Measurements at
December 31, 2011, Using
Quoted Prices in

Active Markets  Significant Other Significant Balance at
for Identical Observable Unobservable December 31,
Assets (Level 1) Inputs (Level 2)  Inputs {Level 3) 2011
{(In thousands)
Assets:
Available-for-sale securities:

Insurance investment contract* §8  — $ 1777 $ e $ L7
Total assets measured at fair value $ — $ 1,777 $ e s 1,777
Liabilities;

Commodity derivative instruments - current b — $ 437 $ — $ 437
Total labilities measured at fair value $ —— 3 437 $ — $ 437

* The insurance investment contract invests approximately 33 percent in common stock of mid-cap companies, 34 percent in common
stock of small-cap companies, 32 percent in common stock of large-cap companies and I percent in cash and cash equivalents.

Fair Value Measurements at
December 31, 2010, Using

Quoted Prices in Significant
Active Markets Other Significant Balance at
for Identical Observable Unobservable December 31,
Assets (Level 1) Inputs (Level 2)  Inputs (Level 3) 2010
(In thousands)
Assets;
Money market funds $ - $ 48 s — $ 43
Available-for-sale securities;

Insurance investment contract* — 1,831 — 1,831
Total assets measured at fair value $ — $ 1,879 $ — $ 1,879
Liabilities:

Commodity derivative instruments - carrent 3 — $ 97359 $ — $ 9,359
Total liabilities measured at fair value ) 3 — $ 9359 $ — $ 9359

* The insurance investment contract invests approximately 35 percent in common stock of mid-cap companies, 33 percent in common
stock of small-cap companies, 31 percent in common stock of large-cap companies and 1 percent in cash and cash equivalents.

The estimated fair value of the Company's Level 2 money market funds and available-for-sale securities is
determined using the market approach. The Level 2 money market funds consist of investments in short-term
unsecured promissory notes and the value is based on comparable market transactions taking into consideration
the credit quality of the issuer. The estimated fair value of the Company's Level 2 available-for-sale securities is
based on comparable market transactions, other observable inputs or other sources, including pricing from
outside sources such as the fund itself.

The estimated fair value of the Company's Level 2 commodity derivative instruments is based upon futures
prices, volatility and time to maturity, among other things. Counterparty statements are utilized to determine the
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value of the commodity derivative instruments and are reviewed and corroborated using various methodologies
and significant observable inputs. The nonperformance risk of the counterparties in addition to the Company's
nonperformance risk is also evaluated.

Though the Company believes the methods used to estimate fair value are consistent with those used by other
market participants, the use of other methods or assumptions could result in a different estimate of fair value. For
the years ended December 31, 2011 and 2010, there were no significant transfers between Levels 1 and 2.

The Company’s long-term debt is not measured at fair value on the Consolidated Balance Sheets and the fair
value is being provided for disclosure purposes only, and was based on quoted market prices of the same or
similar issues. The estimated fair value of the Company's long-term debt at December 31 was as follows:

2011 2010
Carrying Fair Carrying Fair
Amount Value Amount Value
(In thousands)
Long-term debt $ 371478 $ 423,068 $ 389,571 § 414,771

The carrying amounts of the Company's remaining financial instruments included in current assets and current
liabilities approximate their fair values.

NOTE 6 - DEBT

Certain debt instruments of the Company and its subsidiaries, including those discussed below, contain restrictive
covenants and cross-default provisions. In order to borrow under the respective credit agreements, the Company
and its subsidiaries must be in compliance with the applicable covenants and certain other conditions, all of
which the Company and its subsidiaries, as applicable, were in compliance with at December 31,2011, In the
event the Company and its subsidiaries do not comply with the applicable covenants and other conditions,
alternative sources of funding may need to be pursued.

The following table summarizes the outstanding credit facilities of the Company and its subsidiaries:

Amount Amount Letiers of
Outstanding at  Outstanding at Credit at
Facility December 31, December 31, December 31, Expiration
Company Facility Limit 2011 2010 2011 Date
(Doliars in millions)

Cascade Natural Revolving credit
Gas Corporation agreement $ 500 (a) § — M mee $ 1.9 (o) 12/28/12 (¢}
Intermountain Gas  Revolving credit
Company agreement $ 65.0 (d) $ 8.1 $ 20.2 $ 08/1i/13

{a) Certain provisions allow for increased borrowings, up o a maxinum of 875 million.

(b} The outstanding letters of credif, as discussed in Note 10, reduce amounts available under the credit agreement.
{c) Provisions allow for an extension of up to two years upon consent of the banks.

{d) Certain provisions allow for increased borrowings, up to @ maximum of 580 million.

The following includes information related to the preceding table.

123-11




MDU ENERGY CAPITAL, LL.C
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31,2011 and 2610

Short-term borrowings
Cascade Natural Gas Corporation Cascade’s credit agreement contains customary covenants and provisions,

including a covenant of Cascade not to permit, at any time, the ratio of total debt to total capitalization to be
greater than 65 percent. Cascade's credit agreement also contains cross-defauit provisions. These provisions state
that if Cascade fails to make any payment with respect to any indebtedness or contingent obligation, in excess of
a specified amount, under any agreement that causes such indebtedness to be due prior to its stated maturity or
the contingent obligation to become payable, Cascade will be in default under the credit agreement, Certain of
Cascade's financing agreements and Cascade's practices limit the amount of subsidiary indebtedness.

Long-term debt

Intermountain Gas Company The credit agreement contains customary covenants and provisions, including
covenants of Intermountain not to permit, as of the end of any fiscal quarter, the ratio of funded debt to total
capitalization (determined on a consolidated basis) to be greater than 65 percent. Other covenants include
limitations on the sale of certain assets and on the making of certain loans and investments.

Intermountain's credit agreement contains cross-default provisions. These provisions state that if

(i) Intermountain fails to make any payment with respect to any indebtedness or guarantee in excess of a
specified amount, (i) any other event occurs that would permit the holders of indebtedness or the beneficiaries of
guarantees to become payable, or (i) certain conditions result in an early termination date under any swap
contract that is in excess of $10 million, then Intermountain shall be in default under the revolving credit
agreement,

MDU Energy Capital, LLC The ability to request additional borrowings under the master shelf agreement
expired in 2010; however, there is debt outstanding that is reflected in the following table. The master shelf
agreement contains customary covenants and provisions, including covenants of MDU Energy Capital not to
permit (A) the ratio of its total debt (on a consolidated basis) to adjusted total capitalization to be greater than 70
percent, or (B) the ratio of subsidiary debt to subsidiary capitalization to be greater than 65 percent, or (C) the
ratio of Intermountain’s total debt (determined on a consolidated basis) to total capitalization to be greater than
65 percent. The agreement also includes a covenant requiring the ratio of MDU Energy Capital earings before
interest and taxes to interest expense (on a consolidated basis), for the 12-month period ended each fiscal quarter,
to be greater than 1.5 to 1. In addition, payment obligations under the master shelf agreement may be accelerated
upon the occurrence of an event of default (as described in the agreement).
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Long-term Debt OQutstanding Long-term debt outstanding at December 31 was as follows:
2011 2010

(In thousands)

Senior Notes at a weighted average rate of 6.12%,

due on dates ranging from October 22, 2012

to March 8, 2037 , $ 241,909 $247,182
Medium-Term Notes, at a weighted average rate of 7.72%

due on dates ranging from September 4, 2012

to March 16, 2029 81,000 81,000
Credit agreement at a rate of 2.48% due August 11, 2013 8,160 20,200
Other notes, at a weighted average rate of 5.24%

due on dates ranging from September 1, 2020

to February 1, 2035 40,469 41,189
Total long-term debt $371,478 $ 389,571
Less current maturities 52,273 5,273
Net long-term debt $ 319,205 $ 384,208

The amounts of scheduled long-term debt maturities for the five years and thereafter following December 31,
2011, aggregate $52.3 million in 2012; $92.3 million in 2013; $5.3 million in 2014; $55.3 miilion in 2015;
$5.3 million in 2016 and $161.0 million thereafter.

NOTE 7 — ASSET RETIREMENT OBLIGATIONS
The Company records asset retirement obligations related to certain natural gas distribution system assets.

A reconciliation of the Company's liability, which is included in other liabilities, for the years ended
December 31 was as follows:

2011 2010
(In thousands)
Balance at beginning of year $493 $467
Accretion expense — 26
Balance at end of year $493 $493

The Company believes that any expenses related to asset retirement obligations at the Company’s regulated
operations will be recovered in rates over time and, accordingly, defers such expenses as regulatory assets.

NOTE 8 —-INCOME TAXES

Income before income taxes for the years ended December 31, 2011 and 2010, respectively was $40,775 and
$28,460, respectively.

123-13




MDU ENERGY CAPITAL, LI.C
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years ended December 31, 2011 and 2010

Income tax expense for the periods ended December 31 was as follows:

2011 2010
(In thousands)
Current;
Federal $ 635 $(1,822)
State 644 604
1,279 (1,218)
Deferred:
Income taxes —
Federal 12,234 11,349
State 165 349
Investment tax credit 166 (307)
12,565 11,391
Change in uncertain tax benefits (246) -
Change in accrued interest 08 52
Total income tax expense $ 13,696 $10,225

Components of deferred tax assets and deferred tax liabilities at December 31 were as follows:

2011 2010
(In thousands)
Deferred tax assets:
Regulatory matters $ 73,356 $ 70,147
Accrued pension costs 16,222 13,735
Other 3,009 3,761
Total deferred tax assets 92,587 87,643
Deferred tax liabilities:
Depreciation and basis differences on property,
plant and equipment 162,846 154,075
Regulatory matters 30,301 22,596
Other 170 1,985
Total deferred tax liabilities 193,317 178,656
Net deferred income tax liability $ (100,730) $(91,013)

As of December 31, 2011 and 2010, no valuation allowance has been recorded associated with the above deferred
fax assefs,
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The following table reconciles the change in the net deferred income tax liability from December 31, 2010, to
December 31, 2011, to deferred income tax expense:

2011
(In thousands)

Change in net deferred income tax
liability from the preceding table 3 9,717
Other 2,848
Deferred income tax expense for the period $ 12,565

Total income tax expense differs from the amount computed by applying the statutory federal income tax rate to
income before taxes. The reasons for this difference were as follows:

Periods ended December 31 2011 2010

Amount % Amount %

(Dollars in thousands)
Computed tax at federal
statutory rate $ 14,272 35.0 $ 9,961 35.0
Increases (reductions) resulting from:
State income taxes, net of federal

income tax benefit 51 1.4 260 9
Amortization of investment tax
credit 1) (0.2) (307) (1.1)
Other items (1,075)  (2.6) 311 1.1
Total income tax expense $ 13,696 33.6 $10,225 = 359

The Company and its subsidiaries file income tax returns in the U.S. federal jurisdiction, and various state and
local jurisdictions. The Company is no longer subject to U.S. federal, state or local income tax examinations by
tax authorities for years ending prior to 2007,

A reconciliation of the unrecognized tax benefits (excluding interest) for the years ended December 31 was as
follows:

2011 2010

{In thousands)
Balance at beginning of year $ 1,675 $ 1,675
Additions for tax positions of prior years 1,130 -
Settlements (246) -
Balance at end of year $ 2,559 $ 1,675

Included in the balance of unrecognized tax benefits at December 31, 2011, was $1.1 million of tax positions for
which the ultimate deductibility is highly certain but for which there is uncertainty about the timing of such
deductibility. Because of the impact of deferred tax accounting, other than interest and penalties, the disallowance
of the shorter deductibility period would not affect the annual effective tax rate but would accelerate the payment
of cash to the taxing authority to an earlier period. The amount of unrecognized tax benefits that, if recognized,
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would affect the effective tax rate at December 31, 2011, was $1.6 million, including approximately $220,000 for
the payment of interest and penalties,

It is likely that substantially all of the unrecognized tax benefits, as well as interest, at December 31, 2011, will be
settled in the next twelve months due to the anticipated settlement of federal and state audits.

For the years ended December 31, 2011 and 2010, the Company recognized $188,000 and $51,000, respectively,
of interest expense and no penalties related to unrecognized tax benefits. The Company had accrued liabilities of
approximately $220,000 and $121,000 at December 31, 2011 and 2010, respectively, for the payment of interest.

NOTE 9 - EMPLOYEE BENEFIT PLANS

Pension and other postretirement benefit plans

The Company has a noncontributory defined benefit pension plan and other postretirement benefit plans for
certain eligible employees. Effective October 1, 2003, Cascade amended the defined pension plan so that no new
salaried participants will be added to the plan and no additional benefits will accrue for existing salaried
participants. Effective January 1, 2007, the defined pension plan was amended so no new operational union
employees would be added to the plan and eligible existing union participants would accrue a benefit at an annual
rate of $107 per year. The Company’s pension assets are incloded in MDU’s master trust. The Company uses a
measurement date of December 31 for all of its pension and postretirement benefit plans.

Effective January 1, 2010, eligibility to receive retiree medical benefits was modified at Cascade and
Intermountain. Current employees at Intermountain, and those hired before June 1, 1992 at Cascade, who attain
age 55 with 10 years of continuous service by December 31, 2010, will be provided the current retirce medical
insurance benefits or can elect the new benefit, if desired, regardless of when they retire. All other current
employees must meet the new eligibility criteria of age 60 and 10 years of continuous service at the time they
retire. These employees will be eligible for a specified company funded Retiree Reimbursement Account.
Employees at Intermountain hired after December 31, 2009, and employees at Cascade hired after June 1, 1992,
will not be eligible for retiree medical benefits.
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Changes in the benefit obligation and plan assets for the years ended December 31, 2011 and 2010, respectively
and amounts recognized in the Consolidated Balance Sheets at December 31, 2011 and 2010, were as follows:;

Pension Benefits Other Postretirement Benefits
2011 2010 2011 2010
(In thousands)
Change in benefit obligation:

Benefit obligation at beginning of year $ 73,473 $ 66,899 $22241 $21,760

Service cost 1,075 979 151 180

Interest cost 3,752 3,714 1,103 1,177

Plan participants' contributions --- ue- 503 419

Amendments - - --- 121

Actuarial loss 12,668 5,432 2,991 883

Benefits paid (3,864) {3,551) (1,644) (2,299)
Benefit obligation at end of year 87,104 73,473 25,345 22,241
Change in net plan assets:

Fair value of plan assets at beginning of year 52,565 48,611 18,201 17,769

Actual gain (loss) on plan assets (934) 7,394 {209} 1,964

Employer contribution 7,244 111 228 348

Plan participants' contributions - - 503 419

Benefits paid (3,864) (3,551 {1,644} (2,299)
Fair value of net plan assets at end of year 55,011 52,565 17,079 18,201
Funded status - under $ (32,093) $(20,908) $ (8,266) $ (4,040)
Amounts recognized in the Consolidated

Balance Sheets at December 31:

Other liabilities (noncurrent) $ (32,093) $ (20,508) $ (8,266) $ (4,040)
Net amount recognized $ (32,093) ${20,908) $ (8,266) § (4,040)
Amounts recognized in regulatory assets

(liabilities) consist of:

Actuarial loss § 45,014 $ 30,039 § 15,252 $11,685

Prior service credit (1,140) (1,296) {3,151) (5,452}
Total $ 43,874 $ 28,743 § 12,101 $ 6,233

Employer contributions and benefits paid in the preceding table include only those amounts contributed directly
to, or paid directly from, plan assets. Amounts recognized in regulatory assets (liabilities) in the above table are
expected to be reflected in rates charged to customers over time.

Unrecognized pension actuarial losses in excess of 10 percent of the greater of the projected benefit obligation or
the market-related value of assets is amortized on a straight-line basis over the average life expectancy of plan

participants. The market-related value of assets is determined using a five-year average of assets.

The accumulated benefit obligation for the defined benefit pension plan reflected above was $87.1 million and
$73.5 million at December 31, 2011 and 2010, respectively.
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The projected benefit obligation, accumulated benefit obligation and fair value of plan assets for the pension plan
with an accumulated benefit obligation in excess of plan assets at December 31, 2011 and 2010, were as follows:

2011 2010

(In thousands)
Projected benefit obligation $87,104 $73,473
Accumulated benefit obligation $87,104 $73,473
Fair value of plan assets $55,011 $52,565

Components of net periodic benefit cost for the Company's pension and other postretirement benefit plans for the
years ended December 31 were as follows:

Pension Benefits Other Postretirement Benefits
2011 2010 2011 2010
{In thousands)
Components of net periodic benefit cost (credit):
Service cost s 1,075 § 979 S 151 $ 180
Interest cost 3,752 3,714 1,103 1,177
Expected return on assets (4,002) {4,130} (1,172) (1,233)
Amortization of prior service credit (156) (156) (2,302) {2,929}
Recognized net actuarial loss 2,628 1,755 806 840
Net periodic benefit cost {credit) 3,297 2,162 (1,414) (1,965)
Other changes in plan assets and benefit
obligations recognized in regulatory assets:
Net loss 17,603 2,168 4,372 152
Prior service cost - - - 121
Amortization of actuarial loss (2,628) {1,755) (80:6) {840)
Amortization of prior service credit 156 156 2,302 2,929
Total recognized in regulatory assets 15,131 569 5,868 2,362
Total recognized in net periodic benefit cost and
regulatory assets $ 18,428 $ 2,731 $ 4,454 3 397

The estimated net loss and prior service credit for the defined benefit pension plans that will be amortized from
regulatory assets into net periodic benefit cost in 2012 are $3.5 million and $156,000, respectively. The estimated
net Joss and prior service credit for the other postretirement benefit plans that will be amortized from regulatory
assets into net periodic benefit cost in 2012 are $1.0 million and $713,000, respectively.

Weighted average assumptions used to determine benefit obligations at December 31 were as follows:

Pension Benefits Other Postretirement Benefits
2011 2010 2011 2010
Discount rate 4.15% 5.25% 4.12% 5.20%
Expected return on plan assets 1.75% 7.75% 6.75% 6.75%
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Weighted average assumptions used to determine net periodic benefit cost for the years ended December 31 were
as follows:

Pension Benefits Other Postretirement Benefits

2011 2010 2011 2010
Discount rate 5.25% 5.75% 5.20% 5.75%
Expected return on plan assets 7.75% 8.25% 6.75% 7.25%

The expected rate of return on pension plan assets is based on the targeted asset allocation of 60 percent to 70
percent equity securities and 30 percent to 40 percent fixed-income securities and the expected rate of return from
these asset categories. The expected rate of return on other postretirement assets is based on the targeted asset
allocation range of 65 percent to 75 percent equity securities and 25 percent to 35 percent fixed-income securities
and the expected rate of return from these asset categories. The expected return on plan assets for other
postretirement benefits reflects insurance-related investment costs.

Health care rate assumptions for the Company's other postretirement benefit plans as of December 31 were as
follows:

2011 2010
Health care trend rate assumed for next year 8.0% 8.50%
Health care cost trend rate — ultimate 5.0% 5.0%
Year in which ultimate trend rate achieved 2017 2017

The Company's other postretirement benefit plans include health care benefits for certain employees. The plans
underlying these benefits may require contributions by the employee depending on such employee’s age and
years of service at retirement or the date of retirement. The accounting for the health care plans anticipates future
cost-sharing changes that are consistent with the Company's expressed infent to generally increase retiree
contributions cach year by the excess of the expected health care cost trend rate over 6 percent.

Assumed health care cost trend rates may have a significant effect on the amounts reported for the health care
plans. A one percentage point change in the assumed health care cost trend rates would have had the following
effects at December 31, 2011:

1 Percentage I Percentage
Point Increase Point Decrease
(In thousands)
Effect on total of service
and interest cost components $ 109 94
Effect on postretirement
benefit obligation $ 2,094 $ (1,808)

The Company's pension assets are managed by 12 outside investment managers. The Company's other
postretirement assets are managed by one outside investment manager. The Company's investment policy with
respect to pension and other postretirement assets is to make investments solely in the interest of the participants
and beneficiaries of the plans and for the exclusive purpose of providing benefits accrued and defraying the
reasonable expenses of administration, The Company strives to maintain investment diversification to assist in
minimizing the risk of large losses. The Company's policy guidelines allow for investment of funds in cash
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equivalents, fixed-income securities and equity securities, The guidelines prohibit investment in commodities and
future contracts, equity private placement, employer securities, leveraged or derivative securities, options, direct
real estate investments, precious metals, venture capital and limited parfmerships. The guidelines also prohibit
short selling and margin transactions. The Company's practice is to periodically review and rebalance asset
categories based on its targeted asset allocation percentage policy.

The {air value of the Company’s pension net plan assets by class is as follows:
Fair Value Measurements at

December 31, 2011, Using
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable Balance at
Assets Inputs Inputs December 31,
(Level 1) (Level 2) {Level 3) 2011
(In thousands)
Assets;
Cash equivalents § 446 $ 3,470 P— $ 3,916
Equity securities:
U.S. companies 19,653 o — 19,653
International companies 6,996 o — 6,996
Collective and mutual funds (a) 8,551 3,075 S 11,626
Corporate bonds — 4,666 57 4,723
Mortgage-backed securities — 4,549 — 4,549
Maunicipal bonds — 1,838 — 1,838
U.S. Treasury securities -— 1,710 — 1,710
Total assets measured at fair value $ 35,646 $ 19,308 $ 57 $ 55,011

(a) Collective and mutual funds invest approximately 26 percent in common stock of mid-cap U.S.
companies, 26 percent in common stock of large-cap U.S. companies, 13 percent in U.S. Treasuries, 6
percent in corporate bonds and 29 percent in other investmenls.
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Fair Value Measurements at
December 31, 2010, Using

Quoted Prices
in Active Significant
Markets for Other Significant
Identical Observable Unobservable Balance at
Assets Inputs Inputs December 31,
{Level 1) {Level 2) (Level 3) 2010
(In thousands)
Assets:
Cash equivalents $ 883 $ 1,647 $ — $ 2,530
Equity securities:
U.S. companies 16,493 — — 19,493
International companies 7,577 — — 7,577
Collective and mutual funds (a) 8,599 3,351 — 11,950
Collateral held on loaned
securitics (b) e 4,384 131 4,515
Corporate bonds — 4358 — 4,358
Mortgage-back securities — 3,688 — 3,688
U.S. Treasury securities — 1,750 — 1,750
Municipal bonds — 1,569 — 1,569
Total assets measured at fair value 36,552 20,747 131 57,430
Liabilities: '
Obligation for collateral received 4,865 — — 4,865
Net assets measured at fair value $31,687 $20,747 $131 $52,565

(o}  Collective and mutual funds invest approximately 28 percent in common stock of mid-cap U.S
comparies, 24 percent in common stock of large-cap U.S. companies, 13 percent in U.S.
Treasuries, 11 percent in mortgage-backed securities, 10 percent in corporate bonds, 8 percent
in foreign fixed-income investments and 6 percent in common stock of small-cap U.S.
companies.

(b} This class includes collateral held at December 31, 2010, as a resuit of participation in a
securities lending program. Cash collateral is invested by the trusiee primarily in repurchase
agreements, mutual funds and commercial paper.
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The following table sets forth a summary of changes in the fair value of the pension plan’s Level 3 assets for the
year ended December 31, 2011:

Fair Value Measurements Using Significant
Unobservable Inputs (Level 3)

Cotlateral Held
on Loaned
Corporate Bonds Securities Total
(In thousands)
Balance at beginning of year $ — $ 131 $ 131
Total realized/unrealized losses — (46) (46)
Purchases, issuances and
seftlements (net) 57 (85) (28)
Balance at end of year $ 57 $ — $ 57

The following table sets forth a summary of changes in the fair value of the pension plan’s Level 3 assets for the
year ended December 31, 2010

Fair Value Measurements Using Significant
Unobservable Inputs (Level 3)
Collateral Held on
Loaned Securities

(In thousands)
Balance at beginning of year $ 178
Total realized/unrealized gains 35
Purchases, issuances and settlements {net) (82)

Balance at end of year $ 131
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The fair value of the Company’s other postretirement benefit plan assets by asset class is as follows:

Fair Value Measurements
at December 31, 2011, Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable  Unobservable Balance at
Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2011
(In thousands)
Assets:
Cash equivalents $ 59 $ Sl $ — $ 570
Equity securities:
U.S. companies 1,293 - — 1,293
International companies 262 — e 262
Insurance investment
contract* — 14,954 —— 14,954
Total assets measured at
fair value $ 1614 $ 15,465 $ — $17,079

* The insurance investment contract invests approximately 49 percent in common stock of large-
cap U.S. companies, 15 percent in U.S. Treasuries, 12 percent in mortgage-backed securities,
11 percent in corporate bonds, and 13 percent in other investments.
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Fair Value Measurements
at December 31, 2010, Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable  Unobservable Balance at
Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2010
{In thousands)
Assets;
Cash equivalents 54 $ 343 $§ — $ 397
Equity securities:
U.S. companies 1,650 — — 1,650
International companies 353 - — 353
Insurance investment
contract® — 15,801 — 15,801
Total assets measured at
fair value $ 2,057 516,144 § — $ 18,201

* The insurance investment confract invests approximately 53 percent in common stock of large-
cap U.S. companies, 21 percent in corporate bonds, 12 percent in mortgage-backed securities
and 14 percent in other investments.

The Company expects to contribute approximately $4.8 million to its defined benefit pension plan and
approximately $415,000 to its postretirement benefit plans in 2012.

The following benefit payments, which reflect future service, as appropriate, are as follows:

Other

Pension Postretirement

Years Benefits Benefits

(In thousands)

2012 $ 4,044 $ 1,695
2013 4,199 1,734
2014 4,309 1,736
2015 4432 1,742
2016 4,642 1,702
2017-2021 26,027 7,849

Nongualified Benefit Plans

In addition to the qualified plan defined pension benefits reflected in the table at the beginning of this note, the
Company also has unfunded, nonqualified benefit plans at Cascade and Intermountain for certain executive
officers. Cascade’s plan provides for defined benefit payments following the employee's retirement or to their
beneficiaries npon death for up to a 10-year period, plus the surviving spouse is entitled to receive a monthly
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benefit for life equal to one-half of the benefit the participant was entitled to before death. Effective October 1,
2003, the plan was amended so that no new participants will be added to the plan and no additional benefits will
accrue for existing participants. Intermountain’s plan provides for defined benefit payments following the
employee's retirement until death for a minimum of a 20-year period or to their beneficiaries upon pre-retirement
death for a 10-year period equal to twice the benefit the participant was entitled to before death. The Company
had investments of $9.4 million and $9.8 million at December 31, 2011 and 2010, respectively, consisting of
equity securities of $1.8 million and $1.8 million, respectively, life insurance carried on plan participates
(payable upon the employee’s death) of $6.7 million and $6.4 million, respectively, and other investments of
$975,000 and $1.6 million, respectively, which the Company anticipates using to satisfy obligations under these
plans. The Company's net periodic benefit cost for these plans was $1.2 million and $1.2 million in 2011 and
2010, respectively. The total projected benefit obligation for these plans was $15.1 million and $13.6 million at
December 31, 2011 and 2010, respectively. The accumulated benefit obligation for these plans was $15.0 million
and $13.5 million at December 31, 2011 and 2010, respectively. A weighted average discount rate of 4.0 percent
and 5.0 percent at December 31, 2011 and 2010, respectively, was used to determine benefit obligations. A
discount rate of 5.0 percent and 5.75 percent at December 31, 2011 and 2010, respectively, and a rate of
compensation increase of 4.0 percent at both December 31, 2011 and December 31, 2010, was used to determine
net periodic benefit cost.

The amount of benefit payments for the unfunded, nonqualified benefit plans, as appropriate, are expected to
aggregate $1.0 million in 2012; $1.0 million in 2013; $928,000 in 2014; $922,000 in 2015; $1.0 million in 2016;
and $5.3 million for the years 2017 through 2021.

Defined Contribution Plans
The Company sponsors various defined contribution plans for eligible employees. Costs incurred by the
Company under these plans were $1.6 million and $1.8 million in 2011 and 2010, respectively.

Multiemployer Plans

Intermountain contributes to a multiemployer defined benefit pension plan under the terms of a coliective-
bargaining agreement that covers its union-represented employees. The risks of participating in a multiemployer
plan are different from a single-employer plan in the following aspects:

»  Assets contributed to the multiemployer plan by one employer may be used to provide benefits to employees
of other participating employers
If a participating employer stops contributing to the plan, the unfunded obligations of the plan may be borne
by the remaining participating employers

+  If the Company chooses to stop participating in the multiemployer plan, the Company may be required to pay
the plan an amount based on the underfunded status of the plan, referred to as a withdrawat liability

The Company's participation in this plan for the annual period ended December 31, 2011, is outlined in the
following table. The most recent Pension Protection Act zone status available in 2011 and 2010 is for the plan's
year-end at December 31, 2010, and December 31, 2009, respectively. The zone status is based on information
that the Company received from the plan and is certified by the plan's actuary. Among other factors, plans in the
red zone are generally less than 65 percent funded, plans in the yellow zone are between 65 percent and 80
percent funded, and plans in the green zone are at least 80 percent funded.
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Pension Protection Act Expiration Date

FIP/RP Status - of Collective
EIN/Pension Zone Status Pending/ Contributions Surcharge Bargaining
Pension Fund Plan Number 2011 2010 Implemented 2011 2016 Imposed Agreement
(In thousands)
Idaho Plumbers
and Pipefitters Green as of Green as of
Pension Plan §2-6010346-001 5/31/2011 5/31/2010 No § 1,063 § 1,051 No 06/30/2012

Intermountain was listed in the Idaho Plumbers and Pipefitters Pension Plan’s Form 5500 as providing more than
5 percent of the total contributions as of the plan’s year-end of December 31, 2010 and 2009, respectively.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Claims and Litigation

The Company accrues a liability for contingencies when the incurrence of a loss is probable and the amount can
be reasonably estimated. If a range of amounts can be reasonably estimated and no amount within the range is a
better estimate than any other amount, then the minimum of the range is accrued. The Company does not accrue
liabilities when the likelihood that the liability has been incurred is probable but the amount cannot be reasonably
estimated or when the liability is believed to be only reasonably possible or remote. For contingencies where an
unfavorable outcome is probable or reasonably possible and which are material, the Company discloses the
nature of the contingency and, where feasible, an estimate of the possible loss. The Company had accrued
liabilities of $6.9 million and $6.0 million for contingencies related to environmental matters as of December 31,
2011 and 2010, respectively, which includes amounts that have been accrued for matters discussed in
Environmental matters within this note.

‘Regulatory matters

Natural Gas Distribution The WUTC on March 21, 2011, filed a complaint against Cascade, alleging pipeline
safety violations in the operation of its natural gas distribution system. The complaint alleged more than 360
violations of pipeline safety regulations and sought relief including unspecified monetary penalties. Cascade filed
its answer to the complaint admitting some and denying other of the alleged violations. Cascade and the WUTC
staff entered into a settlement agreement filed with the WUTC on July 13, 2011, which was approved by the
WUTC on August 3, 2011. The settlement provides for an immediate cash payment by Cascade of $425,000 and
suspended penalties totaling up to $1.8 million which Cascade will be required to pay if it fails to comply with
action items for remediation of violations and implementation of safety program improvements within timelines
specified in the agreement. The Company's leadership is committed to pipeline safety compliance and over the
past year and a half substantial resources have been invested by Cascade to improve pipeline safety
documentation and procedures. Cascade recognized certain compliance issues and has been working with the

- WUTC to become fully compliant. Cascade believes most of the violations have been or are in the process of

being remedied and intends to make significant additional technological and other investments over the next year
to comply with the requirements of the settlement agreement and improve its compliance procedures and results,

Environmental matters
Manufactured Gas Plant Sites There are three claims against Cascade for cleanup of environmental
contamination at manufactured gas plant sites operated by Cascade's predecessors.

The first claim is for contamination at a site in Eugene, Oregon which was received in 1995. There are potentially

responsible parties (PRPs) in addition to Cascade that may be liable for cleanup of the contamination. Some of
these PRPs have shared in the investigation costs. It is expected that these and other PRPs will share in the
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cleanup costs. Several alternatives for cleanup have been identified, with preliminary cost estimates ranging from
approximately $500,000 to $11.0 million. The Oregon State Department of Environmental Quality (Oregon
DEQ) is preparing a staff report which will recommend a cleanup alternative for the site. It is not known at this
time what share of the cleanup costs will actually be borne by Cascade; however, Cascade anticipates its
proportional share could be approximately 50 percent. Cascade has reserved $1.2 million for remediation of this
site.

The second claim is for contamination at a site in Bremerton, Washington which was received in 1997. A
preliminary investigation has found soil and groundwater at the site contain contaminants requiring further
investigation and cleanup. The U.S. Environmental Protection Agency (EPA) conducted a Targeted Brownfields
Assessment of the site and released a report summarizing the results of that assessment in August 2009, The
assessment confirms that contaminants have affected soil and groundwater at the site, as well as sediments in the
adjacent Port Washington Narrows. Alternative remediation options have been identified with preliminary cost
estimates ranging from $340,000 to $6.4 million. Data developed through the assessment and previous
investigations indicates the contamination likely derived from multiple, different sources and multiple current and
former owners of properties and businesses in the vicinity of the site may be responsible for the contamination. In
April 2010, the Washington Department of Ecology issued notice it considered Cascade a PRP for hazardous
substances at the site. In September 2011, the EPA issued notice of a proposal to add the site to the National
Priorities List. Cascade has met with the EPA to discuss a possible settlement agreement and administrative order
for performance of a remedial investigation and feasibility study of the site with the intent of reaching consensus
on the scope and schedule for the remedial investigation and feasibility study. Cascade has reserved $6.4 million
for remediation of this site. In April 2010, Cascade filed a petition with the WUTC for authority to defer the
costs, which are included in other noncurrent assets, incurred in relation to the environmental remediation of this
site until the next general rate case. The WUTC approved the petition in September 2010, subject to conditions
set forth in the order,

The third claim is for contamination at a site in Bellingham, Washington. Cascade received notice from a party in
May 2008 that Cascade may be a PRP, along with other parties, for contamination from a manufactured gas plant
owned by Cascade and its predecessor from about 1946 to 1962. The notice indicates that current estimates to
complete investigation and cleanup of the site exceed $8.0 million. Other PRPs have reached an agreed order and
work plan with the Washington Department of Ecology for completion of a remedial investigation and feasibility
study for the site. A report documenting the initial phase of the remedial investigation was completed in June
2011, There is currently not enough information available to estimate the potential liability to Cascade associated
with this claim although Cascade believes its proportional share of any liability will be relatively small in
comparison to other PRPs. The plant manufactured gas from coal between approximately 1890 and 1946. In
1946, shortly after Cascade's predecessor acquired the plant, it converted the plant to a propane-air gas facility.
There are no documented wastes or by-products resulting from the mixing or distribution of propane-air gas.

Cascade has received notices from certain of its insurance carriers that they will participate in defense of Cascade
for these contamination claims subject to full and complete reservations of rights and defenses to insurance
coverage, To the extent these claims are not covered by insurance, Cascade will seek recovery through the OPUC
and WUTC of remediation costs in its natural gas rates charged to customers.
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Operating leases

The Company leases certain equipment, facilities and land under operating lease agreements. The amounts of
annual minimum lease payments due under these leases as of December 31, 2011, were $275,000 in 2012,
$230,000 in 2013, $186,000 in 2014, $165,000 in 2015, $149,000 in 2016, and $327,000 thereafter. Rent
expense was $345,000 and $394,000 for the years ended December 31, 2011 and 2010, respectively.

Purchase commitments

The Company has entered into various commitments, largely natural gas supply and natural gas transportation
and storage contracts. These commitments range from one to 49 years. The commitments under these contracts as
of December 31, 2011, were $253.8 million in 2012, $146.5 million in 2013, $91.7 million in 2014, $28.8 million
in 2015, $18.6 million in 2016 and $263.6 million thereafter. These commitments were not reflected in the
Company's consolidated financial statements. Amounts purchased under various commitments for the year ended
December 31, 2011 and 2010, respectively, were approximately $299.9 million and $306.3 million.

Guarantees

Cascade has an outstanding letter of credit to a third party related to natural gas transportation agreements. At
December 31, 2011, the fixed maximum amount guaranteed under this letter of credit was $1.9 miflion, which is
scheduled to expire in 2012. There were no amounts outstanding under this letter of credit at December 31, 2011.

NOTE 11 - RELATED-PARTY TRANSACTIONS

MDU and Montana-Dakota Utilities Co. (Montana-Dakota), a public utility division of MDU, provide certain
support services to the Company. The amount charged for such services was $26.6 million and $23.4 million for
the year ended December 31, 2011 and 2010, respectively.

The amounts included in the consolidated balance sheets related to MDU and Montana-Dakota as of December
31 are as foliows:

2011 2010

{In thousands)
Accounts receivable $§ 53 $§ 225
Accounts payable 2,871 2,255
Dividend payable 5,000 3,900

During 2010, Cascade purchased a building and land from another wholly owned subsidiary of MDU for $1.7
million,

MDU has several stock-based compensation plans in which the Company participates. Total stock-based
compensation expense for the years ended December 31, 2011 and 2010, respectively, was $565,000 and
$489,000, net of income taxes of $361,000 and $313,000, respectively. As of December 31, 2011, total remaining
unrecognized compensation expense related to stock-based compensation was approximately $1.0 million (before
income taxes) which will be amortized over a weighted average period of 1.6 years.
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This Report Is:
{1} i¥1An Originat
(2) ] A resubmission

Name of Respondent

Cascade Natural Gas Corporation

Date of Report
(Mo, Da, Y1}

Year of report

Dec 31, 2011

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION

Line item Total Company
For the Current
No. (a) Quarter/Year
1 UTILITY PLANT Lo n
2 |in Service s
3 Plant in Service (Classified) 702,809,431
3b ARO Assets 45,332
4 Property under capital leases -
5 Plant purchased or sold .
6 Completed construction not classified -
7 Experimental plant unclassified -
8 TOTAL (Enter Total of lines 3 thru 7) 702,854,783
9 |Leased to others -
10 |Held for future use -
11 jConstruction work in progress 15,114,040
12 |Acquisition adjustments -
13 Totat Utility Plant {(Enter Total of Lines 8 thru 12} 717,868,803
14 [Accum, Prov. For Depreciation, Amortization & Depletion (355,227,629)
15 |Net Utility Plant (Enter Total of Line 13 iess 14) 362,741,174

DETAIL OF ACCUMULATED PROVISIONS FOR

16 DEPRECIATION, AMORTIZATION AND DEPLETION
17 iIn Service

18 Depreciation

19 Amort. and Depl. Of producing natural gas land and land rights

20 Amort. of underground storage land and land rights

21 Amort. of other ufliity plant

22 Total in-Service (Enter Total of Lines 18 thru 21)

23 |Leased to others

24 Depreciation

25 Amortizafion and depietion

28 Total Leased to others (Enter Total of Lines 24 and 25)
27 |Held for future use

28 Depreciation

28 Amortizafion and depletion

30 Total held for future use (Enter Total of Lines 28 and 29)
31 {Abandonment of leases {(Natural Gas}

32 [Amort. of plant acguisition adjustments

33 |Total Accumulated Provisions (Should agree with line 14 above)
(Enter Total of Lines 22, 26, 30, 31 and 32)

(354,315,004)
(912.625)
(355,227,629)

(355,227,629}
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
(1} [%] An Original
{2} [_] A resubmission

Date of Report
{Mo, Da, Y1}

Year of report

Dec 31, 2011

SUMMARY OF UTILITY PLAN

T AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION (continued

Electric

Gas

Other (specify)

Common Line

_©

702,809,431
45,332

702,854,763

16,114,040
717,868,803

(355,227 629)
362,741,174

)

()

w Z
NGO A ZF WS

10
11
12

14

(354,315,004)

{912,625)

(356,227,629)]

(355,227,629)

18
17
18
18
20
21

23
24
25

27
28
29

31
32
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Name of Respondent

This Report is:
1) An Origina

Date of Report
{Mo, Da, Yr)

Year Ending

Cascade Natural Gas Corporation 2) ] A Resubmission Dec 31, 201
GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106)
Balance at
Line Account Beginning of Year Additions
No. {a) (b) {c)
1 |INTANGIBLE PLANT SRR S ' :
2 301 QOrganization 152,066 4]
3 302 Franchises and consent 211,825 G
4 303 Miscellaneous intangible plant 8,186,273 4 086,798
5 TOTAL Intangible Plant 8,550,164 4,086,798
6 |PRODUCTION PLANT R o :
7 Natural Gas Production and Gathering Plant _
8 3251 Producing lands 0 G
g 325.2  |Producing leaseholds 0 o
10 325.3 [Gasrights 0 0
11 325.4  [Rights-of-way 0 0
12 3255 |Other land and land rights 0 0
13 326 Gas well structures 0 0
14 327 Field compressor station structures 0 0
15 328 Field measuring and regutating station structures 0 0
16 329 Other structures 0 0
17 330 Producing gas wells - Well construction 0 0
18 331 Producing gas wells - Well equipment 0 0
19 332 Field lines 0 0
20 333 Field compressor station equipment 0 0
21 334 Field measuring and regulating station equipment 0 0
22 335 Drilling and cleaning equipment 0 0
23 336 Purification equipment 0 0
24 337 Other eguipment 0 0
25 338 Unsuccessful exploration and development costs 0 0
26 339 Asset Retirement Costs for Natural Gas Production and 0 0
27 TOTAL Production and Gathering Plant 0 4]
28 1PRODUCTS EXTRACTION PLANT SO
29 340 Land and land rights 0 0
30 341 Structures and improvements 0 0
31 342 Extraction and refining equipment 0 0
32 343 Pipe lines 0 0
33 344 Extracted products storage equipment 0 0
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
{1} [~1 An Original
(2) [] A Resubmission

Date of Report
{Mo, Da, Y1)

Year Ending

Dec 31, 2011

GAS PLANT IN SERVICE {Accounts 101, 102, 103 and

108) (continued)

Balance at
Retirements Adjustments Transfers End of Year Line
{d) (e} {H) (@) No.
0 0 0 152,066 | 301 2
0 0 0 211,825 § 302 3
0 0 0 12,273,071 1 303 4
0.00 0.00 0.00 12,636,962 5
- R TR R 6
0 0 0 01 3251 8
] 0 0 013262 9
0 0 0 03253 10
0 0 0 0| 3254 | 11
0 0 0 013255 12
0 0 0 0| 326 13
0 0 0 0] 327 14
0 0 0 0] 328 15
0 0 0 0 329 16
0 0 0 0 330 17
0 0 0 0] 331 18
0 0 0 0 332 19
0 0 0 0| 333 20
0 0 0 01 334 21
0 0 0 0} 335 22
0 0 0 0} 338 23
0 0 0 0] 337 24
0 0 0 0] 338 25
0 0 0 0| 339 26
0 0 0 0 27
4] 0 0 0} 340 29
0 0 0 01 341 30
0 0 0 0| 342 31
0 0 0 0| 343 32
0 0 0 0| 344 33
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Year Ending

Name of Respondent This Report is: Date of Report
() [¥]An Original (Mo, Da, Yr)
Cascade Natural Gas Corporation 2y L] A Resubmission Dec 31, 2011
GAS PLANT IN SERVICE {Accounts 101, 102, 103 and 106)
Balance at
Line Account Beginning of Year Additions
No. (a) (b) (c)
34 345 Compressor eguipment 0 0
35 346 Gas measuring and regulating equipment g g
36 347 Other equipment 0 0
37 348 Asset Retirement Costs for Products Exfraction Plant 0 0
38 TOTAL Products Extraction Plant {Total Lines 29 thru 37) 0 0
39 TOTAL Natural Gas Production Plant (Total line 27 and 38) 0 0
40 |Manufactured Gas Production Plant (Submit Supplementary 0 0
41 ITOTAL Production Plant (Total of lines 39 and 40) 0 0
42 |NATURAL GAS STORAGE AND PROCESSING PLANT 0 w0
43 | Underground Storage Plant -0 0
44 3560.1 Land 0 0
45 350.2 Rights-of-way 0 0
46 351 Structures and improvements 0 0
47 352 Well 0 0
48 3521 Storage leaseholds and rights g 0
49 3622 Reservoirs 0 0
50 352.3  jNon-recoverable natural gas 0 0
51 383 Lines 0 0
52 354 Compressor station equipment 0 0
53 355 Measuring and regulating equipment 0 0
54 356 Purification equipment 0 0
55 357 Other equipment 0 g
56 358 Asset Retirement Costs for Underground Storage Plant 0 0
57 TOTAL Underground Storage Plant 0 0
58 Otnher Storage Plant s
59 360 Land and land rights 0 0
80 361 Structures and improvements ) )
61 362 Gas holders 0 ]
62 363 Purification equipment 0 0
63 363.1 Liguefaction equipment 0 0
64 363.2  Vaporizing equipment 0 0
65 363.3 |Compressor equipment 0 0
66 363.4 Measuring and regulating equipment 0 0
67 3635 |Other equipment 0 0
68 363.6 |Asset Retirement Costs for Other Storage Plant 0 0
69 TOTAL Other Storage Plant 0 4]
70 Base Load Liquefied Nat. Gas Terminating & Processing Plant .
71 364.1 Land and land rights 0 0
72 364.2  |Structures and improvemenis 0 0
73 364.3 LNG Processing terminal equipment 0 0
74 364.4  JLNG transportation equipment 0 0
75 364.5 Measuring and regulating equipment 0 0
76 364.6 Compressor station equipment 0 0
77 3647 |Communications equipment 0 0
78 364.8  |Other equipment 0 ¢
79 364.8 |Asset Retirement Costs for Base Load Liguefied Nat Gas 0 0
80 0 0

TOTAL Base Load Lig. Nat. Gas Terminating & Processing
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Name of Respondent This Report is' Date of Report Year Ending
() [“] An Original (Mo, Da, Yr)
Cascade Natural Gas Corporation (2) [ A Resubmission Dec 31, 2011
GAS PLANT IN SERVICE {Accounts 101, 102, 103 and 106} (continued)
Balance at
Retirements Adjustments Transfers End of Year Line
(d) (e) {f) () No.
0 0 0 0] 345 34
0 0 0 Ci 346 35
0 0 0 01 347 36
0 0 0 01 348 37
0 0 0 0 38
0 0 0 0 39
0 0 0 0] 40
0 0 0 0 41
S04 0. S0 0! 42
-0 S0 o 0 43
0 0 0 01 350.1| 44
0 0 0 073502 456
0 0 0 04 351 46
0 0 0 0| 362 47
0 0 0 0] 3521 | 48
0 0 0 0] 3522 49
0 0 0 013523 50
0 0 0 0] 353 51
0 0 0 gl 354 52
0 0 0 0| 355 53
0 0 0 04 356 54
0 0 0 01 357 55
0 0 0 0] 358 56
3 0 0 0 57
s e 0 58
0 0 0 01 360 59
0 0 0 0] 361 60
0 0 0 0| 362 &1
0 0 0 0| 363 62
0 0 0 013631} 63
¢ 0 G 0 3632 | 64
0 0 0 0] 363.3| 65
0 0 0 0| 3634 | 66
0 0 0 0] 36351 67
0 0 0 0| 363.6 | 68
0 0 0 0 69
e I BT R E R 70
0 0 0 0136417 71
0 0 0 0 3642 | 72
0 0 0 0] 3643 73
0 0 0 0] 3644 74
] 0 0 0| 3645 75
0 0 0 03646 | 78
0 0 0 013647 77
0 0 0 03648 78
0 0 0 0] 3649 79
0 0 0 0 80
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Name of Respondent This Report is: Date of Report Year Ending
{1) [} An Original (Mo, Da, Yr)
Cascade Natural Gas Corporation 2) [l A Resubmission Dec 31, 2011
GAS PLANT IN SERVICE (Accounts 101,102, 103 and 106)
Balance at

Line Account Beginning of Year Additions
No. (@ (b) (©)
81 [TOTAL Nat' Gas Storage and Processing Plant (Total of 57, 0 0
82 |TRANSMISSION PLANT , s
83 365.1 Land and iand rights 224,536 0
84 3652  |Rights-of-way 1,026,089 0
85 366 Structures and improvements 0 0
86 367 Mains 13,745,548 71,500
87 368 Compressor station equipment 0 0
88 369 Measuring and regulating station equipment 208,027 0
89 370 Communication eguipment 0 0
90 371 Other equipment 0 0
91 372 Asset Retirement Costs for Transmission Plant 0 0
g2 TOTAL Transmission Plant (Total lines 83 thru 91) 15,204,200 71,500
93 |DISTRIBUTION PLANT SRR S
94 374 Land and land rights 2,436,519 0
95 375 Structures and improvements 1,412,428 8,030
96 376 Mains 322,540,666 8,127,675
97 377 Compressor station equipment 2,000,730 0
98 378 Measuring and regutating equipment - General 18,080,003 638,134
29 379 Measuring and regulating equipment - City gate ] ¥
100 380 Services 174,392,835 3,275,342
101 381 Meters 45,468,215 1,277,048
102 382 Meter installations 29,425,486 160,499
103 383 House regulators 8,241,957 275,442
104 384 House regulator installations 0 0
105 385 Industrial measuring and reguiating station equipment 7,217,358 256,287
106 386 Other property on customers' premises (0) 0
107 387 Other equipment 0 0
108 388 Retirement Costs for Distribution Plant 45,332 0
108 TOTAL Distribution Plant 612,261,529 14,019,258
110 IGENERAL PLANT LR T
111 389 Land and land rights 2,253,273 0
112 390 Structures and improvements 16,071,842 53,649
113 391 Office furniture, fixiures and equipment 10,519,793 643,228
114 392 Transportation equipment 7727522 1,590,932
115 393 Stores equipment 77,662 0
118 304 Tools, shop and garage equipment 4,145,092 633,380
117 385 L.aboratory equipment 138,956 0
118 396 Power operated equipment 2,257,643 347,799
119 397 Communication eguipment 4,155,485 211,365
120 398 Miscellaneous eguipment 20,785 1,268
121 Subtotal {Total of lines 111 thru 120) 48,267,963 3,481,621
122 399 Other Tangible Property 0 0
123 399.1 Asset Retirement Costs for General Plant 0 0
124 TOTAL General Plant (Total lines 121, 122, and 123) 48,267,963 3,481,621
125 TOTAL {Account 101 and 106) 684,283,856 21,669,177
126 Gas plant purchased (See Instruction 8) 0 g
127 (Less) Gas plant sold (See Instruction 8) 0 0
128 Experimental gas plant unclassified 0 ]
129 TOTAL GAS PLANT IN-SERVICE 684,283,856 21,659,177
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Name of Respondent This Report is; Date of Report Year Ending
(1y [¥1An Origing (Mo, Da, Yr)
Cascade Natural Gas Corporation 2y (] A Resubmission Dec 31, 2011
GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) {continued)
Balance at
Retirements Adjustiments Transfers End of Year Line
(d) (e) {f (a) No.
0 0 0 0 81
0 0 0 224,536 | 3651 | 83
0 0 0 1,026,089 | 3652 | 84
0 0 0 0] 366 | 85
{79,596) g 2,091,902 15,829,354 1 367 86
0 0 0 0] 368 | 87
(2,928) 0 0 205,099 | 369 | 88
0 0 0 01 370 | 89
0 0 0 0| 371 90
0 0 0 0{ 372 1 91
(82,524) 0 2,091,802 17,285,078 g2
0 {1 0 2436518 | 374 | 94
0 0 0 1,420,458 | 375 | 95
(318,528) 1 (2,091,802) 328,257,812 376 | 96
g 1 0 2,000,731 377 a7
(172,750) 0 0 18,645,387 378 | 98
0] 0 0 0| 378 99
(225,523) {1} 0 177,442,653 | 380 | 100
(94,421) (1) 0 46,651,742 | 381 | 101
{14,398) {2} 0 29,571,685 | 382 } 102
(46,112) (1 0 9,471,286 1 383 | 103
0 0 0 0] 384 1 104
(33,088) 1 0 7,440,558 | 385 | 105
0 0 0 0| 386 | 106
0 0 0 0] 387 | 167
0 0 0 45332 [ 388 | 108
{904,820) {2) (2,091,802) 623,284,062 109
0 0 0 2,253,273 389 1 1M1
0 1 o 17,025,492 1 390 | 112
(855,438) (3) 0 10,307,580 | 391 | 113
(380,986) 6,075 0 8,943,643 | 382 | 114
(8,298) (2) 0 69,362 | 393 | 115
(74,636) 0 0 4,703,836 | 394 | 116
(913) 0 0 138,043 | 395 | 117
(577,348) 1 0 2,027,995 | 396 | 118
(209,381) 1 0 4,157,470 1 397 119
0 4 0 22,067 | 388 | 120
{2,107,000) 6,077 0 49,648,661 121
0 0 0 0] 399 | 122
0 0 0 0] 399.1) 123
(2,107,000} 6,077 0 49,648,661 124
(3,094,344) 6,075 0 702,854,763 125
0 0 0 0 126
0 0 0 0 127
0 g 0 0 128
(3,094,344} 6,075 0 702,854,763 128
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Name of Respondent

Cascade Natural Gas Corporation

This Report 1s:
() [£] An original
(2) [_] A Resubmission

Date of Report | Year of report
{Mo, Da, Y1}
Dec. 31, 2011

GAS PROPERTY AND CAPACITY LEASED FROM OTHERS

in column {b).

1. Report below the information called for concerning gas property and capacity leased from others for gas operations.
2. For alt leases in which the average annual lease payment over the initial ferm of the lease exceeds $500,000,
described in column {¢), if applicable, the property or capacity ieased. Designate associated companies with an asterisk

Line
No. Name of Lessor

{(a}

(b)

Description of Lease

(¢}

L.ease Payments For
Curreni Year

(d)

None

Blalals s slwliolowwio|wlo]wlelwnm]m|reim o lmlrsnoin ] ala]a b ol o] s o] o
| & || =[O0 &R0 | ER[GIR|S[S|w RN |G| R|EjB | NS |ola{Ne|o| RGNS ||~ o o w ra ]~

TOTAL -
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
] An Original
{2} [ A Resubmission

Date of Report | Year of report
{Mo, Da, Y1)
Dec, 31, 2011

GAS PROPERTY AND CAPACITY LEASED TO OTHERS

1. For all izases in which the average lease income over the initial term of the lease exceeds $500,000, provide in
coiumn (¢} a description of each facility or leased capacity that is classified as gas plant in service, and is leased to
others for gas operations.
2. in column {d} provide the lease payments received from others,
3. Designate associated companies with an asterisk in column {b}.

Line
No,

Name of Lessor

(3)

*

{b)

Description of Lease
{c)

Lease Payments For
Current Year

(d)

None

PN || -

TOTAL -
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Name of Respondent

Cascade Natural Gas Corporation

This Report 1s;
(1 [ An original
{2 [[] A Resubmission

Date of Report
(Mo, Da, Y1)

Year of report

Dec. 31, 2011

GAS PLANT HELD FOR FUTURE USE {Account 105)

1. Report separately each property hetd for future use at end of the year having an original cost of $1,000,000 or more.

Group other items of property held for future use.

2. For praperty having an original cost of $1,000,000 or more previously used in utility operations, now held for future
use, give in column (a), in addition to other required information, the date that utility use of such property was

discontinued, and the date the original cost was transferred fo Account 105.

Line
No.

Description and Location
of Property
{a)

Date Originally included
in this Account
(b)

Date Expacied to be Used
in Utility Service
{c}

Balance at
End of Year
{d)

None

O~ RO |M]|W|N]—

TOTAL -
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Name of Respondent Fhis Repori Is: Date of Report | Year of report
(1) An Originat {Me, Da, Yr}
Cascade Natural Gas Corporation {2} [7] A Resubmission Dec. 31, 2011

CONSTRUCTION WORK IN PROGRESS - GAS {Account 107}

1. Report below descriptions and balances at end of year or project in process of construction {107).
2. Show items relating to "research, development, and demonstration” projects last, under caption Research,
Development, and Demonstration (see Accl. 107 of the Uniform System of Accounts).

3. Minor projects {less than $1,000,000) may be grouped.

Construction Work Estimated
Line Account in Progress - Gas Add#tional
No {Account 107} Cost of Project
{a) {b) {c)
CC&B 1,020,384
ERT Programming Units 1,136,366
Kitsap Phase VI 12" HP Main 1,363,903
GIS Compliance Project 1,260,200 |

Anacortes Phase | 12" HP Main 4,094 828

Minor distribution system/fgeneral plant projects each under $1 million 9,238,359

wicai~ (LN

45 TOTAL - 15,114.040 -
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Name of Respondent This Report Is: Date of Report Year Ending
{1523 An Originat (Mo, Da, Yo
Cascade Natural Gas Corporation (2)E]Aksumm Dac 31, 2011

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE

1. For each construction overhead, explain: (a) the aalture and extent of work, elc., that the overhead charges are intended to cover, (b) the general precedure for determining the
amount capitalized, (c) the method of distdbubion to constniction jobs, {d) whether different rates are applied o different types of construction, (e) basls of differentiation in rates for
different types of construction, and (f) whether 1ha overhead Is direcly or indireclly assigned,

2. Show beiow the computation of allowance for funds used during construction rates, In accordance with the provisions of Gas Plant Instructions 3 {17} of the UnHform System of

Accounts,
3. Where a net-of-tax rale for borrewed funds is used, show the eppropiiate lax effect adjusiment o the computations below in a manner that cleary indicates the amount of
reduction in the gross rate for tax effecls,

1. Engineering & Supervision and General & Administrative overhead:

Engineer & Supervision (ES) overhead consists of employees’ time in preparation of work orders, mapping, delermining feasibility, and other Engineering/construction based
supenvisery costs related to new construction which are not identified with a specific project, aleng with the associated payroll taxes and employee benefit costs.

General & Administrative (GA) overhead consisis of employees' ime In processing AP, AR, recelving orders,and other administrative functions which are not identifieg with a
spacific project, along with the associated payroll taxes and employee benefit costs.

Both ES & GA (ES/GA) are acsumulaled in pools from which a portion is aflocated each month, The allecation Isbased on a rate detenmined by the Manager of General &
Asset Accounting which is then applad to ihe current month activity for alf applicable work orders to determine how much should be transferred from the ES/GA pools fo the affected
wark orders. This Is accomplished via a system {30 Edwards) batch opertation. An appficable work order Is one that 1) is capital  instalkation/purchass, and not a prefiminary
survey or investigative. Note that purchase projects only receive GA overhead, not ES. Construction projects receive both.

2. ALLOWANCE FOR BORROWED FUNDS USED DURING CONSTRUCTICN (AFUDC):
The formula on page 218z Is used.

[FERC FORM NO. 2 (REV 12-07) Page 218.1




This Report Is: Date of Repont Year Ending

{142) an Original {Mo, Da, ¥n)
Cascade Natural Gas Corporation (2] A Resubmission

Name of Respondent

Dec 31, 2011

" GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE [continued)

COMPUTATION OF ALLOWANGE FOR FUNDS USED DURING CONSTRUCTION RATES

. For Eine 1(5), column (d) below, enter the rate granted In the last rate proceeding. If such s not avaiiable, use the average rale eamed during the preceding three years.
2 Identify, in 2 foolnote, the specific entity used s the source for the capital structure figures.

3. Indicate, in a footnote, if the reporled rate of retum is one that has been approved in a rate case, black-box setilement rate, or an actual three-year average rate.

1 Components of Formula {Derived from aclual book balances and aclual cosl rates),

Line Titie Amount Capitalization Ralio {%) Cost Rate Percenlage
No (a) &} (d)
{1) Average Short-Term Debt C—
{2} Short-Term Interast Rate S
(3) Long-Term Debt 158,482,248
{4) Preferred Stock P Qo
{5) Common Equity < 164,733,151
(6) Total Capitalization 323,215,398
(7 Average Construction Work In Progress | W $ 8,579,823 .
2. Gross Rate for Borowed Funds s (S + d (D/I(D+P+CY) {1 - BIWY) 3.44%
3. Rats for Other Funds [1-8M7 [p (PAD+P+CY) + ¢ (CD+P4CY)} 5.79%
4. Welghted Average Rate Actually Used for the Year;
a. Rate for Borrowed Funds - 3.44%
b. Rate for Giher Funds - 5.79%
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Name of Respondent This Report is: Date of Report Year Ending
{1) [] An Griginal {Mo, Da, Yr)
Cascade Natural Gas Corporation {2) [] A Resubmission Dec. 31, 2011

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT {Account 108)

1. Expiain in a {ootnote any important adjustments during year.

2. Explain in 2 footnote any difference belween the amount for book cost of plant retired, line 10, column {c), and that reported for gas plant in servica, pages
204-209, column (d), excluding retirements of non-depreciabie property.

3. The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when such plant is removed
from service. If the respondent has a significant amount of plant retired at year end which has not been recorded and/or ciassified to the various reserve
functional classification, make preliminary closing entries to tentatively functionalize the book cost of the plant refired. In addition, inciude alicosts included in
retirement work in progress at year endin the appropriate functional ciassifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

5. Atlines 7 and 14, atdd rows as necessary {o reporf ali data. Additional rows should be numbered in sequences, e.g., 7.01, 7.02, elc.

Section A, Balances and Changes During the Year

Total Gas Plant Gas Plant Held Gas Plant
Line ftem {c+d+e) in-Service For Future Use Leased to Others
No. {a) {c} {d)
Section A, BALANCES AND CHANGES DURING YEAR

i |Balance Beginning of Year {337,844,163)
2 |Depreciation Provisions for Year, Charged to: 2
3 (403) Depreciation Expense (18,917,506}
4 (403.1) Depreciation Expense for Asset Retirement Costs -
5 (413} Expense of Gas Plani Leased to Othars -
] Vehicte & Power Equipment Usage - Clearing (740,137)
7 Other clearing accounis -
8 Othar accounts (specify): -
8.01 ARO Assets - -
g
10 {TOTAL Depreciation Provisions for the Year (Total of lines 3 thru 8)
11 {Net Charges for Plant Retired: :
12 Book cost of plant retired 3,094,344 3,004,344
13 Cost of removal 508,748 508,748
14 Salvage {credit} {317,653} {317,653}
15 TOTAL Net Charges for Plant Retired (Total of lines 12 thru 14) 3,285,439 3,285,439 - -
16 jOther Debit or Credit ltems (Describe) {footnote datails):
16.01 {Increase/Decrease in RWIP (98,637) (98,637)
16.02 }Other Debits/Credits -
17
18 |Book Cost of Asset Retirement Costs
19 [BALANCE End of Year (Total oflines 1, 10,15,16 and 18) {354,315,004} {354,315,004} - -

Section B. Balances at End of Year Accerding to Functional Classifications
2t |Production - Manufactured gas -
22 |Production and Gathering - Natural gas -
23 |Products Extraction - Natural gas -
24 Underground Storage Gas -
25 |Other Storage Plant -
26 |Base Load LNG Temninalling & Processing Plant -
27 {Transmission Plant (10,164,143} (10,164,143)

28 ]Distribution Plant (316,517,244) (316,517,244)
2% {General Plant (27,519,166) (27,519,166}
30 |intangible Plant {211,825) {211,825}
31 jRetirement work-in-progress 97,374 97,374
32 TOTAL {Enter Total of lines 21 thru 31} {354,315,004) (354,315,004) - -
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This Reportt Is:
1y [+ an Original

Name of Respondent

Cascade Natural Gas Corporation

) {1 A Resubmission

Date of Report Year Ending

{Mo, Da, Yr}

Dec. 31, 2011

GAS STORED {Account 117.14, 117.2, 117.3, 117.4, 164.1, 164.2 and 164.3)

1 If during the year adjustments were made to the stored gas
inventory reported in columns (d), {f}, (g}, and (h) {such as
the correct cumulative inaccuracies of gas measurements),

2. Report in column (e) all encroachments during the year upon
the volumes designated as base gas, column {b), and system
balancing gas, column {¢), and gas property recordable in the

explain in a footnote the reason for the adjustments, the Dth
and doliar amount of adjusiment, and account charged or

plant accounts.

3. State in a footnote the basis of segregation of inventory

credited. between current and noncurrent portions. Also, state in a
footnote the method used to report storage (i.e. | fixed asset
method or inventory method).
Noncurrent Current LNG LNG
Line Description (Acct 117.1) | (Acet 117.2)] (Acct 117.3) | (Acct 117.4} | (Acct 164.1) | (Acct 164.2) [{Acct 164.3) Total
No. (a) {b) {c) {d) {e) {f {g) () {i)
1 (Balance at beginning
of year {as adjusted) $ 1212106 | $ 3,241,897 $ 4,454 003
2 |Gas delivered fo
storage {contra acct)) 0 205,121 205,121
3 [Gas withdrawn from
storage {contra acct.) 0 (280,491) (280,491)
4 Other debits or
credits (net) 2,469,863 0 2,469,863
5 |Batance end
of year $ 3,681,969 % 3,166,527 $ 6,848,496
6 |Dth 907,167 562,200 1,469,367
7 |Amount per Dth $ 40588 | % 5.6324 $ 4.6608
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Name of Respondent This Report is; Date of Report Year of report
(1) ) An Original (Mo, Da, Y1)
Cascade Natural Gas Corporation (2} ] A Resubmission - Dec, 31, 2011

INVESTMENTS {Account 123, 124, and 136)

1. Report below investments in Accounts 123, Investments in Associated Companies, 124, Other Investments, and 138, Temporary Cash investments.
2, Provide a subheading for each account and list thereunder the information calied for:

{a) Investment in Securities-List and describe each security owned, giving name of issuer, date acquired and date of maturity. For bonds, also give
principal amount, gate of issue, maturity, and interest rate. For capital stock {including capital stock of respondent reaquired under a definite ptan for
resale pursuant to authorization by the Board of Directors, and included in Account 124, Other Investments) state number of shares, class, and series of
stock. Minor investments may be grouped by classes. Investments included in Account 136, Temporary Cash Investments, also may be grouped by
classes.

{b) Investments Advances-Report separately for each person or company the armounts of loans or investment advances that are properly includable in
Account 123. Include advances subject to current repayment in Account 145 and 146. With respect to each advance, show whether the advanceis a
note or open account.

Descripiion of Investment Book Cost at Beginning of Purchases or
Year (If book cost is different | Additions During
Line * from cost to respondent, give the Year

No. cost to respondent in a
footnote and explain

{a} (b} (c) (d)

Account 124
Oregon weatherization loans -
Customer Note Receivable 80,890 -
SERP Plan Assets G,843,276 -

WO~ A WN

11 jAccount 136
12 Short-term deposits of cash in interest
13 bearing accounts {cash management accts) - -

15 Shori-term deposits of cash in interest
16 bearing accounts {Exec Deferred Compensation) - -
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Name of Respondent This Report Is: Date of Report Year of report
(1) (¢} an originai (Mo, Da, Y?)
Cascade Natural Gas Corporation (2} ] A Resubmission Dec, 31, 2011

INVESTMENTS {Account 123, 124, and 136) {continued)

List each note, giving date of issuance, maturity date, and specifying whether nole is a renewal. Designate any advances due from officers directors,
stockholders, or empioyees.

3. Designate with an asterisk in column (b} any securities, nofes or accounts that were pledged, and in a footnoe state the name of pledges and
purpose of the pledge.

4, If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and cite Commission, date of
autharization, and case or docket number.

5. Report in column (k) interest and dividend revenues from investments including such revenues from securities disposed of during the year.

8. In column {§) report for each investment disposed of during the year the gain or Joss represented by the difference between cost of the invesiment
{or the cther amount ai which carried in the books of account if different from cost) and the selling price thereof, no! including any dividend or Interest
adjustment includible in column ¢h).

Sales or Other Dispositions | Principal Amount or No. of | Book Cost at End of Year Revenues for Year Gain or Loss from
Pufing Year Shares at End of Year {if book cost is different Investment Disposed of
line from cost to respondent,
No, give cost to respondent in a
footnoe and expiain

€} - {f) @ (h) : {i)

(80,890) - - .
(549,410) 9,479,236 185,370 -

000~ OO BN -

FERC FORM NO. 2 (12-96) Page 223




Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
4 (¥ An Originat
@ D A Resubmission

Date of Report
(Mo, Da, Y1)

Year of report

Dec. 31, 2011

INVESTMENTS IN SUBSIDIARY COMPANIES { Accounts 123.1)

1. Repori bejow investiments in Account 123.1, Invesiments in Subsidiary Companies. )
2, Provide a subheading for each company and list thereunder the information called for below. Sub-total by company and give a total in columns {g), {f).

{g) and {nh).

(a) Investment in Securities-List and describe each security owned. For bonds give also principal amount, date of issue, maturity, and interest rate.

(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject fo
curent setlement. With respect to each advance show whether the advance is a note or open account. List each note giving date of issuance, maturity
daie, and specifying whether note is a renewal.
3. Report separaiely the equity in undisiribuied subsidiary earnings since acquisition. The jotal in column (e} should equal the amount entered for Account

418.1.

Line
No.

Description of Investment

(a)

Date Acquired

{b)

Date of Maturity

{c)

Amount of Investment
at Beginning of Year

{d)

CGC Resources books were dissoived 12/31/08, but the company

continues for gas supply contracting purposes only
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is: Date of Report
(1} [¥] An original (Mo, Da, Yr)
2} [] A Resubmission

Year of raport

Bec. 31, 2011

INVESTMENTS IN SUBSIDIARY COMPANIES ( Accounts 123.1) (continued)

4. Designate in a footnote, any securities, notes, or accounts that were pledged, and state the name of pledges and pupose of the pledge.
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of

Commission, date of authorization, and case or docket number,

8. Report in column (f} interest and dividend revenues from investments, including such revenues from securities disposed of during the year.
7. In column (h) report for each investment disposed of during year, the gain or joss represented by the difference between cost of the
investment (or the other amount at which carried in the books of account if different from cost), and the selling price thereof, not including interest

adjustments includible in column {f}.

8. Report on Line 40, column (a) the total cost of Account 123.1.

Equity in Subsidiary Earnings
Line for Year

No.
(e)

Revenues for Year

1]

Amount of Investment at End of Year

{9

Gain or Loss from investment
Disposed of

(h)

leofeefoafs[wlw]olw|w]owiralr|mairlr]ne -
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Name of Respondent This Report |s: Date of Report Year of report
Cascade Natural Gas Corporation (1) [ an orgina (Mo, Da, Y1)
(2 {1 Resubmission Dec. 31, 2011
PREPAYMENTS (Account 185)
1. Report below the particulars {details) on each prepayment.
Balance at End
Line Nature of Payments of Year
No. {in dollars)
(a) (b}
Prepaid Insurance 128,919
Prepaid Gas Cost 3,373,072
Prepaid Taxes 643,262
3z |Prepaid Pension -
3b |Prepaid Executive Supplementat Retirement -
4 |Prepaid Interest -
5 |Miscellaneous Prepayments 20,326
TOTAL - 4,165,679
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
Descriplion of Extracrdinary Loss {Inchide Losses
the date of loss, the date of Commission Balance at Total Recognized WRITTEN OFF Balance at
Line jauthorization 1o use Account 182.1 and Beginning Amount Dusing DURING YEAR End of Year
No. |pericd of amortization {mo, yr to mo. yri), of Year of boss Year Account Amount
Add rows as necessary to report all data, Charged
(a) (b} (s () {e) N g}
7
8
9 INONE
10
i1
i2
13
14
15 |JTOTAL -
UNRECOVERED PLANT AND REGULATORY STUDY COSTS {Account 182,2)
Descriplion of Extraordinary Loss {include Losses
the date of joss, the date of Commission Balance at Total Recognized WRITTEN OFF Balance at
Line jauthorization to use Account 182.2 and " Beginning Amount During DURING YEAR End of Year
No. period of amortizaticn fmo, yr to mo., yr}). of Year of Loss Yoar Account Amount
Add raws as necessary to report all data, Charged
(a) {B) (c) {d} () & (g}
i6
17
18
18 |NCNE 0
20
21
22
23
24
25
28 |TOTAL -
FERC FORM NO. 2 (12-96) Page 230 a, b, c Next page is 232




Name of Respondent

Cascade Naturai Gas Corporation

This Report Is:
() An Original
{2) [[] A Resubmission

Date of Report
{Mo, Da, Y1)

Year of report

Dec. 31, 2011

OTHER REGULATORY ASSETS (Account 182.3)

1. Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory agencies {and not
inchrdable in other accounts).

2. For reguiatory assels being amoriized, show period of amonrtization in column (a).

3. Minor items (5% of the balance at End of Year for Account 182,3 or amounts less than $251,000, whichever is less) may be grouped by classes.

4. Report separately any "Deferred Regulatory Commission Expenses" that are also reported on pages 350-351, Regulatory Commission Expenses.

5. Provide in a footnote, for each line item, the regulatory ciation where authoriztion for the regulatory asset has been granted (e.g. Commission Order, state
comimission order, court decision),

Description and Pumose of Other Balance at Debits Written off Wiritten off During Written off Balance at End
Line Regulatory Assets Beginning During Year Period Amount During Period | of Current Year
No, Current Year Account Recovered Amount Deemed
Charged Unrecoverable

- (a) () (c} {d) {e) )] {g)

2

3

4 [Miscellaneous - -

5 H{Demand side mgt programs - Oregon}

8

7 {OR Tax Raie Change {220,373) - various 229,454 - {449,827)

8

9 WA 2005 Deferred Rate Case Cosis - - - - -
10

11 |Asset Retirement Obfigation 419,258 - - - 419,258
12 (WA regulatory assel)

13

14 |Asset Retirement Obligation 41,171 - - - 41,971
15 |{OR regulatory asset)

16

17 |SFAS 109 Regulatory Asset 1,080,250 - varnous 1,529,644 - (449,204)
18 |(OR regulatory asset)

19

20 |FAS 158 Reguiatory Asset 35,826,533 19,434,250 - - 55,260,783
21 |Total system asset

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 |[Total system asset 37,146,839 19,434,250 1,758,998 - 54,822 0914
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Name of Respondant

Cascade Natural Gas Corporation

This Report 1s;
(1) [¥] An Osiginal
(2) [} A Resubmission

Date of Report
(Mo, Da, Yr}

Year/Period of Repori
Eng of

Dec. 31, 2011

MISCELLANEOUS DEFERRED DEBITS (Account 186)

LY MY

. Repor below the details called for concerning miscellzneous deferred debits.
. For any deferred debit being amorized, show period of amorization in column {a).
. Minor items {ess than $250,000} may be grouped by classes.

Z
<]

Description of Miscellaneous
Deferred Debits

(a}

Balance at
Beginning
of Year

{b)

Debits
{c}

Credits
Account
Charged

{d)

Credits

Amount

()

Balance at
End
of Year

{f

=
e e I A R Bl

WA Conservation Programs
{amartization period 11/10-present)

WA Bremerton Manufaciured Gas Plant Remediation

WA Gas Management Sharing Margin
(amortization period 11/10-present)

WA Over-refunded Temporary Revenue Credit

WhaA Core Gas Supply Hedging (current & noncurrent)

5,772,336

6,364,769

4,978,828

5,781,135

4,205,560

75,073

59,727

4,955,681

4800-4813

4800-4813, 4890

5,730,237

4,835,438

10,344,045

4,247,659

6,364,769

218,463

59,727

382,681

Subtotal WA

OR Conservation Programs
(amortization period 11/10-present)

OR Eugene Manufactured Gas Plant Remediation

OR Intervenor Funding
{amoriization period 11/10-present)

OR Over-refunded Temporary Revenue Credit

OR Core Gas Supply Hedging {cutrent & noncurrent}

22,897,068

(1,121,029)

25,739

3,578,041

9,295,951

4,142,914

1,240,000

32312

3,030

475,562

4B00-4813, 4880

4800-4813, 4890

20,509,720

2,666,067

33,435

4,009,639

11,283,299

355,828

1,240,000

24,616

3,030

43,954

Subtotal OR

WC Asset - Net Benefit Funds

Miscellaneous work in progress

2,482,752

5,393,808

1,617,016

6,709,131

1,667,428

1,617,016

TOTAL -

25,379,819

16,806,775

27,618,850

14,667,743
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
{1} [] An Criginal
(2} D A Resubmission

Date of Report
{Mo, Da, Y1}

Year of report

Dec. 31, 2011

Accumulated Deferred Income Taxes {Account 190)

1. Report the information called for below concerning the respondant's accounting for deferred income taxes.

2. At Other {Specify), include deferrals relating to other income and deductions.

3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year
balances for deferred income taxes thal the respondent estimates could include in the development of jurisdictional recourse rates,

Account Subdivisions Balance at Changes During Changes During
Beginning Year Year
Line of Year Amounts Debited Amounts Credited
No to Account 410.1 to Account 411.1
@ CE (I O T
1 |Accout 190 RN
2 Electric -
3 Gas 15,620,251 2,483,639 -
4 .
5  |Total (Total of Lines 2 thru 4) 16,620,251 2,483,639 -
G ) .
7 |TOTAL Account 190 (Lines 5 thru 6) 15,620,251 - 2,483,639 -
& |{Classification of TOTAL B e
9  |Federal Income Tax 14,917,666 2,462,551 -
10 |State income Tax 702,585 21,088 -
11 JLocal Income Tax - E -
Amounts assigned to jurisdictions as follows:
Federal income Tax - Washington NA 1,808,744 -
Federal Income Tax - Oregon NA 653,807 -
State Income Tax - Oregon NA 21,088 -
FERC FORM NO. 2 (REV 12-07) Page 234
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-

()

Regutatory
accounts related to
FAS 158
adjustment

6,352,371

6,352,371

{51,980}

4,703,996
1,700,355
(51,980)

6,404,351

6,352,371 |

Name of Respondent This Report is; Date of Report | Year of report
(1) [ An Original {Mo, Da, Y1)
Cascade Natural Gas Corporation {2) [ A Resubmission Dec. 31, 2011
Accumulated Deferred income Taxes (Account 190) (continued)
Changes during Changes during Adjustments Adjustments Adjustments Adjustments Balance at
Year Year End
Line | Amounts Debited | Amounts Credited Debits Debits Credits Credits of Year
No to Account 410.2 | to Account 411.2 Account No. Amount Account No. Amount

/-

24,456,261

24,456,261

24,456,261

23,784,568
671,693

NA
NA,
NA

FERC FORM NO. 2 (REV 12-07)
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Name of Respondent This Report Is: Date of Report | Year of report

(1} An Origina¥ {MO, Da, Yf)

Cascade Natural Gas Corporation Dec. 31, 2011

{2} [ A Resubmission
CAPITAL STOCK {Account 201 and 204)

1. Report below the details called for concerning common and preferred stock at end of year, distinguishing separate series of any general class.
Show separate totals for common and preferred stock.

2. Eniries in column (b) shoukd represent the number of shares authorized by the articles of incorporation as amended to end of year.

3. Give details concerning shares of any class and series of stock authorized to be issued by a regulatory commission which have not yet been

issued.
Class and Series of Stock and Number of Shares Par or Stated Value Call Price at
Name of Siock Exchange Authorized b Charter per Share End of Year
Line
No.
(@ (b} ¢ (d)
Account 201
Common stock - not publicly traded 1,000 1.00

T G (A (e U GO TY
DO A DI DR ey @OONDOEA WK -

N NN
M s O

MR N
o s W

02 02 L NN NN
B W 2O O3

35
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Name of Respandent

Cascade Natural Gas Corporation

This Report Is:
¢ty (2] An Original

{2) [J A Resubmission

Date of Report
{Mo, Da, Y1)

Year of report

Dec. 31, 2011

Capital Stock (Account 201 and 204)

4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or

noncumulative.

5. State in a footnote if any caplial stock that has been nominally issued is nominally outstanding at end of year.
6. Give particuiars {details) in column (@} of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which

is pledged, stating name of pledgee and purpose of pledge.

Ouistanding per Bal. Sheet
(total amt outstanding
without reduction for amits

Li
ne held by respondent)

Neo.

Shares

{e)

Qutstanding pear Bal.
Sheet

Amount

U]

Heid by
Respondent
As Reacquired
Btock (Acct 217

Shares

o

Hald by
Respondent
As Reacquired
Stock (Acct 217)

Cost
)]

Heid by
Respendent
In Sinking and
Other Funds

Shares

U]

Hetld by
Respondent
In Sinking and
Other Funds

Cost
a

1,000

W00~ DO DN

$ 1,000
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
M An Original
(2) [ A Resubmission

Date of Report
{Mo, Da, ¥r)

Year of report

Dec. 31, 2011

Capital Stock: Subscribed, Liability for Conversion, Premium on, and Instaliments Recieved on

{Accts 202, 203, 205, 206, 207, and 212)

1. Show for each of the above accounts the amounts applying to each class and series of capital stock.

2. For Account 202, Common Stock Subscribed, and Accouni 205, Preferred Stock Subscribed, show the subscription price and the balance
due on each class af the end of year.
3. Describe in a footnote the agreement and transactions under which & conversion liability existed under Account 203, Commen Stock Liability
for Conversion, or Account 208, Preferred Stock Liabiiity for Conversion, at the end of year.
4. For Premium on Account 207, Capital Stock, designate with an asterisk in column (b}, any amounts representing the excess of consideration
received over stated values of stocks without par value.

Line
No.

Name of Account and
Description of kem

(2)

(b)

Number of
Shares

{c)

Amount

(@)

Account 207

WL ) G W LRI DI R M R MDY N R —» =% -3 % & 3 = & A
NDABRN IO NN DRI N OO APNERRRNanD@RNOO AN

P L L W
QW~N®R

TOTAL

Premium on Capital Stock - Common

Represents excess received over $1.00 par value
of common stock

1,000

1,000

$

$

117,703,952

117,703,952
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Name of Respondent This Report Is: Date of Report Year of report
1y (3 An riginal {Mc, Da, ¥r)

Dec. 31, 2011
(2 ] A resubmission

Cascade Naturat Gas Corporation

Other Paid-In Capital (Accounts 208-211)

1. Report below the balance at the end of the year and the information specified befow for the respective other paid-in capital accounts, Provide a
subheading for each account and show a total for the account, as weli as a total of all accounts for reconciliation with balance shesf, page
112. Explain changes made in any account during the year and give the accounting entries effecting such change.

(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the ongin and purpose of each donalicn.

{b) Reduction in Par or Stated Value of Capital Stock (Accounl 209) - State amount and briefiy explain the capital changes that gave rise to amounts
reported under this caption including identfication with the class and series of stock fo which related.

{c} Gain or Resale or Canceliation of Reacquired Capital Stock {(Account 210) - Report balance at beginning of yeas, credits, debils, and balance at
end of year with a designation of the nature of each credit and debil identified by the class and series of stock to which related,

{d) Misceflanecus Paid-In Capital (Accourd 211) - Classify amounts included in this account according to captions that, fogether with biief explanations,
disclose the general natuse of the transactions that gave rise to the reporled amounts.

Line Itern Amount
No. @ (b)

Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210);
Misceltaneous Paid-In Capital (Account211):

Batance at beginning of year $ -

NGO DN
aid
{

Balance at end of year $ -

40 |[Total

FERC FORM NO. 2 (12-96) Page 253




Name of Respondent This Report is: Date of Report Year Ending
1y [ An Originat (Mo, Da, Y1)
(2) L] A Resubmission

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213)

1. Report the balance at end of year of discount on capital stock for each class and series of capital stock. Use as many rows as necessary to report all data.
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a stalement giving detalls of the change. State the
reason for any charge-off during the year and specify the account charged.

Cascade Natural Gas Corporation Dec. 31, 2011

Cilass and Series of Sfock Balance at
Line End of Year

Nao. (a) b

NONE

OO B WA -

TOTAL

CAPITAL STOCK EXPENSE {ACCOUNT 214)
1. Report the balance at end of year of capital stock expenses for each class and series of capital stock. Use as many rows as necessary to report alt data.
Number the rows in sequence starting from the last row number used for Discount on Capital Stock above.
2. If any change occurred during the year in the batance with respect fo any class or series of stock, attach a statement giving details of the change. State !
the reason for any charge-off of capital stock expense and specify the account charged.

, Class and Series of Stock Balance at
Lina End of Year

No. (&) ®

18 NONE
17
18
18
20 ‘
21
22 |
23 i

24 | :
25 P
26
27
28

TOTAL

FERC FORM NO. 2 (12-96) Page 254



Name of Respondent his Report Is; Date of Report
v )
- . An Original (Mo, Da, Y1)

Cascade Natural Gas Corporation
{2} [j A Resubmission

Year of Report

Dec 31, 2011

Securities issued or Assumed and Securitles Refunded or Retired During the Year

1. Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for
the secusities, discounts, premiums, expenses, and related gains or losses. Identify as to Commission authorization numbers ang dates.

2. Provide details showing the full accounting for the tota! principal amount, par value, or stated value of each class and series of secusity
issued, assimed, refired, or refunded and the accounting for premiums, discounts, expenses, and gains of losses refating fo the securities. Set
forth the facts of the accounting clearly with regard to redemption premiums, unamorlized discounts, expenses, and gain or losses relating to
secidities selired or refunded, including the accounting for such amounts carried in the respondent's accounts at the date of the refunding or
refinancing fransactions with respect to securities previously refunded or refired,

3. Include in the identification of each class and seses of security, as appropriate, the interest or dividend rate, nominal date of issuance,
maturity date, aggregate principal amount, par value or stated value, and number of shares. Give also the issuance of redemption price and
name of the principat underwriting firm through which the security transactions were consummated.

4, Where the accounting for amounts relating 1o securities refunded or relired is other than that specified in General Instruction 17 of the
Uniform System of Accounts, ¢ite the Commission autherization for the different accounting and state the accounting methed.

5. For securities assumed, give the name of the cornpany for which the Eabifity on the securities was assumed as well as details of the
transactions whereby the respondent undertook to pay obfigations of another company. If any unamortized discount, premiums, expenses, and
gains or losses were {aken over onto the respondent’s books, furnish details of these amouats with amounts refating 1o refunded securities
clearly earmarked,

None

[FERC FORM NO. 2 (12-96) Page 2551




Name of Respondent

Cascade Natural Gas Corporation

This Repor Is:

4 An Qriginal
{2) a A Resubmission

Date of Report
{Mo, Da, Yr}

Year of Report
Dec. 31, 2011

L.LONG TERM DEBT {(Accounts 221, 222, 223, and 224)

1. Report by Balance Sheet Account the details concerning long-term debt included in Account 221, Bonds, 222, Reacquired Bonds, 223,
Advances from Associated companies, and 224, Other Long-Term Debt.

W Mo

. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds,
. For Advances from Associated Companies, report separately advances on noles and advances on open accounts. Designate demand
notes as such. Inchide in column {a) names of associated companies from which advances were received.

4. For receivers' certificates, show in column (a) the name of the court and date of court order under which such certificates were issued.

Class and Series of Obligation and Nominal Date Date of Outstanding
Name of Stock Exchange of Issue Maturity (Total amount outstanding
Line without reduction for amounts
No. held by respondent)
(a) (b) (c) ()

1  |jAccount 224

2

3 |Other Long Term Debt:

4

5

6 Medium Term Notes 9-92 g9-12 14,000,000

7 Medium Term Notes 10-92 10-12 5,000,000
8 Medium Term Notes 16-92 10-12 3,000,000
9 Medium Term Notes 2-93 2-13 4,000,000
10 Mediem Term Notes 2-93 2-13 10,000,000
11 Medium Term Notes 2-93 2-13 10,000,000
12 Medium Term Notes 9-97 9.27 20,000,000
13 Medium Term Notes 3-98 3-29 15,000,000
14 insured Quarterly. Notes 2-05 2-35 25,469,000
15 Notes 09-05 9-20 15,000,000
16 Senior Notes 03-07 03-37 40,000,000
18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

38

40 {TOTAL 161,469,000
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Name of Respondent This Report Is: Date of Report Year of Report
g1y S An Original {Mo, Da, Yr)

Dec. 31, 2011
(2) |:] A Resubmission

Cascade Natural Gas Corporation

LONG TERM DEBT (Accounts 221, 222, 223, and 224) {continued)

5. In a supplemental statement, give expianatory details for Accounts 223 and 224 of net changes during the year, With respect to long-ierm
advances, show for each company: (a) principal advanced during year (b) interest added to principal amount, and (¢} principal repaid during
year. Give Commission authorization numbers and dates,

6. If the respondent has pledged any of its long-term debt securities, give particulars {details} in a footnote, including name of the pledgee and
purpose of the pledge.

7. If the respondent has any long-term securities that have been nominally issued and are nominaliy outstanding at end of year, describe such
securities in a footnote.

8. If interest expense was incurred during the year on any obligations retired or reacauired before end of year, include such interest expense in
column {f). Explain in a footnote any difference between the total of column {f} and the total Account 427, interest on Long-Term Debt and
Account 430, interest on Debt to Associated Companies.

9. Give detalls concerning any long-term debt authorized by a reguiatory commission but not yet issued.

interest for Interest for Heid by Held by Redemption Price
Year Year Respondent Respondent per $100 at
Line End of Year
No. Rate Amount Reacquired Bond Sinking and
{in %) {Acct 222) Other Funds
(e} (3] {g) (m {)

8.06% 1,128,400 Non-Redeemable
8.10% 405,000 Non-Redeemable
8.11% 243,300 Non-Redeemable
7.95% 318,000 Non-Redeemable
8.01% 801,000 Non-Redeemable
7.95% 765,000 Non-Redeemable
7.48% 1,486,000 Non-Redeemable
7.10% 1,064,700 Non-Redeemable
5.25% 1,361,325 Non-Redeemable
10 5.21% 781,500 Non-Redeemable
11 5.76% 2,316,000 Non-Redeemable

0o MW

40 10,710,225 RS
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is;
1) An Originat

@ D A Resubmission

Date of Report
(Mo, Da, Yr}

Year Ending
Dec. 31, 2011

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (ACCOUNTS 181, 225, 226)

1. Report uader separate subheadings for Unamortized Debt Expense, Unamortizes Premium on Long-Term Debt and Unamortized Discount on

Long-Term Debl, details of expense, premitm or discount applicable fo 2ach class and series of jong-term debt

2. Show premium amounts by enclosing the figures in parenthases.

3. In column (b) show the principal amount of bonds or other long-term debt originally issued.
4. In column {¢) show the expense, premium or discount with respect 10 the amount of bands or other long-term debt originally issued.

Line
No.

Designation of
Long-Temn Debt

{a}

Principal Amount
of Debt Issued

(b}

Total Expense
Premium or
Discount

©

Amortization
Periog

DBate From

{C]

Amorlization
Pericd

Date To
&)

00~ b A s

Unamortized Debt Expense (Account 181}

Medium Term Notes 8.06%
Medium Term Notes 8.10%
Medium Term Notes 8.11%
Medium Term Notes 7.85%
Medium Term Notes 8.01%
Medium Term Notes 7.95%
Medium Term Notes 7.48%
Medium Term Notes 7.10%
Insured Quarierly Notes 5.25%
Notes 5.21%

Senior Notes 5.78%
Revolving Credit Agreement

14,000,000
5,000,000
3,000,000
4,000,000

10,600,000

10,000,000

20,000,000

15,000,000

25,469,000

15,000,000

40,000,000

140,846

50,302

30,181
40,242
100,604
100,604
201,406
151,056
1,947,598
238,755
232,781
43,425

9-92
10-92
10-82
2-83
2-03
2-93
9-97
3-89
2-05
09-05
a3-07
10-04

9-12
10-12
10-12

2-13

2-13

2-13

9-27

3-29
02-35

89-20
03-37
09-07
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Name of Respondent This Report Is: Date of Report Year Ending
(ty (] An Original (Mo, Da, Y1)
2 ] A resubmission
UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accts 181, 225, 226) {cont.)
5. Fumish in a footnote details regarding the treatment of unamorized debt expense, premium or discount associated with issues redeemed diiting the year.
Also, give in a foatnote the date of the Commission's authorization of freatrnent other than as specified by the Uniform System of Accounts.
8. Ildentify separately undisposed amounts applicable 1o issues which were redeemed in prior years.
7. Explain any debits and credits other than amortization debited to Account 428, Amortization of Debt Biscount and Expense, or credited {o Account 428,
Amortization of Premium on Debt-Credit

Cascade Natural Gas Corporation Dec. 31, 2011

Balance at Debits During Credits During Balance at
b Beginning Year Year End of Year
ine
No. of Year
i {g) {n 0]

11,785 - 7,043 4,752
4,444 - 2,515 1,929
2,667 - 1,508 1,168
4,211 - 2,092 2,199
10,586 - 5,033 5,663
10,774 - 5,033 5,741
112,171 - 6,714 105,457
91,472 - 5,035 86,437
1,614,600 - 16,177 1,588,423
105,873 - 65,014 40,859
203,365 - 7,770 195,585
2,171,068 - 123,855 2,048,113

G O G € G Q0 2 G ) GO N R PRI B B RN B RN N B e ok ok ke ch ol ok e wdh e
XN ERINADO0ORADNERIN 2O ORARND W2 @ NDO S WM -

40
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
1) An Originat

@ L] A Resubmission

Bate of Report
{Mo, Da, Y1}

Year Ending

Dec 31, 2011

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT {ACCOUNTS 189, 267)

1. Report under separate subheadings for Unamortized Loss and Unamortized Gain on Reacquired Debt, details of gain and toss, including
malusity date, on reacquisition applicable to each class and series of long-termn debt. i gain or loss resulted from a refunding transactions,
include also the maturity dale of the new issue.

™~

. In column {c) show the principal amount of bonds or other fong-term debt reacquired.

3. Ia column {d) show the nei gain or net toss realized on each debt reacquisition as computed in accordance with Generat Instruction 17 of
the Uniform Systems of Accounts.

4. Show loss amounts by enclosing the figures in parentheses.

5. Explain in a footnote any debits and credits other than amaortization debited to Account 428.1, Amortization of Lass on Reacquired Debt, or
credifed to Account 428.1, Amortization of Gain on Reacquired Debt-Credit,

Line
No.

Designation of

Long-Term

(a}

Debt

Date
Reacquired

{b)

Principat
of Debt
Reacquired

{c)

Net Gain or
Loss

{d)

Balance at
Beginning
of Year
{e)

Balance at
End of Year

U]

e Bt e A S

Unamaortized Loss o

n

Reacquired Debt (Acct 189)

10.1/8% Senior Notes

Due 10/02/2007

8.875% Debentures
Due 8/01/2013

7.50% Notes
Due 11/15/2031

M

()

©)

9/30/1992

31171993

111612001

12,378,000

21,677,000

39,729,000

(1,214,817

(1,984,6012)

(1,229,120}

102,185

360,535

1,072,088

41,225

193,677

1,031,095

73,784,000

(4,427,849)

1,534,786

1,265,997

The loss associated with each reacquisition consists of a reacquisition premium, other reacquisition expenses, and
remaining unamoriized issiiance costs (Account 181} at the time of reacquisition.

{1} Refunded by 8.06% Medium Term Notes for $14,000,000 due 9/04/2012.

(2) Refunded by Medium Terh Notes ranging from 7.95% to 8.01% totaling $24,000,000 due 2/2013.
{3) 7.5% Notes were reacquired in March 2007 and refunded by 5.79% Senior Notes for $40,000,000 due 3/08/2037,
The remaining unamortized debt expense of §1,228,120 was reclassified to unamortized loss on reacquired debt.
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Name of Respondent This Report is: Date of Report Year of report
, (1) [9] An onginal (Mo, Da, Y1)
Cascade Natural Gas Corporation 4 An orig -
(2) L] A Resubmission Dec. 31, 2011

RECONCILIATION OF REPCRTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report the recanciliation of reported net income for the year with taxable income used in computing Federal Income Tax accruals and show
computation of such tax accrual. Include in the reconciiiation, as far as praclicable, the same datail as furnished on Schedule M-1 of the {ax
return for the year.

2, If the wlility is & member of a group that files consolidated Federal tax retum, reconcile reperted net income with {axabie net income as ifa
separate return were to be filed, indicating, however, intercompany amounts to be eliminated in such a consolidated return. State names of group
members, tax assigned to each group member, and basis of allocation, assignments, or sharing of the consolidated tax among the group
members.

Details Amount
Line {a} (b}
No.
1 | Net Income for the Year (Page 116) 19,042,218
2 | Reconciling ltems for the Year S
3
4 | Taxable Income Not Reported on Books e R
5 CIAC 998,045
] Tax Gain (loss) on disposal of assels:
7 Pre-1981 assels (414,461}
8 Pos!-1880 assels 56,495
g | TOTAL 640,079
10 | Deductions Recorded on Books Net Deducted for Return R T
11 Tax Expense 8,489,024
12 Vacation Accrual - current year 1,687,060
13 Retiree Medical Acerual {1,428,531)
14 Amort of loss on reacquired debt (4281) 246,390
15 SFAS No.87 pension plan accrual 3,296,961
16 SFAS No.87 accrual-SERP DO add back bk expense 808,382
17 SERP mark to market adjustment -
18 Bad Debt Expense 505,004 |
19 Charitable Contribitions (5981.4261) 142,383
20 Depreciation provision
21 Pre-1981 -
22 Post-1880 19,624,970
23 Permanent diff's
24 50 % of business meals & entertainment 176,570
25 Penalties (5984) 423,383
26 L obbying (5912.4264) 18,046
27 Interest Expense 164 528
28 | TOTAL 34,144,151
29 t Income Recorded on Books Nof included in Retum
30 AFUDC Equity {116,584}
3t interest capitalized adj (IRS>books} (27,204)
32 Customer Advances - 2520.000 to 2520.2531 {183,767}
33 | TOTAL {307,555}
34 | Adjusted Net Income to carry forward to page 261A, line 1 53,518,894

FERC FORM NO. 2 (12-96) Page 261



Name of Respondent This Report is: Date of Report Year of report
. o
Cascade Natural Gas Corporation (D an ong’"afl . (Mo, Da. Y0
2) [ A Resubmission Dec, 31, 2011
RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES (cont.)

1} Adjusted Ne! Income carried forward from page 261, line 34 53,518,894
2 | Deductions on Retumn Not Charged Agains{ Book Income _
3 Vacatien accraal - prior year {1,370,785)
4 Depreciation & amortization of piant
5 Pre-1981 {518,095)
6 Post-1980 (47,171,162)
7 CC&B Deduction (400,000}
8 263A Adjustment - UNICAP 21,646
9 401K Dividends (MDUR) {101,353)
10 Funding of pension plan {7,244,210)
11 SERP-perm difference plece (185,253)
12 SERP - benefit pymts out of plan (549,410}
13 Retiree Medical payments 21,348
14 Severance accrual - prior year {121,000)
15 Deferred Gas Costs 4,267,019 ;
16 Bad debts written off (1,380,417} i
17 Royalty Income (15% of royally income receipts) {4,708}
i8 Broken Meter interest charges 12,436
19 Bremerton MGP expenses deferred {374,808)
20 Oregon State Income Tax 50,141
21 | TOTAL (55,048,610}
22 | Federat Tax Nst income (1,529,718}
23 | Show Computation of Tax:
24 | Rate 35%
25 | Estimated Tax Retun Federal Income Tax (636,401)
26 | Adjustments:
27 Difference betwsen 12/31/10 accrual and tax return 1,768,241
28 FIN 48 adjustment for 2007 - 2009 audit 716,810
29 | Provision for Current Federal income Tax 1,949,650
a0
31 | Aliocated to: 409,14 409.2 Total
32 | Washington 1,419,440 (12,473) 1,406,967
33 | Oregon 546,689 {4,008) 542,683
34 | Totat 1,966,129 {16,479) 1,949,650
35
36 | OREGON STATE TAX CALCULATION:
37 | Taxabie Income for Federal Tax {1,529,7i6)
38 | Oregon adjustments to Federal Taxable Income
38 Oregon State income Tax Expense deducted from Federal Return {50,141}
40 Bonus Depreciation Adjustment {1,718,883)
41 | Taxable Income for Oregon Tax (3,288,720)
42 | Cregon Apporionment Factar 20.0000%
43 | Oregon Taxable Income (659,744}
44 | Oregon Tax Rate 7.60%
45 | Estimated Tax Return Cregon Income Tax {50,141}
46 | Adjustments:
47 Difference batween 12/31/10 accrual and tax retumn {31,902)
48 FIN 48 adjustment for 2007 - 2008 audit 36,268

..49 | Provision for Gurrent Oregon Income Tax (45,775)
50
51  Allocated to: 409.1 409.2 Total
54 | Total (45,800) 25 {45,7786)
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Name of Respondent This Report is; Date of Report Year Ending
Cascade Natural Gas Corporation |\ L3 An Original (Mo, Da, Yr)
{2)] 1A Resubmission_ Dec 31, 2011

applicable and acct charged)

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged {(Show utility dept where

1. Glve details of the combined prepaid and accrued tax accounts and show the total taxes charged to operaiicns and other accounts
during the year. Do not include gasoline and other sales taxes which have been charged {o the accounts to which the taxed material was
charged. If the actual or eslimated amounts of such taxes are known, show the amounts in a fooinete and deslgnate whether estimated or
actual amounts.
2. Include on this page, taxes pald during the year and charged directly to final accounts (pot charged to prepald or accrued taxes).
Enter the amount in both columns {d) and {e). The balancing of this page is not affected by the inclusion of these taxes.
3. Include in column (d) taxes charged during the year, taxes charged o operalions and other accounts through {g) accruals credited t taxes
accrued, (b) amounts credited to the portion of prepaid taxes charged to current year, and {c} taxes paid and charged direclly {o cperations
or accounts other than accrued and prepaid {ax accounts.
4. List the aggregate of each kind of tax in such manner that the total tax for each State and subdivision can readily be ascenatned,

Line
No.

Kind of Tax
{See instruction 5)

(@

Balance at
Beg. of Year

Taxes Accrued
{o)

Balance at
Beg. of Year

Prepaid Taxes
()

W Co =~ O b L N -

income Tax
Gross Revenue

Dept of Energy
City Franchise & Occupation

Property

Payroll Taxes
State Excise

Miscellaneous

-Oregon Accrued
-Federal Accrued
-Washington
-Oregon

Oregon
-Washington
-Oregon
-Washington
-Oregon

-Washington

150,245

498,807

1,824,087
824,837
2,971,826

44,068
2,245,957

2,313,110

0]
33,119

631,151

TOTAL

8,559,827

2,977,380

FERC FORM NO. 2 (12-07)

Page 262a




Name of Respondent This Repoit is: Date of Report Year Ending
1) i Mo, Da, Y
Cascade Natural Gas Corporation () [ an origna (Mo, Da, ¥)
(Q)D A Resubmission Dec 31, 2011

1. Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts
during the year. Do not inclede gasoline and other sales taxes which have been charged to the accounts to which the taxed material was
charged. If the actual or estimated amounts of such taxes are known, show the amounis in a footnote and designate whether estimated or

actual amounts.

2. Include on this page, taxes paid during the year and charged directly to final accounts {not charged to prepaid or accrued taxes).
Enter the amount in both columns {d) and {e). The balancing of this page is not affected by the inclusion of these faxes.
3. Include in cotumn {d} taxes charged during the year, taxes charged o operations and other accounts through (a) accrials credited to taxes
accrued, {b) amounts credited to the poriion of prepaid taxes charged fo current year, and {c} taxes paid and chargad directly {o operations

or accounts other than acecrued and prepaid tax accounts.
4. List the aggregate of each kind of tax in such manner that the tota! tax for each State and subdivisicn can readily be asceriained.

DISTRIBUTION OF TAXES CHARGED {Show utility department where applicable and account charged.)

Gas {WA)

Line Account 408,1, 4091
Na.
{0}

Gas (OR)
{Account 408.1, 409.1)

0

Gas (General / Interstate)
{Account 408.1, 409.1)

(K}

Other income and Deductions
[Account 408.2, 409.2)

]

W oo~ W=

10 628,754
11 8,586,893

13 23,126

1,419,440
508,737

10,487,280

2,547,916

{45,800)
546,689

194,500
66,183

3,108,054
1,243,656
226,001

19,494

258,711

686,166

1,232

25
(16,479)

3,470

32 25,199,156

5,358,777

946,109

(12,984)
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Name of Respondent This Report is: Date of Report Year Ending
‘ 1 ial Mo, Da, Yr
Cascade Natural Gas Corporation ) an Originat ( )
(23] 2 Resubmissian Dec 31, 2011

applicable and acct charged) (continued)

Taxes Accrued, Prepaid and Charged During Year, Distribution of Taxes Charged (Show utility dept where

tax.

10. liems under $250,000 may be grouped.
11. Report ia column {q) the applicable effective state income tax rate.

5. if any {ax {exclude Federal and Siate income taxes) covers more than one year, show the required information separately for each tax
year, identifying the year in column (a).

6. Enter all adjustments of the accrued and prepaid tax accounts in column () and explain each adjustment in a footaote. Designate debit
adjustments by parenthases.
7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise
pending transmittal of such taxes to the taxing autherity. '
8. Show in columas (i) thru (p) how the tax accounts were distributed. Show both the ulility department and number of account
charged. For taxes charged to utility plant, show the number of the appropriate balance sheet plant account or subaccount
. For any tax apportioned fo more than one ulility department or account, state in a footnote the basis {necessity) of apportioning such

Balance at Balance at
Line Taxes Charged Taxes Paid End of Year End of Year
No. During Year During Year Adjustments Taxes Accrued Prepaid Taxes
{Account 236) (inciuded in Acct 165)
(d) (e} ) (g} W]
1 {45,775) (8,461} - 112,931 -
2 4,949,650 {2,031,504) - 1,668,044 -
3 505,737 500,682 503,962
4 184,500 194,500 - 0]
5 66,183 66,129 33,065
8 10,487,290 10,618,048 1,682,329
7 3,108,054 3,164,439 766,452
8 2,810,097 2,978 957 2,802,966
g 1,243,656 1,222,702 - 610,187
10 1,540,921 1,633,623 51,366
11 9,586,883 9,834,241 1,898,609
12 - -
13 43,852 43,852
14
15
18
17
18
19
20
21
22
23
24
25
26
27
28
28
36
31
31,480,058 28,118,108 - 5,506,658 643,262
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Name of Respondent This Report is: Date of Report Year Ending
1) i Mo, Da, Y
Cascade Natural Gas Corporation (1)) an Orgia . (Mo, Da, Y1)
(2) L] A Resubmission Dec 31, 2011

5. If any tax {exclude Federal and State income taxes) covers more than one year, show the required information separately for each tax
year, identifying the year In column (a}.

6. Enter all adjustinents of the accrued and prepaid tax accounts in column {f) and explain each adjustment in a footnote. Dasignaie debit
adjustrnents by parentheses.

7. Bo not incluge on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise
pending transmittal of such taxes to the taxing authority.

8. Show in columas (j) thru (p) how the tax accounts were distribuied. Show both the utility department and number of account

charged. For taxes charged fo ufility plant, show the number of the appropriate balance sheet plant account or subaccount.

9. For any 1ax apporiicsied to more than one ulilily department or account, state in a footnote the basis (necessity) of apporioning such
tax.

10. Items under $250,000 may be grouped.

11. Report in colurmn {g) the appiicable effective state income tax rate.

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged.)

Extraordinary ltems Othes Utility Opn. Income Adjustment to Ret. State/L.ocat
Line (Account 409.3) {Account 408.1, 409.1) Eamings Other income Tax
No. (Account 438) Rate
(m) n} (0) {p) {a)

0.31%

SWoo~N®oHWN

W WM NMNDMNMNNNMNONLDN S S o eh e
S OQO@NDHmO s WN>2O0OOEe~NN0EWN -

[
N
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Name of Respondent

This Report is:

Date of Report

Year of report

(N [ an original (Mo, Da, Yr)
Cascade Natural Gas Corporation (Z)D A Resubmission Dec, 31, 2011
MISCELLANOUS CURRENT AND ACCRUED LIABILITIES {(Account 242)
1. Describe and report the amount of other current and accrued liabllities at the end of year.
2. Minor items (less than $250,000) may be grouped undsr appropriate title.
Line ltem Balance at
No. £nd of Year
(&) (b)
1 Accounts Payable Accrual 1,975,044
2  [Accrued Paid Time Off Liability 1,571,380
3 |Washington Low income Assist Liability 703,830
4  |SERP Defined Contributions 563,608
5 [Wages Payable 562,624
6 ncentive Bonus Payable 458,084
7 jAccrued 401K Defined Contributions 446,849
8 |Oregon Weatherization Liability 381,961
9  {Other Misc Current Liabilities (aggregate) 376,451
10 |Professional Services {bank, accounting, legal) 215,196
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
33
34
35
36
37 iTotal 7,255,037
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Name of Respondent

CASCADE NATURAL GAS CORPORATION

This Report is:
(1)) An originat

{21 1A Resubmission

Daie of Report
{Mo, Da, Y1)

Year/Period of
Report

Dec. 31, 2011

OTHER DEFERRED CREDITS (ACCOUNT 253)

1. Report below the details called for concerning other deferred credits,
2. For any deferred credit being amortized, show the period of amortization.
3. Minor items {less than $250,000) may be grouped by classes.

Line

Description of Other
Deferred Credils

{a}

Batance at
Beginning of Year

{b)

Debit
Contra
Account

{c)

Debit
Amount

{d)

Credits

(e)

Balance at
End of Year

{

O~ dH bWl -

WA Deferred Gas Costs
{amorfization period 11/10-present)

(18,471.276)

6011

31,837,287

(32,595,296)

(19,229,285)

Subtotal WA

OR Deferred Gas Cosis
(amortization period 19/10-present)

OR Gross Revenue Fee Liability
{amortization period 11/10-present}

{18,471,276)

4,267,019

(83,908)

6011

48004813, 4890

31,837,287

8,033,483

85,802

(32,595,296)

(13,280,069)

(652)

(18,229,285)

(989,557)

1,242

SubTotal OR

Newood Escrow Deposit
SGL Deposit
Customer Unclaimed Credits

4,183,111

{350,000)
0
(30,124)

1340

1420

8,119,285

13,470
138,101

(13,290,721)

(224,510)
(109,493)

(988,315)

(350,000)
(211,040)
(1,516)

Subtotal Unaliocated

(380,124)

161,571

(334,003)

(562,556)

TOTAL

(14,668.289)

40,108,153

{46,220 020)

{20,780 156)
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Name of Respondent This Report is; Date of Report Year of report
(1) [%] An Originat (Mo, Da, Yr)
Cascade Natural Gas Corporation {2) [] A Resubmission Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to properiy not subject fo
accelerated amortization.

2. At Other (Specify), include deferrals relating to other income and deductions,

Balance at Changes During Year | Changes During Year
Beginning Amounts Amounts
Line Account Subdivisions of Year Debited to Credited to
No. Account 410.1 Account 411.1
(@ {b) {c) {d)
Account 282 :
Efectric 0
Gas {64,156,548) {8,651,205)
Total (Enter Totat of Lines 2 thru 4) (64,156,548) {8,851,205) -

TOTAL Account 282 {Enter Total of Lines 5 thru 6) 54,156,548

Classification of Totals

8,651,205

i S-S NI T S-S R RN

Federal income Tax {61,370,885) (8,389,612) -
State Income Tax (2,785,663) (261,593} -
Local Income Tax -] - -
Amounts assigned to jurisdictions as follows:

Federal Income Tax - Washington NA (6,162,170} -
Federal Income Tax - Oregon NA (2,227,442) R
State Income Tax - Oregon {2,785,663) (261,593) -
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) [¥] An Origina!
(2) i] A Resubmission

Date of Report
{Mo, Da, Y1}

Year of report

Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282) {continued)

3. Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances for deferred
income taxes that the respondent estimates could be included in the development of jurisdictional recourse rates.

Changes during Changes during Adjustments Adjustments Adjustments Adjusiments Balance at
Year Year End
Line | Amounts Debited | Amounts Credited Debits Debits Credits Credits of Year
No. to Account 410.2 to Account 411.2 Account No. Amount Account No. Amount
{e) {H {9) {n U] ) (k}
1
2 -
3 - . 254 & 182.3 2,761,732 - (70,046,021)
4 -
5 - - 2,761,732 - {70,046,021)
3] -
7 2,761,732 70,046,021)
8 A
g - - 254 & 1823 677,943 - {69,082,554)
10 - - 254 & 1823 2,083,789 - {963,467}
11 - - - - -
- - 497 949 - NA
. . 179,994 - NA
- - 2,083,789 - (963,467)
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Name of Respondent This Report is: Date of Report Year of report

(1) [4] An Qriginal (Mo, Da, Yr)
Cascade Natural Gas Corporation {2) [ A Resubmission Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other (Account 283)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts recorded
in Account 283.

2. At Other (Specify), include deferrals relating to other income and deductions.

Changes During Year | Changes During Year

Balance at Amounts Amounts
Line Account Subdivisions Beginning Debited to Credited to
No., of Year Account 410.1 Account 411.1
(@) (b) © )

1 Account 283

2 Elecitric 0

3 Gas {19,982,386) {808,142) -

4 -

5 |Totai (Total of Lines 2 thru 4) {19,982,386) (808,142) -

[

7 iTotal {Account 283) Lines 5 thru 8 19,982,386} 808,142

8  [Classification of Totals :

9  [Federal Income Tax {18,974,196) (909,864) -
10 jState Income Tax (1,008,190} 101,722 -
11 tiocal Income Tax - -

Amounts assigned to jurisdictions as follows:

Federal Income Tax - Washingion NA {668,295) -
Federal Income Tax - Oregon NA (241,569) -
State Inceme Tax - Oregon {1,008,190} 101,722 -
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
{1} [4) An Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Yr)

Year of report

Dec. 21, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other (Account 283} {continued)

3. Provide In a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and end-of-year balances

for deferred income taxes that the respondent estimates could be included in the development of jurisdictional recourse rates.

Changes during Changes during Adjusiments Adjustments Adjustments Adjustments Balance at
Year Year End
Line Amounis Debited Amounts Credited Debits Debits Credits Credits of Year
No. to Account 410.2 to Account 411.2 Account No. Amount Account No. Amount
(e) U] (g) {n} ) ® 1G]
1
2 -
3 - - |Reguiatory 16,173 |Regulatory accounts (6,704,957) (27,479,312}
4 accounts related to related to FAS 158 .
5 ; ; gfggesi;f: ?g:c‘ 16,173 [PAMstment (6,704,957) (27,479,312)
B Ratle Increase X
7 - - 16,173 {6,704,957) (27,479,312)
B8
9 - - (6,226} {6,417,055) (26,307,341)
10 - - 22,399 {287,802) (1,171,871}
11 - - - - -
- - {4,573) (4,713,327} NA
- - {1,653) (1,703,728} NA
- - 22,399 {287,902) (1,171,971)
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
() [4] an original
(2} A Resubmissicn

Pate of Report
{Mo, Da, Yr)

Year of repori

Dec. 31, 2011

OTHER REGULATORY LIABILITIES (Account 254)

1. Report beiow the details called for concermning other regulalory liabilities which are created through the ratemaking actions of
regulatory agencies {and not includable in other amounts).
2. Forregulatory liabilities being amortized, show period of amortization in column (a).

3. Minor itemns (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes.

4, Provide in a footnote, for each line item , the regulatory citation where the respondent was directed to refund the regulatory liability {e.g. Commission

Order, state commission order, court decision}.

Line
Na.

Description and Purpose of
Other Reguiatory Liabililies

)

Balance at
Beginning of
Current Year

{b)

Wiritten off during
Period
Account
Credited

©

Writen off
During Period
Amount Desmed
Refunded
(d}

Written off
puring Period
Amount Deemed
Non-Refundable
(e)

Credils

U]

Balance at
End of Current
Year
Year

(gl

SFAS 108 Regulatory Liab.
Oregon Tax Rate Change
OR Temporary Revenue Credit UM-1283

WA Temporary Revenue Credit UG-051721

@ONOU L WN -

OR 111110 Consol Revenue Tech Adj

11/11/11 Consol Other Tech Adj.

& 2,678,386
$ 34,076
$ 16,951

46,847

w4

(659);

Total

$ 2,776,101

FERC FORM NQO. 2 (12-07)

282

282

481

481

481

481

3,232,536
100,002
18,221
47,919
30,546

7,288

Page 278

3,086,965 | $

320618

3,433,335

{62,630)

1270 1 $ -

1,072

31,205 | § -

48928 { §

41,640

$ 4,072,756 | §

3,412,345
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Name of Regpondent

Cascade Natural Gas Corporation

This Report is:
{1} [¥] An Originat
2) D A Resubmission

Date of Report } Year of report
{Mo, Da, Yr}
Dec. 31, 2011

GAS OPERATING REVENUES

1. Report below natural gas operating revenues for
each prescribed account fotal. The amounts must be
consistent with the detailed data on succeeding pages.

2. Revenues in columns (b) and {c) include {rans-
itton costs from upstream pipelines.

3. Other Revenues in calumns (f} and {g) include
reservation charges received by the pipaline plus
usage charges, less revenues reflected in columns
{b) through (e). include in columns (f} and {g)
revenues for Accounis 480-495.

REVENUES for Transition Costs

REVENUES for

and Take-or-Pay GRl and ACA
Line Titie of Account Amount for Amount for Amount for Amount for
No. Current Previous Current Previous
Year Year Year Year
(a) (b) {c} {d) (€)
1 480484 |Sales none none none none
2 485  |infracompany transfers
3 487  |Forfeited discounts
4 488 Miscellaneous service revenues
Revenues from {ransportation of gas of others
5 489.1 lthrough gathering facilifies
Revenues from fransporiation of gas of others
6 489.2 Jthrough transmission facllities
Revenues from transportation of gas of others
7 489.3 [through distribution facilities
8 489.4 [Revenues from storing gas of others
9 490  |Sales of Prod, Ext. from natural gas
Revenues from naturai gas production by
10 491 |others
11 492  {incidental gasoiine and oil sales
12 493 |Rent from gas property
13 484  }interdepartmental rents
14 495  |Other gas revenues
15 SubTotat -
16 486  |(Less) Provision for state refunds
17 Total -
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Name of Respondent This Report is: Date of Report Year of report
{1} [lan Original {Mo, Da, Yr)
Cascade Natural Gas Corporation {2} [] A Resubmission Dec, 31, 2011

GAS OPERATING REVENUES (continued)

4. If increases or decreases from previcus year 6. Report the revenue from transportation services that
are not derived from previously reported figures, explain are bundled with storage services as transportation service
any inconsistencies in a footrote. revenue.

5. On Page 108, include information on major changes during the
year, new service, and important rate increases or decreases.

OTHER TOTAL OPERATING DECATHERM
REVENUES REVENUES OF NATURAL GAS
Amount for Amount for Amount for Amount for Amount for Amount for Line
Current Previous Current Previous Current Previous No.
Year Year Year Year Year Year
] (@) h ¢ ) (k)
3 298 515,263 | § 303,485,817 | $ 298,515,263 1 § 303,485,817 27,407,684 1
2

: 3

$ 1,391,767 | $ 1,571,719 1 % 1,391,767 1 § 1,571,719 [ 4

3 - $ - $ - $ - 5

$ - $ - $ - $ - 6

$ 224756761 % 22,880,089} % 224756768 | 22,880,089

5 - $ - $ - $ -

5 - $ - $ - $ -

5 - $ - $ - $ -

$ - $ - $ - $ -

$ 15,0001 % 23,5741 % 15,000 | $ 23,574

$ - $ - $ - $ -

3 201,180 % 154,895 % 201,190 | $ 154,895 |

$ 322,598,806 | § 328,116,094 1 % 322,598,896 | $ 328,116,094 |

3 - $ - $ - 3 .

$ 322,598,896 | % 328,116,094 1 $ 322,598,896 | § 328,116,094
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Name of Respondent This Report is: Date of Report | Year of report
(1) &] An original {Mo, Da, Yr)
Cascade Natural Gas Corporation {2) (] & Resubmission Dec. 31, 2011

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (Acct 489.1)

1. Report revenues and Dth of gas delivered through gathering 2. Revenues for penalties including penalties
facilities by 2zone of recelpt {i.¢., state in which gas enters for unauthorized overruns must be reported on
respondent's system). page 308.

REVENUES for Transistion Costs REVENUES for
and Take-or-Pay GRI and ACA
Line Rate Schedule and Amount for Amount for Amount for Amount for
No. Zone of Receipt Current Previous Current Previous
Year Year Year Year
(@) (b) (©) © (&)

Not Applicable
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Name of Respondent This Report is: Date of Report Year of report
(M Jan Original {Mo, Da, Yr)
Cascade Natural Gas Corporation {(2}[7] A Resubmission Dec. 31, 2011

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH GATHERING FACILITIES (continued)

3. Other revenues in columns {f) and (g) include
reservation charges received by the pipeline plus usage
charges, less revenues reflected in columns (b} through {e}.

4, Delivered Dth of gas must be adjusted
for discounting.

OTHER
REVENUES

TOTAL OPERATING
REVENUES

DECATHERM
OF NATURAL GAS

Amount for
Current
Year

()

Amount for
Previous
Year

@

Amount for
Current
Year

(h) (1)

Amount for
Current
Year

Amount for
Previous
Year

Amount for
Previous
Year

(D (K)

Line
No.
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Name of Respondent This Report is; Date of Report | Year of report
(1) {4 An Original (Mo, Da. Yr)

Cascade Natural Gas Corporation (2] A Resubmission Dec. 31, 2011

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES {Acct 488.2)

1 Report revenues and Dth of gas delivered Zone of Delivery overins must be reporied on page 308.
by Raie Schedule. Total by Zone of Delivery and for all zones. if : 3. Other revenues in columns (f) and (g) include reserva-
respondent does not have separate zones, provide totals by rate tion charges received by the pipeline plus usage charges
schedule, for transportation and hub services, less revenues reflected
2 Revenues for penalties including penalties for unauthorized in columns {b) through {e).
REVENUES for Transistion Costs REVENUES for
and Take-or-Pay GRI and ACA
Line Rate Schedule and Amount for Amount for Amount for Amount for
No. Zone of Receipt Current Previous Current Previous
Year Year Year Year
(a) {b) {c} {d) (e}

Not Applicable
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Name of Respendent This Report is: Date of Report Year of report
1) An Original {Mo, Da, ¥r)
Cascade Natural Gas Corporation (2} ] A Resubmission Dec. 31, 2011

REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES (cont.)

5. Each incrementat rate schedule and each individually
certificated rate schedule must be separately reported.

4, Delivered Dth of gas must not be adjusted for discounting.

B. Where transporiation services are bundied with storage

services, report total revenues but only transportation Dth,

OTHER

REVENUES

TOTAL OPERATING
REVENUES

DECATHERM

OF NATURAL GAS

Amount for
Current
Year

U]

Amount for
Previous
Year

(9)

Amount for
Current
Year
(h)

Amount for
Previous
Year

U]

Amount for
Current
Year

)]

Amount for
Previous
Year

(k)

Line
No,

W~ oA W
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Name of Respondent This Report is: Date of Report | Year of report
(1) [2] an Original (Mo, Da, Y1)
Cascade Natural Gas Corporation {2) 7] A Resubmission ' Dec. 31, 2011

-REVENUES FROM STORING GAS OF OTHERS (Account 489.4)

Schedule and in total.
2 Revenues for penalties including penalties for unauthorized
overmuns must be reported on page 308.

1 Repost revenues and Dth of gas withdrawn from storage by Rate

3. Other revenues in columns (f} and {g) include

reservation charges, deliverabiiity charges, injection and
withdrawl charges, tess revenues reflecied in columns (h)

through {e).

Line Rate Scheduie and
No. Zone of Receipt

(a)

REVENLUES for Transistion Costs
and Take-or-Pay

REVENUES for
GRI and ACA

Amount for Amount for
Current Previous
Year Year

(b} ()

Amount for Amount for
Current Previous
Year Year

(d)

&)

Not Applicable

WO~ BB WN
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) [¥] An Original
2) D A Resubmission

Date of Report
{Mo, Da, Yr)

Year of report

Dec. 31, 2011

REVENUES FROM STORING GAS OF OTHERS (continued)

4. Din of gas withdrawn from storage must not be
adjusted for discounting.

5. Where transportation services are bundled with storage

services, report only Dth withdrawn from storage.

OTHER
REVENUES

TOTAL OPERATING
REVENUES

DECATHERM
OF NATURAL GAS

Amount for Amount for

Current
Year

{f)

Previous
Year

@

Amount for Amount for
Current Previous
Year Year

(h) (1

Amount for
Current
Year

()

Amount for
Previous
Year

{k)

Line
No.

TN R M AN N A ed e o3 wld el eeh owd el =k o
MB O a0 dDN PR @@L WN -

FERC FORM NO. 2 (12-96}

Page 307




Name of Respondent This Report is: Date of Report Year of report
(1) ] an Original (Mo, Da, Yr)
Cascade Natural Gas Corporation {2)[7] A Resubmission Dec. 31, 2011

OTHER GAS REVENUES (Account 495)

For transactions with annual revenues of $253,000 or more,
describa, for each transaction, commissions on sales of distributions
of gas of other, compensation for minor or incidental services

royalties, revenues from dehydration, other processing
of gas of others, and gains on settiements of imbalance
receivables. Separately report revenues from cash-out

provided for others, penaities, profit or foss on sales of material penalties.
and supplies, sales of steam, water, or electricity, miscellaneous
Revenues
Line Description of Transaction {in dollars}
No (a) (b)
1 |Commissions on Sale or Distribution of Gas of Others
2 |Compensation for Minor or incidental Services Provided for Others
3 {Profit or Loss on Sale of Material and Supplies not Ordinarily Purchased for Resale
4 jSales of Stream, Water, or Electicity, including Sales or Transfers to Other Depariments
5 IMiscellansous Royallies
8 {Revenues from Dehydration and Other Processing of Gas of Others except as provided for in the Instructions to Account 495
7 {Revenues for Right and/or Benefits Received from Others which are Realized Through Research, Development, and Demonsiration Ventures
8 IGains on Settlements of imbalance Receivables and Payables
9 IRevenues from Penatties earned Pursuant to Tarriff Provisions, including Penalties Associated with Cash-out Settiements
10 |Revenues from Shipper Supplied Gas
11 |Other Revenuee {Specify):
12 | Miscellaneous Sales $ 20%,180
13
14
i5
16
17
18
19
20
21
22
23
24
25 ITOTAL - $ 201,190
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Name of Respondent

This Report is:
{1} An Original

CASCADE NATURAL GAS CORPORATION (2)7] A Resubmission

Date of Report
(Mo, Da, Yr)

Year Ending

Dec. 31, 2011

GAS OPERATION AND MAINTENANCE EXPENSES

1. Report operation and maintenance expanses. If the amount for
previous year is not derived from previously reported figures, explain

in footnotes.

2. Provide in footnotes the source of the index
used to determine the price for gas supplied by
shippers as reflected on line 74.

Line
No.

Account

(@

Amount for
Current Year

Operation

752 Gas Wells Expenses
10 | 753 Field Lines Expenses

1 1. PRODUGTION EXPENSES

2 A. Manufactured Gas Production

3 | Manufactured Gas Production {Submit Supplemental Statement)
4 B. Natural Gas Production '

5 B1. Natural Gas Production and Gathering
6

7

8

g

750 Operation Supervision and Engineering
761 Production Maps and Records

11 | 754 Field Compressor Station Expenses
12 | 755 Field Compressor Station Fuel and Power
13 | 756 Field Measuring and Regulating Station Expenses

14 | 757 Purification Expenses
156 | 758 Gas Well Royalties
16 | 759 Other Expenses

17 | 760 Rents

18 Total Operation (Enter Total of lines 7 thru 17)

19 | Maintenance

20 | 761 Maintenance Supervision and Enginsering

21 1 762 Maintenance of Structures ang Improvements

22 | 763 Maintenance of Producing Gas Wells
23 | 764 Maintenance of Field Lines
24 | 765 Maintenance of Field Compressor Station Equipment

25 | 766 Maintenance of Field Meas. and Reg. Sta. Equipment

26 | 767 Maintenance of Purification Equipment

27 | 768 Maintenance of Drilling and Cleaning Equipment

28 | 769 Mainienance of Other Equipment
29 TOTAL Maintenance {Enter Total of lines 20 thru 28)
30 TOTAL Naturat Gas Production & Gathering (Total of lines 18 & 29)

{b)

Amotint for

Previous Year

()

None

None

None

None

None

None
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Name of Respondent This Report is: Date of Report Year Ending
(1) An Original (Mo, Da, Y1
CASCADE NATURAL GAS CORPORATION (2 A Resubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)

Line Account Amount for Amount for

No. Current Year Previous Year
{a) (b) ()

31 B2. Products Extraction
32 | Operation
33 770 Operation Supervision and Engineering
34 771 Operation Labor
35 | 772 Gas Shrinkage
38 | 773 Fuel
37 774 Power
38 | 775 Materials
39 776 Operation Supplies and Expenses
40 777 Gas Processed by Others
41 778 Royalties on Products Extracted
42 779 Marketing Expenses
43 780 Products Purchases for Resale
44 781 Variation in Products inventory
45 | (Less) 782 Extracted Products Used by the Utility - Credit
46 783 Renis
47 TOTAL Operation (Enter Total of lines 33 thru 46) None None
48 } Maintenance R ORI
49 784 Maintenance Supervision and Engineering
50 785 Maintenance of Structures and Improvements
51 786 Maintenance of Extraction and Refining Equipment
52 787 Maintenance of Pipe Linas
53 788 Maintenance of Extracted Products Storage Equipment
54 789 Maintenance of Compressor Equipment
56 790 Maintenance of Gas Measuring and Reg. Equipment
56 791 Maintenance of Other Equipment
57 TOTAL Maintenance (Enter Total of {ines 49 thru 56) None None
58 TOTAL Products Extraction (Enter Total of lines 47 and 57) None None
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Name of Respondent Thig Report is: Date of Report Year Ending
(1) An Origina! (Mo, Da, Y1)
CASCADE NATURAL GAS CORPORATION ()L A Restimission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) 0y ()
59 C. Exploration and Development R L

680 | Operation

81 795 Delay Rentals

82 | 798 Nonproductive Well Drilling

63 797 Abandoned Leases

64 | 798 Other Exploration

65 TOTAL Exploration & Development (Enter Total of lines 61 thru 64}
D. Other Gas Supply Expenses

None

None

66 | Operation
67 | 800 Natural Gas Well Head Purchases
68 | 800.1 Natural Gas Well Head Purchases, Infracompany Transfers

69 | 801 Natural Gas Field Line Purchases

70 | 802 Natural Gas Gasaline Plant Outlet Purchases

71 B03 Natural Gas Transmission Line Purchases

72 | 804 Natural Gas City Gate Purchases $ 187,621,262 | § 202,457,910
73 | 804.1 Liquefied Natural Gas Purchases $ - $ -
74 | 805 Other Gas Purchases $ - 3 -
75 | {Less) 805.1 Purchased Gas Cost Adjustments $ 1,439,122 1 § 1,028,259
77 TOTAL Purchased Gas (Enter Total of lines 67 to 75) $ 189,080,414 | $ 203,486,169
78 | 808 Exchange Gas $ $

79 | Purchased Gas Expenses

80 | 807.1 Well Expenses - Purchased Gas $

81 807.2 Operation of Purchased Gas Measuring Stations $

82 807.3 Maintenance of Purchased Gas Measuring Stations % -
$
$
$

83 807.4 Purchased Gas Calculations Expenses
84 807.5 Other Purchased Gas Expenses
85 TOTAL Purchased Gas Expenses (Enter Totat of lines 80 thru 84)

&
$
$
- $ -
$
$
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Name of Respondent This Report is: Date of Report Year Ending
(1) An Origlaal (Mo, Da, Y1)
CASCADE NATURAL GAS CORPORATION (2)1 A Resubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
Line Account Amount for Amount for
No. Current Year Previous Year
(a) (b) {c)

86 | 808.1 Gas Withdrawn from Storage - Debit $ 58718081 % 7,134,565
87 | (Less) 808.2 (as Delivered to Storage - Credit 3 (5,436,305} $ {7,318,691)
88 | 809.1 Withdrawals of Liquefied Naturai Gas for Processing - Debit
89 | {Less) 809.2 Deliveries of Natural Gas for Processing - Credit
90 iGas Used in Utility Operations - Credit
91 810 Gas Used for Compressor Station Fuei - Credit
g2 811 Gas Used for Products Extraction - Credit

93 812 Gas Used for Other Utllity Operations - Credit 3 {86,528)| $ (73,761)
94 - TOTAL Gas Used in Ufility Operations - Credit {Lines 91 thru 93} $ (86,528)| $ (73,761)
95 | 813 Other Gas Supply Expenses $ 916881 % -
g6 TOTAL Other Gas Supply Exp {Lines 77, 78, 85, 86 thru 89, 94, 85} $ 189,501,167 | § 203,228,282
g7 TOTAL Production Expenses (Total of lines 3, 30, 58, 65 and 96) $ 189,501,167 | $ 203,228,282
98 | 2. NATURAL GAS STORAGE, TERMINALING & PROCESSING EXPENSES (SRR BRI
a9 A. Underground Storage Expenses =

100 | Operation

101 814 Operation Supervision and Engineering

102 | 815 Maps and Records

103 | 816 Welis Expenses

104 | 817 Lines Expense

105 | 818 Compressor Station Expenses '

106 | 819 Compressor Station Fuel and Power

107 | 820 Measuring and Regulating Station Expenses

108 | 821 Purification Expenses

108 | 822 Exploration and Developmeant

110 | 823 Gas Losses

111 824 Other Expenses

112 | 825 Storage Well Royalties

113 | 826 Renis

114 TOTAL Operation (Enter Totai of lines 101 thru 113) None None
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Name of Respondent This Report is: Date of Repori Year Ending
191 0 Odginal (Mo, Da, Y0)
CASCADE NATURAL GAS CORPORATION (2)D A Resubmission Dec. 31, 2014
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
Line Account Amount for Amount for
No, Current Year Previous Year
(a) (b) ©

115 | Maintenance e
116 | 830 Maintenance Superviston and Engineering

117 | 831 Maintenance of Structures and improvements

1B | 832 Maintenance of Resarvoirs and Wells

119 | 833 Maintenance of Lines

120 1 834 Maintenance of Compressor Station Equipment

121 835 Maintenance of Measuring and Reguiating Station Equipment

122 | 836 Maintenance of Purification Equipment

123 § 837 Maintenance of Other Equipment

124 TOTAL Maintenance {(Enter Total of lines 116 thru 123}

125 TOTAL Underground Storage Expenses (Total of lines 116 and 124) None None
126 B. Other Storage Expenses ' '

127 | Operation

128 | 840 Operation Supervision and Engineering

129 | 841 Operation Labor and Expenses

130 | 842 Rents

131 | 842.1 Fuel

132 | 8422 Power

133 | 8423 Gas Losses

134 TOTAL Operation (Enter Total of lines 128 thru 133) None None
135 | Maintenance : R EE R
136 | 8431 Maintenance Supervision and Engineering

137 | 843.2 Mainienance of Structures and improvements

138 | 843.3 Maintenance of Gas Holders

139 | 843.4 Maintenance of Purification Equipment

140 | 843.5 Mainienance of Liquefaction Equipment

141 8436 Maintenance of Vaporizing Equipment

142 | 843.7 Malintenance of Compressor Equipment

143 | 843.8 Maintenance of Measuring and Regulating Equipment

144 | 843.9 Mainienance of Other Equipment

145 TOTAL Maintenance {Enter Total of lines 136 thru 144) None None
146 TOTAL Other Storage Expenses {Enter Total of lines 134 and 145} None None
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Name of Respondent This Report is: Date of Report Year Ending
(1) An Original (Mo, Da, Yr)
CASCADE NATURAL GAS CORPORATION (2)[3 A Resubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
Line Account Amount for Amount for
No. Currant Year Previous Year
(@) (b} ©)
147 C. Liguefied Natural Gas Terminaling and Processing Expenses “
148 | Operation
149 | 844.1 Operation Supervision and Engineering
150 | 844.2 LNG Processing Terminal Labor and Expenses
181 | 844.3 Liguefaction Processing Labor and Expenses
162 | B44.4 Liguefaction Transporation Labor and Expenses
1583 | 844.5 Measuring and Regulation Labor and Expenses
154 | 844.6 Compressor Station Labor and Expenses
155 | 844.7 Communication System Expenses
156 | B44.8 System Control and Load Dispatching
157 | 8451 Fuel
1568 | 845.2 Power
168 | 845.3 Rents
160 | 8454 Demurrage Charges
161 | (Less) 845.5 Wharfage Receip!s - Credit
162 | 845.8 Processing Liquefied or Vaporized Gas by Others
163 | 846.1 Gas Losses
164 | 846.2 Otner Expenses
165 TOTAL Operation (Enter Total of lines 148 thru 164)
166 | Maintenance
167 | 847.1 Maintenance Supervision and Engineering
168 | 847.2 Maintenance of Structures and Improvements
169 | 847.3 Maintenance of LNG Processing Terminal Equipmeant
170 | 847.4 Maintenance of LNG Transportation Equipment
171 | 847.5 Maintenance of Measuring and Regulating Equipment
172 | 847.6 Maintenance of Compressor Station Equipment
173 847.7 Maintenance of Communication Equipment
174 | 847.8 Maintenance of Other Equipment
175 TOTAL Maintenance (Enter Total of lines 167 thru 174)
176 TOTAL Liquefied Nat Gas Terminaling & Process Exp (Lines 165 & 175) None MNoneg
177 TOTAL Natural Gas Storage (Enter Total of lines 125, 146 and 176} None None
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Name of Respondent This Report is: Date of Report Year Ending
1y An Origial (Mo, Da, Yr)
CASCADE NATURAL GAS CORPORATION (2] A gesubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
Line Account Amount for Amount for
No. Current Year Previous Year
{a) (b (c)
178 3. TRANSMISSION EXPENSES
178 | Operation
180 | 850 Operation Supervision and Engineering
181 851 System Control and Load Dispatching
182 | 852 Communication System Expenses
183 | 853 Compressor Station Labor and Expenses
184 | 854 Gas for Compressor Station Fuel
185 8558 Cther Fuel and Power for Compressor Stations
186 | 8568 Mains Expenses
187 857 Measuring and Regulafing Station Expenses
188 | 858 Transmission and Compression of Gas by Others
189 | 858 Other Expenses
190 | 860 Rents
181 TOTAL Operation (Enter Total of lines 180 thru 180} None None
182 | Maintenance
183 | 861 Maintenance Supervision and Engineering
194 t 862 Maintenance of Structures and improvements
195 | 883 Maintenance of Mains
1968 | 864 Maintenance of Compressor Station Equipment
197 | 885 Maintenance of Measuring and Reg. Station Equipment
198 { 866 Maintenance of Communication Equipment
199 | 867 Maintenance of Other Equipment
200 TOTAL Maintenance (Enter Total of lines 193 thru 199} None None
201 TOTAL Transmission Expenses (Enter Total of lines 181 and 200} None None

202 4, DISTRIBUTION EXPENSES

203 | Operation

204 | 870 Operation Supervision and Engineering 758,827 | $ 532,160
205 | 871 Distribution Load Dispatching $ 503,761 | $ 887,047
206 872 Compressor Station Labor and Expenses 8 586181 % 21,129
207 | 873 Compressor Station Fuef and Power $ -
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Name of Respondent

An Original
(

This Report is:

Date of Report
(Mo, Da, Yr)

Year Ending

CASCADE NATURAL GAS CORPORATION (2)[] A Resubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES {¢continued)
Line “Account Amount for Amount for
No. Current Year Previous Year
(a) {b) (c)
208 | 874 Mains and Services Expenses $ 3,161,495} % 2,494,295
209 | 875 Measuring and Regulating Station Expenses - General $ 640,204 | $ 434,378
210 | 8768 Measuring and Regulating Station Expenses - Industrial 3 214,046 | $ 182,513
211 } B77 Measuring & Regulating Station Exp - City Gate Check Station g - $ -
212 | 878 Metfer and House Regulator Expenses $ 1,335,818 | 1,305,627
213 | 879 Customer Installations Expenses $ 1,648,729 1% 1,621,474
214 | 880 Other Expenses 3 3,483,320 % 2,603,290
215 | 881 Rents $ 95056 1 $ 157,674
218 TOTAL Operation (Enter Total of lines 204 thru 215} $ 11,797,774 | & 10,339,588
217 | Maintenance R R
218 { 885 Maintenance Supervision and Engineering $ 1,208 | % 6,272
219 | 886 Maintenance of Structures and Improvemenis % 207241 8% 28,114
220 | 887 Maintenance of Mains $ 1,193,413 1 % 750,468
221 888 Maintenance of Compressor Station Equipment $ 33,7311 % 2,755
222 | 88% Maintenance of Meas, and Reg. Sta. Equip. - General $ 510,698 | & 335,310
223 | 890 Maintenance of Meas. and Reg. Sta. Equip. - Industrial $ 88977 | % 110,315
224 1 891 Maint. of Meas. & Reg. Sta. Equip. - City Gate Check Station % -
225 1 892 Maintenance of Services $ 781543 | % 543,089
226 | 893 Maintenance of Meters and House Regulators 3 921,687 | $ 830,581
227 | 894 Maintenance of Other Equipment $ 555477} 8§ 401,639
228 TOTAL Maintenance (Enter Total of lines 218 thru 227) $ 4,107,458 | $ 3,008,543
229 TOTAL Distribution Expenses {Enter Total of lines 216 and 228) $ 15,905,232 | $ 13,348,131
230 5. CUSTOMER ACCOUNTS EXPENSES e S R
231 | Operation S N : .
232 | 901 Supervision $ 614091 % 46,8923
233 | 902 Meter Reading Expenses $ 55357315 456,078
234 } 903 Customer Records and Collection Expenses $ 4020461} % 3,629,382
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Name of Respondent This Report is: Date of Report Year Ending
(1) An Orginal (Mo, Da, Yr)
CASCADE NATURAL GAS CORPORATION (z)D A Resubmission Dec. 31, 2011
GAS OPERATION AND MAINTENANCE EXPENSES (continued)
tine Account Amount for Amount for
No, Current Year Previous Year
{a) {b} (c)
235 | 904 Uncollectible Accounts $ 622402 | % 1,662,411
236 | 905 Miscellanaeous Customer Accounts Expenses $ 25321 )% {91,421)
237 TOTAL Customer Accounts Expenses (Total of fines 232 thru 235} $ 5,292166 [ $ 5,603,373
238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES SRR BT BRERE
239 | Operation G o
240 { 907 Supervision $ - $ 3,108
241 808 Customer Assistance Expenses $ 1,376,141 1 § 1,308,240
242 | 909 Informational and Instructional Expenses s 69,794 | § 35,696
243 | 910 Miscellansous Customer Service and informational Expenses $ 3461 8 211
244 TOTAL Customer Service & information Expenses (Lines 240 thru 243) $ 1,449,281 | % 1,345,955
245 7. SALES EXPENSES L S
248 | Operation i
247 | 911 Supervision $ - $ -
248 | 912 Demonstrating and Selling Expenses $ - $ -
249 | 913 Advertising Expenses $ 16,242 | & 12,237
250 | 916 Miscellaneous Sales Expenses $ - $ -
251 TOTAL Sales Expenses (Enter Total of lines 247 thru 250) $ 16,242 | § 12,237
252 8. ADMINISTRATIVE AND GENERAL EXPENSES
253 | Operation
254 820 Administrative and General Salaries $ 5503911 | ¢ 12,830,513
255 | 921 Office Supplies and Expenses 3 5789220 | § 5,243,629
256 | (Less) (922} Administrative Expenses Transferred - Cr. $ (480,924} $ {525,500)
257 | 923 Outside Services Employed $ 1217478 | § 1,526,558
258 924 Properly Insurance ) $ 838086 )% 99,757
258 825 Injuries and Damages $ 9360851 % 1,249,317
260 { 926 Employee Pensions and Benefits $ 5,668,468 | $ 3,027,303
261 927 Franchise Requirements $ - $ -
262 | 928 Regulalory Commission Expenses $ - |3 -
263 1 {Less) (929) Duplicate Charges - Cr. $ - 3 -
264 | 930.1 General Advertising Expenses $ 95850 | § 37,809
265 | 930.2 Miscellaneous General Expenses $ 833,506 | § 1,970,388
266 831 Rents $ 1,366,556 | § 52 827
267 TOTAL Operation (Enter Total lines 254 thru 266} $ 21,813,966 | § 25,512,702
268 | Maintenance
268 | 932 Maintenance of General Plant $ 84,862 | 8 144 764
270 TOTAL Administrative and General Exp (Total of lines 267 and 269} $ 21,898828 | § 25,657,465
271 TOTAL Gas O. & M. Exp (Lines 97,177,201,229,237,244,251 and 270) $ 234,062,916 | § 249,285,443
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) [+] An Original
(2) D A Resubmission

Bate of Report
(Mo, Da, Y1)

Year of report

Dec. 31, 2011

EXCHANGE AND IMBALANCE TRANSACTIONS

1. Report below details by zone and rate schedule concerning the gas quantities and related dollar amount of imbalances associated with system
balancing and no-notice service. Also, report certificated natural gas exchange transactions dufing the year. Provide subtotals for imbalance and no-
natice quantities for exchanges, If respondent does not have separate zones, provide totals by rate schedule. Minor exchange fransactions (less than

100,000 Dih) may be grouped.

Line Zone/Rate Schedule
No.
{a)

Gas Received

from Others

Gas Delivered
to Others

Amount

(b)

Dth
(c)

Amount
{d)

Dth
(e)

None

WO WwN -

35 |TOTAL -

FERC FORM NO. 2 (12-96)

Page 328

Next page is 331




Name aof Respondent

cascade Natural Gas Corporation

This Report is:

Date of Report
(Mo, Da, Yr)

Year of Report

Dec. 31, 2011

GAS USED IN UTILITY OPERATIONS

- CREDIT {Accounts 810,

811, 812}

1. Report below details of credits during the ysar o
accounts 610, 81l and 812.

2, If any natural gas was used by the respon-
dent for which a change was not made Lo the ap-
propriate operating expense or other account, '
list separately in column (e) the Dth of gas
used, omitting entries in columng {(d).

Natural Gas [ Natural Gas Hatural Gas Natural Gas
Acecount Amount
Line Purpose for Wnich Gas Was Used Charged Bas Used of Gas Used Amount
Ho. (oth) Credit {Dth) of
{in dollars) Credit
(a) {b) {c) (d) {d} {d)

1| 810 Gas used for Compressor

Station Fuel - Cr
2] 811 @Gas used for Products

Extraction - Cr
3 | Gas Shrinkage and Other Usage

in Respondent's Cwn Proc.
4% | Gas Shrinkage, Etc. for Respondent's

Gas Processed by oOthers
5 ] 812 Gas used for Other Util. Oprs - Cr

(Rpt sep. for each prin. use. Group
minor uses}

3
7 [Gas Used for Other Urility Operations 812 15,912 86,528
&
9
11
1z
13
14
15
16
17
18
12
20
21
22
22
24
35 | TOTAL “ 15,5132 56,528
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Name of Respondent This Report is: Date of Report | Year of report
(1) [+] An originat (Mo, Da, Y1}
Cascade Natural Gas Corporation {2) [ A Resubmission Dec. 31, 2011

TRANSMISSION AND COMPRESSION OF GAS BY OTHERS (Account 858)

1. Report below details concerning gas transported or compressed 2. in column (a) give name of companies, points of
for respondent by others equalling more than 1,000,000 Dth and amounts delivery and receip! of gas. Designate points of delivery and
of payments for such services during the year. Minor items fless than receipt so that they can be identified readily on a map of
1,000,000} Dth may be grouped. Also, include in column {c} amounts respondent's pipeline system.
paid as transition costs i¢ an upstream pipeline. 3. Designale associated companies with an asterisk in
column {b).
Line Name of Company and Amount of Payment Dth of Gas
No. | Description of Service Performed * {in doflar} Delivered
(@) {b) ] (d)

None

Ol C L0 D W L N N RN RPN R N =X e o owd ok e b
GO BN ASOD~TTABRON AD O ADA DRI Do @A RPN -

TOTAL -
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) An Original
(2) D A Resubmission

Date of Report
{Mo, Da, Yn

Year of report

Dec. 31, 2011

OTHER GAS SUPPLY EXPENSES (Account 813)

1. Report other gas supply expenses by descriptive tities that clearly indicate the nature of such expenses. Show maintenance
expenses,revaluation of monthly encroachments recorded in Account 117.4, and losses on settlements of imbatances and gas
losses not associated with storage separately. indicate the functional classification and purpose of properly to which any
expenses relate, List separately items of $250,000 or more.

Line
No.

Description

(@)

Amount
(in dollars)

(b)

_abor Expenses and applicable overhead charges

76,315.78

Vehicle Mileage

50.14

Airfare and related costs

566.10

Meals

109.64

Travel Expenses

389.35

Software Maintenance

14,256.82

[ T T 1 N N T W T N, TR G VU0 i G N At ST W G Y
(n.b.wm_xc;)(om\;mm&wmﬂo@mﬂO)O'I.hoal\)_.s

) W L W W W MR AN
A b Wwh 20w~ 0

[#%]
<l

ITOTAL

$ 91,687.83
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Name of Respondent This Report is: Date of Report Year Ending
{1) [4] An Original {Mo, Da, Y1)
Cascade Natural Gas Corporation (2) [_] A Resubmission Dec 31, 2011

MISCELLANEOUS GENERAL EXPENSES (ACCOUNT 930.2)

1. Provide the informafion requested below on misceilaneous general expenses.
2. For Other Expenses. show the (a) purpose, (b} recipient and ® amount of such items. List separately amounts of $250,000 or more however,
amounts less than $250,000 may be grouped if the number of ilems of so grouped is shown,

Line Bescription Amount {in dollars)
Neo, {a) {b)
1{Industry association dues 162,598
2|Experimental and general research expenses.
a. Gas Research institute (GRI)
b. Other
3{Publishing and distributing information and reporis to stockholders, trustee, registrar, and transfer
agent fees and expeanses, and other expenses of servicing outstanding securities of the respondent
4
5iBank and Other Finance Fees (paid {o Bank of New York, Payflex and MDU for CNGC's share of 284,212
6|corporate banking fees)
7
8| Director's Fees (paid to MDU for CNGC's share of director's expenses) 238,824
9
10[Miscellaneous under $250,000 {13 items) {52,128}
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25|TOTAL 633,506
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Name of Respondent This Report is: Date of Report Year Ending
{1} 4] An originat {Mo, Pa, Yr)
Cascade Natural Gas Corporation 2} L] A resubmission Dec. 31, 2011
DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT
{Account 403, 404.1, 404.2, 404.3, 405)
{Except Amortization of Acquisition Adjustments)
1. Report in Section A the amounts of depreciation expense, depletion and amortization for the accounts indicated and classified according to the plant
functional groups show.
2. Report in Sgction B, column (b) all depreciable or amortizable ptant balances to which rates are applied and show a composite total. (If more desirable,
report by plant account, subacceount or functional classifications other than those pre-printed in column {a}}). Indicate in a footnote the manner in which
column (b) balances are obtained. If average baiancesare used, state the method of averaging used. For column (¢} report avaliable information for each
plant functional classification listed in column {a). if compaosite depreciation accounting is used, report available information calted for in
Section A, Summary of Depreciation, Depletion, and Amortization Charges
Amortization Expense Amortization and Amortization of
for Asset Depletion of Producing Underground Storage
Functional Classification Depreciation Expense| Retirement Costs Natural Gas Land and Land & Land Rights
Line {Account 403} {Account 403.1) tand Rights (Acct 404.1) {Account 404.2)
No. {a) jON {© {d) (e}
1 |Intangible plant - 707 464
2 {Production plant, manufactured plant |
3 |Production & gathering pfant, natural gas
4 |Products extraction plant
5 1Underground gas storage plant
6 |Other storage plant
7 \Base load LNG terminating and processing
8 [Transmission plant 350,043
9 |Distribution ptant 16,664,936
10 [General plant 1,802,527
1
11 jCommon plant - gas
12 TOTAL - 18,917,508 - 707,464
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Name of Respondent This Report is: Date of Report Year Ending
(1} 43 An original (Mo, Da, Y1)
Cascade Natural Gas Corparation {2) (] A Resubmission Dec 31, 2011

DEPREGIATION, DEPLETION AND AMORTIZATION OF GAS PLANT

(Account 403, 404.1, 404.2, 404.3, 405)

(Except Amortization of Acquisition Adjustments} {continued)

obtained. If averags balancesare used, state the method of averaging used. For column (c) reponi available information for each plant functional
classification listed in column {a). If composite depreciation accounting is used, report available information called for in columns (b} and (c) on this basis.
Where the unit-of-preduction method is used to determine depreciation charges, show in a footnote any revisions made to estimated gas reserves.

3. If provisions for depreciation were made during the year in addition fo depreciation provided by application of reported rates, state in a footnote the
amounts and nature of provisions and the plant items to which related.

Section A. Summary of Depreciation, Depletion, and Amortization Charges

Amortization of Amortization of
Other Limited-Term Other Total
Gas Plant Gas Plant {btog) Functional Classification
Line {Account 404 .3} {Account 405)
No. 0] ()i {h) )]
1 707,464 lintangible plant
2 - {Production plant, manufactured plant
3 - {Production & gathering plant, natural gas
4 - {Products extraction plant
5 - iUnderground gas storage plant
8 - {Other storage plant
7 - iBase load LNG terminating and processing
8 350,043 |Transmission plant
g 16,664,936 |Distribution plant
10 1,802,527 |General plant
11 - {Common piant - g%s
12 18,624,970 {Total
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Name of Respondent This Report is: Date of Report Year Ending
(1} [%] An Original (Mo, Da, Yr)
Cascade Natural Gas Corporation (2)%] A Resubmission Dec 31, 2011
DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS PLANT
{Account 403, 404.1, 404.2, 404.3, 405) {continued)
4. Add rows as necessaty o completely report all data, Number the addiional rows in sequence as 2.01, 2.02, 3.01, 3.02, elc.
Section B. Factors Used in Estimating Depreciation Charges
Depreciation Applied
Line Functional Classification Plant Base Depreciation Rate(s)
No. (Thousands) (Percent)
{a} (b} {c)
1 [Production and Gathering Plant
2 |Offshore
3 |Onshore
4 [Underground gas storage plant
5 |Transmission Plant
6 |Offshore
7 |Onshore
8 |General Plant
g |Distribution plant
10 {Storage Rights

Notes to Depreciation, Depletion and Amaortization of Gas Plant

Depreciation is accrued monthly on the average batance in each plant account using a rate specific to the account. The average
balance is the simple average of the balance at the beginning of the month and at the end of the month, The amounts shown
below represent the year-end balances of depreciable plant and the weighted average composite rates based on year-end

bajances in each category.

Washinaton Oregon
Depreciabie Depreciable
Description Plant Base Composite Rate Plant Base Composite Rate
{Thousands) {Percent} (Thousands}) (Percent)
(a) (2] (c) (d) (e}
intangible piant 9,539 3,098
Manufactured gas produciion 0 G
Transmission plant 11,186 1.48% 5,875 3.14%
Distribution plant 483,549 2.69% 139,203 2.61%
General piant 37,089 547% 10,162 6.04%
Total - 541,383 2.91% 158,338 2.91%
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Name of Respondant This Report is: Date of Report Year/Period of Report
([ an orginat {Mo, Da, Y} End of
Cascade Natural Gas Corporation (2)§—] A Resubmission Dec. 31, 2011

Particutars Concerning Certain Income Deductions and Interest Charges Accounts

Report the information specified below, in the order given, for the respective income deduclion and interest charges accounts.

{a)Miscelianeous Amortization {Account 425)-Describe the nature of items inciuded in this account, the contra account charged, the total of
amortization charges for the year, and the period of amortization,

{b)Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as required by Accounts 426.1,
Donations; 426.2, Life Insurance; 426.3, Penalfties; 426.4, Expenditures for Certain Civic, Political and Related Activities; and 426.5, Other
Deductions, of the Uniform System of Accounts. Amounts of less than $250,000 may be grouped by classes within the above accounts.

(¢) Interest on Debt to Associated Companies {Account 430}-For each associated company that incurred interest on debt during the year, indicate the
amount and interest rate respectively for (a) advances on notes, (b) advances on open accounts, {c) notes payable, (d) accounts payable, and (e)
other debt, and total interest. Explain the nature of other debt on which interest was incurred during the year. :

{d) Other Interest Expense {Account 431)-Report details including the amount and interest rate for other interest charges incurred during the year.

Line No. Itern {a) Amount {b)
1 (a) Miscellaneous Amortization {Account 425} -
2
3 (b} Miscellaneous Income Deductions {Account 426):
4 Donations {Account 426.1) 153,213
5
6 Life Insurance (Account 426.2) -
7
8 Penallies (Account 426.3):
9 Payee ' Nature
10 WA Utilittes & Transportation Commissiol WUTC Complaint 425,000
11 Various Miscellaneous {1.617)
12 423,383
13
14 Expenditures for Certain Civic, Political and Related Activities (Account 426.4) 79,344
15
16 Other Deductions (426.5)
17 Payee Nature !
18 MDU/MDU Resources CNGC Share of Corporate Development 226,301
18 Total Miscellaneous income Deductions (Account 426) 882,241
20
21 © Interest on Debt to Associated Companies {Account 430} -
22
23 |{d) Other Interest Expense (Account 431);
24 Description Interest Rate
25 Customer Deposits Various 5,578
26 Deferral Accounts - WA FERC Interest Rate 580,181
27 Deferral Accounts - OR bl 45,513
28 Interest on Shorl-Term Debt Various 62,825
29 Other Various 177,827
30 Total Other interest Expense (Account 431) 872,004
3
32 ™ Accounts not amortizing - 8.709% {Overal! rate of return granted in the last Oregon general rate filing); Accounts
33 amortizing - 2.01%
34
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Name of Respondant This Report is: Date of Repont Year/Period of Reporl
(1) 7] an original {Mo, Da, Yr) End of
Cascade Natural Gas Corporation {2)[] A Resubmission Dec. 31, 2011

Regulatory Commission Expense {Account 928)

the utiiity.

1. Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being
amortized) relafing to formal cases before a regulatory body, or cases in which such a body was a party.

2. in colums (b) and ( ¢}, indicate whether the expenses were assessed by a regulatory body or were otherwise incurred by

Line No.

Description

(Furnish name of regulatory commission or
body, the docket or case number, and a

description of the case.)

(a)

Assessed by
Regulatory
Commission

(b)

Expenses of
Utility

(c)

Total
Expenses o
Date

(d)

Deferred in Account
182.3 at Beginning of
Year

(e}

1 None

@~ PN

w

11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
28
30

31 Total
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Name of Respondant This Report is: Date of Report Year/Period of Report
(D 7] an Originat (Mo, Da, Y1) End of
Cascade Natural Gas Corporation (2)[] A resubmission Dec. 31, 2011

Regulatory Commission Expense {Account 928)

amortization.

acecounts,

4. Identify separately all annual charge adjustments (ACA).

6. Minor items {less than $250,000) may be grouped.

3. Show in Column (k) any expenses incurred in prior years which are being amortized. List in column {a) the period of

5. List in column (f), {g), and {h) expenses incurred during the year which were charged currently to income, plant, or other

Line No.

Expenses
incurred
During Year
Charged
Currently to

Department

®

Expenses Incurred

During Year

Charged Currently

To

Account No.

{9)

Expenses
Incurred
During Year
Charged
Currently To

Amount

(h)

Expenses
incurred
During Year

Defarred to
Acct 182.3

{B)

Amortized
During Year

Contra
Account

0

Amoriized
During Year
Amount

Amount

(k)

Deferred in Account
182.3 End of Year

B

7

W - O A WwN

3 Total
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Name of Respondent This Report is: Date of Repont Year of report
(1) [%2 an original (Mo, Da, Y1)
Cascade Natural Gas Corporation (2)[:] A Resubmission Dee. 31, 2011
Distribution of Salaries and Wages
Report balow the distribution of total salaries and wages for 1he year. Segregale amounts originally charged lo clearing accounts to Utitity Departments,
Construction, Plant Removals, and Other Accounts, and enter such amounts in the apprepriate lines and columns provided. Salaries and wages billed
to the Respondent by an affitiated company must be assigned to the particular operation function{s) relating to the expanses.
in determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation giving substantially correct
results may be used. When reporting detail of other accounts, enter as many rows as necessary numbered sequentially starting with 75,01, 75.02, elc.
Payroll Billed Altocation of
Line Classification Direct Payroll by Affiliated Payroll Charged Total
MNo. Distribution Companies for Clearing
Accounts
{a} (o) (c} (d) (e}
1 jEiectric : i : T AP
2 Operation
3 Production
4 Transmission
b Distribution
6 Customer Accounts
7 Customer Service and Informational
8 Sales
g Administrative and General
10 TOTAL Operation {Total of lines 3 thnu 9}
11 |Maintenance
12 Production
43 | Transmission
14 Bistribution
15 | Administrafive and General
16 TOTAL Maintenance (Fotat of lines 12 thru 15)
17 |Total Operation and Maintenance
18 Production {Total of lines 3 and 12)
19 Transmission {Total of lines 4 and 13)
20 Distribution (Total of lines 5 and 14)
21 Customer Accounts (Line 6)
22 Customer Service and Informational {Line 7}
23 Sales (Line 8)
24 Administrative and General {Total of lines 9 and 15)
25 TOTAL Oper. and Maint. (Total of lines 18 thru 24)
26 |Gas
27 |Operation
28 Production-Manufactured Gas
29 Production-Natural Gas (including Exploration and Development)
30 | Cther Gas Supply
31 Storage, LNG Terminaling and Processing
32 Transmission
33 Distribution 7,744,738
34 Customer Accounis 3,458,256
35 Customer Service and Informational G
38 Sales 0
37 Administrafive and General 5,225,219
38 TOTAL Qperation {Total of lines 28 thru 37) 16,428,214 0 0 16,428,214
39 [Mainienance
40 Praducfion-Manufactured Gas
41 Production-Natural Gas {including Exploration and Development)
42 Other Gas Supply
43 Storage, LNG Terminaling and Processing
44 Transmission
45 Distribution 2,165,664
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Name of Respondent This Report is: Date ot Report Year of report

(1] an original (Me, Da, Yr)
Cascade Natural Gas Corporation (Z}D A Resubmission Dec. 31, 2014

Distribution of Salaries and Wages (continued)

Payrol Billed Aliocation of
Line Classification Direct Payroll by Affiliated Payroll Charged Total
No. Distribution Companies for Clearing
Accounts
{a} {b) (c) {d) (e)
46 | Administrative and General
47 TOTAL Maintenance (Total of lines 40 thru 46)

2,165,664 0 0 2,165,664
48 |Gas {Continued) et e s e B . — o
49 [Total Operation and Maintenance
50 Production-Manufactured Gas (Total of lines 28 and 40)
51 Production-Natural Gas {including Expl. and Dev.) {ll. 22 and 41)
52 | Other Gas Supply (Total lines 30 and 42}
53 Storage, LNG Terminaling and Processing {Total of E. 31 and 43}

54 | Transmission (Total of lines 32 and 44)

55 Distribution (Total of lines 33 and 45) 9,910,403
56 Custormer Accounts (Total of line 34) 3,458,256
57 Customer Service and Informational (Total of line 35) 0
58 Sales (Total of line 36) 0
59 Administrative and General (Total of lines 37 and 46) 5,225,218
60 TOTAL Operation and Maintenance (Total of lines 50 thru 598) 18,593,878 0 18,693,878

61 Other Utility Depariments
62 (Operation and Maintenance
83 TOTAL Al Utility Dept. (Tolal of lines 25, 60, and 62) 18,503,878 0 0 18,553,878
64 {Utility Plant

65 |Construction {By LHility Depariments)
66 1 Etectric Piant

67 Gas Plant 5,900,422
88 | Other
69 TOTAL Construction (Total of lines 66 thru 68) 5,900,422 1] §,900,422

70 [Plant Removal (By Utility Departments)
71 Elestric Plant

72 Gas Plant 214,439
73 Other
74 TOTAL Plant Removal (Total of lines 71 thru 73) 214,438 0 214,439
75
76 |Other Accounts (Specify): \
77 IPTO/Incentive/Severance Pay Liabilities 458,084
78 [Miscellaneous Services 37,350
79 | TOTAL Other Accounts 495,434 0 485,434
80
81
82
83
84
85
86
87
88
8g
80
o1
g2
a3
94
a5
a5
96 |TOTAL SALARIES AND WAGES 25,204,173 0 0 25,204,173
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Name of Respondant This Report is: Date of Report | Year/Period of Report
(1) [4] An Original (Mo, Da, Yr) End of
Cascade Natural Gas Corporation (2) L] A Resubmission Dec. 31, 2011

Charges for Outside Professional and Other Consuitative Services

1. Report the information specified below for all charges made during the year included in any account (including plant
accounts) for outside consultative and other professional services. These services include rate, management,
construction, engineering, research, financial, valuation, legal, accounting, purchasing, advertising, labor relations, and
public relations rendered for the respondent under written or oral arrangement, for which aggregate payments were
made during the year to any corporation, partnershp, organization of any kind, or individual {other than for services as an
employee or for payments made for medical and related services) amounting fo more than $250,000, including
payments for legislative services, except those which should be reported in Account 426.4 Expenditures for Certain

Civic, Political, and Related Activities.
{a)Name of person or organization rendering services.

{b) Total charges for the year.
2. Sum under a description "Cther", all of the aforementioned services amounting to $250,000 or less.
3. Total under a description "Total", the iotal of all of the aforementioned services.

4. Charges for ouiside professional and other consultative services provided by associated {afflliated) companies shouid
be excluded from this schedule and be reported on Page 358, according to the instructions for that schedule.

Description Amount
fin dollars)

Line No. {a) (b}
Other 1,441,732

WO WN e

25 |Total 1,441,732
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Name of Respondent

Cascade Natural Gas Corporatlon

This Report is:

(N ] an onginal
@) & Resubmission

Date of Report
{Mo, Da, Y1)

Year of report

Dec. 31, 2011

Transactions with Associated {Affiliated) Companies

T Report below the information called for concerning all goods or services received from or provided to associated (affiliated) companies amotnting to more

than $250,000.

2 Sum under a description "Other”, all of the aforementioned goods and services amounting to $250,000 or less.
3 Total under a descriplion "Total", the {otal of all of the aforementioned goods and services.

4 Where amounts bifled to or received from the associated (affitiated) company are based on an aliocation process, explain in a footnote the basis of the

allocation.
Ascount{s) Amount

Line Description of the Good or Sarvice Name of Associated/Affiliated Company Charged or Charged or

No. Credited Credited

(a) () () (@

1 [Goods of Services Provided by or for Affiliated Companie

2

3 IGCMDUMDUR 107 2,976,561
4

5 IGC/MDU/MDUR 4261 9,308
6

7 IGC/MDUMDUR 426.4 5,029
8

g IGCAMDUMDUR 426.5 226,304
10

11 1GC/MDUMDUR 813 105,207
{2

13 IGCIMDUMDUR 875 93,265
14

15 IGCIMDUIMBPUR 880 113,177
16

17 IGC/IMDU/MDUR 802 75,324
18

19 IGC/MDUMMDUR 803 3,447,663
20

21 IGCIMDUMBUR 809 2,120
22

23 IGC/MBUMDUR 820 4,470,451
24 :

25 IGC/MDUMDUR 921 4,053,719
26

27 IGCMDU/MDUR 922 (504)
28

29 IGC/MBUIMDUR 823 245,028
30

31 IGC/IMDUMDUR 926 454 935
32

33 IGCIMDUMDUR 830.1 49,114
34

35 IGC/MDUMMDUR 830.2 193,804
36

37 IGCIMDUMDUR 931 1,351,856
38

3g |Other Services Knife River/WBI VAR 139,332
40
41
42 jTotal 18,011,690
43
44

45
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MName of Respondent This Report is: Date of Report Year Erding
{13 [F An Original {Mo, Da, ¥r)
Cascade Natural Gas Corporation (2)C|A Resubmission Dec. 31, 2044
COMPRESSOR STATIONS

4 Report balow details concerning compresser stations. Use the following subheadings: field compressor stations
products extraction compressor stations, underground storage compressor stations, transmission compressor
staiions, distribution tompressor stations, and other compressor stations.

2 For the column (a}, indicate the production areas where such siations are used. Group relatively small field compressor
stations by production areas. Show the number of stations grouped. 1dentify any station held under a title other than
fuil ownership. State in a footaote the name of owner or co-owners, the nalure of respondent's title, and percent of
ownership if jointly owned.

Name of Station and Location Number of Units Certificated Horsepower Plant
Line at Stafion for Each Station Cost
No.
{a} {b) fc} {d}
% Compressor Station &t Burdington, WA
Placad in Senvice: Aug, 2001 1350 HPY § 2,000,730
2
3
4
5
[
7
8
9
10
1
k]
Total - $ 2,000,730
FEERC FORM NO. 2 (REV 12-07) Page 508




Name of Respondent This Report is: Date of Report Year Ending
{1} [Z] An Oniginat {Ma, Da, Yr)
Cascade Natural Gas Corporation {2) (] A Resubmission Dec, 31, 2041

COMPRESSCR STATIONS (continued)

Designate any station that was not operated during the past year, State in fooincle whether the book cost of such stafion has
been refired in the books of account, or what disposition of the station and its book cost are comtemplated. Designate any
compressor units in transmission compressor stations installed and put into operation during the year and show in a footnote

each unit's size and the date the unit was placed in operation.

3. For column (s}, include the type of fuel or power, if other than natural gas. If two types of fus! or power are used, show separate

entries for natural gas and the other fusl of power.

Expenses
{except deprecialion and laxes) Gas for Totat Compressor | No. of Compressors Date of
Compressor Hours of Operation | Operated at Time Staticn Line
Fuel or Power Other Fusl in Dth During Year of Station Peak Peak No.
e} { g )] U] @
1
$ 5658 | $ 107,225 Not available k| Not available
2
3
4
5
&
7
8
9
10
ER!
$ 5658 1§ 107,225
FERC FORM NO. 2 (REV 12-07) Page 509 Next page is 512




Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) [¥] An Original
(2) D A Resubmission

Date of Report
{Mo, Da, Y1}

Year of report

Dec. 31, 2011

GAS STORAGE PROJECTS

1. Report injections and withdrawals of gas for all storage projects used by respondent.

Line
No.

ltem

(@)

WO~ MO D Wk

STORAGE OPERATIONS (in Dth)
Gas Delivered to Storage
January
February
March
April
May
June
July
August
September
October
November
December
TOTAL {Total of lines 2 through 13)
Gas Withdrawn from Storage
January
February
March
April
May
June
July
August

|September

Ociober
November
December
TOTAL (Total of lines 16 through 27)

Gas
Belonging to
Respondent

(Dth)

b

None

None

Gas
Belonging to
Others
{Dth)

None

None

Total
Amount
(Dth)

None

None

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report is:

{1) [+] An Original
Cascade Natural Gas Corporation {2} (] A Resubmission

Date of Report
{Mo, Da, Y1)

Year of report

Dec. 31, 2011

GAS STORAGE PROJECTS (continued)

1. Online 4, enter the total storage capacity Certificated by FERC.
certificated by FERC.

Micf to Dth, provide conversion factor in a footnote.

2. Report total amount of Dth or other unit, as applicable on lines 2, 3, 4, 7. If guantity is converted from

Line liem
No, (&

Total Amount

(b)

STORAGE OPERATIONS

Top or Working Gas End of Year
Cushion Gas (Including Native Gas)

Total Gas in Reservoir (Total of Line 1 and 2)
Certificated Storage Capacity
Number of injection - Withdrawal Wells
Number of Observation Wells
Maximum Days' Withdrawal from Storage
Date of Maximum Days' Withdrawal
LNG Terminal Companies (in Dih)
10 jNumber of Tanks
11 |Capacity of Tanks
12 JLNG Volume
13 Received at "Ship Rail"

W~ b wh =

14 Transferred to Tanks
15 Withdrawn from Tanks
16 "Boil Off" Vaporization Loss

FERC FORM NO. 2 (12-96) Page 513




Name of Respondent This Report Is: Date of Report | Year of report
(1) [¥] An Originat {Mo, Da, Y1)
Cascade Natural Gas Corporation {2) 7] A Resubmission Dec. 31, 2011

TRANSMISSION LINES

of year.

owned,

1. Report below, by state, the total miles of transmission lines of each transmission system operated by respondent at end

2. Report separately any lines held under a titie other than full ownership. Designate such lines with an asterisk in column
(b}, and in a footnote state the name of owner, or co-owner, nature of respondent's title, and percent of ownership if jointly

3. Report separately any line that was not operated during the past year. Enter in a footnote the details and state whether
the book cost of such a line, or any portion thereof, has been refired in the books of account or what disposition of the line
and its book costs are contemplated.

4. Report the number of mites of pipe to one decimal point.

Line
No.

Besignation {identification)
of Line or Group of Lines

(8)

{b)

Total Mites of
Pipe
(©

None

SLE~NRO A WN -

[ S I N B S T NG I Y T Vo TR S, NRpUe. N, SR, SO, SR R VIR . §
D W 2000000 WN -

FERC FORM NO. 2 (12-96)
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
{13 2] An Origlral
2) D A Resubnission

Date of Repont
{Mo, DBa, ¥Yr)

Year of report

Dec. 31, 2011

TRANSMISSION SYSTEM PEAK DELIVERIES

1. Report below the total ransmission system deliveries of gas {in Dth}, excluding deliveries to storage, for the period of system peak deliveries Indicated
betow, duting the 12 months embracing the heating season overlapping the year's end for which this report is submitted, The season's peak normaliy wiit be
reached before the due date of this report, Apris 30, which permits inclusion of the peak information required on this page. Add rows as necessary 1o report ali

data. Number additional rows 6.01, 6.02, etc.

Dth of Gas Dih of Gas Totai
Line Description Delivered to Delivered to (b) + {c)
No. interstate Pipefines Others
(a}
SECTION A: SINGLE DAY PEAK DELIVERIES
1 1Date:
2 Volumes of Gas Transported
3 No-Notice Transporiation
4 Cther Firm Transportation
5 interruptible Transportation
6 Other {Describe)
6.01
7 TOTAL
8 Volames of gas withdzawn from sierage under Storage Contracts
9 No-Notice Transportation
10 Other Firm Transporiation
11 interruptible Transportation
12 Other (Describe)
12
13 TOTAL
14 Other Operational Activities
15 Gas withdrawn from storage for system operations
16 Reduction in Line Pack
17 Other (Describe)
18 TOTAL N/A
19 SECTION B: CONSECUTIVE THREE-DAY PEAK DELIVERIES
20 |Date:
21 Volumes of Gas Transported
22 No-Notice Transporiation
23 Other Firm Transportation
24 interruptible Transportation
25 Other (Describe}
25
26 TOTAL N/A
27 Volumes of gas withdrawn from storage under Storage Contracts
28 No-Notice Transportation
29 Othar Firm Transportation
30 Interruptible Transportation
31 Other (Describe)
31
32 TOTAL
33 Other Operationat Activities
34 Gas withdrawn from storage for system operations
35 Reduction in Line Pack
36 Other {Describe)
37 TOTAL N/A

FERC FORM NO. 2 (12-96)
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Name of Respondent This Report is: Date of Report { Year of report
(N7 An orginal o, Da, Yr)
Cascade Natural Gas Corporation {2}] A Resubmission Dec. 31, 2011

AUXILIARY PEAKING FACILITIES

capacifies.

1. Repaort helow auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such
as underground storage projects, liquefied petroteum gas installations, gas liquefaction plants, oil gas sets, etc.

2. For column {c) , for underground sterage projects, report the delivery capacity on February 1 of the heating season
overiapping the year-end for which this report is submitted. For other facilities, report the rated maximum daily delivery

3. For column {d), include or exclude (as appropriate) the cost of any piant used jointly with another facility on the basis of
predominant use, unless the auxiliary peaking facility is a separate plant as contempiated by general instruction 12 of the
Uniform System of Accounts.

Line
No.

Location of
Facility

(a)

Type of
Faciiity

(2)]

Maximum Daily
Delivery Capacity
of Facility
Dth

()

Cost of
Facility
{in dollars}

{d)

Was Facility Operated on Day of
Highest Transmission Peak
Delivery?

{e)

None

[AILSINS IS I RN IS I S S T NN 1 1, 1 1,0 ] PN [y S JATY DAY JEEN JEEY) JURY JIE JIY
el B B N A B B = P RN D s P PR DI S Rl R R e Al Rt R Al L) R
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Name of Respondent This Report is: Date of Report Year of Report
{13 [¥] An Original {Mo, Da, Yr)
Cascade Natural Gas Corporation {2){:] A Resubmission Dose. 31, 2011

GAS ACCOUNT - NATURAL GAS

e e

The purpose of this schedule is to account for the quantity of naturat gas recejved and delfivered by the respoadent.
Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
Enter in column: {c) the year to date Dth as reported in the schedules indicated for the iterns of recelpts and deliveries.

Enter in columa (d} the respective quaders Dth as reporied in the schedules Indicated for the items of receipts and defiveries.
Indicate in a footnote the quantities of bundled sales and transportation gas and specify the line an which such giantities are listed.
If the respondent operates two or more $ystems which are not intercennected, submit separate pages for this purpose.

Indicate by feotnote the quantities of gas not subject to Commission regulation which did not incur FERC regidatory costs by showing (1) the local distribution

velumes another jurisdictional pipeline delivered 1o the local distribution company portion of the reporting pipeline (2) the quantities that the reporting pipefine
transported or sold through its local distribution faciities or iatrastate facilities and which the reporting pipeline recgived through gathering faciities or
intrastate facilities, but not through any of the interstate portien of the reporting pipefine, and (3) the gathering ne guanfities that were not destined for
interstate market or that were not transported through any nterstate portion of the reporting pipeline.

8. Indicate in a footnote the specific gas purchase expense accounf(s) and refated to which the aggregate volumes reported on fine No. 3 relate.

9. Indicate in a footnote (1) the system supply quantities of gas that are stored by the reporting pipefine, during the reporiing year and also reported as sales
transportation and compression volumes by the reporting pipeline dusing the same reporting year, (2) the system supply quzntities of gas that are stored by
the reporting reporting pipsline, during the reporting year which the reporting pipefine intends to sell or ransport in a future reporting year, and (3) contract

storage quantities.

10.  Also indicate the volumes of pipeline production field sales that are included in both the company’s total sates figure and the company's total transportation

figure. Add additiona! information as necessary to the footnotes.

Ref. Page No. Total Amount of Current 3 months
Line ltem of FERC Form bth Ended Amount of Dth
Nos. 2/2-A Year to Date Quarterly Only
No. (a) (b} {e) ()
01 Name of System:

2 {GAS RECEIVED

3 _{Gas purchases {Accounis 800-805) 30,603,384 10,312,328

4 [Gas of others received for gathering (Account 489.1) 303 0 0

5 1Gas of others received for transmission {(Account 489.2} 305 0 0

68 1Gas of others received for distribution {Account 488.3) 301 0 0

7 __}Gas of others received for contract storage (Account 489.4) 307 0 0

8 |Exchanged gas received from others {Account 808) 328 4] 0

9 1Gas received as Imbalances {Account 806} 328 0 0
30 _[Receipts of respondent's gas transporied by others (Account 858) 332 1] 1]
11 _Other gas withdrawn from slorage (Explain) 1,146,732 337,017
12 _1Gas received from shippers as compressor station fusl 0 0
13 _#Gas received from shippers as lost and unacgounted for g 0
14 _|Other receipts (specify) customer-owned gas 81,252,361 23,918,004
15 _|Total Receipts (Total of Lines 3 thru 14) - 113,002,477 34,567,348
16 (GAS DELIVERED

17 _|Gas sales (Accounts 480-484) 301 30,450,004 10,395,913
18 |Deliveries of gas gathered for ofhers {Account 489.1) 303 0 Y
19 _Deliveries of gas transporied for others (Account 489.2) 301 81,252,361 23,918,004
20 |Deliveries of gas distributed for othars {Account 489.3) 301 g 0
21 _|Deliveries of contract storage gas {Account 488.4} 307 0 0
22 iExchange gas delivered to others {Account 806) 328 0 0
23 |Gas delivered as Imbalances {Account 808) 328 0 0
24 |Peliveries of gas fo others for transportation (Account 858) 332 0 0
25 {Other gas delivered to slorage (Explain} 1,201,701 200,433
26 |Gas used for compressor station fuel 509 0 0
27 {Other deliveries {Specify) Company used gas 331 15,912 3,879
28 iTotal Defiveries (Totat Lines 17 thru 27) - 112,819,978 34,518,329
29 |GAS UNACCOUNTED FOR
30 [Production system losses 0 0
3t |Gathering sysiem losses 4 0
32 {Transmission system losses 1] 0
33 |Distribuiion system losses 82,498 49,019
34 iStorage system josses 0 0
35 jOther systerm losses {Specify) 1] 0
36 {Total Unaccounted For {Totaf of Lines 30 thru 35) - 82,499 49,019
37 | Tolal Deliveries & Unaccounted For {Total of Lines 28 & 36) - 113,002,477 34,567,348
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Name of Respondent This Report is: Date of Report | Year of report
(1) An Original {Mo, Da, Y1)
Cascade Natural Gas Corporation (2} A rResubmission Dec. 31, 2011
SYSTEM MAPS

1. Furnish five copies of a system map {one with each filed copy of this report) of the facilities operated by the respondent for the production, gathering,
transporiation, and sale of natural gas. New maps need not be furnished if no important change has ocourred in the facilities operated by the respondent since
the date of the maps furnished with a previous year's annual repori. if, however, maps are not furnished for this reason, reference should be made in the space
below to the year's annuat report with which the maps were fumished,

2. Indicate the following information on the maps:
{a} Transmissicn ines,
{b) Incremental facilities,
{c} Location of gathering areas,
(d) Location of zones and rate areas,
{e} Location of storage fields,
{fi Location of naturat gas fields,
{g) Location of compressor stations
(h} Normal direction of gas fiow (indicated by arrows).
{i) Size of pipe,
{i} bocation of products extraciion plants, stabiliztion plants, purification plants, recycling areas, etc.
{k) Principal communities receiving service through the respondent's pipaline.
3. In addition, show on each map: graphic scale of the map; date of the facts the map purports {o show, a legend giving all symbols and abbreviations used;
designations of facililies leased to or from another company, giving name of such other company.

4. Maps not largar than 24 inches square are desired. If necassary, however, submit larger maps o show essential information. Fold the maps to a size nat
{larger than this report. Bind the maps to the report.

SEE MAP NEXT PAGE

4

FERC FORM NO. 2 (REV. 12-96) Page 522.1 Next Page is 551
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Name of Respondent This Report is: Date of Report] Year of report
(1) (4] An original (Mo, Da, Yr)
Cascade Natural Gas Corporation (23] A Resubmission Dec. 31, 2011
FOOTNOTE REFERENCE
Page Line or item Column Footnote
No. No. No. No.
(a) (b) {c) (d)
None
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Name of Respondent This Report is: Date of Report | Year of report
(1) [ An Original {Mo, Da, Yr)
Cascade Natural Gas Corporation (2} [ A Resubmission Dec. 31, 2011
FOOTNOTE TEXT
Footnote
No. Footnote Text
(a) {b)

None
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THIS FILING IS

Item 1: X} An Initial (Original) OR ["] Resubmission No.
Submission

SUPPLEMENTAL REPORT TO
OREGON PUBLIC UTILITY COMMISSION

Form 2 Approved
OMB No. 1902-0028
(Expires 6/30/2011)

FERC FINANCIAL REPORT
FERC FORM No. 2;: Annual Report of

Major Natural Gas Companies

These reports are mandatory under the Natural Gas Act, Sections 10{a), and 16 and 18
CFR Parts 260.1 and 260.300. Failure {o report may result in criminal fines, civil
penalties, and other sanctions as provided by law. The Federal Energy Regulatory
Commission does not consider these reports to be of a confidential nature.

Exact Legal Name of Respondent (Company}

Cascade Natural Gas Corporation

Year/Period of Report
End of 2011

FERC FORM No., 2
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49
50
51
52

53

ANNUAL REPORT
OREGON SUPPLEMENT TO FERC FROM 2
FOR MULTI-STATE GAS COMPANIES
2011

INDEX
Title

Statement of Utility Operating Income for the Year

Gas Operating Revenues

Interdepartmental Sales — Natural Gas

Rent from Gas Properly and interdepartmental Rents

Gas Operation and Maintenance Expenses

Depreciation, Depietion, and Amortization of Gas Plant

Taxes, Other Than Income Taxes

Calculation of Current Federal Income Tax Expense

Caijculation of Current State Income Taxes (Excise) Tax Expense

Accumulated Deferred Income Taxes, Account 180

Accumulated Deferred income Taxes — Accelerated Amortization Property, Account 281
Accumulated Deferred Income Taxes — Other Property, Account 282

Accumulated Deferred Income Taxes — Other, Account 283

Accumulated Deferred Investment Tax Credits, Account 255

Summary of Utility Plant and Accumulated Provisions for Depreciation, Amortization & Depletion — Situs
Gas Plant in Service by Account — Situs

Gas Plant Held for Future Use — Situs

Construction Work in Progress — Situs

Accumulated Provision for Depreciation of Gas Utiltiy Plant — Situs

Summary of Uliiity Plant & Accumulated Provisions for Depreciation, Amortization & Depletion — Allocated
(Gas Piant in Service By Account - Allocated

Gas Plant Held for Future Use — Allocated

Construction Work in Progress — Allocated

Accumulated Provision for Depreciation of Gas Utility Plant — Allocated

Gas Stored

Gas Purchases

Gas Used in Utility Operations — Credit

Gas Account -~ Natural Gas

Miscellaneous General Expenses

Political Advertising

Political Contributions

Expenditures to Any Person or Organization Having an Affiliated Interest for Services, elc.

Donations and Memberships

Officers' Salaries

Donations or Payments for Services Rendered By Persons Other Than Employees and Charged to Cregon
Operating Accounts
Oregon Gas Utility Statistics
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NAME OF RESPONDENT THIS REPORTIS. DATE OF REPORT IYEAR OF REPORT
1 AN ORIGINAL MDY
CASCADE NATURAL GAS CORPORATION ((2; O A NESUEMISSION (M.D.Y) DEC 31, 2011
STATE OF OREGON - STATEMENT OF OPERATING INCOME FOR THE YEAR
(REF.}
PAGE
LINE ACCOUNT NO. GAS UTILITY
NO. Cuerent Year Previous Year
fa) B C I
UTILITY OPERATING INCOME e
1 |Operating Revenues (400)
2 jOperating Expenses L SR T
3 Operation Expenses (401) 4-9 59,996,562 61,718,125
4 Maintenance Expenses (402} 4-9 1,018,109 751,692
5 Deprecialion Expense {403} 10 4,257,760 4,225 732
6 Amertization & Depletion of Ulility Plant (404-405) 10 171,085 49,057
7 Amortization of Ulility Plant Acquisition Adjustment (406) 10 - -
8 Amortization of Property Losses, Unrecovered Plant and
Regutatory Study Costs (407.1) - -
9 |Amortization of Conversion Expenses {(407) {305,000) 305,000
10 {Taxes Other Than Income Taxes (408.1) 11 5,085,887 5,147 525
11 [Income Taxes - Federal {409.1) 12 546,689 {59,326}
12 lincome Taxes - Other {409.1) 13 {45,800} 469,011
13 |Provision for Deferred Income Taxes (410.1) 14-21 1,946,522 595,864
14 l(Less) Provision for Deferred Income Taxes - Cr. (411.1) 14-21 - -
15 linvestment Tax Credit Adjusiment - Net {(411.4) 22 {18,378) {19,447)
16 {{Less) Gains from Disposition of Utility Plant (411.6} -
17 jlLosses from Disposition of Utility Plant (411.7) -
18 TOTAL Ultility Operating Expenses (Enter Tolal of lines 4 through 18) 726543381 % 73,184,133
19 Net Utility Operating Income (Enter Total of line 2 less 19) 7951072 | $ 4,615,719

OREGON SUPPLEMENT 1




INZFAFTIHNS NOD3UO

NAME OF RESPONDENT
CASCADE NATURALGAS CORPORATION

THIS REPORT 18!
(1)@ AN ORIGINAL

(2) O A RESUBMISSION

DATE OF REFORT
M.D.Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - GAS OPERATING REVENUES (ACCOUNT 400)

NOTES:

LINE QPERATING REVENUES MCF OF NATURAL GAS SOLD AVG. NO. OF NAT. GAS CUSTUMERS PER MO.
ACCOUNT CURRENT YEAR PREVIOUS YEAR CURRENT YEAR PREVIOUS YEAR CURRENT YEAR PREVICUS YEAR
NC. {a) )
1 GAS SERVICE REVENUES
2 | 480 Residential Sales 41,169,943
3 481 Commercial and industrial Sales
4 Small or Commercial $ 26,889,533 1 5 27,535,309 2,752,602 2,688,889 8,367 5,267
5 Large or Industrial $ 5481,389 | § §,174,763 624,579 570,053 g7 93
8 482 Cther Sales to Public Autherities
7 484 Interdepartmental Sales
8 TOTAL Sales {o Uitimate Consurmers $ 76,387,481 | § 73,880,015 7,229,876 §,921,502 £4,355 63,733
g 483 Sales for Resale
10 TOTAL Natural Gas Service Revenues $ 76,387,481 | 3 73,880,015 7,229 876 $,921,502
11 Revenues from Manufactured Gas
12 TOTAL Gas Service Revenues 76,397 481 73,880,015
13 OTHER CPERATING REVENUES
14 | 485 Intracompany Transfers
15 | 487 Forfeited Discounts
16 | 488 Miscellaneous Service Revenues 333,187 76,827
17 | 489 Revenue from Trans. of Gas of Cthers $ 3,913,606 1 § 3,795,269
18 | 490 Sales of Prod. Ext. from Naturai Gas
19 | 491 Revenue from Natural Gas Proc, by Others
20 | 492 Incidental Gasoiine and Oil Sales
21 | 493 Rent from Gas Property $ 13,000 | 3 13.435
22 | 494 Interdepartmental Rents
23 | 495 Other Gas Revenues 3 6219 | 3 34,306
24 TOTAL Cther Operating Revenues 3 4,266,022 | § 3,919,837
25 TOTAL Gas Operating Revenues 3 30,663,503 77,799,852
26 | (Less) 496 Provision for Rate Refunds
TOTAL Gas Qperating Revenues Net of
27 Provision for Refunds 3 -
Dist. Type Sales by States (fncl. Main Line Sales
28 to Residential and Commercial Custorners) $ 70,916,092 6,605,297
Main Line industrial Sales (incl. Main Line Sales
29 to Fublic Authorities $ 5,481,389 & 624,57¢
30 | Sales for Resale :
31 | Other Sales to Public Authority {Local Dist. Oniy)
32 Interdepartmental Sales
33 | TOTAL (Same as Line 10, Columns (b) and (d)) $ 76.397.481 7,229,876




NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) E1 AN ORIGINAL
{2) O A RESUBMISSION

DATE OF REPORT
{M.D.Y})

YEAR OF REPORT

DEC 31, 2011

Report particulars concening sales of natural gas included in Account 484.

STATE OF OREGON - INTERDEPARTMENTAL SALES - NATURAL GAS {Account 484)

LINE
NOC.

DEPARTMENT AND BASIS OF CHARGES

(2)

POINT OF DELIVERY
(b)

MCF
(14.74 psia AT 60 F)

REVENUE
(d)

NONE

()

1. Report particulars concerning rents received, included in Accounts 493 and 494.

2. Minor rents may be entered at the tolal amount for each class of such rents.

3. if rents are included which were arrived at under an arrangement for apportioning expenses of a joint facilily, whereby the
amount included in this account represents profit or relurn on property, depreciation, and taxes, give particulars and the basis
of apportionment of such charges to Account493 or 494.

4. Provide a subheading and total for each account.

RENT FROM GAS PROPERTY AND INTERDEPARTMENTAL RENTS (Accounts 493, 494}

AMOUNT OF REVENUE FOR YEAR

LINE NAME OF LESSEE OR DEPARTMENT DESCRIPTION OF NATURAL MANUFACTURED
NO. {Designale associated companies) PROPERTY GAS PROPERTY GAS PROPERTY
(a) {b) {c) (d)
Account 493
Northern portion of parking
lot at the Hermiston office for

Stone Bros., Inc. a latte stand 5 13,000

Allocation of Rent Paid by MDUR Group $ -

Total Account 493 $ 13,000

OREGON SUPPLEMENT




NAME OF RESPONDENT THIS REPORT 15: DATE OF REPORT YEAR OF REPORT
{1} &1 AN ORIGINAL {M,DY)
CASCADE NATURAL GAS COR_PORATION (2) 0 A RESUBMISSION DEG 31, 2011
STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES
if the amount for previous year is not derived from previousiy reporied figures, explain in foolnoles
LINE ACCOUNT CURRENT YEAR PREVICUS YEAR
NO, (2) (b) @
1 1. PRODUCTION EXPENSES o R
2 A. Manufactured Gas Production
3 | Manufactured Gas Production (Detail Page 4A)
4 B. Natural Gas Production
5 B1. Natural Gas Protuction and Gathering
6 | Operation
7 750 Operation Supervision and Engineering
8 751 Production Maps and Recaords
g 752 (Gas Wells Expenses
10 | 753 Field Lines Expenses
11 | 754 Field Compressor Station Expenses
12 | 755 Field Compressor Station Fuel and Power
13 | 756 Field Measuring and Regulaling Station Expenses
14 | 757 Purification Expenses
15 | 758 Gas Weli Royaltles
18 | 759 Other Expenses
17 { 760 Rentls
18 Total Operation (Enter Total of lines 7 thyu 17) None ~ None
19 | Mainlenance S
20 | 761 Maintenance Supervision and Engineering
21 762 Maintenance of Structures and Improvements
22 | 763 Maintenance of Producing Gas Wells
23 | 784 Maintenance of Field Lines
24 L 765 Maintenance of Field Compressor Station Equipment
25 | 766 Maintenance of Field Meas. and Reg. Sta. Equipment
28 767 Maintenance of Purification Equipment
27 | 788 Maintenance of Drilling and Cleaning Equipment
28 | 769 Maintenance of Other Equipment
29 TOTAL Maintenance (Enter Total of lines 20 thru 28) None None
30 TOTAL Natural Gas Production & Gathering (Total of lines 18 and 29) None Noneg
31 B2. Products Extraction Dol
32 | Operation
33 | 770 Operation Supervision and Enginaering
34 | 771 Operation Labor
356 |1 772 Gas Shrinkage
36 773 Fuel
37 | 774 Power
38 | 775 Materials
38 I 776 Operation Supplies and Expenses
40 { 777 Gas Processed by Others
41 778 Royalties on Products Extracted
42 | 779 Markeling Expenses
43 | 780 Products Purchases for Resale
44 781 Variation in Products Inventory
45 | (Less) 782 Exiracted Products Used by the Ulility - Credit
48 | 783 Renis
47 TOTAL Operation {Enter Tolal of lines 33 thru 46) None None

OREGON SUPPLEMENT




NAME OF RESPONDENT

CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) 1 AN ORIGINAL
(2) O A RESUBMISSION

DATE OF REPORT
(M,D.Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES (Con't)

LiINE ACCOUNT CURRENT YEAR | PREVIOUS YEAR
NO. (a) (b) ©)
1 A. Manufactured Gas Production Detail

OREGON SUPPLEMENT

4A




DATE OF REPORT
(MB.Y)

YEAR OF REPORT

DEC 31, 2011

CURRENT YEAR
b

PREVIOUS YEAR

Nonsg

None

$ 45,198,896 | § 54,476,684
$ 3,982,488 | $ {4.547,220)
$ 49,181,384 | § 49,929,464

None

None

5 500,317 { §
8 - %

644,634

NAME OF RESPONDENT THIS REPORT IS:
1) Bl AN ORIGINAL
CASCADE NATURAL GAS CORPORATION §2§ AN
STATE OF OQREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES (Con't)
LINE ACCOUNT
NO. {a)
B2. Products Extraction (Con't)
48 { Maintenance
49 | 784 Mainfenance Supervision and Engineering
50 { 785 Maintenance of Struclures and Improvements
51 | 786 Maintenance of Extraction and Refining Equipment
52 | 787 Maintenance of Pipe Lines
53 | 788 Maintenance of Extracted Products Storage Equipment
54 | 789 Mainlenance of Compressor Equipment
55 | 790 Maintenance of Gas Measuring and Reg. Equipment
§6 | 791 Maintenance of Other Equipment
57 TOTAL Mainlenance (Enier Total of lines 49 thru 56)
58 TOTAL Products Extraction {Enter Total of lines 47 and 57)
59 C. Exploration and Development
60 | Cperalion
61 | 795 Delay Rentals
62 | 796 Nonproductive Well Drilling
63 | 797 Abandoned Leases
84 | 798 Other Exploration
65 TOTAL Exploration & Development (Enter Total of lines 61 thru 64)
D. Other Gas Supply Expenses
66 { Operation
67 | 800 Nalural Gas Well Head Purchases
68 | 800.1 Natura! Gas Well Head Purchases, Intracompany Transfers
69 | 801 Natural Gas Field Line Purchases
70 | 802 Natural Gas Gasoline Plant Oullet Purchases
71 | 803 Natural Gas Transmission Line Purchases
72 1 804 Natural Gas City Gate Purchases
73 | 804.1 Liguefied Natural Gas Purchases
74 | 805 Other Gas Purchases
75 | (Less) 805.1 Purchased Gas Cost Adjusiments
76 | B05.2 Incremenlal Gas Cost Adjustments
7 TOTAL Purchased Gas (Enler Total of lines 67 lo 75)
78 | 808 Exchange Gas
79 | Purchased Gas Expenses
80 | 807.1 Well Expenses - Purchased Gas
81 | 807.2 Operation of Purchased Gas Measuring Stations
82 | 807.3 Maintenance of Purchased Gas Measuwring Stations
83 | 807.4 Purchased Gas Calculations Expenses
84 | 807.5 Other Purchased Gas Expenses
85 TOTAL Purchased Gas Expenses {Enter Total of lines 80 thru 84)
86 { 8081 Gas Withdrawn from Storage - Debit
87 | (Less) 808.2 (Gas Delivered to Storage - Credit
88 | 809.1 Withdrawals of Liquefied Nalural Gas for Processing - Debit
89 | {(Less) 809.2 Deliveries of Nalural Gas for Processing - Credit
90 | (Less} Gas Used in Ulitity Operations - Credit
91 818 Gas Used for Compressor Stalion Fuel - Credit
92 ¢ 811 Gas Used for Products Extraction - Credit
893 | 812 Gas Used for Other Ulitity Operations - Credit
94 TOTAL Gas Used in Utility Operations - Credil {Lines 91 thru 93)
95 | 813 Other Gas Supply Expenses
06 TOTAL Other Gas Supply Exp (Lines 77, 78, 85, 86 thru 89, 94, 95)
97 TOTAL Production Expenses (Tolal of lines 3, 30, 58, 65 and 96)

$ (25,069)} $ {18,268)
$ (25,069)] $ (18,268)
3 22,289 | $ -

$ 49,678,921 | $ 50,656,730
$ 40,678,921 | § 50,555,730

OREGON SUPPLEMENT
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT 1S:
(1) & AN ORIGINAL
(2) 1 A RESUBMISSION

DATE OF REPORT
(M.D.Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES

LINE ACCOUNT CURRENT YEAR PREVIOUS YEAR

NO. {a) b c
a8 2, NATURAL GAS STORAGE, TERMINALING & PROCESSING EXPENSES
a9 A. Undergrotind Slorage Expenses

100 | Operation

101 { 814 Operation Supervision and Engineering

102 | 815 Maps and Records

103 | 816 Wells Expenses

104 | 817 Lines Expense

105 | 818 Compressor Stalion Expenses

106 | 819 Compressor Station Fuel and Power

107 | 820 Measuring and Regulating Stalion Expenses

108 | 821 Purification Expenses

109 | 822 Exploration and Development

110 | 823 Gas Losses

111 {1 824 Other Expenses

112 | 825 Storage Well Royaities

113 | 826 Renls

114 TOTAL Operation (Enter Total of lines 101 thru 113)

115 | Maintenance

116 | 830 Maintenance Supervision and Engineering

117 | 831 Maintenance of Struclures and improvements

118 | 832 Maintenance of Reservoirs and Wells

119 1 833 Maintenance of Lines

120 | 834 Maintenance of Compressor Station Equipment

121 ] 835 Maintenance of Measuring and Regutating Station Equipment

122 1 836 Maintenance of Purification Equipment

123 | 837 Maintenance of Other Equipment

124 TOTAL Maintenance {Enter Total of lines 116 thru 123) None None

125 TOTAL Undergreund Storage Expenses {Yotal of lines 114 and 124) None None

126 B. Other Storage Expenses

127 | Operation :

128 | 840 Operation Supervision and Englneering

128 | 841 Operation Labor and Expanses

130 | 842 Renls

131 842.1 Fuel

132 | 8422 Powsr

133 | B42.3 Gas Losses

134 TOTAL Operation (Enter Total of lines 128 thru 133) None None

105 | Maintenance RS E TR

136 | 843.1 Malntenance Supervision and Engineering )

137 | 843.2 Maintenance of Structures and Improvements

138 | B843.3 Maintenance of Gas Holders

139 | 843.4 Mainilenance of Purification Equipment

140 | 843.5 Mainlenance of Liquefaction Equipment

141 | 843,68 Maintenance of Vaporizing Equipment

142 | 843.7 Maintenance of Compressor Equipment

143 | 843.8 Maintenance of Measuring and Regulating Equipment

144 | B843.9 Maintenance of Other Equipment

145 TOTAL Maintenance {Enter Total of lines 136 thru 144) None None

146 TOTAL Other Storage Expenses (Enfer Total of lines 134 and 145) None None

OREGON SUPPLEMENT 6




NAME OF RESPONDENT THIS REPORT IS: DATE OF REPORT YEAR OF REPORT

(1) AM ORIGINAL M.D,Y)
CASCADE NATURAL GAS CORPORATION (201 A RESUBMISSION DEC 31, 2011

STATE OF QREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES {Con't)

LINE ACCOUNT CURRENT YEAR PREVIOUS YEAR
NO. {a} * {b }

147 C. Liguefied Natural Gas Terminaling and Processing Expenses T
148 | Operation

148 | 844.1 Operation Supervision and Engineering

150 | 8442 LNG Processing Terminal Labor and Expenses

151 | 844.3 Liguefaction Processing Labor and Expenses

t52 | 844.4 Liguefaction Transporation Labor and Expenses

163 { 844.5 Measuring and Regulation Labor and Expenses

154 1 8446 Compressoer Stalion Labor and Expenses

155 | 844.7 Communlcation System Expenses

156 | 844.8 System Control and Load Dispatching

157 | B845.1 Fuel

168 | 8452 Power

159 | 8453 Rents

160 | 845.4 Demurrage Charges

161 | {Less} B45.56 Wharfaga Receipls - Credit

162 | 845.8 Processing Liquefied or Vaporized Gas by Others

163 | 846.1 Gas Losses

164 | B846.2 Olher Expenses

165 TOTAL Operation {Enter Total of lines 149 thru 164) None None

166 | Maintenance g T e T e
167 | 847.1 Maintenance Supervision and Engineering

168 | 847.2 Maintenance of Slructures and Improvements

169 | 847.3 Maintenance of ENG Processing Terminal Equipment
170 | 847.4 Maintenance of LNG Transportation Equipment

171 1 847.5 Maintenance of Measuring and Regulating Equipment
172 | 847.6 Mainlenance of Compressor Station Equipment

173 | 847.7 Maintenance of Communication Equipment

174 | 847.8 Maintenance of Other Equipment

175 TOTAL Maintenance (Enter Total of lines 167 thru 174) None None
178 TOTAL Liquefied Nat Gas Terminaling & Process Exp {Lines 165 & 175} None None
177 TOTAL Natural Gas Storage {Enter Total of lines 125, 148, and 178}

178 3. TRANSMISSION EXPENSES

179 | Operation

180 | B850 Operation Supervision and Engineering

181 | 851 System Conbrol and Load Dispatching

182 | 852 Communication System Expenses

183 | 853 Compressor Station Labor and Expenses

184 | B854 Gas for Compressor Station Fuel

185 | 855 (Other Fuel and Power for Compressor Stations

186 | 856 Mains Expenses

187 | 857 Measurng and Regulaling Station Expenses

188 | 858 Transmission and Compression of Gas by Others

189 | 859 Other Expenses

190 | 880 Renls

191 TOTAL Operation (Enter Total of lines 180 thry 190)

192 | Mainlenance

193 | 861 Maintenance Supervision and Engineering

194 | 862 Maintenance of Structures and Improvemsents

195 | 883 Maintenance of Mains

196 | 864 Maintenance of Compressor Stalion Equipment

197 | 885 Maintenance of Measusing and Reg. Station Equipment
188 866 Maintenance of Comimunication Equipment
189 867 Maintenance of Other Equipment
200 TOTAL Maintenance {Enter Total of ines 193 thru 199} None None
20t TOTAL Transmissicn Expenses {Enter Total of lines 181 and 200} None None

OREGON SUPPLEMENT 7




NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) E AN ORIGINAL
{2} O A RESUBMISSION

DATE OF REPORT
(M.D.Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES (Con't)

LINE ACCOUNT CUURENT YEAR PREVIOUS YEAR
NO. (a) b ¢

202 4. DISTRIBUTION EXPENSES

203 | Operation

204 1 870 Operation Supervision and Enginesring $ 2587351 % 219,936
205 t 871 Distribution Load Bispatching $ 115655 | $ 234,693
206 | 872 Compressor Station Labor and Expenses 3 3918 1,385
207 | 873 Compressor Station Fuel and Power $ -
208 | 874 Mains and Services Expenses $ 607,660} § 527,615
209 | 875 Measuring and Reguiating Station Expenses - General $ 208,392 [ § 135,639
210 | 876 Measuring and Regulating Station Expenses - Industrial $ 28,965 [ $ 44,213
211§ 877 Measuring & Regulating Station Exp - City Gate Gheck Station § -
212 | 878 Meter and House Regulator Expsnses $ 3430681 % 352,266
213 | 879 Customer installations Expenses $ 439635 % 427 696
214 | 880 Other Expenses $ 881,951 | % 684,948
215 | 881 Renis $ 16,236 | $ 75,226
216 TOTAL Operation (Enter Total of lines 204 thru 215) $ 2,899,336 | $ 2,703,617
217 | Maintenance S RN R S R :
218 | 885 Maintenance Supesvision and Engineering $ 259 1% 1,605
219 | 886 Maintenance of Struclures and Improvements % 11,486 | $ 2,832
220 ; 887 Maintenance of Mains $ 208,724 | & 173,225
221 1 888 Maintenance of Compressor Siation Equipment $ 5,286 1 % -
222 | BBY Maintenance of Meas. and Reg. Sta. Equip. - General $ 106,843 | & 64,897
223 | 890 Maintenance of Meas. and Reg. Sta. Equip. - Industrial $ 3469518 286,830
224 | 891 Maint. of Meas. & Reg. Sta. Equip. - Cily Gate Check Station % -
225 | 892 Maintenance of Seivices $ 171,240 1 § 122,621
226 | B33 Maintenance of Meters and Housse Regulators $ 294,465 ] § 210,770
227 | 894 Maintenance of Other Equipment $ 163,182 { $ 114,250
228 TOTAL Maintenance (Enter Total of linas 218 thru 227) $ 096,180 | $ 716,930
229 TOTAL Distribution Expenses (Enter Total of lines 216 and 228) $ 3,805,516 | § 3,420,547
230 5. CUSTOMER ACCOUNTS EXPENSES o . L :
231 § Operation e

232 1 901 Supervision $ 149321 3% 11,446
233 { 902 Meter Reading Expenses $ 126,925 1 % 119,064
234 | 903 Customer Records and Collection Expenses 5 968,282 | § 1,011,709
235 ] 804 Uncollectible Accounts 3 189,812 & 492 038
236 | 905 Misceltaneous Customer Accounts Expenses $ 59081% {33,388)
237 TOTAL Customer Accounts Expenses {Total of lines 232 thru 236) $ 1,325,858 | § 1,600,869
238 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES _
239 | Operation

240 | 907 Supenvision $ - $ 757
241 | 908 Cuslomer Assistance Expenses $ 5776111 & 506,840
242 | 909 Informationat and Instructional Expanses % 17,1806 | $ 8,628
243 | 910 Miscellaneous Customer Seivice and Informational Expenses $ 8718 a0
244 TOTAL Customer Service & Information Expenses {Lines 240 thru 243) $ 504,888 | § 516,415
245 7. SALES EXPENSES

246 { Operation

247 | 911 Supervision $ - 1% -
248 | 912 Demonstrating and Selling Expenses $ - 3 -
249 | 913 Adverlising Expenses $ 3400 % 2,859
250 | 916 Misceltaneous Sales Expenses $ - $ -
251 TOTAL Sales Expenses (Enter Total of fines 247 thru 250) $ 3,400 | $ 2,859

OREGON SUPPLEMENT




NAME OF RESPONDENT THIS REPORT 1S: DATE OF REPORT YEAR OF REPORT
1 AN ORIGINAL MDY
CASCADE NATURAL GAS CORPORATION Ezg A oy | ™ DEC 31, 2011
STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES (Con'f)
LINE ACCOUNT CURRENT YEAR PREVIOUS YEAR
NO. (a) (D) (c)
252 8. ADMINISTRATIVE AND GENERAL EXPENSES el T o
253 | Operalion o el c
254.1 920 Administrative and General Salaries $ 1,517,248 | 3,059,497
255 t 921 Office Supplies and Expenses 5 1413739 | % 1,245,004
256 | ({lLess)922 Administrative Expenses Transferred - Cr. 3 (128,197)| $ (124,534}
257 | 923 Qutside Services Employed $ 4222021 % 501,743
258 | 924 Properly Insurance $ 20,373 | % 24,291
259 | 925 Injuries and Damages $ 273,086 1 % 329,210
260 | 826 Employee Pensions and Benefils $ 1455688 | $ 791,127
261 | 927 Franchise Requirements $ - % -
262 { 928 Regulatory Commission Expenses $ - 1% -
263 | (Less} 928 Duplicate Charges - Cr. $ - 18 -
264 | 930.1 General Advertising Expenses $ 23307 | $ 8,944
265 { 930.2 Miscellaneous General Expenses $ 153,696 | § 479,777
266 | 931 Rents $ 343,036 | % 23,576
267 TOTAL Operation (Enter Tolal lines 254 thru 266) $ 5,494,158 | $ 6,338,635
268 | Maintenance
269 1 935 Maintenance of General Plant $ 21929 % 34,761
270 TOTAL Administrative and General Exp {Total of lines 267 and 269) § 5,616,087 | § 8,373,396
271 TOTAL Gas 0. & M. Exp (Lines 97,177,201,228,237,244,251 and 270) § 61,014,671 1 $ 62,469,816
STATE OF OREGON - ALLOCATED GAS OPERATION AND MAINTENANCE EXPENSES
LINE FUNCTIONAL CLASSIFICATIONS OPERATION MAINTENANCE TOTAL
NO. (a) {b) © (d})
272 Production
273 | Manufaclured Gas $ - 1% - 1% -
274 | Natural Gas; $ - 13 -
275 Production and Gathering $ - 1% -
276 Preducts Extraction $ -
277 Exploration and Dev B -
278 TOTAL Natural Gas $ -
279 Other Gas Supply Expenses 3 4967892113 - 1% 49,678,521
280 TOTAL Production $ 49,678,921 | § - $ 49,678,921
281 |Underground Storage
282 |Other Storage $ -
283 {LNG Terminiling and Processing $ -
284 {Transmission Expenses $ -
285 |Distribution Expenses $ 2,899,336 | $ 996,180 { $ 3,895,516
286 |Customer Accounts Expenses $ 1,325858 | $ - $ 1,325,859
287 (Customer Service and informational Expenses 3 594,868 | $ - $ 504,888
288 |Sales Expenses $ 34001 % - 08 3,400
289 JAdmin and General Expenses 3 5494158 [ § 21,9291 % 5,516,087
280 TOTAL Gas O. & M. Expenses $ §9,998,562 | § 1,018,109 | $ 61,014,671
OREGON SUPPLEMENT 9
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NAME OF RESPONDENT
CASCADE NATURALGAS CORPORATION

THIS REPORT 1S:
{13 B AN ORIGINAL
(2) 0 ARESUBMISSION

DATE OF REPORT
(MDY)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - ALLOCATED DEPRECIATION, DEPLETION, AND AMORTIZATION OFF GAS PLANT {Account 403, 404.1, 404.2, 404.3, 405)

(Except Amortization of Acquisifion Adjustments)

Report the amounts of depreciation expense, depletion and amortization for the accounts indicated and classify according to the piant functional groups shown.

AMORTIZATION
& DEPLETION OF AMORTIZATION AMORTIZATION
PRODUCING OF UNDERGROUND OF QTHER AMORTIZATION
DEPRECIATION| NATURAL GAS LAND | STORAGE LAND LIMITED-TERM OF QTHER
EXPENSE & LAND RIGHTS & LAND RIGHTS GAS PLANT GAS PLANT
LINE FUNCTIONAL CLASSIFICATION (ACCOUNT 403)[ (ACCOUNT 404.1) (ACCOUNT 404.2) | (ACCOUNT 404.3) | (ACCOUNT 405) TOTAL
NO. (@) (bJ () {d) (e 4] @

1 |intangible plant 171,985 171,985
2  1Production plant, manufactured gas -

3 |Production and gathering plant, Natural Gas -

4 |Products extraction plant -

5 Underground gas storage plant -

6 |Othr storage plant -

7 |Base load LNG terminaling and processing plant -

8 Transmission plant 184,584 184,584
9 |Distribution plant 3,639,188 3,630,188
10 |General plant 433,888 433,588
11 |Common piant - gas -
12

13

14

15

16

17

18

19 TOTAL 4,257,760 - 171,985 - - 4,429,745




NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT 1S
(1) @ AN ORIGINAL

{2) O A RESUBMISSION

DATE OF REPORT
(M.D)Y)

YEAR OF REPCORT

DEC 31, 2011

STATE OF OREGON - ALLOCATED TAXES, OTHER THAN INCOME TAXES (Account 408.1)

LINE KIND OF TAX AMOUNT
NO. (a) (b)
1 {Property Tax 1,306,548
2 |Payroll Taxes 392,808
3 |Oregon PUC Regulatory Fee 194,500
4 |Oregon Depariment of Energy Fee 66,183
5 |City Franchise Taxes 3,106,054
6 |Miscellaneous Taxes 19,794
TOTAL {Must agree with page 1, line 1) 5,085,887

OREGON SUPPLEMENT
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Name of Respondent This Report Is: Date of Report | Year of Repost
) {1} & An Original Mo, Da, Yr
Cascade Natural Gas Corporation (2)0 A Resubmission ¢ ) Dec. 1, 2011
STATE OF OREGON - ALLOCATED CALCULATION OF CURRENT FEDERAL INCOME TAX EXPENSE (Account 408.1)
t. Report amcunis used fo derive current Federal income tax expense, Account 408.1, for the reporting peried. If amounts are shown in thousands,
show (C00) i the beading for column {b).
2. Show amounts increasing taxable income as positive values and amounls decreasing taxable income as pegative.
3. Current tax expense on this schedule must malch the amount reported on page 1, line 12 of this report. Separalely identily adjustments arising
from revisions of pricr year accruals.
4. Mincr amounts of other additions (subtraciions) may be grouped.
tine PARTICULARTS (Delalls) Amount
No. (® (o)
1 | Gas Operaling Revenues 322,508,898
2 | Operalions and Maintenance Expenses , {234,062,9186)
3 | Faxes, Other than income (29,581,713}
4 | State Income {Excise} Tax 50,141
5 | Inlerest {11,128,263)
6 | Olher Income (786,377)
7 | Federal Income Fax Deprecialion
8 Pra-1984 {518,005)
9 Post-1980 {47,171,1862)
10 | Olher Addilions {Sublractiens) to Derive Taxable Income
t1 CIAC 998,045
12 Tax Gain {loss) on disposal of assels:
13 Pre-1981 assels {414,461)
14 Post-1980 assels 68,4856
15 Vacation Accrual adjustment 216,276
18 Reliree Medical Accrual adjustment {1.408,182)
17 Amort of loss on reacquired debt {4281} 246,390
18 SFAS No.87 pension plan accrual (3,947,249)
19 SFAS No.87 accrual-SERP DO add back bk expense 258,972
20 SERP-perm difference piece {185,253)
21 Bad Debt Adjustment (785,412}
22 Charitable Coniributions (5981.4261) 142,363
23 Permanent diff's
24 50 % of business meais & entertainment 176,570
25 Pepalties (5984} 423,383
26 Lobbying (6912.4264) 18,048
27 Tax exempl inlerest 164,629
28 Interest capitalized adj (IRS>books) {27,204)
29 Customer Advances - 2520.000 lo 252029091 {183,767)
30 CC&B Deduction (400,000)
3 263A Adjustment - UNICAP 21,646
32 401K Dividends (MDUR) (101,353)
33 Severance accrual - prior year {121,000)
34 Deferred Gas Costs 4,267,019
35 Royally Incoma {15% of royally income recelpls) {4,708)
36 Broken Meler inlerest charges 12,436
37 Bremerton MGP expenses deferred (374,808)
38 | Federal Tax Nel Income (1,529,717}
39 | Show Compulation of Tax:
40 Federal Tax Rate 35%
41 Estimaled Federal Tax {635,401)
42 Adjustments to Eslimated Federal Tax
43 Difference beiween 12/31/10 accrual and tax return 1,768,241
44 FIN48 adjustment for 2007 - 2009 audit 716,810
45 Pravisiorn for Current Federat income Tax 1,949,650
48 Aliocated to: 409.1 409.2 Total
47 Washinglon 1,419,440 {12,473) 1,406,967
48 Oregon 546,689 {4,006) 542,683
49 Totat 1,966,129 {16,479) 1,949,650

OREGON SUPPLEMENT 12




Name of Respondsnt

Cascade Natural Gas Corporallon

This Repori Is:
(1) B4 An Originai
{2y O A Resubmission

Date of Report
{Ma, Da, ¥r)

Year of Report

Dec. 31, 2011

STATE OF OREGON - ALLOCATED GALCGULATICN OF CURRENT STATE INCOME TAX EXPENSE (Account 409.1)

thousands, show (000} in the heading for column {b).

from revisions of pricr year accruals.
4, Minor amounts of other additlons {subtraclions} may be grouped.

1. Repori amounts used to derive current state income {excise) tax expense, Account 409, 1, for the reporting perled. If amounts are shown in

2. Show amounis Increasing taxable Income as positive values and amounts decreasing taxable income as negalive.
3. Current tax expense on this schedule must maich the amouat reporied on page 1, fine 13 of this report. Separalely idenlify adjustiments arising

Line particularts {Details) Amount
No. (& (b)
1 | Gas Operaling Revenuss 322,598,896
2 | Operations and Maintenance Expenses {234,062,816)
3 | Taxes, Other than Income (29,581,713}
4 | State Income {Excise) Tax
5 1§ interest {11,128,263)
& | Other Income (786,377)
7 | Federal Income Tax Depreciation _
8 Pre-1981 {518,095)
g Post-1980 (48,890,026}
10 | Other Additions {Subtractions) to Derive Taxable Income -
i1 Ciac 998,045
12 Tax Gain {loss) on disposal of assets: -
13 Pra-1981 assels (414,461)
14 Post-1980 assels 56,495
15 Vacation Accrual adiustment 216,275
16 Retiree Medical Accruai adjustment {1,408,182)
17 Amort of loss on reacquired debl (4281} 246,390
18 SFAS No.87 pension plan accrual {3,947,240)
18 SFAS No.87 accrual-SERP DO add back bk expense 259,972
20 SERP-perm difference piece {185,253)
21 Bad Deb! Adjustment {785,412)
22 Charitable Contrbulions (5981.4261) 142,363
23 Permanent diff's -
24 50 % of buslness meals & entertalnment 176,570
25 Penalties (5984) 423,383
26 Lobbying (5912.4264) 18,046
27 Tax exempt interest 164,529
28 Interest capltalized adj (IRS>books) {27,204}
29 Customer Advances - 2520.000 to 2620.2691 (163,767)
30 CC&B Deduction (400,000)
31 263A Adjustmant - UNICAP 21,846
32 | 401K Dividends (MDUR) (101,353)
33 Severance accrual - prior year {121,000}
34 Deferred Gas Cosis 4,267,018
35 Raoyalty Income {15% of royaily incoma receipts) (4,708)
a6 Broken Meter inlerest charges 12,436
37 Bremerton MGP expenses deferred (374,808}
38 { Federal Tax Net income {3,208,721)
39 Oregon Apporlionment Rate 20%
40 | State Tax Net Income {659,744}
41 | Show Computalion of Tax:
42 | Stale Tax Rate 7.6%
43 {50,141)
44 Adjustments to Estimated Federal Tax
45 Difference between 12/34/10 accrual and 1ax return {31,802)
46 FIN48 adjustment for 2007 - 2009 audit 36,268
a7 Provision for Current Federal Income Tax {45,775)
48 Allocated to: 4081 408.2 Total
49 Qregon {45,800) 25 {45,775)
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
{(1) & An Original
{2} O A Resubmission

Date of Report
(Mo, BPa, Y1}

Year of report

Dec. 31, 2011

STATE OF OREGON - ALLOCATED ACCUMULATED DEFERRED INCOME TAXES (Account 190)

1. Report the informalion called for below concerning the respondent’s accounting for deferred income taxes,

2. In the space provided;

{a} Identify, by amount and classification, significant items for which defetred taxes are baing provided.

{B) Indicate insignificant amounts under OTHER.

Balance at CHANGES DURING YEAR
Beglinning Amotnts Amounts
Line Account Subdivisions of Year Dabited to Crediled to
No. Account 410.1 Account 411.1
(a) (b) © )
1 Eiactric 1]
2
3 |Other
4 TOTAL ELECTRIC
§ 1Gas 15,620,251 2,483,639 -
6
7 |Other -
8 TOTAL GAS 15,820,251 2,493,639 -
g 1Other {Specify} -
10 TOTAL {Account 180) 5,620,251
11 |Classification of Totals
12 |Federal Income Tax 14,917,666 2,462,551 -
13  [Siate Income Tax 702,585 21,088 -
14 {Local Income Tax - - -
15
16 |Amounts assigned to jurisdictions as follows:
17 |Federa! Income Tax - Washinglon See Below 1,808,744 -
18 [Federal Incoma Tax - Oregon See Below 553,807 -
19 |Stale Income Tax - Oregon 702 585 21,088 -
20
21
22

Faderal income Tax related account Balance
Balance to be allocated

Vashingion aliecation faclor
Washington Alfocated balance

Oregon allocation lactor
Qregon Allocated balance

The federal balance in account 190 is atlocated fo Washinglon & Oregon on the basis of the Company's 3-factor formula which {3
used for the aflocation of corporale level operating & maintenance expensas and interstate plant as follows:

Beginning End
of Year of Year

14,917,666 23,784,568
14,917,666 23,784,568
75.85% 75.69%
11,285,214 18,002,540
24.35% 24.31%
3,632,452 5,782,028

OREGON SUPPLEMENT
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
(1) & An Original

(2} {3 A Resubmission

Date of Repor
{Mo, Da, Yr)

Year of report

Dec. 31, 2011

STATE OF OREGON - ALLOCATED ACCUMULATED DEFERRED INCOME TAXES {Account 190) {continued)

4. Use separale pages as required.

3. Beginning balance may be omitted if not readily available. Report gas utility deferred taxes only.

CHANGES DURING YEAR ADJUSTMENTS Baiance at
Amounts Amounts DEBITS CREDITS End
Debiled to Credited to Account No, Amount Account No. Amount of Year Line
Account 410.2 Account 411.2 MNo.
(&) (] )] (hy 0] (i} k)
- 1
2
3
4
- - |Regulatory 6,352,371 {Regulatory accounts - 24,458,261 5
accounts refated o related to deferred lax B
FAS 158 offact of OR Stale Tax
adjustment Rate Increase b 7
- - 6,352,371 - 24,456,261 8
- 9
- - 8,352,371 - 24,458,261 10
11
- - 6,404,351 - 237845681 12
- - {51,980) - 871,603 13
- - - - - 14
15
16
- - 4,703,996 - See Below 17
- - 1,700,355 - See Below 18
- - {51,980) - 671,693 18
20
21
22
OREGON SUPPLEMENT 15




Name of Respondent
CASCADE NATURAL GAS CORPORATION

This Report ls;
(1) X1 An Original

(2) O A Resubmission

Date of Report
(Mo, Da, Yr)

Year of report

Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES - Accelerated Amortization Property (Account 281)

ang dec {a} State each certification number with a brief

description of property.

{b) Total and amortizable cost of such property.

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relaling to amortizable

jproperty,
2. In the space provided furnish explanations, including the following in colomnar order:

{c) Date amortization for tax purposes commenced.

{d} "Normal” depreciation rate used in computing the

deferred tax,

CHANGES DURING YEAR

Batance at
Beginning
Line Account Subdivisions of Year
No.
a) (b}

1 jAccelerated Amortization (Account 281) '

2 Electric

3 Defense Faciiities

4 Potiution Control Facilities

5 Other

G

7

8 TOTAL Electric (Tofal of linas 3 thiu 7)

9 Gas

10 Defense Facilities

11 Pollution Control Facilities

12 Other

13

14

15 TOTAL Gas (Total of fines 1¢ thru 14)

16 Gas {Specify)

17 |TOTAL {Acct 281) Total of 8, 15 & 16

18 |Classification of TOTAL

19 |Federal Income Tax

26 |[State Income Tax

2% [Locai income Tax

Amounts
Debited to
Account 410.1

)

Amouils
Credited to
Account 411.1

{d)

OREGON SUPPLEMENT
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Name of Respondent
CASCADE NATURAL GAS CORPORATION

This Report Is:

(1) &8 An Original
{2} O A Resubmission

{ate of Report
{Mo, Da, Yr)

Year of report

Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES - Accelerated Amortization Property (Account 281) (continued)

{e) Tax rale used originally defer amount and the tax rate used during the curreni year to amoitize previous deferrals.
3. Beginning balance may be omiited if not readily available. Report gas ulilily deferred laxes only,
4. Use separate pages as required.

0

{g)

{m

U]

CHANGES DURING YEAR ADJUSTMENTS
Amounis Amounts DEBITS CREDITS
Debited {o Credited to Account No. Amount Account No. Amaount
Account 410.2 Account 411.2

Balance at
End

of Year Line

No.

(k)

o~ O O oW N -

OREGON SUPPLEMENT
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
{1) @ An Original
{2) 0 A Resubmission

Date of Reporl
{Mo, Da, ¥r)

Year of report

Dec, 31, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282)

1.

2.

Report the Information called fer below concerning the respondent's accounting for daferred income taxes relaling 1o property not

subject to accelerated amortization,
In the space provided furnish explanalions, including the foliowing in columnar order:
{a} State the general method or methods of liberalized depreciation being used (sum-of-year digits, declining balance, gle.)
(b} Estimated lives {f.e. useful life, guldeline life, guideline class Iife, elc)
{¢) Classes of plant to which each method is being applied and date method was adopled.

Balance at CHANGES DURING YEAR
Beginning Amounts Amounts
Line Account Subdivisions of Year Credited to Credited to
No. Account 410.1 Account 411.1
(a} d
1 Account 282
2 Elecide -
a Gas {64,156,548) (8,651,205) -
4 Other (Define) -
5 |Total (Total of Lines 2 thru 4) (64,156,648) (8,651,205} -
6 jOther {Specify) -
7
8
9 |Tolal (Account 282) Lines 5 thru 8 {64,156,548) {8,651,205) -
10 |Classification of Totals
11 |Federal Income Tax {81,370,885) (8,389,612) -
12 |State Income Tax (2,785,663} {261,503} -
13 |Local Income Tax - - -
Amounts assigned {o jurisdictions as follows:
Federal Income Tax - Washington See Below {6,162,170) -
Federal Income Tax -~ Qregen Sag Below (2,227,442) -
State Income Tax - Cregon (2,785,663} {261,593) -

The federat balance In account 282 refaling to ulifity plant for ratemaking Is aliocated to Washinglon & Oregon on lhe basls of the
Company’s Rale Base ralio, the remaining portion ig allocated on the basis of the Company's eatio of uldily pfant in each state as

follows:

Federal Income Tax Acct Balance Relating to utility ptant for ratemaking
Washinglon allocation factor
Washington Allocaled balance relating lo ulility plant for ratemaking

Qregon allocation Factor
Oregon Altacated balance relating to ulHity plant for ralermaking

Remaining balance to be allocated on Utility Plant

Oregon allocation factor
Oregon allocation
Plus Qregon Allocalion of utility plant for ratemaking related balance
Total Oregon Allocated Balance

Beginning End
of Year of Year
- (72,320,671}
75.57% 76.13%
- {55,067,727)
24.43% 23.87%
- (17,262,944}
{61,370,885) 3,238,117
22.98% 22.93%
{14,103,029) 742,500
- (17,262,944)
{14,103,029) (18,520,444)

OREGON SUPPLEMENT
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Name of Respondent

Gascade Natural Gas Corporation

This Report Is:

(1) & An Criginal
{2} 0 A Resubmission

Date of Report
(Mo, Da,Yn)

Year of report

Dec. 31, 2011

ACCUMULATED DEFERRED INCOME TAXES-Other Property (Account 282) {continued)

3. Beginning balance may be omilted if not readily available. Report gas ulility deferred taxes only,
4, Llse separate pages as required.

(e}

U]

{9}

254 & 1823

{m

2,761,732

2,781,732

2,761,732

U]

CHANGES DURING YEAR ADJUSTMENTS
Amounts Amounts DEB|TS CREDITS
Debiled fo Credited to Account No. Amount Account No, Amount
Account 410.2 Account 411.2

10}

Balance at

End
of Year Line
No.

K}
1
- 2
(70,046,021 3
- 4
(70,048,021t} §
- 6
7
8
{70,046,021)] 9
10

(69,082,554} 11

OREGON SUPPLEMENT

- - 254 & 182.3 677,943 -
- - 254 & 162.3 2,083,789 - (963487) 12
- - - - - 13
- - 497 849 - See Below
- - 179,984 - S¢e Below
- - 2,083,789 - {863,467)

19




Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
{1} X An Original
(2) 13 A Resubmission

Pate of Report
(Mo, Da, ¥1)

Year of report

Dec. 31, 2011

STATE OF OREGON - ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283)

1. Report the Information called for below concerning the respondent's accouniing for deferred income taxes relating to amounts recorded

In Account 283,

2. Inthe space provided below Include amounts relaling to insignificant items under Other.

Balance at CHANGES BURING YEAR
Beginning Amounts Amounts
Line Account Subdivisions of Year Credited to Credited lo
No. Account 410.1 Account 411.1
{a) (b} {c) (d)
1 {Account 283
2 Electric 4]
3 Gas (19,882,386) {808,142} -
4 Other {Deline} -
5 |Totat (Total of Lines 2 thru 4} {19,682,386} (808,142) -
6  [Other (Specify) -
7
8
g Total {Account 283} Hines 5 thru 8 {19,982 386} (808,142) -
10 |[Classification of Totals
1 |Federal lncome Tax: {18,974,148) (909,864) -
12 {State Income Tax {1,008,180) 101,722 -
13 |Lecal Income Tax - - -
Amounts assigned to jurisdictions as follows:
Federal Income Tax - Washingtcn See below {668,295) -
Federal Income Tax - Oregon See balow {241,569) -
Siate Income Tax - Oregon (1,008,190} 101,722 -

Federal [ncome Tax Acct Balance Relaling fo Debt Refinancing
Washington allecation factor
Washington Allocated balance relaling to Debt Refinancing

Oregon aliocalion factor
Cregon Allocated balance relating to Debt Refinancing

flemalning balance (o be allocated on 3-factor

Oregon atlocation factor
Gregon ailocation
Plus Oregon Allocation of Debt refinancing related balance
Totat Oregon Allocated Balance

The federal balance in account 283 relating to debt refinancing costs is aliocated to Washinglon & Oregon on the basis of the
Rate Base ratic, the remaining portion is allocated on the basis of lhe 3-factor formula which is used for ihe allocation of
corporate level operaling & malnienance expenses and interstale plant. The allocation in each slale is as follows:

Beginning End

of Year of Year
(628,464) (450,939}
77.02% 76.13%
{407,023} (343,300}
22 98% 23.87%
{121,441} {107,639}
(18,445,732) {25,856,402)
24.35% 24,31%
(4,491,536} (6,285,691)
(121,441} {107 639)
(4,612,977} {6,303 330}

Company’s

OREGON SUPPLEMENT
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is.
{1) & An Original
(2} E1 A Resubmission

Date of Report
(Mo, Da, Y71)

Year of report

Dec. 31, 2011

STATE OF OREGON - ACCUMULATED DEFERRED {NCOME TAXES-OTHER {Account 283) {(continued)

4. Use separale pagses as required.

3. Beginning batance may be omitted if not readily available. Report gas utilily deferred taxes onty.

CHANGES DURING YEAR ADJUSTMENTS Balance at
Amounts Amaounts DEBITS CREDITS End
Debited lo Credited to Account No. Amount Account No. Amount of Year Line
Account 410.2 Account 411.2 No.
y {0 1]
5 1
- 2
- - [Regulatory 16,173 |Regulalory accounts (6,704,957} (27,479,312)] 3
accounts related to refated to FAS 158 R 4
; ; Sffgges‘i;f:fgfc‘ 16,173 |Fdlusiment (6,704,957) @ra79312) 6
Rate increase - 3]
7
8
- - {6,704,857) {27,479,312)) 9
10
- - {6,226} {6,417,085) (26,307,341} 1
- - 22,389 (287,902) (artery| 12
- - - - - 13
- - {4,573} (4,713,327} See below
- - {1,653) {1,703,728) See below
- - 22,309 {287 902) (1,171,971)
OREGON SUPPLEMENT 21
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Name of Respondent This Report Is: Date of Report Year Ending
CASCADE NATURAL GAS CORPORATION (1) An Original (Mo, Da, Y1)
(2) 2 A Resubmission Dec. 31, 2011
STATE OF OREGON - ALLOCATED ACCUMULATED DEFERRED INVESTMENT TAX CREDIT (Account 255)
Report below information applicabie to Account 255. Explain by foctnote any correction or adjustment to the account balance shown in column (g). Include in
column (7} the gverage period over which the tax credit is amortized.
Deferred Allocations to
For Year Current Year's Income Adjustments Balance at Average
End period
Line Account Balance at Account Amount Account Amount of Year of Aliocation
No. Subdivision Beginning No No to Income
of Year (© (@ (e ® (9) (h) (@
(&)
1 |Gas utility
2 3%
3 4% NOT 411.4 - NOT 31 Years
4 7% 411.4 - 31 Years
5 10% ALLOCATED 4114 {18.376) ALLOCATED 23 Years
6 Total 0 (18,376)
Qther {list separately and show 3%,
7 |4%, 7&, 10% and TOTAL}
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24




INIWIA4dNS NODIYHO

£

Narme of Respondent

Cascade Natural Gas Corporation

This Report Is:
(1) [7] An Original
(2) ] A Resubmission

Date of Report
(Mo, Da, Y1)

Year of Report

Dec. 31, 2011

STATE OF OREGON - SITUS

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION

Line

ftem

{a)

Total

Electric

Gas

Other (Specifiy)

Other (Specifiy)

(€)

Common

{g)

UTILITY PLANT

in Service

Plant in Service (classified)

ARC Assets

Property under capital leases

Plant purchased or soid

Completed construction not classified

Experimental plant unclassified

TOTAL (Enter Total of lines 3 thru 7)
Leased to Others
Held for Future Use
Construction Work In Progress
Acquisition Adjustments
Total Utility Plant (Enter Total of lines 8 thru 12)
Accumulated Prov For Depr, Amort, & Depl.
Net Utility Plant (Line 13 iess 14)

(b)

152,563,878
4425

152,568,303

)]

152,563,878

4,425

152,568,303

a

857,112

153,225,415

657,112

153,225,415

(71,274,093}

(71,274,083)

DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION
in Service

Depreciation

Amort. and Depl. of producing natural gas land and land
rights

Amort. of underground storage land and land rights

Amort. of other utility plant

Total In-Service (Enter Tota! of ines 18 thru 21)

Leased fo Others

Depreciation

Amortization and depletion

Total leased to others (Enter Total of lines 24 and 25)

Held for Future Use :

Depreciation

Amortization and depletion

Total leased to others (Enter Total of ines 28 and 29)

Abandoment of Leases (Natural Gas)
Amort. Of Plant Acquisitions Ad.
TOTAL Accumulated Provisions {should agree with fine 14)(iines
22,26, 30, 31 & 32)

81,851,322

(71274003

81,951,322

“(71.274.093)

{71,274,083)

(71.274,093)

(71,274,093)

(71,274,083)
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
(1) An Qriginal

(2) E} A Resubmission

Date of Report
(Me, Da, Yn

Year of Report

Dec, 31, 2011 |

prescribed accounts.

2. In addition to Account 101, Gas Plant In Service (Classified), this page and
the next include Account 102, Gas Plant Purchased or Sold:; Experimental Gas
Plant Unclassified; and Account 106, Completed Construction not Classified.

3. Include in column {¢) or {d), as appropriate, corrections of additiens and

retirements for the current or preceding year.

4. Include in column (¢) or (4}, as appropriate, corrections of additions and

retirements for the current or preceding year.

STATE QF OREGON - SITUS GAS PLLANT IN SERVICE
1. Report below the original cost of gas plant in service according to the

5. Classify Account 108 according to prescribed
accounts on an estimated basis if necessary, and
include entries in column (c). Also to be included in
column (c) are entries for reversais of tentative
distributions of prior year reported in celumn (b).
Likewise, if the respondent has significant amount of
piant retirements which have not been classified to
primary accounts at the end of the year, include in
celurnn {d) a tentative distribution of such retirements,
on an estimated basis, with appropriate contra entry to

accumuiated depreciation provision. Include alsc in
column (d) reversais of tentative distributions of prior
year unclassified retirements. Attach supplementai
statement showing the account distributions of these
tentative ciassifications in column (¢) and (d),
including the reversais of the prior years tentative
account distributions of these amounts, Carefu]
observance of the above instructions and the texts of
Accounts 101 and 106 will aveid serious omissions of
the reperted ameount of respendent’s piant actually in

the account for service at the end of year. (Continue
an naneg 2853
BALANCE AT BALANCE AT
LINE ACCOUNT BEG. OF YEAR | ADDITIONS | RETIREMENTS | ADJUSTMENTS| TRANSFERS | END OF YEAR
NG, @) (k) () () (e @ (e}
1 1. Intangible Plant . _ e .
2 301  Organization R o -
3 302 Franchises and Ceonsents 73,667 - - - - 73,667
4 303 Miscellaneous Intangibie Plant - - - - - -
5 TOTAL Intangible Plant 73,667 - - - - 73,667
& 2. Production Plant B Vet BE Lo ) R
7 [Natural Gas Production & Gathering Plant : _
g 325.1 Producing lands - -
9 | 3252 Producing leaseholds - -
10 § 325.3 Gasrights - .
11 | 3254 Rights-of-way - .
12 | 325.5 Other land and land rights - -

13 326

14 327
18 328
16 329
17 330
18 331
18 332
20 333

21 334
22 335

23 336
24 337
25 338
26

27

28 340
29 341
30 342
31 343
32 344

Gas well structures

Field compresser station structures

Field measuring and regulating station structures
Other structures

Producing gas wells- Well construction
Producing gas welis- Well equipment

Field lines

Field compressor station equipment

Field measuring and reguiating station equipment
Drilling and cleaning equipment

Purification equipment

Other equipment

Unsuccessful exploration & developrment cosis
TOTAL Preduction & Gathering Plant

Products Extraction Plant

Land and land rights

Structures and improvements

Extraction and refining equipmnet

Pipe lines

Extracted products storage equipment
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Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
(N An Originat

(2y [ A Resubmission

Date of Report
(Mo, Da, Yr}

Year of Report

Dec. 31, 2011

8. Show in column (f) reclassifications or transfers within utility plant accounts. Include also in
column (f) the additions or reductions of primary account classifications arising from distribution of substantfial in amount submit a2 supplementary statement showing sub-account
amounts initally recorded in Account 102, In showing the clearance of Account 102, include in
column (e) the amounts with respect o accumulated provision for depreciation, acquisition
adjustments, etc., and show in column (f) only the offset to the debits or credits distributed in
column (f) to primary account classifications.

STATE OF OREGON - SITUS GAS PLANT IN SERVICE

7. For Account 399, state the nature and use of piant included in this account and if

classification of such plant conforming 1o the requirements of these pages.

8. For each amount comprising the reported balance and changes in Account 102, state
the property purchased or sold, name of vendor or purchaser, and date of transaction, If
proposed journzl entries have been filed with the Commission as required by the Unifarm
System of Accounts, give atso date of such filing.

BALANCE AT BALANCE AT
LINE ACCOUNT BEG. OF YEAR | ADDITIONS | RETIREMENTS { ADJUSTMENTS| TRANSFERS | END OF YEAR
NO, {a) (b (< (d) (e} U] =)
2. Preduction Plant (Con't) vt . i o :
Products Extraction Plant (Con't)
33 345 Compressor equipment - -
34 348 Gas measuring and reguiating equipment - -
35 347 Other equipment - .
36 TOTAL Products Extraction Plant - - - - - -
37 TOTAL Nat Gas Production Plant - - - - - -
38 |Mfd. Gas Production Plant (Submit Suppl. Statement) -
38 TOTAL Production Plant - - - - - -
- 40 3. Natural Gas Storage & Processing Plant :
41 Underground Storage s
42 | 350.1 Land - -
43 | 350.2 Rights-of-way - -
44 351 Structures and improvements - -
45 352 Wells - -
45 | 352.1 Storage leaseholds and rignts - .
47 | 352.2 Reservols - -
48 | 352.3 Non-recoverable natural gas - -
49 353 Llines - -
50 354 Compressor station equipment - -
51 355 Measuring and regulating equipment - -
52 356 Purification equipment - -
53 387 Other eguipment - .
54 TOTAL Underground Storage Plant - - - - - -
55 Other Storage Plant
56 360 Land and iand rights -
57 361 Structures and improvements -
58 362 Gas holders -
5% 363 Purification equipment -
B0 | 383.1 Liguefaction eguipment -
51 383.2 Vaporizing equiprent - -
62 | 383.3 Compressor equipment - -
63 | 363.4 Measuring and regulating equipment - -
64 | 383.5 Other equipment - -
85 TOTAL Other Storage Plant - - - - - -
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Name of Respondent

This Report Is:

Date of Report

Year of Report

() [Z] An Origirat (Mc, Da, Yr)
Cascade Natural Gas Corporation (2) ["] A Resubmission Dec. 31, 2011
STATE OF OREGON - SiTUS GAS PLANT IN SERVICE
BALANCE AT BALANCE AT
LINE ACCOUNT BEG. CFYEAR | ADDITIONS | RETIREMENTS [ ADJUSTMENTS| TRANSFERS | END OF YEAR
NO. (a) () ) () (e) f (g)
Base Load Liguefied Natura! Gas Terminating and Procassing e IR
66 Plant
87 | 364.1 Land and land rights - -
68 | 364.2 Stuctures and improvements - .
69 | 364.3 LNG Processing terminal equipment - .
70 | 364.4 LNG Transportation eguipment - .
71 364.5 Measuring and reguiating equipment - .
72 1 3848 Compressor station equipment - -
73 | 364.7 Communications equipment - .
74 | 364.8 Cther equipment - -
78 TOTAL Base Load Liequefied Natura! - - - - - -
76 Gas, Terminaling & Processing Plant - "
77 Total Nat. Gas Storage & Proc. Plant - - - - - -
78 4. Transmission Plant R NI I
79 1| 365.1 Land and land rights 13,131 - - - - 13,134
80 | 365.2 Rights of way 7,683 - - - - 7.683
81 366 Structures and improvements - .
82 367 Mains 2,422,006 - - - 3,396,824 5,818,920
83 368 Compressor station equipment - .
84 368  Measuring and regulating station equipment 48,548 - B - - 48 548
85 370 Communication equipment - -
86 371 Other equipment - -
g7 TOTAL Transmission Plant 2,491 468 - - - 3,396,824 5,888,292
88 5. Distribution Plant e i
88 374 Land and land rights 170,902 - - - - 170,802
gQ 375 Structures and improvemenis 326,874 - - - - 326,674
g1 376 Mains 72,969,136 333,807 (98,452) (1 (3,396,824 65,807 666
g2 377 Compressor station equipment - .
g3 378 Measuring and regulating equipment - General 6,907,125 118,332 (83,805) - - 6,932,652
g4 379 Measuring and regulating equipment - City Gate - -
g5 380 Services 38,041,104 661,180 (31,383) M - 38,670,890
96 381 Meters 11,321,288 316,804 (23,4073 1 - 11,614,684
g7 382 Meter installations 7,897,188 44 850 {1,458) (1) - 7,840,572
88 383 House regulators 2,301,044 68,282 (11,431) (1) “ 2,357 894
a9 384 House reguiator installations - -
100 | 385 industrial measuring and reguiating station equipment 1,388,713 350,847 {13,268) - - 1,426,382
101 388 Other property on customers' premises - “
102 | 387 Other equipment - -
102.a{ 388 ARO - Distribution 4,425 - - - - 4 425
103 TOTAL Distribution Plant 141,327,559 1,585,202 (273,214 (%) (3,396,824) 138,252,758
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Name of 'ﬁESpondent

This Report Is: Date of Report Year of Report
(1) [ An Original (Me, Da, YO
Cascade Natural Gas Corporation {2) [ A Resubmission Dec. 31, 2011
STATE OF OREGON - SITUS GAS PLANT IN SERVICE
BALANCE AT BALANCE AT

LINE ACCOUNT BEG. OF YEAR ADDITIONS RETIREMENTS | ADJUSTMENTS| TRANSFERS | END OF YEAR
NO. {a) {b) (© {d) (e} it (@
104 6. General Plant siele v ] e 5 . o .
105 | 389 Land and land rights 316,796 - - - - 318,796
106 { 380 Structures and improvements 3,151,237 7,941 - - - 3,158,178
107 391 Office furniture, fixtures and equipment 134,709 - (13.720) (2) - 120,987
108 | 392 Transportation equipment 1,837,752 215,688 {139,253) - - 1,718,187
109 | 393 Stores equipment 3,787 - (2,615) (1) - 1,171
110 | 394 Tools, shop and garage equipment 867,180 93,946 (21,765) 1 - 739,372
111 385 [Laboratory equipment - - - - - -
112 386 Power operated equipment 563,007 84,234 (156,577) 1 - 490,665
113 | 387 Communication equipment 811,702 53,288 {70,825} 1 - 794,066
114 | 398 Miscellaneous equipment 13,180 - - 4 - 13,164
118 SUBTOTAL 7,299,340 458,097 (404,855) 4 - 7,353,588
116 389 Other Tangible Property - -
M7 TOTAL Genera!l Plant 7,298,340 459,097 (404,855) 4 - 7,353,586
118 TOTAL (Accounts 101 and 106) 151,182,074 2,054,299 (878,069) (1) - 152,568,303
119 Gas Plant Purchased (See Instir. 8) - -
120 (tess) Gas Plant Soid {(See Instr. 8} - -
121 Experimental Gas Plant Unclassified - -
122 TOTAL Gas Plant in Service 151,192,074 2,054,299 (678,069) (1) - 152,588,303




Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
(1} An Qriginal
(2) [ A Resubmisston

Date of Report
{Mo, Da, Yr)

Year of Repori

Dec, 31, 2011

STATE OF OREGON - SITUS GAS PLANT HELD FOR FUTURE USE {Account 105)

1. Repori separately each property held for fulure use at end of the year having an original cost of $100,000 or mare. Other items of property held
or fulire use may be grouped provided that the number of properties so grouped is indicated.

2. For properly having an original cost of $100,000 or more previously used in utility operations, now held for future use, give, in addition o other
required information, the date that ulility use of such properly was discontinued, and the date the original cost was transferred to Account 105.

Line

Description and Location
of Property
(a)

Date Originally
Included in this Acct.

(b)

Date Expected to be
Used in Utility Service

(c)

Batance at
£nd of Year
{d)

utility use.

CONOO A O - |5

Natural gas fands, leaseholds, and gas rights held for future

TOTAL -

None

OREGON SUPPLEMENT
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Name of Respondent

Gascade Natural Gas Corporation

This Report Is:
(H An Original
{2) []AResubmission

Date of Report
{Mo, Da, Yr)

Year of Report

Dec. 31, 2011

N =

STATE OF OREGON - SITUS CONSTRUCTION WORK iN PROGRESS - GAS {Account 107)

Report below descriptions and balances at end of year of projects in process of censtruction (107).
Show items relating to "research, development, and demonsiration” projects last, under a caplion Research, Development, and Damonsiration

{(see Account 107 of the Uniform System of Accounts).
Minor projects may be grouped.

Line

Description of Projects

(a)

Construction Work
In Progress {Acct 107)

(b}

Estimated Additional
Cost of Project

c)

(OG?NU)U‘»A@I\)-—\-g

meter sefs and telemetering, etc.

TOTAL-

instatlation of mains, service lines, measuring and regulating stations,

657,112

657,112

OREGEON SUPPLEMENT
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Name of Respondent This Report Is: Date of Report Year of Report
() (41 An odginal (Mo, Da, Y1}
Cascade Natural Gas Corporation 2} [ & Resubimission Dec. 31, 2011
STATE QF OREGON - SITUS ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (account 108)
1. Explain in a footnole any Imporant adjusiments during year, closing entries to tentatively funclionalize the book cost of the
2.  Explain in a footnote any dilference between the amount for book cost of pland retired, Line plant retired. In addition, include all costs included in
11, column (c}, and thal reported for gas plant in setvice, pages 24-27, column {d), retirement work In progress al year end in the appropriate
excluding retirements of non-depreciable properly. functional classifications.
3. The provisions of Account 108 in the Uniform Syslem of accounts require that retirements 4  Show separately Interest credits under a sinking fund or
of depreciable plant be recorded when such plant is removed from service. If the similar method of depreciation accounting.
respondent has a significant amount of plant retired at year end which has not baen
recorded andor classified lo various reserve funclional classifications make preliminary
Section A. Balances and Changes During the Year
Total Gas Plant In Gas Plant Held Gas Plant
Line ftem {ctd+e) Service For Future Use Leased {o Others
No. (@) {b) () (d) e
1 |Balance beginning of year (67,808,725) {67.808,725)
2 |Depreciation provisions for year, charged to:
3 1(403) Depreciation expense (3,882,522) {3.882,522)
4 [{413) Exp. of gas plani leased to others -
5§ |Vehicl & Power Equipment Usage - Clearing {155,655) (155 555}
6 |[Other clearing accounis -
7 10her Account {specify):
7.1 ARO Assels - -
7.02 | Other -
8 -
9 TOTAL Depreciation Provisions for Year (Enter lolal of lines 3 thru
8) {4,038,077) (4,038,077}
10 |Net Charges for Plant Retired:
11 Book cost of plant relired 643,230 643,230
12 Cost of removal 83,596 83,596
13 Salvage (credils) {100,153) {100,153)
14 TOTAL Nel Charges for Piani Retired {enter Totaf of Lines 11 thru
13) 626,673 626,673
15 |Other Debit or Credit ltems {Describe}
15.01 iincrease/Decrease in Retirement work in progress (12,245) {12,245)
15.02 Adjustment due fo change in allocation rale (41,718) (41,719)
16.00
17 __|Balance End of Year (Enter Tolal of Lines 1, 8, 14, 15, & 16) {71,274,083) (71,274,093}
Sectien B, Balances at End of Year According to Functional Classifications
18 1Production - Manuiactured Gas - -
18  |Production and Gathering - Nalural Gas - -
20 [Products Exiraction - Natural Gas - -
21 |Underground Gas Storage - -
22 [Other Storage Plant - -
23 {Base Load LNG Terminaling and Proc. Plant - -
24  |Transmission {2,516,228) {2,516,228)
25  iDistribution {65,244,677) (65,244,677)
26 |General (3.473,372) {3473,372)
26.01 [intangible (73.667) (73,667)
26,02 [Retirement Waork-In-Progress 33,851 33,851
27 TOTAL {Enter Total of Lines 18 thru 26) {71,274,093) {71,274,093)
OREGON SUPPLEMENT 30
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Name of Respondent This Report Is: Date of ﬁeport Year of Report
(1) [¥] an original (Mo, Da, Yr)
Cascade Natural Gas Corporatfion (2) D A Resubmission Dec. 31, 2011
STATE OF OREGON - ALLOCATED
SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
Line ltem Total Electric Gas . | Other (Specifiy) | Other (Specifiy) Common
No.
(a) (b) (©) () &) @ @
1 UTILITY PLANT Laonal o :
2 |In Service SR o S
3 Piant in Service (classified) 6,289,892 6,289,892
3.a ARO Assets -
4 Property under capitai leases -
5 Plant purchased or sold -
8 Completed construction not classified -
7 Experimental piant unclassified -
8 TOTAL (Enter Total of lines 3 thru 7) 6,288,892 5,289,892 -
9 |Leased to Others -
10 !Held for Future Use -
11 iConstruction Work In Progress 1,404,148 1,404,148
12 jAcquisition Adjustments -
13 Total Utility Plant (Enter Total of lines 8 thru 12) 7.694,040 7,694,040 -
14 |Accumutated Prov For Depr, Amort, & Depl. (3,570,350} (3,570,350)
15 Net Utility Plant (Line 13 less 14) 4,123,690 4,123,690 -
18 DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION
17 lln Service S oL
18 Depreciation (3,348,409} (3,348,409)
49 Amort. and Depl. of producing natural gas land and land
rights - -
20 Amort. of underground storage tand and land rights - -
21 Amort. of cther utility plant (221,941} (221,941)
22 Total In-Service (Enter Total of lines 18 thru 21) {3,570,350) (3,570,350} -
23 ileased to Others T : B
24 Depreciation - -
25 Amortization and depletion - -
26 Total leased to others (Enter Totail of lines 24 and 25) - - -
27 Held for Future Use
28 Depreciation - -
29 Amortization and depletion - -
30 Total leased to others (Enter Total of lines 28 and 29) - - -
31 |Abandoment of Leases {(Natural Gas) .
32 |Amort. Of Plant Acquisitions Ad. - -
TOTAL Accumulated Provisions (should agree with line 14)(fines
33 122,26, 30, 31 & 32) (3,570,350) (3,570,350) -
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Name of Respendent This Report Is: Date of Report Year of Report
(1) 4] anorigina (Mo, Da, Y1)
Cascade Natural Gas Corporation (2} [} A Resubmission Dec. 31, 2011

STATE OF OREGON - ALLOCATED GAS PLANT IN SERVICE

1. Report below the criginal cost of gas piant in service according to the
prescribed aceounts.

2. In addition to Account 101, Gas Flant In Service (Classified), this page and
the next include Account 102, Gas Plant Purchased or Sold; Experimental Gas
Plant Unclassified; and Account 108, Completed Construction not Classified.
3. Include in column (<) or {d), as appropriate, corrections of additions and
retirements for the current or preceding year.

4. Include in column () or (d), as appropriate, corrections of additions and
retiremnents for the current or preceding year.

5. Classify Account 106 according to prescribed
accounts on an estimated basis if necessary, and
include entries in column {¢). Also to be included in
column (¢} are entries for reversals of tentative
distributions of prior year reported in colurmn (b).
Likewise, if the respondent has significant amount of
plant retirements which have not been classifled to
primary accounts at the end of the year, include in
column (d) 2 tentative distribution of such retirements,
on an estimated basis, with appropriate contra entry to

accumulated depreciation provision. Include also in
column (d} reversais of tentative distributions of prior
year unclassified retirements. Attach supplemental
statement showing the account distributions of these
tentative classifications in coiumn (c) and {d),
including the reversais of the prior vears tentative
account distributions of these amounts. Careful
observance of the abeve instructions and the texts of
Accounts 101 and 106 wiil avoid serious omissions of
the reported amount of respondent’s piant actuaily in

the account for service at the end of year, (Continue
A nane 283
BALANCE AT BALANCE AT
LINE ACCOUNT BEG. OF YEAR [ ADDITIONS | RETIREMENTS | ADJUSTMENTS | TRANSFERS | END OF YEAR
NO. {a) (b) {e) {d) (&) ] 1]
1 1. Intangible Plant BT ST e e o
2 3C1 Qrganization 37,484 - - - - 37,484
3 302 Franchises and Consents - - - - . R
4 303 Miscellaneous Intangible Plant 1,893,357 993,501 - - - 2,986,858
5 TOTAL Intangible Plant 2,030,841 993,501 - - - 3,024,342
8 2. Preduction Plant SR SRR Sy o i
7 {Natural Gas Production & Gathering Plant
8 325.1 Preducing lands - -
§ | 32582 Producing leaseholds - -
10 | 325.3 Gasrights - -
11 | 325.4 Rights-of-way - .
12 | 325.5 Other land and land rights - -
13 326 Gas well structures - -
14 327 Field compresscr station structures - -
15 328 Field measuring and regulating station structures - -
16 328 OQther structures - -
17 330 Preducing gas wells- Well construction - n
18 331 Preducing gas wells- Well equipment - -
19 332 Field lines - -
20 333 Field compressor station equipment - -
21 334 Field measuring and regulating station equipment - -
22 335 Drilling and cleaning equipment “ -
23 336 Purification equipment - -
24 337 Cther equipment - -
25 338 Unsuccessful exploration & development costs - -
26 TOTAL Production & Gathering Plant - - - - - -
27 Products Extraction Plant .
28 340 Land and land rights - .
28 341 Structures and improvements - -
30 342 Extraction and refining equipmnet - .
31 343 Pipelines - -
32 344 Extracted products storage eguipment - -
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Name of Respondent

Cascade Natural Gas Corporation

This Report is:
)] An Qriginal

(2) [ A Resupmission

Date of Report
(Me, Da, Yn)

Year of Report

Dec. 31, 2011

8. Show in column {f) reclassifications or transfars within utifity plant accounts. Include also in
column (f) the additions or reductions of primary account ¢lassifications arising from distribution of substantial in amount submit a supplementary statement showing sub-account
amounts initally recorded in Account 102. In showing the clearance of Account 102, include in
column (e) the amounts with respect t0 accumulated provision for depreciation, acquisition
adjustments, etc., and show in column (f) oniy the offset to the debits or credits distributed in
column (f) to primary account classifications.

STATE OF OREGON - ALLOCATED GAS PLANT IN SERVICE

7. For Account 399, state the nature and use of plant included in this account and if

classification of such piant conforming to the requirements of these pages.

8. For each amount comprising the reporied balance and changes in Account 102, state
the property purchased or soid, name of vendor or purchaser, and date of transaction. If
proposed journal entries have been filed with the Commission as required by the Uniform
Systern of Accounts, give also date of such filing.

BALANCE AT | BALANCE AT

LINE ACCOUNT BEG. OF YEAR | ADDITIONS | RETIREMENTS | ADJUSTMENTS] TRANSFERS | END OF YEAR

NO. {a} ()] (c) {d) (2) £ {g)
2. Production Plant (Con't)
Products Extraction Plant (Con't)

33 345 Compressor equipment - .
34 345 Gas measuring and regulating equipment - -
35 347  Other equipment - .
36 TOTAL Products Extraction Plant - - - - - -
37 TOTAL Nat. Gas Production Piant - - - - . -
38 |Mfd. Gas Production Piant (Submit Suppl. Statement) -
39 TOTAL Production Plant - - - - - -
40 3. Natural Gas Storage & Processing Piant
41 Underground Storage
42 | 3501 Land - -
43 | 350.2 Rights-of-way - .
44 351 Structures and improvements - -
45 352 Wells - -
46 ; 3521 Storage leaseholds and rights - -
47 | 352.2 Reservois - -
48 | 352.3 Non-recoverable naturai gas - -
49 353 Lines - -
50 354 Compressor stafion equipment - -
51 355 Measuring and regulating equipment - -
52 356 Purification equipment - -
53 357 Other equipment - .
54 TOTAL Underground Storage Plant - - - - - -
55 Other Storage Plant . )
56 360 Land and tand rights -
57 361  Structures and improvements -

- 58 362 Gas hoiders -
58 363 Purification equipment -
80 | 383.1 Liguefaction equipment -
51 363.2 Vaporizing equipment - -
82  363.3 Compressor equipment - -
B3 | 383.4 Measuring and regulating equipment - -
84 § 383.5 Otherequipment - .
65 TOTAL Other Storage Plant - - - - - -
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Name of Respondent

This Report Is:

Date of Report

Year of Report

(1) [Z an Sriginel (Mo, Da, Yr)
Cascade Natural Gas Corporation (2) [ AResubmission Dec. 31, 2011
STATE OF OREGON - ALLOCATED GAS PLANT IN SERVICE
BALANCE AT BALANCE AT
LINE ACCOUNT BEG. OF YEAR | ALDITIONS | RETIREMENTS | ADJUSTMENTS| TRANSFERS | END OF YEAR
NC. (@) (b) () {d) e) ) g}
Base Load Liquefied Natural Gas Terminating and Processing i : o
&6 Plant
87 | 364.1 Land and land rights - .
88 | 364.2 Structures and improvements - .
69 | 3643 LNG Processing terminal equipment - -
70 | 364.4 LNG Transportation equipment - -
71 | 3845 Measuring and regulating equipment - -
72 | 364.6 Compressor station equipment - -
73 | 384.7 Communications eguipment - -
74 | 364.8 Other equipment - - .
75 TOTAL Base Load Liequefied Natural - - - - - -
76 Gas, Terminaling & Processing Plant - .
77 Total Nat. Gas Storage & Proc. Plant - - - - - -
78 4. Transmission Plant
78 | 365.1 Land and land rights - - - - - -
8C | 388.2 Rights of way - - - - - -
81 366 Structures and improvements - -
82 367 Mains - -
83 368 Compressor station equipment - -
84 368 Measuring and reguiating staticn equipment - -
85 370 Communication equipment - -
85 371 Cther equipment - .
87 TOTAL Transmission Plant - - - - - .
88 5. Distribution Plant 0 : R
88 | 374 Land and land rights 23393 . - - - 23,393
80 375 Structures and improvements 97,538 850 - - - ©8,389
91 376  Mains - B
g2 377 Compresser station eguipment - -
83 378 Measuring and reguiating equipment - Generai - .
94 379 Messuring and regulating equipment - City Gate - -
85 380 Services - -
96 381 Meters - -
g7 382 Meter instailations - -
g8 383 House regulators - -
89 384 House regulator installations - -
100 | 385 Industrial measuring and reguiating station equipment - -
11 386 QOther property on cusiomers’ premises - -
102 387 Other equipment - -
102.a| 388 ARO - Distribution - -
103 TOTAL Distribution Plant 120,932 850 - - - 121,782
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Narne of Respondent This Report ts: Date of Report Year of Report
(1) [ An Original {Mo, Da, Y1)
Cascade Natural Gas Corporation (2 L] & resubmission Dec. 31, 2011
STATE OF OREGON - ALLOCATED GAS PLANT IN SERVICE
BALANCE AT BALANCE AT
LINE ACCOUNT BEG, OF YEAR | ADDITIONS | RETIREMENTS [ ADJUSTMENTS| TRANSFERS | END OF YEAR
NC. (a) {b) (c) (g} (e " (@
104 8. General Plant .
105 389 Land and land rights 2,090 - - - - 2,080
106 | 390 Structures and improvements 145,063 - - - - 145,063
107 | 391 Office furniture, fixtures and equipment 2,304,272 153,752 (198,513} - - 2,261,5M
168 392 Transportation eguipment 208,008 53,182 - - - 282,190
109 | 383 Stores eguipment 14,797 - {70 - - 14,727
110 | 394 Tools, shop and garage equipment 194,727 61,767 (604) - - 255,890
111 385 Laboratory equipment 27,304 - {(222) - - 27,082
112 | 395 Power operated equipment 27,086 - - - - 27,086
113 397 Communication eguipment 148,008 464 (383) - - 148,090
114 | 398 Miscellaneous equipment 39 - - - - 39
115 SUBTOTAL 3,072,395 269,165 {197,792} - - 3,143,768
116 | 388 Other Tangible Property - -
117 TOTAL General Plant 3,072,395 269,165 (197,792) - - 3,143,768
118 TOTAL {Accounts 101 and 106) 5,224,168 1,263,516 (197.792) - - 6,289,882
119 Gas Plant Purchased (See lnstr. 8) - -
120 (less) Gas Plant Soid (See Instr. 8) - -
121 Experimental Gas Plant Unclassified - -
122 TOTAL Gas Plant in Service 5,224,188 1,263,518 (197,792} - - 5,288,892




Name of Respondent

Cascade Natural Gas Corporation

This Report Is:
(1 An Original
(2} [ A Resubmission

Date of Report
{Mo, Da, Yr}

Year of Report

Dec. 31, 20114

STATE OF OREGON - ALLOCATED GAS PLANT HELD FOR FUTURE USE (Account 106)

1. Report separalely each properly held for future use at end of the year having an original cost of $100,000 or more. Other items of proparty held
or future use may be grouped provided that the number of properties so grouped is indicated.

2. For properly having an original cost of $100,000 or more previously used in utility operations, now held for future uss, give, in addition to other
required information, the date that utility use of such properly was discontinued, and the date the original cost was transferred to Account 105.

Line

Description and Location
of Property
(a)

Date Originally
Included in this Acct.

(b)

Date Expecled to be
Used in Utility Service

{c)

Balance at
End of Year

(d}

uility use.

- =z
Swe~NouraNn = |8

Saodom B i b W W W WG W

Nalural gas 1énds. leaseholds, and gas rights held for {uture

TOTAL-

None

OREGON SUPPLEMENT
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Name of Respondent

Cascade Nalural Gas Corporation

This Report Is:
{1} An Origlnal
{2) L] A Resubmisslon

Date of Reporl
{Mo, Da, Yr}

Year of Report

Dec. 31, 2011

STATE OF OREGON - ALLOCATED CONSTRUCTION WORK IN PROGRESS - GAS {(Account 107)

1. Report below descriptions and balances at end of year of projects in process of construction (107).
Show items relating to "research, development, and demonstration” projects last, under a caption Research, Development, and Demanstration

{see Account 107 of the Uniform System of Accounts).
3. Minor projects may be grouped.

Line

Description of Projects

{a)

Construction Work
In Progress {Acct 107)
{b)

Estimated Additional
Cost of Project

(e}

wmﬂmmawm.;%

10
11

12
13
14
16
16
17
18
18
20
21

22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

TOTAL-

Installation of mains, service lines, measuring and regulating stations,
meter sets and telemetering, elc.
Other general plant work in progress expenditures

1,404,148

1,404,148

OREGON SUPPLEMENT
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Narme of Respondent

Cascade Natural Gas Corporation

This Repod 1s:
(1) An Original
(2) [ A Resubmission

Date of Report
(Mo, Da, Y1}

Year of Report

Dec. 31, 2011

STATE OF OREGON - ALLOCATED ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT {account 108}
closing entries to tentatively functionalize the book cost of the

plant refired. In addition, Include ail cosis Included in

1. Explainin a fooinole any Important adjustments durng year.

Explain in a footnole any difference between the amount for book cost of plant retired, Line
11, column {c), and that reported for gas planl in service, pages 24-27, column {d),

excluding relirerments of non-depreciable propetly,

3. The provisions of Account 108 in lhe Uniform Systemn of accounts require that retirements 4

of depreclable plant be recorded when such plani is removed from sefvice. If the
respondent has a signilicant amount of plant relired at year end which has not been
recorded andfor classified to various reserve functional classifications make preliminary

retirement work In progress at year end in the appropriate
funclional classifications,

Show separately interest credits under a sinking fund or

similar method of depreciation accounling.

Section A. Balances and Changes Buring the Year

Tolal Gas Plant In Gas Plant Held Gas Planl
Line Item {ctd+e) Service For Future Use Leased 1o Others
No. @) b ©) &) €
1 Balance beginning of year (3,233,604} {3,233,604)
2 |Bepreciation provisions for year, charged 1o
3 {(403) Deprecialion expense {375,238) (375,238}
4 1{413) Exp. of gas plani leased o others -
5 1Vehict & Power Equipment Usage - Clearing (24,372) (24,372)
6  |Otlher clearing accounts -
7 |Other Account {(specify):
7.1 ARQ Assels -
7.02 | Other -
8 -
g TFOTAL Depreciation Provisions for Year (Enfer {otal of lines 3 thiu
8) (396,610) (399,610
10 |Nelf Charges for Plant Retired:
11 Book cost of plant retired 232,629 232628
12 Cost of removal - -
13 Salvage (credits) {1,337) {1,337}
14 TOTAL Net Charges for Plant Relired {enter Tolal of Lines 11 thru
13) 231,292 231,292
15 [Other Debit or Credit items (Describe)
16.01 |increase/Decrease in Retirernent work in progress 310 310
15.02 |Adjustmenl due to change in allocation rate 53,203 53,203
16.00
17 |Balance End of Year {Enter Tolal of Lines 1, 8, 14, 15, & 16} (3,348,409) {3,348,409)
Section B. Balances at End of Year According to Functional Classifications
18 [Production - Manufactured Gas - -
19 {Produclion and Gathering - Natural Gas -
20 {Producis Extraclion - Natural Gas -
2% |[Underground Gas Storage - -
22 0ther Storage Plant -
23 |Base Load ENG Terminaling and Proc. Plant - -
24 |Transmission 2,516,227 2,516,227
25 [Distribution {9.412,508) (9,412,509)
26 |General 3,473,372 3,473,372
26.01 [intangible 73,667 73,667
26.02 |Relirement Work-ln-Progress 833 833
27 TOTAL (Enfer Total of Lines 18 thru 26) {3,348,409) {3,348,409)

OREGON SUPPLEMENT
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NAME OF RESPONDENT THIS REPORT 1S: DATE OF REPORT jYEAR OF REPORT

{1) [ AN ORIGINAL MD.Y)
CASCADE NATURAL GAS CORPORATION (L1 ARESUBMISSION DEC 1, 2011

STATE OF OREGON - GAS STORED (ACCOUNT 117, 164.1, 164.2 AND 164.3)

1. Report below the informatien called for concerning inventories of gas stored.

2. The Uniform System of Accounts provides that inventory cost records be maintained on a censolidated basis for alf storage projects with
separate records showing the Mcf of inputs and withdrawals and balance for each project, except under certain specified circumstances. If the
respandent's Inventory cost records are no! maintained on a consclidated basis for all storage projects, furnish an explanation of the accounting
followed and reason for any deviation from the general basis provided by the Uniform System of Accounts. Separate schedules on this schedule
form should be furnished for each group of sterage projects for which separate inventory cost records are maintained.

3. If durng the year adjustmeat was made of the stored gas inventory, such as lo correc! for cumutative inaccuracies of gas measurements, furnish
an explanation of the reason for the adjustment, the Mef and doltar amount of adjustment and accouat charged or credited.

4. Glve a concise statement of the facis and the accounting performed with respect to any encroachment of withdrawals during the year, or
restoration of previous encroachmenl, upon native gas constittding the "gas cushion™ of any storage reservoir.

5. If the respondent uses a "base stock” In connection with its inventory accounling, give a concise statement of the basis of establishing such
"hase stack®, the Inventory basis, and the accounting performad with respect {o any encroachment of withdrawals upon "base stock”, or
resforation of previous encroachrrent including brief parliculars of any such accounting during the year.

8. If respondent has provided accumulated provision for such stored gas which may not eventually be fully recovered from any storage project,

furnish a statement showing: {a) date of Commission authorization of such accumulated provision, (b} explanation of clrcumslances requiring
stuch provision, () basis of provision and factors of calculation, (d) estimated ultimate accumelated provision accurnulation, {e} a summary
showing batance of accumulated provision and entires during year.
7. Pressure base of gas volumes reported in this schedule is 14.73 psia al 60" F,
NonCurrent Current LNG ENG
Line Dascriplion {Acct 117} | (Accl 164.1} | {Accl 164.2) {Acct 164.3) Total
No, (a) b {c} {d) (e}
1 |Balance, beginning of year Not allocated | Not alfocated Not allocaled
2 |Gas delivered to slorage
3 {contract account) i 1] 0
4 tGas withdrawn from siorage
5 {conira account) $ 23617 $ 23,617
6 Other debils or credils
7 ({exptain)
8
9
10
11
12 Balance, end of year Not allocated | Not aliocaled Not allocated
13 |Mef
14 1Amount per Mcf
15 |State basis of segregation of inventory between current and noncurrent portions:
16
17 |Gas defivered lo storage:
i8 Mcf Not allocated
19 Amount per Mcf Not alfocated
20 Cost basis of gas delivered 1o storage:
21 Speciy. Own production (give production area, see
22 uniform syslem of accounts); average system purchases;
23 specific purchases (state which purchases).
24 Doas cost of gas deflvered (o storage include any expenses
25 for use of respondent's ransmission, storags, or other
26 facilittes? If so, glve partfculars and dale of Commission
27 approval of the accounting.
28
29 |Gas withdrawn from storage:
30 Maf 3375
31 Amount per Mcf 7.00
32 Cosl basis of withdrawals:
33 Specify. average cost, lifo, fifo, {Explain any change in Fifo
34 inventory basis during year and give date of Commission
35 approvat of the change or approvat of an invenlory basis
35 diffarent from that referred to in unlform system of accounts.)
37
38
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT 18: DATE CF REPORT {YEAR OF REPORT
{1) @ AN ORIGINAL DY)

{2) 1 A RESUBMISSION DEC 31, 2011

STATE OR OREGON - GAS PURCHASES {Accounts 800, 801, 802, 803, 804.1 and 805)

I

1. Report pariiculars of gas purchases during the year in the manner
prescribed below. (Code numbers to be used in reporting for Columns (d),
(&) and (f) will be supplied by the Commission.)

2. Provide subheadings and ofals for prescribed accounts as
follows:

800 Natural Gas Well Head Purchases

801 Nalural Gas Flefd Line Purchases

802 Natural Gas Gasoline Plant Qutlet Purchases

803 Natural Gas Transmission Line Purchasas

804 Nalural Gas City Gate Purchases

804.1 Liquefied Natural Gas Purchases
805 Ofher Gas Purchases
Purchases are to be reported in account number sequence; e.g., all

purchases charged to Account 800, followed by charges to Account 801,
etc. Under each account number, purchases should be reported by
states in alphabetical order. Totals are to be shown for each account in
Cofumns (k) and {{} and should agree with the books of account, or any
differences reconciled.

3. Puschases may be reported by gas purchase contract totals
(at the option of the respondent) where one conlract inciudes two or
more FERC producer rate schedules or small producer cerlificates,
provided thal the same price is being paid for all gas purchased under
the contract. H two or more prices are in effect under the same contract,
separate delails for each price shali be reported. The name and FERC
rate schedule or small producer certlficate docket number of each
seller included in the contract fotal shall be listed on separate sheels,
clearly cross-referenced, Where two or more prices are in effect, the
selters at each price are to be tisted separately.

4. Purchases of less than 160,000 Mcf per year per contract
from sellers not affifiated with the reporting company may (at the option
of the respondent) be grouped by account number, except when the
purchases were permanently discountinued during the raporting year.
When grouped purchases are reported, the number of grouped
purchases Is to be reported in Column {a). Onty Celumns {a}, {k), and
(m) are to be completed for grouped purchases; howaver, the
Commisslon may request additlonal details when necessary. Grouped
non-jursdictional purchases should be shown on a separate line.

5. Column inslructions are as follows:

Columns {a) and {d} - In reporting the names of sellers under
FERC rate schedules, use the namaes as they appear on the filed rale
schedules. Abbreviations may be used where nacessary. The code
number to be used Is the Commisslon-assigned numbar.

Column {b) - Glve the name of the producing field only for
purchases ai {he wellhead or from field lines. The plant name shouid
be given for purchases from gasoline plant oullets. If purchases
under a conlract are from more than one field or ptant, use the
name of ihe one contribuling the largest volume. Use a foolnote
to list the other fields or plants invoived.

Cotumn {c} - State the net rate in cenls per Mcf as of December 31
for the reporied year, applicable o the volume skown in Column (k}.

The net rate includes all applicable deductions and downward
adjustments. The rale is effective and Is filed pursuant {o applic-
ablg sfatues and regulations and {as to FERCG rates schedules)
permitted by the Commission to become effective.

Columns (e) and {f) - General Services Administration
location code designations are to be used to designate the
state and county where the gas is received. Where gas [s
received in more than ane county, use the code designation
for the county having the largest velume, and by faotnote list
the other counties involved.

Column (g) - List the assigned Commlssion rate
schedule number or small producer cerificate docket number.
Use the designalion "NJ" ia Column {g) to Indicate non-
jurisdictional purchases.

Column (h) - In some cases, two or more fines will
be required to report a purchase, as when two or more rales
are belng pald under the same contract, or when purchases
under the same rate schedule are charged to more than one
account. If for stech reasons the producer rate schedule or
non-jurisdictienal purchase contract appears on more than
one line, enter a numerical code (selected by the respondent}
in Column th) to so indicate. Once establishad, the same
numerical suffix is to be used for all subsequent years
reporting of the purchase. If lhe purchase was permanently
discontinued during the repoding year, so Indicate by an
asterdsk{*} in column {h). Column (b} is also to be used o
enter any Commission assigned fetter rate schedule suffix
{e.g. R.S. No. 22A).

Column {1} - Show date of the gas purchase coniract.

If gas is purchased under a renegatiated contract, show the
dates of ihe original and renegotiated contracls on the follow-
ing line In brackets. If new acreage is dedicated by ratification
of an existing contract, show the date of the ratification

rather than the date of Lhe original contract. H gas Is being
sold from a different reservoir than the original dedicated
acreage pursuant {o Section 2.58 {f) {2) of the Commissian's
Rutes of Practice and Procedure, place the letler "A” after the
contract dale.

Ceolumn {f) - Show, for each purchase,'lhe approximate
BTU per cubic fool, determined in accordance with the
definition in itern No. 7 of the General Instructions for FERC
Form 2.

Column (k) - State the volume of purchased gas as
finally measured for purposes of determining the amount
payable for the gas. Include current year receipts of make-
up gas that was paid for in prior years.

Columin () - State the doliar amount {omit cents} pald
and previously paid for the vofumes of gas shown in Col. (k).

Cotumn (m) - Stale 1he average cost per MCF to the
neareast hundredth of a cent. (Column (I} divided by Column
{k} multiplied by 100.}
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NAME OF RESPONDENT

CASCADE NATURAL GAS CORPORATION

THIS REPORT 1S
(1) B AN ORIGINAL

(2) 0 A RESUBMISSION

DATE OF REPORT
(M,D,Y)

YEAR OF REPORT

DEC 31, 2011

STATE OR OREGON - GAS PURCHASES (Account 800, 801, 802, 803, 804, 804.1 and 805} {Con't)

NAME OF SELLER Name of Net Rate
LINE {DESIGNATE ASSOCIATED COMPANIES) Producing Field Effective
NO. {a) or Gasoline Plant December 31
(b) (c}

Core firm supply

Peaking Services

TOTAL

2 00 00 L2 0 NN N RN N N B RN N b wd wd wod o b et ok e ek
A ON SO0~ BWNCOO~NOAD W v @@~ D Wl

[}
(61

B o W
-~ W0 ~N®

804 Nafural Gas City Gale Purchases

Interstate Pipeline Transportation
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NAME OF RESPONDENT

CASCADE NATURAL GAS CORPORATION

THIS REPORT IS
(1) @ AN ORIGINAL
(2) 0 A RESUBMISSION

DATE OF REPORT
{M,D,Y}

YEAR OF REPORT

DEC 31, 2011

STATE OR OREGON - GAS PURCHASES {Account 800, 801, 802, 8

03, 804, 804.1 and 805) {Con't)

State |County

Rate

Schedule

Ceode | Code | Code | No.
d | & 1 0 (g

Suffix
{h)

Date of
Contract

()

Approx.
BTU Per
Cuft

Gas

Purchased - Mcf
(14.73 psia 60 °F)

{k)

Cost of
Gas

]

Cost
Per Mcf
{cents)

{m)

LINE
NO.

0

10.30

7,481,456

3 43,367,938
$ 278,228

$ 5,635,218

7,481,456

$ 49,181,384

579.67

nfa

nfa

n/a

bW W W WL WWWRANNMNMMMNMMNNRE = o o o= = a3 3
I O R U AR A JORERN OO AN WN o @XNDO D W -
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;ou NAME OF RESPONDENT THIS REPORT i9: DATE OF REPORT YEAR CF REPORT
m (1) x AN ORIGINAL (M,D,Y)
CASCADE NATURAL GAS CORPORATION '
@ (2o A RESUBMISSION DEC 31, 2014
=
2
3 STATE OF OREGON - GAS USED IN UTILITY OPERATIONS - CREDIT (Accounts 810, 811 and 812)
é 1. Report below particutars of credits during the year to Accounts 810, 811 and 812, which cffset charges to cperating expenses or other accounts for the cost of gas from the respondent's
g own supply.
-1 2. Natural gas means either natural gas unmixed, or any mixture of natural and manufactured gas.
3. if the reported MCF for any use is an estimated quantity, state such fact.
4. if any natural gas was used by the respondent for which charge was not made to the appropriate operating expenses or other account, list separately in column © the MCF of gas so use
ormitting entries in columns (d) and {e).
5. Pressure hase of measurement, to be reperted in columns (¢) and {f) is 14.73 psia at 60 °F.
Natural Gas Manufactured Gas
MCF OF GAS USED AMOUNT MCF OF GAS USED
ACCCOUNT (14.73 PSIA AMCOUNT FER MCF {14.73 PSIA AMOUNT
LINE; PURPOSE FOR WHICH GAS WAS USED CHARGED AT E0°F) CF CREDIT (CENTS) AT 80 °F) OF CREDIT
NO. (& (b) {c) {d) {e) {f) (9)
810 Gas used for Compressor Station Fuel - Credit
2 |8%1 Gas used for Procducts Extraction - Credit
3 {a) Gas shrinkage & other usage in respondent's
N Cwn processing
w 4 (b} Gas shrinkage, etc. for respondent's gas

processed by others
5 [812 Gas used for Other Utility Cperations - Credit 812 452318 25,089 ¢ 0 0
{Report separately for each principai use.
Group minor uses).

10
th!
12
13
14
15
16
17
18

18 TOTAL 45231 % 25,088
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NAME OF RESPONDENT THIS REPORT 15: DATE OF

(1) B AN ORIGINAL M.D.Y)
CASCADE NATURAL GAS CORPORATION (2) O A RESUBMISSION

REPORT [YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - GAS ACCOUNT - NATURAL GAS

differences in pressure bases used in measuring MCF of natural gas received and delivered.
2. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.
3. Enter in column (c) the MCF as reported in the schedules indicated for the respective items of receipts and deliveries.

1. The purpose of this schedule is to account for the quanity of natural gas received and delivered by the respondent taking inte consideration

REFERENCE MCF
LINE ITEM PAGE NO. (14.73 PSIA AT 60 °F)
NO. (&) {b) {c}
1 GAS RECEIVED Mcf
Natural gas produced
3 |LPG gas produced and mixed with natural gas
4 IManufactured gas produced and mixed with natural gas
5 [Purchased gas:
6 a. Welihead
7 b. Field lines
8 c. Gasoline Plants
9 d. Transmission line
10 | _e. City gate under FERC rate schedules 7,391,028
111 £ LNG
12 | g. Other
13 |TOTAL GAS PURCHASED 7,391,028
14 |Gas of others received for fransportation 22,962,138
15 |Receipis of respondents’ gas transporied or compressed by olhers
16 |Exchange gas received
17 1Gas wilhdrawn from underground storage 94,951
18 |Gas received from LNG storage
19 {Gas received from LNG processing
20 0ther receipts: {specify)
21 [TOTAL RECEIPTS 30,448,117
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) AN ORIGINAL
(2) 0 A RESUBMISSION

DATE OF REPORT
(M.B)Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - GAS ACCOUNT - NATURAL GAS (Con't)

4. In a footnote report the volumes of gas from respandent's own production delivered to respondent's transmission system and included in

natural gas sale.

5. If the respondent operates two or more systems which are not interconnected, separale schedules should be submiled. Insert pages

should be used for this purpose.

REFERENCE MCF
LINE ITEM PAGE NO. (14.73 PSIA AT 60 °F)
NO. () (0) (c)
GAS RECEIVED
22 INalural gas sales
23 a. Field sales:
24 (i) To interstale pipsline companies for resale pursuant
25 to FERQC rate schedules
26 (i} Retail industrial sales
27 (i} Other field sales
28 | TOTAL FIELD SALES
29 b. Transmission systems sales:
30 {i} To interstate pipeline co for resale under FERC rate schedules
31 (ii) To Intrastate pipefine companies and gas ulilities for resale
32 under FERC rate schedules
33 (i) Mainline Industrial sales under FERC certification
34 {iv) Other maintine industrial sales
35 {v) Other transmission sysfem sales
36 | TOTAL TRANSMISSION SYSTEM SALES
37 ¢. Local distribution by respondent
38 {i) Retall industrial sales 624,579
39 (i Other distribution system sales 6,605,207
40 | TOTAL DISTRIBUTION SYSTEM SALES 7,229,876
41 d. Interdeparimental sales
42 | TOTAL SALES 7,229,876
43
44 [Deliveries of gas transported or compressed for.
45 | a. Other interstale pipeline companies
46 | b, Others 22,962,138
47 |TOTAL, GAS TRANSPORTED OR COMPRESSED FOR CTHERS 22,962,138
48 lDeliverias of Respondent’s gas for transporiation or compression by others
49 |Exchange gas delivered
50 JNafural gas used by respondent 4,623
51 |Natural gas delivered to underground storage
52 |Natural gas delivered to LNG storage
53 [Natural gas delivered to NG processing
54 INatural gas for franchise requirements
55 [Other deliveries {spedify)
56 |TOTAL SALES & OTHER DELIVERIES (Lines 42,46 47 thru 54) 30,198,537
57 |Produclion system losses
58 [Storage losses
59 |Transmission system losses
60 |Distribution system losses 251,679
61 |Others
62 ITOTAL UNACCOUNTED FOR {Enter Lines 57 thru 61) 251,579
63 |TOTAL SALES, OTHER DELIVERIES & UNACCOUNTED FOR 30,448,116
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

DATE OF REPORT
(M.D.Y)

THIS REPORT IS:
{1) =1 AN ORIGINAL
{2} 8 A RESUBMISSION

YEAR OF REPORT

BEC 31, 2011

STATE OF OREGON - Miscellaneous General Expeness (Account 930.2)

Report below the information called for concerning items included in miscelianeous general expenses,

LINE
NO.

ITEMS
{a)

AMOUNT
APPLICABLE TO
STATE OF OREGON

(b)

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3
32
33
34
35
36
37

Industyy association dues.

Experimental and general research expenses.

a. Gas Research Institute (GRI}

b. Other

Publishing and distributing information and reports to stockholders, trustee, registrar, and
transfer agent fees and expenses, and other expenses of servicing oustanding securities of

Bank and Other Finance Feas (paid to Bank of New York, Payflex and MDU for CNGC's share
of corporate hanking fees)

Birector's Fees (paid to MDU for CNGC's share of director's expenses)

Miscellaneous under $250,000 {6 items)

39,293

68,082

58,058

(12,747)

38

TOTAL

153,696
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NAME OF RESPONDENT THIS REPORT IS: DATE OF REPORT YEAR OF REPORT
(1) & AN ORIGINAL {M,D,Y)
CASCADE NATURAL GAS CORPORATION (2)01 A RESUBMISSION DEG 31, 2011
STATE OF OREGON - POLITICAL ADVERTISING
1. List all payments for adverlising, the purpose of which is to aid or defeat any measure before the pecple orto
promote or prevent the enactment of any national, state, district or municipal legisiation
2. Give the specific purpose of such advertising, when and where placed, and the account or accounts charged
3. Report whole dollars only. Provide a total for each account and a grand total.
LINE DESCRIPTION ACCOUNT CHARGED AMOUNT
NO. (a) (b) (c)
1 INONE
TOTAL
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NAME OF RESPONDENT THIS REPORT IS: DATE OF REPORT YEAR OF REPORT
{1) X1 AN ORIGINAL {M,D,Y)
CASCADE NATURAL GAS CORPORATION (2)C1 A RESUBMISSION DEG 31, 2011
STATE OF OREGON - POLITICAL CONTRIBUTIONS
1. List all payments or contributions to persons and organizations for the purpose of aiding or defeating any measure
before the people or to promote or prevent the enactment of any national, state, district or municipal legislation.
2. The purpose of all contributions or payments should be clearly explained.
3. Report whole dollars only. Provide a total for each account and a grand fotal.
LINE DESCRIPTION ACCOUNT CHARGED AMOUNT
NO. (a) (b) (0)
1 INONE
TOTAL
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) @ AN ORIGINAL
(2) O ARESUBMISSION

DATE OF REPORT
{M.D.Y)

YEAR OF REPORT

DEC 31, 2011

STATE OF OREGON - EXPENDITURES TO ANY PERSON OR ORGANIZATION
HAVING AN AFFILIATED INTEREST FOR SERVICES, ETC.

1. Report alt expenditures to any persan or organization having an afiiliated interest for service, advice, auditing, assoclating,
sponsoring, engineering, managing, operating, financial, lagal or other services. See Oregon Revised Statule 757.015 for
definition of "affiliated interest.”

2. Give reference if such expenditures have in the past been approved by the Commission.
Describe the services received and the account or accounts charged, Report whole dollars only.

AMOUNT ASSIGNED

ACCOUNT TOTAL
LINE DESCRIPTION NUMBER AMOUNT TO OREGON
NO. (a) (b) ] {d)
1 [MDU/MDUR Allocated - approved in Order 07-418 107 2,976,561 723,602
2 IMDU/MDUR Allocated - approved in Order 07-418 426.1 9,308 2,263
3 IMDUMDUR Allocated - approved in Order 07-418 4264 5,029 1,223
4  MDU/MDUR Allocated - approved in Order 07-418 426.5 226,301 55014
5 |[MDUMDUR Allocated - approvad in Order 07-418 813 106,207 25,576
6 |MDUMDUR Afiocated - approved in Order 07-418 875 93,265 22673
7 IMDUYMDUR Allocated - approved in Order 07-418 880 113,177 27513
8 [MDU/MDUR Allocated - approved in Order 07-418 902 75,324 18,311
9 [MDU/MDUR Allocated - approved in Order 07-418 203 3,447,663 838,127
10 [MDUW/MDUR Allocated - approved in Order 07-418 909 2,120 515
11 |MDU/MDUR Allocated - approved in Order 07-418 820 4,470,451 1,086,767
12 |MDU/MDUR Allocated - approved in Order 07-418 921 4,053,719 985,459
13 IMDU/MDUR Allocated - approved in Order 07-418 922 {504} {123)
18 IMDU/MDUR Aliocated - approved in Order 07-418 923 245028 59,566
19 |MDU/MDUR Aliocated - approved in Order 07-418 928 454,935 110,595
20 IMDU/MDUR Allocated - approved in Order 07-418 930.1 49,114 11,840
21 IMDUMDUR Allocated - approved in Order 07-418 930.2 193,804 47,114
22 IMDUMMDUR Allocated - approved in Order 07-418 931 1,351,856 328,636
23 |Other Services VAR 139,332 2,160
TOTALS 18,011,690 4,346,931
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NAME OF RESPONDENT THIS REPORT IS: DATE OF REPGORT [YEAR OF REPORT
1 AN ORIGINAL MDY
CASCADE NATURAL GAS CORPORATION é2§ B A aesion |0V DEG 31, 2011
STATE OF OREGON - Donations and Memberships
1. List alt donations and membership expendifures made by the ulility during the year and the accounts charged. Give the name, city and sfale
of each organization to whom a donation has been made. Group donations under headings such as:
a. Contributions fo and memberships in charitable organizations d. Commercial and trade organizations
b. Organizations of the utility industry e. All other organizations and kinds of donatlons and confributions
¢. Technical and professional organizations
2. List donations by type and group by the account charged. Report whole dollars only, Provide a tolal for each group of donations.
ACCOUNT TOTAL AMOUNT ASSIGNED
LINE DESCRIPTION NUMBER AMOUNT TO OREGON
NO. {a) {b) {c) {d)
1 i{a) Contributions to and memberships in charitable organizations:
2 CNGC Matching Contributions to Winler Help (Washington, Oregon)
3 426.1 37,000 8,995
4 MDU Resource Foundation (Bismark, North Dakota) 426.1 70,252 17,078
& Special Olympics (Washington} 426.1 2500 -
6 Carson Kolzig Foundation (Tei-Cities, Washington} 4281 3,500 854
7 Second Harvest Tri-Cities (Tri-Cities, Washington} 426.1/921 10,697 2,600
8 Habitat for Humanity (Tri-Cities, Washington) 426.1 1,000 243
9 ignite Youth Mentoring (Tri-Cities, Washington) 4261 3,600 729
10 Boys & Girls Clubs {Tri-Cities, Washington} 426.1 1,500 365
11 Other Organizations under $1,000 (26 organizations}) 426,1/921 6,736 1,596
12 Total contributions to and memberships in charitable organizations 136,185 32,458
13
14 e} All Other Organizations and Kinds of Donaltions and Contriutions:
15 The Foundation for Privale Enterprise (Qlympia, WA} 426.1 1,500 365
16 Home Builders Association (Tri-Cities, Washington) 426.1 1,500 365
17 West Richland Chamber of Commerce (Tri-Cities, Washington) 4261 1,500 365
18 Cowlitz Economic Development Council {Longview, Washington) 921 1,675 -
19 Miscellaneous {2 erganizations) 426.1/921 3,300 2,165
20 Economic Development for Central Oregon (Bend, Oregon) 921 7,600 7,500
21 Association of Washington Businesses (Olympia, WA) 426.1/930.2/921 11,340 2,756
22 Other Organizations under $1,000 {83 organizations} 426.1/930.2/921 21,503 4,635
23 Total all other organizations and kinds of donations and contributions 49,818 18,150
24
25 |{b) Organizations of the Ulility Industry:
26 American Gas Association (Washington D.C ) 930.2 137,589 33,448
27 Northwest Gas Assocliation {West Linn, Oregon} 930.2/921 43,067 10,468
28 Pipeline Association For Public Awareness 921 18,950 4,607
29 urc 921 2,746 668
30 Other Organizations under $1,600 (1 organization) 8930.2 666 162
31 Total organizations of the utility industry 203,008 49,352
32
33
34
35
36
37
38
39
40
41
42 JTOTAL 389,011 99,960
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT 1S:
{1} 2 AN ORIGINAL
(2) O A RESUBMISSION

DATE OF REPORT
{M.D.Y)

YEAR OF REPORT

DEC 31, 2011

and date the change in incumbency was made.

STATE OF OREGON - OFFICERS' SALARIES

1. Report balow the name, title and salary for the year for each execulive officer whose salary is $50,000 or more. An “sxecutive officer”
of a respondent includes its president, secretary, treasurer, and vice president in charge of a principle business unit, division or
function {such as sales, administration or finance) and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous incumbent

3. Utilities which are required to file simifar data with the Securities and Exchange Commission, may substitute a copy of itlem 4,
Regulation §-K, identified as this schedule page. The substituted page(s) should be conformed to the size of this page.

LINE TITLE
NO. {a)

NAME OF
OFFICER

(b)

SALARY FOR YEAR

TOTAL
{a)

OREGON
(@)

President and CEQ of MDU Utilities Group 1/
Chairman of the Board 2/

Executive VP & General Manager 3/

VP Operations 3/

VP CAOQ and Asst. Treasurer 3/

EVP Reg. ,Gas Supply, & Bus. Dvipmnt. 1/
Asst. Secretary 2/

General Counsel and Secretary 2/

General Counsef and Secretary 2/

TS0 0N ;D W N -

-
3]

1/ Salary includes amount allocated to CNGC from MDU
2/ Salary includes amount allocated to CNGC from MDUR
3/ Salary includes amount allocated to CNGC from IGC

WG 0w W WL RN RN NN NN KN S -
-Jmm;wmaoowwomawmao©m3m$ﬁa

38

4/ Confidential salary data included on filed reporis with WUTC

David L. Goodin
Terry D, Hildestad
K. Frank Morehouse
Tim Clark

Scott W. Madison
Dennis Haider

Julie A. Krenz

Paul K. Sandness
Daniel S. Kuntz

4f
4/
4
4f
4
4f
4
4f
4f
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NAME OF RESPONDENT THIS REPORT I8! DATE OF REPORT |YEAR OF REPORT

{1) E AN ORIGINAL {MDY)

CASCADE NATURAL GAS CORPORATION (2) 0 A RESUBMISSION DEC 31, 2011

STATE OF OREGON-DONATIONS OR PAYMENTS FOR SERVICES RENDERED BY PERSONS OTHER THAN EMPLOYEES AND

CHARGED TO OREGON OPERATING ACCOUNTS

1. Report for each service rendered (including malerials furnished incidental to the service which are impracticable of separation)
by recipient and in total the aggregate of all payments made during the year where the aggregate of such paymentsto a
recipient was $25,000 or more including fees, retainers, commissions, gifts, contributions, assessments, bonuses,
subseriptions, allowances for expenses or any other form of payments for services, traffic settlements, amounts paid for
general services and licenses, accruals paid to {rustees of pension and other employee benefit funds, and amounts paid for
construction or maintenance of plant to persons other than affiliates to any one corporation, institution, association, firm,
partnership, committee, or person (not an employee of the respondent). Indicate by an asterisk in column {c} each item that
includes payments for materials furnished incidental to the service perofrmed. Payments to a recipient by two or more
companies within a single system under a cost sharing or other joint arrangement shall be considerad a singfe item for
reporting in this schedute and shall be shown in the report of the principal company in the joint arrangement (as measured by
gross gperaling revenues) with references thereto in the reports of the other system companies in the joint agreement.

2. If more convenient, this schedule may be filled out for a group of companies considered as one system and shown only in the

report of the principal company in the system, with references thereto in the reports of the other companies.

. NATURE OF AMOUNT OF
LINE NAME OF RECIPENT SERVICE PAYMENT
NO. {a) {b) (c)
1 |Deloitte & Touche Audit 53,441
2 Mears Group Inc. Engineering 37,003
. 3 |Tupper, Mack, Brower & Jensen Environmental 55,237
4 M. Gil Peach & Associates LLC Consulting -
5 [Anchor Qea Environmental -
‘8 |Salter, Joyce, Ziker PLLC Environmental 13,679
7 {Celerily Consulting Group Environmental 24,624
8 |Kadrmas, Lee & Jackson Engineering 20,252
9 |Eugene Waler & Electric Board Environmental 68,731
16 |Perkins Coie LLP Legal 11,280
11 |Jackson lewis LLP Personnel 10,407
12 {Aspect Consulling LLC Environmental -
13  |Aecomm Inc Environmentai 25,017
14  iNew York Life Retirement Plan Constilting 7,050
15
16
17
18
19
20
21
22
23
24
25
26
27 |TOTAL 326,721
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NAME OF RESPONDENT
CASCADE NATURAL GAS CORPORATION

THIS REPORT IS:
(1) ® AN ORIGINAL
(2) 01 A RESUBMISSION

DATE OF REPORT
(M,D.Y)

YEAR OF REPORT

DEC 31, 2014

Oregon Production Statistics(therms)
Gas Produced

Gas Purchased

Total Receipts

(Gas Sales

Gas used by Company

Gas Delivered to LNG Storage - Net
Losses & Billing Delay

Total Disbursements

Oregon Revenue by Service Class
Residential
Commercial & industrial

Firm

Interruptible

Transportation

Total

Gas Sold in Therms{Oregon)
Residential
Commercial & Industrial
Firm
Interruptible
Transporiation
Total

Average Number of Customers
Residential
Commercial & Industrial
Firm
Interruptible
Transporiation
Total

313,706,084

313,706,084

311,087,471

46,697

2,602,016

313,706,084

44,026,559

32,370,922

3,913,606

SRR R RN

80,311,087

39,694,212

34,795,004

236,678,256

311,067,471

54,891

9,464

32

64,387

in order to help us with production of our Qregon Utility Statistics publication, please indicate:
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