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Public Utility Commission of Oregon 
3930 Fairview Industrial Drive SE 
Post Office Box 1088 
Salem, Oregon 97308-1088 
 
Attn:  Filing Center 
  
Re: Docket RG-2:  NW Natural’s 2014 Smart Energy™ Annual Report  
 
   Northwest Natural Gas Company, dba NW Natural (“NW Natural” or the 
“Company”), files herewith its Smart Energy™ Annual Report in compliance with the terms 
established in Schedule 400, “Smart Energy™ Program.” 
 
  Please address correspondence on this matter to me with copies to the 
following: 
 eFiling; Rates & Regulatory Affairs 
 NW Natural 
 220 NW Second Avenue 
 Portland, Oregon 97209 
 Telephone:  (503) 226-4211, x3589 
 eFiling@nwnatural.com 
 
 

Sincerely, 
 
NW NATURAL 
 
/s/ Onita King 
 
Onita R. King 
Rates and Regulatory Affairs 
 
attachment 

ONITA R. KING 

Rates & Regulatory Affairs 
Tel:  503.721.2452 
Fax: 503.721.2516 
email:  ork@nwnatural.com  
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REPORT ON THE CLIMATE TRUST  
 
Carbon Reduction  
The commitment of total carbon reductions for the reporting period is approximately 80,915 tons.   
The Climate Trust received $1,011,4353 for offset purchases for program participants during the reporting period.  
 
Offset Funds  
Program revenues from inception to December 31, 2014, received by The Climate Trust totaled $3,981,793 for the purchasing and 
managing of offset project contracts.  
 
Funding Obligation Commitment 
As of December 31, 2014, The Climate Trust has obligated program funds for 297,467 tons of offsets, fully meeting the requirement 
through 2013.   

Table 3 - Commitment Status as of 12/31/14 
Program Year Tons Demand Tons Obligated Obligation Deadline4 Status (% met) 

1 13,733 13,733 1/1/2010 100% 
2 23,268 23,268 1/1/2011 100% 
3 31,992 31,992 1/1/2012 100% 
4 44,017 44,017 1/1/2013 100% 
55 11,619 11,619 1/1/2014 100% 

Calendar Year    
  

2012 54,413 54,413 1/1/2014 100% 
2013 64,746 64,746 1/1/2015 100% 
2014 80,915 53,678 1/1/2016 66% 
Total 324,703 297,466     

   
CARBON OFFSET PROJECTS 
The graphic below shows projects Smart Energy™ obligated funds or acquired offsets from in 2014. 

 
 
CONCLUSION 
The Company will strive to increase its customer penetration rate of 3.8% 
through the continual support of Smart Energy™ and by communicating to 
customers the program’s environmentally wise message, “use less, offset 
the rest,” and support the development of local high quality carbon offsets 
from anaerobic digestion (biodigester) projects.   
 
The Company believes its involvement in the carbon offset market has been 
very beneficial, both in providing customers an environmentally friendly 
option, but also in educating the Company in carbon savings and carbon 
mitigation projects.  The Company looks forward to applying this knowledge 
in its development of voluntary carbon emissions reduction programs 
offered under the authority granted in ORS 757.539 (formerly SB 844).    

                                                                                                                                                                                                                                                           
2 If offsets are purchased at a cost that is less than The Climate Trust's price cap, the difference is placed into the risk mitigation fund which is used for three purposes: 

1) Purchase additional offsets to meet future Smart Energy demand when preferred projects are available, but current customer demand is less than the 
opportunity and program funds cannot cover the obligation; 2) Cover potential cost differential between contracted price and replacement price, should a project 
underperform; and  3) Fund additional program marketing.  The Company consults with The Climate Trust before it determines the appropriate use of risk 
mitigation funds. 

3 This amount is different from the $1,013,491 stated in Table 2 for 2014 net collections because of the two-month lag for transfers.  It includes November and 
December 2013 net collections transferred in 2014 and excludes November and December 2014 net collections due to be transferred in 2015. 

4 Per Schedule 400 in Oregon and Schedule U in Washington, NW Natural must obligate funds for offsets within 24 months of issuing a bill. 
5 Year 5 represents the transitional period of September 1, 2011 through December 31, 2011, when the Company was moving from reporting on a program year basis 

to a calendar year basis.  


