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BEFORE THE PUBLIC UTILITY COMMISSION OF OREGON

DOCKET UM __

In the Matter of the Application of Malheur
Home Telephone Company for an Order
Approving Transaction, and Request for
Expedited Consideration

APPLICATION OF MALHEUR HOME
TELEPHONE COMPANY FOR AN
ORDER APPROVING TRANSACTION,
AND REQUEST FOR EXPEDITED
CONSIDERATION

Malheur Home Telephone Company (“Malheur Bell”) hereby applies for an order

approving an intra-corporate transaction in which Malheur Bell is consolidated with its parent

company, Qwest Corporation (“QC”), and further, requests expedited consideration so that the

transaction can be completed by its due date, December 14, 2009. Malheur Bell files this

application pursuant to ORS 759.375 and OAR 860-027-0025.1 Malheur Bell also requests that

the Commission affirmatively state in its approval order that it has no objections to the Part 36

request for a waiver of the definition of “study area” contained in the Appendix-Glossary of Part

36 of the Federal Communications Commission’s (“FCC’s”) rules which Malheur Bell and QC

intend to file so that the study areas can be altered as proposed in the application. Finally,

Malheur Bell requests that the Commission issue a protective order as soon as possible so that

1 QC does not join as a formal applicant for this intra-corporate transaction because neither ORS 759.375
nor ORS 759.380 apply to it due to the Commission’s approval of QC’s price plan in Order No. 08-408 in docket
UM 1354, which included the waiver of those statutes as to QC. Nevertheless, QC will immediately seek intervenor
status so that it becomes a party to this docket, and as a party, it will respond to all relevant discovery, and further, it
will agree to abide by and comply with any reasonable conditions that the Commission may impose on this intra-
corporate transaction.

Further, Malheur Bell and QC had originally determined that ORS 759.375 and ORS 759.380 do not apply
to Malheur Bell because of ORS 759.040(2), and thus both companies so noted in their July 29, 2009 joint
application for approval of reallocation of their service territories. (See Application in Docket UA 149, p. 1, fn. 1.)
However, based on further discussions with Commission Staff on these issues, there may be question whether or not
ORS 759.040(2) applies to Malheur Bell. Thus, in an abundance of caution, and to not delay the completion of this
intra-corporate transaction, Malheur Bell has determined not to debate the point, or seek a declaration that no
Commission approval is required, but instead, has determined to file this application for approval.

Finally, because Malheur Bell neither seeks to purchase the stock or property of another utility, nor to enter
into a contract in which it purchases, acquires, assigns or transfers to it any stock of another telecommunications
utility (only QC seeks to do so), ORS 759.380 does not apply to Malheur Bell. Accordingly, this application is
limited to only Malheur Bell’s request for Commission approval of the transaction pursuant to ORS 759.375.
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Commission Staff can examine certain highly-confidential information in its review of the

proposed transaction.

INTRODUCTION AND SUMMARY

1. This is an intra-corporate transaction in which the applicant’s parent company,

QC, will consolidate all operations, facilities, assets, property and customer accounts of its

wholly-owned subsidiary, Malheur Bell, into QC’s Oregon operations to increase administrative

and network operating efficiencies. The transaction, however, will be seamless to customers, as

the Malheur Bell customers will continue to be served by the same high-quality network

facilities that serve them today, with no degradation in the quality of services they receive today.

Moreover, there will be little change to services or rates, as both QC and Malheur offer many

similar services and rates, with only small differences in such services and rates. Further,

although it is not required for approval under ORS 759.375, Malheur Bell customers will

actually benefit from the transaction because as QC customers, they will have a wider array and

variety service packages and bundles, including wireless service and DirecTV, and more

advanced services, than that which they have available today. At a very minimum, the

transaction does no harm to Malheur Bell customers, and thus is consistent with the public

interest. Finally, since Malheur Bell is already part of the Qwest corporate family of companies,

and is a wholly-owned subsidiary of the surviving company, QC, there should be no material

differences to the former Malheur Bell customers going forward as a result of this consolidation.

APPLICANT AND PARENT COMPANY INFORMATION

2. Malheur Bell is a telecommunications provider based in Ontario, Oregon. It is a

wholly-owned subsidiary of QC, which in turn is a wholly-owned subsidiary of Qwest Services
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Corporation, which is a wholly-owned subsidiary of Qwest Communications International, Inc.,

which is the ultimate parent of all Qwest companies.

3. Malheur Bell is authorized to provide local and intraLATA toll telephone services

in four exchanges in Malheur County in eastern Oregon, adjacent to the Idaho border. Malheur

Bell serves the following four exchanges in Malheur County: Ontario, Vale, Nyssa, Oregon

Slope. As of August 31, 2009, it had 10,737 access lines and about 8,800 customers, and 2008

revenues of $9.137 million, with assets of $7.548 and expenses of $6.476 million.

4. Malheur Bell is considered an Incumbent Local Exchange Carrier (“ILEC”) under

federal law (Section 251 of the Telecommunications Act of 1996), but not a Regional Bell

Operating Company. It is also considered an ILEC or “telecommunications utility” under

Oregon law. However, as a smaller company than QC, with fewer than 50,000 access lines, it is

subject to many of the protections afforded to other smaller ILECs or telecommunications

utilities in Oregon pursuant to ORS 759.040.

5. The relationship between Malheur Bell and QC (and its predecessors) dates back

to 1910 when Malheur Bell purchased properties from Mountain States Telephone and Telegraph

Company, which is now known as QC. This purchase was afforded by stock in Malheur Bell,

and over the years of consolidations and mergers, QC has become the sole owner of Malheur

Bell stock. Thus, Malheur Bell is a wholly-owned subsidiary of QC, and there is a long-standing

relationship between the two companies, including certain systems integration between QC and

Malheur Bell. For more information about Malheur Bell’s history, see Malheur Bell’s website,

http://www.malheurbell.net/history.shtml.

6. Malheur Bell is currently integrated with QC for the following functions:

Accounting (QC employees perform Malheur Bell functions using Qwest’s Walker (Elevon)
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System for Accounts Payable, Payroll, Accounting, Tax, Billing (CRISW), FP&A, Product

Management); Central Office Engineering; and Legal and Regulatory functions (with Malheur

Bell involvement, to the extent necessary). Malheur Bell systems are approximately 80 percent

integrated with Qwest systems.

COMMUNICATIONS AND CORRESPONDENCE

7. Communications and correspondence for this proceeding should be sent to the

following individuals:

Alex M. Duarte, OSB No. 020459
Qwest/Malheur Bell
421 SW Oak Street, Suite 810
Portland, Oregon 97204
(503) 242-5623
(503) 242-8589 (facsimile)
Alex.Duarte@qwest.com

Mark Reynolds
Qwest/Malheur Bell
1600 7th Avenue, Room 3206
Seattle, Washington 98191
(206) 345-1568
(206) 343-4040 (facsimile)
Mark.Reynolds3@qwest.com

Lawrence H. Reichman, OSB No. 860836
Perkins Coie LLP
1120 NW Couch, 10th Floor
Portland, Oregon 97209
(503) 727-2019
(503) 727-2222 (facsimile)
lreichman@perkinscoie.com

David Gabica
President
Malheur Home Telephone Company
P. O. Box 249
Ontario, Oregon 97914
(541) 889-4402
(541) 889-2005 (facsimile)
David.Gabica@qwest.com



5

STANDARD OF REVIEW

8. Assuming the Commission believes it is authorized to review this intra-corporate

transaction, and that ORS 759.040(2) does not apply to Malheur Bell, the applicable statute here

is ORS 759.375. That statute provides as follows:

759.375 Approval prior to sale, mortgage or disposal of operative utility property.
(1) A telecommunications utility doing business in Oregon shall not, without first
obtaining the Public Utility Commission’s approval of such transaction:

(a) Sell, lease, assign or otherwise dispose of the whole of the property of such
telecommunications utility necessary or useful in the performance of its duties to the
public or any part thereof of a value in excess of $100,000, or sell, lease, assign or
otherwise dispose of any franchise, permit or right to maintain and operate such
telecommunications utility or telecommunications utility property, or perform any service
as a telecommunications utility;

(b) Mortgage or otherwise encumber the whole or any part of the property of such
telecommunications utility necessary or useful in the performance of its duties to the
public, including any franchise, permit or right to maintain and operate such
telecommunications utility or telecommunications utility property, or perform any service
as a telecommunications utility; or

(c) By any means whatsoever, directly or indirectly, merge or consolidate any of
its lines, plant, system or other property whatsoever, or franchise or permit to maintain or
operate any telecommunications utility property, or perform any service as a
telecommunications utility, or any part thereof, with any other public utility or
telecommunications utility.

(2) A telecommunications utility that sells, leases, assigns or otherwise disposes
of the whole of the property of such telecommunications utility necessary or useful in the
performance of its duties to the public or any part thereof of a value in excess of $25,000,
but less than $100,000, shall notify the commission of the sale within 60 days following
the date of the sale.

(3) Every sale, lease, assignment, mortgage, disposition, encumbrance, merger or
consolidation subject to subsection (1) of this section made other than in accordance with
the order of the commission authorizing the same is void.

(4) This section does not prohibit or invalidate the sale, lease or other disposition
by any telecommunications utility of property which is not necessary or useful in the
performance of its duties to the public.

9. The applicable administrative rule for any transaction under ORS 759.375 is OAR

860-027-0025. Under transactions filed under ORS 759.375 and OAR 860-027-0025, the



6

Commission has applied the public interest standard, which essentially has been construed to be

that the transaction will not result in any harm to the applicant’s customers.2

10. Under this standard, this intra-corporate transaction need not specifically benefit

the public, but must simply cause no harm. However, in this case, Malheur Bell believes that the

transaction will actually, in fact, benefit Malheur Bell customers for the reasons set forth below.

The transaction as set forth here satisfies the criteria set forth in Oregon law. After the

transaction is complete, the corporate parent, QC, will manage the network facilities to provide

high-quality telecommunications services and to introduce advanced services, and service

packages and bundles, to Malheur Bell’s customer, including some advanced

telecommunications services, and service packages and bundles, that are not currently available

to Malheur Bell customers today. QC’s increased scale and scope, especially compared to the

small size and scope of Malheur Bell, will allow QC to better serve these customers. The

transaction is therefore consistent with the public interest. (See ¶¶ 15-17 for more detail.)

11. Finally, in many ways, this application is similar to the applications regarding

several previous utility property transactions under ORS 759.375 involving QC that the

Commission approved in an expedited manner and at a public meeting shortly after the filing of

such applications. See e.g., Order No. 04-404 in Docket UP 212 on July 21, 2004 (QC’s sale of

a garage); Order No. 05-102 in Docket UP 219 on March 1, 2005 (QC’s sale of its Oregon

headquarters building). Malheur Bell also notes that the Commission recently approved the

merger of two unrelated telecommunications carriers (CenturyTel and Embarq) in less than 3½

months after a public meeting, and without the need for a hearing. See Order No. 09-169 on

May 11, 2009 in Docket UM 1416. Malheur Bell respectfully requests that the Commission do

2 See e.g., Order No. 09-169, Docket UM 1416 (May 11, 2009), p. 3; see also Order No. 95-526, Docket
UP 96 (May 31, 1995); Order No. 02-466, Docket UP 195 (July 16, 2002) (using a “no harm” standard for
transactions under ORS 759.375).
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so here as well, and thus that it promptly approve this intra-corporate transaction at a public

meeting shortly after the filing of this application so that Malheur Bell and QC can meet their

December 14, 2009 transaction due date.

DESCRIPTION OF THE TRANSACTION

12. This intra-corporate transaction would merge Malheur Bell, a wholly-owned

subsidiary of QC, into QC. Upon completion of the transaction, QC will serve the Malheur Bell

customers in the four exchanges of Malheur Bell’s service territory as part of QC’s

telecommunications business throughout the state of Oregon. Thus, all Malheur Bell customers

would become QC Oregon customers effective in December 2009.

13. As mentioned, Malheur Bell is currently a wholly-owned subsidiary of QC. At

the effective time of the consolidation, all of the issued and outstanding capital stock of Malheur

Bell will be cancelled without consideration and shall cease to exist. Thereafter, the separate

existence of Malheur Bell will also cease and all of its operating facilities, assets and property

will become part of corporate parent QC’s Oregon operations, and after the consolidation, the

operating facilities, assets and property will be used by QC to serve the customers currently

served by Malheur Bell.

14. The intra-corporate transaction would provide additional operating efficiencies

and financial benefits that cannot occur as long as Malheur Bell remains a separate subsidiary of

QC. Former Malheur Bell customers will have a wider array of products and services available

to them, including packages and bundles, such as packages and bundles that offer Verizon

Wireless service and DirecTV, than they have available today. (See ¶ 16.) This consolidation is

expected to result in operating and expense efficiencies, although there is also expected revenue

loss from federal universal service support after the consolidation of Malheur Bell into QC.
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THE TRANSACTION IS CONSISTENT WITH THE PUBLIC INTEREST

15. This intra-corporate transaction is consistent with the public interest because it

certainly will not cause any harm to Malheur Bell customers, which is the standard that the

Commission has used for telecommunications transactions under ORS 759.375. However,

although customer benefits are not a requirement for approval of this intra-corporate transaction

under ORS 759.375, the consolidation of Malheur Bell into QC will actually benefit customers.

16. Future benefits from this intra-corporate transaction include offering Malheur

customers a wider array of products and services than is currently available to them, including

packages and bundles, some of which offer Verizon Wireless service and DirecTV. As new

products are offered to the general QC customer population, these same products will be offered

to (the former) Malheur Bell customers, with no differentiation of territory or time frames.

17. Further still, rate changes associated with the consolidation will be minimal, as

Malheur Bell and QC have similar rate structures. For example, Malheur Bell’s current monthly

flat-rate residential rate is $13.80 per line, the same as QC’s current monthly flat-rate residential

rate for Rate Group 2 customers. (QC’s current rate for Rate Group 1 is $12.80 and its current

rate for Rate Group 3 is $14.80, but former Malheur Bell customers will be in Rate Group 2.)

Malheur Bell’s current monthly flat-rate business rate is $28.99 per line, more than QC’s current

monthly flat-rate business rate of $28.50 for Rate Group 2 customers. There are minor rate

changes associated with certain features, but they are negligible. Moreover, it is important to

note that as a small ILEC, Malheur Bell has the regulatory freedom to change any of its rates

without Commission approval, and thus any rate change impacts should not necessarily be

attributed to the consolidation. Finally, these customers will, post-transaction, be subject to the
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price caps on QC’s rates pursuant to the price plan that this Commission approved on August 8,

2008 in Order No. 08-404 in Docket UM 1354.

18. Finally, archaic systems that are currently used at Malheur Bell today will be

retired and be replaced by more efficient systems that eliminate manual work. Administrative

overhead costs will also decrease once Malheur Bell is combined with QC. This includes the

elimination of separate accounting functions, sales tax returns, regulatory reports and filings, and

new product development and implementation.

19. Accordingly, there is certainly no harm to Malheur Bell customers as a result of

this transaction, and they actually benefit from the transaction. As such, the transaction is

consistent with the public interest.

COMPLIANCE WITH OAR 860-027-0025

20. OAR 860-027-0025 requires an applicant to provide certain information about the

proposed transaction. Although the preceding sections of this application have provided some of

the information required by OAR 860-027-0025, Malheur Bell provides the following specific

responses in compliance with the Commission’s rule:

1(a) The exact name and address of the utility’s principal business office

Malheur Home Telephone Company
241 SW 3rd Avenue
Ontario, Oregon 97914

1(b) The state in which incorporated, the date of incorporation, and the other states in
which authorized to transact utility operations

Malheur Bell was incorporated in Oregon on November 16, 1910, and is authorized to do

business only in Oregon. Malheur Bell is not authorized to do business in any other state.
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1(c) Name and address of the person(s) on behalf of applicant authorized to receive notices
and communications in respect to the application

See Paragraph 7 of this Application.

1(d) The names, titles, and addresses of the principal officers

The principal officers of Malheur Bell are:

Robert W. Greenwood, Chairman of the Board
David I. Gabica, President
Rahn K. Porter, Senior Vice President and Treasurer
Oscar A. Martinez, Vice President and Assistant Treasurer
Mark S. Reynolds, Vice President
John W. Morse, Comptroller
Alex M. Duarte, Secretary and General Counsel
Christian A. Pedersen, Assistant Secretary

1(e) A description of the general character of the business done and to be done, and a
designation of the territories served, by counties and states

The principal business of Malheur Bell is telecommunications, limited to local and intraLATA

services in four exchanges in Malheur County in eastern Oregon. Upon completion of the

transaction, QC will serve the customers in these four exchanges as part of its

telecommunications business throughout the state of Oregon.

Malheur Bell serves the following four exchanges in Malheur County in eastern Oregon:

Ontario, Vale, Nyssa, Oregon Slope.

1(f) A statement, as of the date of the balance sheet submitted with the application, showing
for each class and series of capital stock: brief description; the amount authorized (face
value and number of shares); the amount outstanding (exclusive of any amount held in the
treasury); amount held as reacquired securities; amount pledged; amount owned by
affiliated interests; and amount held in any fund

Malheur Bell has authorized one share of common stock, no par value, of which the one share is

issued and outstanding and held by QC.
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1(g) A statement, as of the date of the balance sheet submitted with the application,
showing for each class and series of long-term debt and notes: brief description (amount,
interest rate and maturity); amount authorized; amount outstanding (exclusive of any
amount held in the treasury); amount held as reacquired securities; amount pledged;
amount held by affiliated interests; and amount in sinking and other funds

Not applicable because Malheur Bell, a currently wholly-owned subsidiary of QC, does not hold

any debt (long-term, short-term, internal, or external).

1(h) Whether the application is for disposition of facilities by sale, lease, or otherwise, a
merger or consolidation of facilities, or for mortgaging or encumbering its property, or for
the acquisition of stock, bonds, or property of another utility, also a description of the
consideration, if any, and the method of arriving at the amount thereof

As mentioned, Malheur Bell is currently a wholly-owned subsidiary of QC. At the effective time

of the consolidation, all of the issued and outstanding capital stock of Malheur Bell will be

cancelled without consideration and shall cease to exist. Thereafter, the separate existence of

Malheur Bell will also cease and all of its operating facilities, assets and property will become

part of QC’s Oregon operations.

1(i) A statement and general description of facilities to be disposed of, consolidated,
merged, or acquired from another utility, giving a description of their present use and of
their proposed use after disposition, consolidation, merger, or acquisition. State whether
the proposed disposition of facilities or plan for consolidation, merger, or acquisition
includes all the operating facilities of the parties to the transaction

Under the terms of the transaction, Malheur Bell will cease to exist as a legal entity and all of its

operating facilities, assets and property presently in use will become part of corporate parent

QC’s Oregon operations, and after the consolidation, the operating facilities, assets and property

will be used by QC to serve the customers currently served by Malheur Bell.

1(j) A statement by primary account of the cost of the facilities and applicable depreciation
reserve involved in the sale, lease, or other disposition, merger or consolidation, or
acquisition of property of another utility. If original cost is not known, an estimate of
original cost based, to the extent possible, upon records or data of the applicant or its
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predecessors must be furnished, a full explanation of the manner in which such estimate has
been made, and a statement indicating where all existing data and records may be found

Please see the applicable financial information contained in the Form O filing for Malheur Bell

filed April 1, 2009.

1(k) A statement as to whether or not any application with respect to the transaction or any
part thereof, is required to be filed with any federal or other state regulatory body

The transaction requires an FCC Part 36 Waiver of Study Area and an FCC Form 64-1120

Subscriber Transfer Compliance. As mentioned in Malheur Bell’s and QC’s petition for

approval of its service territory reallocation, Docket UM 149, Malheur Bell and QC intend to

jointly file, pursuant to 47 C.F.R. § 1.3 (section 1.3 of the FCC’s rules), a request for a waiver of

the definition of “study area” contained in the Appendix-Glossary of Part 36 of the FCC’s rules

after this Commission has approved this application. Thus, Malheur requests that, in conjunction

with this application (or the application in Docket UM 149), the Commission affirmatively state

that it does not object to a waiver of the study area freeze so that the study areas can be altered as

proposed in the application. Finally, as stated above, QC will also make a “change of carrier”

filing with the FCC at least 30 days in advance of the December 14, 2009 transfer of Malheur

customers to QC pursuant to 47 CFR § 64.1120(e).

1(l) The facts relied upon by applicants to show that the proposed sale, lease, assignment,
or consolidation of facilities, mortgage or encumbrance of property, or acquisition of stock,
bonds, or property of another utility will be consistent with the public interest

Please see Paragraphs 15-19 of this Application.

1(m) The reasons, in detail, relied upon by each applicant, or party to the application, for
entering into the proposed sale, lease, assignment, merger, or consolidation of facilities,
mortgage or encumbrance of property, acquisition of stock, bonds, or property of another
utility, and benefits, if any, to be derived by the customers of the applicants and the public

Please see Paragraphs 15-19 of this Application.
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1(n) The amount of stock, bonds, or other securities, now owned, held or controlled by
applicant, of the utility from which stock or bonds are proposed to be acquired

Prior to the transaction, QC owns all of the outstanding stock of Malheur Bell, which is a

wholly-owned subsidiary of QC. After the transaction, Malheur Bell will no longer exist and all

of its operating facilities, assets, property and customer accounts will belong to QC.

(o) A brief statement of franchises held, showing date of expiration if not perpetual, or, in
case of transfer, that transferee has the necessary franchises

Malheur Bell holds the following franchise agreements:

Jurisdiction Expiration Date
Ontario May 1, 2019
Vale December 19, 2026
Nyssa October 1, 2016
Adrian December 1, 2013

(2) REQUIRED EXHIBITS.

(a) EXHIBIT A. A copy of the charter or articles of incorporation with amendments to date

See Exhibit A for Malheur Bell’s articles of incorporation.

(b) EXHIBIT B. A copy of the bylaws with amendments to date

See Exhibit B for Malheur Bell’s current bylaws.

(c) EXHIBIT C. Copies of all resolutions of directors authorizing the proposed disposition,
merger, or consolidation of facilities, mortgage or encumbrance of property, acquisition of
stock, bonds, or property of another utility, in respect to which the application is made and,
if approval of stockholders has been obtained, copies of the resolutions of the stockholders
should also be furnished

Qwest has received company leadership approval for the proposed consolidation, but all formal

corporate requirements and actions to effect this transaction have not yet been completed. Once

the required board of directors consents are fully executed, Malheur Bell and QC will file,

pursuant to the protective order that has been requested in this application, as Confidential
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Exhibit C, the board of directors consents authorizing this transaction. Shareholder approval is

not required under applicable corporate law because QC is the sole shareholder of Malheur Bell.

(d) EXHIBIT D. Copies of all mortgages, trust, deeds, or indentures, securing any
obligation of each party to the transaction

There is no incremental debt associated with this intra-corporate transaction.

(e) EXHIBIT E. Balance sheets showing booked amounts, adjustments to record the
proposed transaction and pro forma, with supporting fixed capital or plant schedules in
conformity with the forms in the annual report, which applicant(s) is required, or will be
required, to file with the Commission

Please see the applicable financial information contained in the Form O filing for Malheur Bell

filed April 1, 2009.

(f) EXHIBIT F. A statement of all known contingent liabilities, except minor items such as
damage claims and similar items involving relatively small amounts, as of the date of the
application

Malheur Bell is not aware of any contingent liabilities.

(g) EXHIBIT G. Comparative income statements showing recorded results of operations,
adjustments to record the proposed transaction and pro forma, in conformity with the
form in the annual report which applicant(s) is required, or will be required, to file with
the Commission

Please see the applicable financial information contained in the Form O filing for Malheur Bell

filed April 1, 2009.

(h) EXHIBIT H. An analysis of surplus for the period covered by the income statements
referred to in Exhibit G

Malheur Bell has a zero balance in the surplus account (also known as Additional Paid In

Capital) and, as a result, it will not be involved in this transaction.
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(i) EXHIBIT I. A copy of each contract in respect to the sale, lease or other proposed
disposition, merger or consolidation of facilities, acquisition of stock, bonds, or property of
another utility, as the case may be, with copies of all other written instruments entered into
or proposed to be entered into by the parties to the transaction pertaining thereto

Qwest has received company leadership approval for the proposed consolidation, but all formal

corporate requirements and actions to effect this transaction have not yet been completed. Once

it is duly executed, Malheur Bell and QC will file, pursuant to the protective order requested in

this application, as Confidential Exhibit I, the Agreement and Plan of Merger relating to this

transaction.

(j) EXHIBIT J. A copy of each proposed journal entry to be used to record the transaction
upon each applicant's books

Please see the financial information contained in the Form O filing for Malheur Bell filed April

1, 2009. Qwest will be removing or zeroing out the December 31, 2009 balance sheet account

balances from Malheur Bell and will transfer the balances in those accounts to the balance sheet

accounts of QC using the state code of Oregon as of December 31, 2009.

(k) EXHIBIT K. A copy of each supporting schedule showing the benefits, if any, which
each applicant relies upon to support the facts as required by subsection (1)(l) of this rule
and the reasons as required by subsection (1)(m) of this rule

Please see the information provided in Paragraphs 15-19 of this Application, as well as sections

1(l) and 1(m) of Paragraph 20, above, regarding compliance with OAR 860-027-0025.

************************************************************************

21. Accordingly, Malheur Home Telephone Company respectfully requests that,

pursuant to ORS 759.375 and OAR 860-027-0025, the Commission (1) approve the intra-

corporate transaction between QC and Malheur Bell, as described herein, (2) affirmatively state

in its approval order that it has no objections to the Part 36 request for a waiver of the definition
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of “study area” contained in the Appendix-Glossary of Part 36 of the FCC’s rules which Malheur

Bell and QC intend to file so that the study areas can be altered as proposed in the application,

and (3) grant any other relief or approvals that may be required.

DATED: September 4, 2009 Respectfully submitted,

Alex M. Duarte, OSB No. 020459
Qwest/Malheur Bell
421 SW Oak Street, Suite 810
Portland, Oregon 97204
(503) 242-5623
(503) 242-8589 (facsimile)
Alex.Duarte@qwest.com

Lawrence H. Reichman, OSB No. 860836
Perkins Coie LLP
1120 NW Couch, 10th Floor
Portland, Oregon 97209
(503) 727-2019
(503) 727-2222 (facsimile)
lreichman@perkinscoie.com

Attorneys for Applicant Malheur Home
Telephone Company
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