Davison Van Cleve rc

Attorneys at Law
TEL (503) 241-7242 e FAX (503)241-8160 e mail@dvclaw.com
Suite 400
333 SW Taylor
Portland, OR 97204

November 2, 2009
Via Electronic and US Mail
Public Utility Commission
Attn: Filing Center
550 Capitol St. NE #215
P.O. Box 2148
Salem OR 97308-2148

Re:  Inthe Matter of PACIFICORP Request for a General Rate Revision
Docket No. UE 210

Dear Filing Center:

Enclosed please find the original and five (5) copies of the following exhibit on
behalf of the Industrial Customers of Northwest Utilities in the above-referenced docket:

Response Testimony Exhibit of Ellen Blumenthal (ICNU/603).
Thank you for your assistance.
Sincerely,

/s/ Brendan E. Levenick
Brendan E. Levenick

Enclosures
CC: Service List
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DEPARTMENT OF JUSTICE
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SALEM OR 97301-4096
jason.w.jones@state.or.us
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JUDY JOHNSON
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(W) CABLE HUSTON BENEDICT ET AL
J LAURENCE CABLE

RICHARD LORENZ

1001 SW 5TH AVE STE 2000

PORTLAND OR 97204-1136
Icable@chbh.com
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BEFORE THE PUBLIC UTILITY COMMISSI ON

OF OREGON
UE 210
In the Matter of g
PACIFICORP, dba PACIFIC POWER g
Request for a General Rate Revision g
)
ICNU/603

SUMMARY OF MS. BLUMENTHAL’S WORKPAPERS
AND EXCERPTS OF WORKPAPERS

November 2, 2009



ICNU/603
Blumehtal/1

ICNU Proposed Changes effect on Total Company Payroll Expense:

Capitalized Payroll

Wages &

Salaries Pensions Payroll Taxes Payroll Expense
Remove 2.68% non-union
wage increase S (2,556,616) S (822,515) § (187,119) S (1,018,157) S (2,548,093)
Remove 3.8% non-union
wage increase S (6,817,446) S (2,193,311) S (498,969) S (2,715,008) S (6,794,718)
Remove bonus & incentive
compensation $  (34,429,153) S (14,611,439) S  (2,519,868) S (14,720,409) S (36,840,051)

Change allocation to Oregon S (8,989,276) S (2,892,033) S (657,925) $ (3,579,926) S (8,959,307)



ICNU/603
Blumehtal/2

PacifiCorp
Oregon General Rate Case - December 2010
Wage and Employee Benefit Adjustment

PacifiCorp As Filed

ACTUAL ANNUALIZED
g 394,638,780 "~ 400,416,1 " 418,756,
5002XX  Overtime 60,283,599 61,166,125 63,967,717
5003XX  Premium Pay 5,797,917 5,882,796 6,152,245
Subtotal for Escalation 460,720,296 467,465,044 488,876,342
500110 Secondary Labor Adjustment 1,291,425 1,310,331 1,370,348
5005XX  Unused Leave Accrual 1,287,226 1,306,070 1,365,892
500600 Temporary/Contract Labor 1,503 1,503 1,503
500700  Severance/Redundancy (1) (4,574,681) (4,574,681) (4,574,681)
500850 Other Salary/Labor Costs 7,390,214 7,390,214 7,390,214
50109X  JO Cutbacks (1,273,641) (1,292,286) (1,351,477)
Subtotal Bare Labor 464,842,341 471,606,194 493,078,141
500400 Bonus 1,355,266 1,375,107 1,438,091
500410 Annual Incentive 30,121,575 30,121,575 32,991,063
Total Incentive 31,476,841 31,496,681 34,429,153
500250  Overtime Meals 960,299 960,299 960,299
501103 Joint Owner Pension Payment 122,444 122,444 122 444
501325 Physical Exam 882 882 882
502300 Education Assistance 351,622 351,622 351,622
580899 Mining Salary/Benefit Credit (161,631) (161,631) (161,631)
Total Other Labor 1,273,616 1,273,616 1,273,616
Subtotal Labor and Incentive 497,592,797 504,376,491 528,780,909
50110X  Pensions - FAS 87 40,166,502 40,166,502 33,128,792
501115 SERP Plan 3,373,733 3,373,733 -
501150 Post Retirement Benefits - FAS 106 23,225,554 23,225,554 18,440,173
501160 Post Employment Benefits - FAS 112 4,612,511 4,612,511 6,502,600
Total Pensions 71,378,300 71,378,300 58,071,565
501102 Pension Administration 622,557 622,557 878,457
50112X  Medical 48,040,147 48,040,147 57,435,478
501175 Dental 2,536,926 2,536,926 2,210,453
501200  Vision 345,900 345,900 287,355
50122X  Life 1,205,551 1,205,551 1,056,043
501250  Stock/401(k)/ESOP 20,576,528 20,576,528 41,454,956
501251 401(k) Administration 391,766 391,766 388,939
501275  Accidental Death & Disability 64,937 64,937 59,582
501300 Long-Term Disability (2) 7,155,214 7,155,214 3,291,759
5016XX  Worker's Compensation 2,149,642 2,149,642 3,586,891
502900  Other Salary Overhead 1,373,804 1,373,804 1,398,127
Total Benefits 84,462,972 84,462,972 112,048,039
Subtotal Pensions and Benefits 155,841,273 155,841,273 170,119,604
580500 Payroll Tax Expense 33,486,017 33,964,157 35,706,180
580700  Payroll Tax Expense-Unemployment 2,995,132 2,995,132 2,995,132
580800 Other Payroll Taxes 141 141 141
Total Payroll Taxes 36,481,290 36,959,430 38,701,452
Total Labor 689,915,360 697,177,193 737,601,966
Non-Utility and Capitalized Labor 196,969,466 199,042,705 210,583,897
Total Utility Labor 492,945,894 498,134,488 527,018,069

Notes:

1\ NA adinckmant ic mada #a cavneanca hacaiiea it ic favarad in tha MEUE Teancitian Adinckmant



PacifiCorp
Oregon General Rate Case - December 2010
Wage and Employee Benefit Adjustment

Exclude 2.68% Non-Union Wage Increase

ICNU/603

Blumehtal/3

ANNUALIZED

. une 2008 11 2008 | nber 2010 PPL As Filed Change
5001XX Regular Ordinary Time 394,638,780 398,318,581 416,579,035 418,756,380 (2,177,346)
5002XX Overtime 60,283,599 60,845,712 63,635,113 63,967,717 (332,603)
5003XX Premium Pay 5,797,917 5,851,979 6,120,256 6,152,245 (31,989)
Subtotal for Escalation 460,720,296 465,016,272 486,334,404 488,876,342 (2,541,938)
500110 Secondary Labor Adjustment 1,291,425 1,303,466 1,363,222 1,370,348 (7,125)
5005XX Unused Leave Accrual 1,287,226 1,299,228 1,358,790 1,365,892 (7,102)
500600  Temporary/Contract Labor 1,503 1,503 1,503 1,503 -
500700 Severance/Redundancy (1) (4,574,681) (4,574,681) (4,574,681) (4,574,681) -
500850 Other Salary/Labor Costs 7,390,214 7,390,214 7,390,214 7,390,214 -
50109X __JO Cutbacks (1,273,641) (1,285,517) (1,344,450) (1,351,477) 7,027
Subtotal Bare Labor 464,842,341 469,150,486 490,529,002 493,078,141 (7,200)
500400 Bonus 1,355,266 1,367,903 1,430,613 1,438,091 (7,477)
500410 Annual Incentive 30,121,575 30,121,575 32,991,063 32,991,063 -
Total Incentive 31,476,841 31,489,478 34,421,676 34,429,153 (7477)
500250 Overtime Meals 960,299 960,299 960,299 960,299 -
501103 Joint Owner Pension Payment 122,444 122,444 122,444 122,444 -
501325 Physical Exam 882 882 882 882 -
502300 Education Assistance 351,622 351,622 351,622 351,622 -
580899 Mining Salary/Benefit Credit (161,631)] (161,631) (161,631) (161,631) -
Total Other Labor 1,273,616 1,273,616 1,273,616 1,273,616 -
Subtotal Labor and Incentive 497,592,797 501,913,579 526,224,294 528,780,909 (2,556,616)
50110X Pensions - FAS 87 40,166,502 40,166,502 32,968,617 33,128,792 (160,175)
501115 SERP Plan 3,373,733 3,373,733 - - -
501150 Post Retirement Benefits - FAS 106 23,225,554 23,225,554 18,351,016 18,440,173 (89,157)
501160 Post Employment Benefits - FAS 112 4,612,511 4,612,511 6,471,161 6,502,600 (31,440)
Total Pensions 71,378,300 71,378,300 57,790,794 58,071,565 (280,772)
501102  Pension Administration 622,557 622,557 874,209 878,457 (4,247)
50112X Medical 48,040,147 48,040,147 57,157,782 57,435,478 (277,696)
501175 Dental 2,536,926 2,536,926 2,199,766 2,210,453 (10,687)
501200 Vision 345,900 345,900 285,966 287,355 (1,389)
50122X Life 1,205,551 1,205,551 1,050,938 1,056,043 (5,106)
501250  Stock/401(k)/ESOP 20,576,528 20,576,528 41,254,524 41,454,956 (200,432)
501251 401(k) Administration 391,766 391,766 387,058 388,939 (1,880)
501275 Accidental Death & Disability 64,937 64,937 59,294 59,582 (288)
501300 Long-Term Disability (2) 7,155,214 7,155,214 3,275,844 3,291,759 (15,915)
5016XX Worker's Compensation 2,149,642 2,149,642 3,569,548 3,586,891 (17,342)
502900 Other Salary Overhead 1,373,804 1,373,804 1,391,367 1,398,127 (6,760)
Total Benefits 84,462,972 84,462,972 111,506,295 112,048,039 (541,744)
Subtotal Pensions and Benefits 155,841,273 155,841,273 169,297,089 170,119,604 (822,515)
580500 Payroll Tax Expense 33,486,017 33,964,157 35,533,543 35,706,180 (172,637)
580700 Payroll Tax Expense-Unemployment 2,995,132 2,995,132 2,980,650 2,995,132 (14,481)
580800 Other Payroll Taxes 141 141 140 141 (1)
Total Payroll Taxes 36,481,290 36,959,430 38,514,334 38,701,452 (187,119)
Total Labor 689,915,360 694,714,282 734,035,716 737,601,966 (3,566,250)
Non-Utility and Capitalized Labor 196,969,466 198,339,549 209,565,740 210,583,897 (1,018,157)
Total Utility Labor Expense 492,945,894 496,374,733 524,469,976 527,018,069 (2,548,093)
Notes:

(1) No adjustment is made to severance because it is covered in the MEHC Transition Adjustment
(2) Base period includes $3,700,000 LTD cancellation fees.



PacifiCorp

Oregon General Rate Case - December 2010
Wage and Employee Benefit Adjustment

Exclude 3.8% Non-Union Wage Increase

ICNU/603
Blumehtal/4

ANNUALIZED

Remove 3.8%
2008 ne 2008 ber 2010 | PPL As Filed Change
5001XX Regular Ordinary Time 394,638,780 400,416,123 412,950,292 418,756,380 (5,806,088)
5002XX Overtime 60,283,599 61,166,125 63,080,799 63,967,717 (886,917)
5003XX Premium Pay 5,797,917 5,882,796 6,066,944 6,152,245 (85,301)
Subtotal for Escalation 460,720,296 467,465,044 482,098,035 488,876,342 (6,778,307)
500110 Secondary Labor Adjustment 1,291,425 1,310,331 1,351,348 1,370,348 (19,000)
5005XX  Unused Leave Accrual 1,287,226 1,306,070 1,346,954 1,365,892 (18,938)
500600  Temporary/Contract Labor 1,503 1,503 1,503 1,503 -
500700 Severance/Redundancy (1) (4,574,681) (4,574,681) (4,574,681) (4,574,681) -
500850 Other Salary/Labor Costs 7,390,214 7,390,214 7,390,214 7,390,214 -
50109X__ JO Cutbacks (1,273,641) (1,292,286)| (1,332,739) (1,351,477) 18,738
Subtotal Bare Labor 464,842,341 471,606,194 486,280,634 493,078,141 (19,200)
500400 Bonus 1,355,266 1,375,107 1,418,151 1,438,091 (19,939)
500410 Annual Incentive 30,121,575 30,121,575 32,991,063 32,991,063 -
Total Incentive 31,476,841 31,496,681 34,409,214 34,429,153 (19,939)
500250 Overtime Meals 960,299 960,299 960,299 960,299 -
501103  Joint Owner Pension Payment 122,444 122,444 122,444 122,444 -
501325 Physical Exam 882 882 882 882 -
502300 Education Assistance 351,622 351,622 351,622 351,622 -
580899 Mining Salary/Benefit Credit (161,631) (161,631) (161,631) (161,631) -
Total Other Labor 1,273,616 1,273,616 1,273,616 1,273,616 -
Subtotal Labor and Incentive 497,592,797 504,376,491 521,963,464 528,780,909 (6,817,446)
50110X Pensions - FAS 87 40,166,502 40,166,502 32,701,670 33,128,792 (427,122)
501115 SERP Plan 3,373,733 3,373,733 - - -
501150 Post Retirement Benefits - FAS 106 23,225,554 23,225,554 18,202,428 18,440,173 (237,745)
501160 Post Employment Benefits - FAS 112 4,612,511 4,612,511 6,418,764 6,502,600 83,836
Total Pensions 71,378,300 71,378,300 57,322,862 58,071,565 (748,703)
501102 Pension Administration 622,557 622,557 867,131 878,457 (11,326)
50112X Medical 48,040,147 48,040,147 56,694,976 57,435,478 (740,502)
501175 Dental 2,536,926 2,536,926 2,181,955 2,210,453 (28,499)
501200 Vision 345,900 345,900 283,650 287,355 (3,705)
50122X  Life 1,205,551 1,205,551 1,042,428 1,056,043 (13,615)
501250 Stock/401(k)/ESOP 20,576,528 20,576,528 40,920,487 41,454,956 (534,469)
501251 401(k) Administration 391,766 391,766 383,924 388,939 (5,014)
501275 Accidental Death & Disability 64,937 64,937 58,813 59,582 (768)
501300 Long-Term Disability (2) 7,155,214 7,155,214 3,249,319 3,291,759 (42,440)
5016XX  Worker's Compensation 2,149,642 2,149,642 3,540,646 3,586,891 (46,245)
502900 Other Salary Overhead 1,373,804 1,373,804 1,380,101 1,398,127 (18,026)
Total Benefits 84,462,972 84,462,972 110,603,430 112,048,039 (1,444,609)
Subtotal Pensions and Benefits 155,841,273 155,841,273 167,926,293 170,119,604 (2,193,311)
580500 Payroll Tax Expense 33,486,017 33,964,157 35,245,828 35,706,180 (460,351)
580700 Payroll Tax Expense-Unemployment 2,995,132 2,995,132 2,956,516 2,995,132 (38,616)
580800 Other Payroll Taxes 141 141 139 141 (2)
Total Payroll Taxes 36,481,290 36,959,430 38,202,484 38,701,452 (498,969)
Total Labor 689,915,360 697,177,193 728,092,240 737,601,966 (9,509,726) |
Non-Utility and Capitalized Labor 196,969,466 199,042,705 207,868,889 210,583,897 (2,715,008)
Total Utility Labor 492,945,894 498,134,488 520,223,351 527,018,069 (6,794,718)




ICNU/603
Blumehtal/5
PacifiCorp
Oregon General Rate Case - December 2010
Wage and Employee Benefit Adjustment

Remove Bonus & Incentive

ACTUAL ANNUALIZED
Remove
Bonus/incentives
) e o PPL As Filed Change
5001XX Regular Ordinary Time 394,638,780 400,416,123 418,756,380 418,756,380 -
5002XX  Overtime 60,283,599 61,166,125 63,967,717 63,967,717 -
5003XX Premium Pay 5,797,917 5,882,796 6,152,245 6,152,245 -
Subtotal for Escalation 460,720,296 467,465,044 488,876,342 488,876,342 -
500110  Secondary Labor Adjustment 1,291,425 1,310,331 1,370,348 1,370,348 -
5005XX  Unused Leave Accrual 1,287,226 1,306,070 1,365,892 1,365,892 -
500600  Temporary/Contract Labor 1,503 1,503 1,503 1,503 -
500700  Severance/Redundancy (1) (4,574,681) (4,574,681) (4,574,681) (4,574,681) -
500850  Other Salary/Labor Costs 7,390,214 7,390,214 7,390,214 7,390,214 -
50109X __ JO Cutbacks (1,273 641) (1,292,286) (1,351,477) (1,351,477) -
btotal Bare Labor 464,842,341 471,606,194 493,078,141 493,078,141 -
500400 Bonus 1,355,266 1,375,107 - 1,438,091 (1,438,091)
500410 Annual Incentive 30,121,575 30,121,575 - 32,991,063 (32,991,063)
Total Incentive 31,476,841 31,496,681 - 34,429,153 (34,429,153)
500250  Overtime Meals 960,299 960,299 960,299 960,299 R
501103  Joint Owner Pension Payment 122,444 122,444 122,444 122,444 -
501325 Physical Exam 882 882 882 882 -
502300 Education Assistance 351,622 351,622 351,622 351,622 -
580899 Mining Salary/Benefit Credit (161,631) (161,631) (161,631) (161,631) -
Total Other Labor 1,273,616 1,273,616 1,273,616 1,273,616 -
| al Labor and Incentive 497,592,797 504,376,491 494,351,756 528,780,909 (34,429,153)
50110X  Pensions - FAS 87 40,166,502 40,166,502 30,971,762 33,128,792 (2,157,030)
501115 SERP Plan 3,373,733 3,373,733 - - -
501150 Post Retirement Benefits - FAS 106 23,225,554 23,225,554 17,239,525 18,440,173 (1,200,648)
501160 Post Employment Benefits - FAS 112 4,612,511 4,612,511 6,079,213 6,502,600 (423,387)
Total Pensions 71,378,300 71,378,300 50,755,623 58,071,565 (7,315,943)
501102 Pension Administration 622,557 622,557 821,260 878,457 (57,197)
50112X Medical 48,040,147 48,040,147 53,695,829 57,435,478 (3,739,649)
501175 Dental 2,536,926 2,536,926 2,066,530 2,210,453 (143,924)
501200  Vision 345,900 345,900 268,645 287,355 (18,710)
50122X Life 1,205,551 1,205,551 987,284 1,056,043 (68,759)
501250  Stock/401(k)/ESOP 20,576,528 20,576,528 38,755,806 41,454,956 (2,699,150)
501251 401(k) Administration 391,766 391,766 363,615 388,939 (25,324)
501275  Accidental Death & Disability 64,937 64,937 55,702 59,582 (3,879)
501300 Long-Term Disability (2) 7,155,214 7,155,214 3,077,431 3,291,759 (214,328)
5016XX  Worker's Compensation 2,149,642 2,149,642 3,353,347 3,586,891 (233,544)
502900  Other Salary Overhead 1,373,804 1,373,804 1,307,094 1,398,127 (91,033)
Total Benefits 84,462,972 84,462,972 104,752,543 112,048,039 (7,295,496)
Subtotal Pensi and Benefits 155,841,273 155,841,273 155,508,165 170,119,604 (14,611,439)
580500  Payroll Tax Expense 33,486,017 33,964,157 33,381,335 35,706,180 (2,324,845)
580700 Payroll Tax Expense-Unemployment 2,995,132 2,995,132 2,800,117 2,995,132 (195,014)
580800 Other Payroll Taxes 141 141 132 141 (9)
Total Payroll Taxes 36,481,290 36,959,430 36,181,584 38,701,452 (2,519,868)
Total Labor 689,915,360 697,177,193 686,041,506 737,601,966 (51,560,460)
Non-Utility and Capitalized Labor 196,969,466 199,042,705 196,872,689 210,583,897 (14,720,409)
Total Utility Labor Expense 492,945,894 498,134,488 489,168,817 527,018,069 (36,840,051)
Notes:

(1) No adjustment is made to severance because it is covered in the MEHC Transition Adjustment
(2) Base period includes $3,700,000 LTD cancellation fees.
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