121 SW Salmon Street » Poriland, Oregon 97204
PortlandGengral.com

PGE/ Portland General Electric Company

February 9, 2010

Via Email and US Mail

Orzgon Public Utility Commission
Filing Center

550 Capito! Street, N.E., Ste 215
Salem, OR 97301-2551

RE: UE 209 Renewable Adjustment Clause — Informational Update

During the week of January 11, 2010, PGE and OPUC Staff beld two discussions regarding the
appropriate filing procedures under the Renewable Adjustment Clanse. Pursuant to those
discussions, PGE is submitting this letter to provide parties with information regarding amounts
subject to deferral for Biglow 2. PGE has updated the Biglow 2 deferral with actuals through
December 2009 (see Attachment 1). The table below summarizes the differences relative to
PGE’s December 10, 2009 update filing.

Table 1
($s in 000s)

' Dec, 10 Actunals Variance
Annval Qutput (MWh) . 164,854 146,559 (18,295)
NVPC Benefit $9,847 $8,712 (81,135)
Production Tax Credits $3,462 33,078 ($334)
State Tax Credits (BETC) $2.200 $0 ($2,200)
Revermme Requirement $6,527 $10,630 $4,103

Compared to the December 10, 2009 update, which included actuals through November, the,
primary drivers for the revenue requirement difference are lower than expected output in the
month of December and removal of BETC credits'. Output was approximately 18,295 MWh
Jower than forecast, which resulfs in a reduction to Net Variable Power Cost benefits of
approximately $1.1 million and associated Production Tax Credits of approximately

$0.4 million. :

T 2009, PGE unwound these BETC credits associated with Biglow 2 it had previously accrued for.




Regarding PGE’s decision to remove the BETC credits, on November 3, 2009, the Oregon
Department of Energy issued Temporary Rules® concerning administration of BETC and what
facilities qualify. OAR 330-090-0120(3) of these Temporary Rules describes Criteria for
separate and distinct facility. This part of the rules states that if a facility meets three or more of
the listed criteria it will not be considered a separate facility and, instead, only one BETC will be
certified for the combined facility. Because Biglow 2 meets three or more of the criteria outlined
in that rule, it would not qualify under the Temporary Rules as a facility distinct from Biglow 1
and therefore not receive BETC. However, the Temporary Rules do not definitively address
whether they apply retroactively to facilities that were issued preliminary certification prior to
when the rules were issued. PGE also expects the BETC program to be revised during the
Oregon Special Legislative Session, due to convene in February 2010. Given these uncertainties,
PGE did not file for final BETC certification for Biglow 2, has removed the BETC from the
2009 deferral, and unwound its accounting accrual. I the Oregon Special Legislative Session
revises BETC statutes, or the ODOE Temporary Rules are amended and clarified, PGE will
reevaluate its recognition of BETC and would likely elect to claim the credit starting in 2010.

The resulting $4.1 million of additional revenue requirement will be carried on PGE’s book as a
residual balance and will be included in PGE’s 2010 RAC filing for collection beginning in
2011.

If you have any questions, please contact me at (503) 464-7580 or Jay Tinker at (503) 464-7002.

Sincerely,

[l

Manager, Regulatory Affairs

encls.
PGH/jmb

ce: UR 209 Service List
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2 OAR 330-090-0105 to 336-090-0150.




Biglow 2 Deferral - 2009

Dec. 1 Filing
Annual Output (MWh) 161,782
NVPC Benefit $ 9,030,204
State Tax Credits (BETC) $ 2,200,000
Production Tax Credits $ 3397422
Revenue Reguirement $ 7483711

Dec. 10 Filing
164,854

9,847,150
2,200,000
3,461,934
6,626,740
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UE 20% Informational Udpate
February 9, 2010

Pagel
Update Variance
146,559 (18,295)

$ 8711883 $(1,135,262)
$ - $(2,200,000)
$ 3,077,739 $ (384,195)
$ 10,629,812 $ 4,103,072
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