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AMIE JAMIESON
Direct (503) 595-3927
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December 1, 2008

VIA ELECTRONIC FILING

PUC Filing Center

Pubiic Utility Commission of Oregon -
PO Box 2148

Salem, OR 97308-2148

Re: UE 203 - In The Matter of IDAHO POWER COMPANY 2008 Annual Power Cost
Update, October Update

Attention Filing Center:

Enclosed for filing in the captioned docket is Idaho Power Company’s Supplemental Direct
Testimony of Scott Wright and the Errata Filing consisting of pages 4 through 7 of Scott Wright's

- Direct Testimony and accompanying exhibits Idaho Power/101, 105, 106, and 107. The Errata
Filing replaces the pages and exhibits originally filed on October 23, 2008. A copy of this filing
has been served on all parties to this proceeding as indicated on the attached service list.

Please contact me with any questions.

Very truly yours,

Amie Jamieson

Phone: 503.595.3922_e Fax: 503.595.3928_e www.mcd-law.com

520 SW Sixth Avenue, Suite 830 e Portland, Oregon 97204
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Idaho Power/200

Wright/1
Q. Are you the same Scott L. Wright who previously submitted testimony in
this proceeding? |
A Yes.
Q. What is the purpose of your Supplemental Direct Testimony?
A. My Suppler‘nental Direct Testimony presents and explains two corrections to the

AURORA model run that formed basis of the October Update and my Direct Testimony filed on
October 23, 2008. Together these corrections are shown on the Revised Exhibit 105, and
increase the cost per unit for the October Update from $9.86 per MWh to $10.94 per MWh.

Q. Please identify the AURORA model run you are correcting.

A The originally-filed Exhibits 101 and 105 to my Direct Testimony contain the
results of an AURORA model run producing estimated power supply expenses for April 1, 2009
through March 31, 2010. Over the past several days, in researching the responses to Staff
Data Requests Nos. 3 and 8, | have discovered two separate errors in the data contained in the
original Exhibits 101 and 105.

Q. Please describe the errors you discovered and the corrections you have
made.

A. The first error relates to the Elkhorn Wind expense in the April 2009 — March
2010 AURORA run. The run originally included the Elkhorn Wind energy, but did not include
the Elkhorn Wind expense, thereby understating power supply expenses. | have corrected the
run by including the Elkhorn Wind expense.

The second correction removes the Raft River Geothermal PURPA contract from the
run. In early 2008, the Raft River Geothermal project was reclassified from a PURPA contract
to a Purchased Power Agreement. The continued inclusion of Raft River as a PURPA contract
caﬁsed Raft River Geothermal to be counted twice in the run, thereby overstating power supply
expenses. This removal resulis in alcorrected PURPA total of 124 aMW, as opposed to the 133

aMW the Company previously used in its analysis.
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idaho Power/200

Wright/2
Q. Have you corrected your Direct Testimony and accompanying exhibits to
reflect these changes?
A Yes. Along with this Supplemental Direct Testimony | am filing Errata Testimony.

- The Errata Testimony replaces pages 4-7 of my Direct Testimony filed on October 23, 2008. |

have highlighted the numbers that are different from the originally-filed Direct Testimony for
ease of reference. The Errata Testimony also includes Exhibits Idaho Power/101, Idaho
Power/105, idaho Power/106, and Idaho Power/1 07. These revised exhibits replace those
originally filed with my Direct Testimony on October 23, 2008.

Q. Does this conclude your Supplemental Direct Testimony?

A, Yes.




UE 203

ERRATA FILING

These pages of testimony and exhibits replace the relevant pages of the Direct
Testimony of Scoft Wright and accompanying exhibits filed on October 23, 2008.
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Idaho Power/100
Wright/ 4

million MWh. PURPA purchases are not

normalized and account for hearly
included on Exhibit No. 101; however, when combined with market purchases of
million MWh +
' million MWh /
18.5 million MWh = 13 percent) of the generation mix. Of the 18.5 million MWh
consumed, 16.4 million MWh are utilized for system loads while ¢ 2.1 million
MWh are sold as surplus.
Q. Please describe the change in PURPA generation and

expenses since last year’s October filing.

A. PURPA generation decreased from 189 average megawatts (aMW)

 million reduction. This reduction was caused by

several PURPA projects, mostly wind, failing to meet their expected on-line
dates.

Q. Please describe the change in the Company’s system loads
since last years October filing.

A. The Company’s annual normalized system load used in last year's
April 2008 through March 2009 filing was 1,825 aMW. The Company’s April
2009 through March 2010 annual normalized system load used in this filing is
1,875 aMW, an approximate 2.7 percent increase.

Q. What forward price curve did the Company use to re-price
purchased power and surplus sales?

A. For the October Update, the Company used the methodology
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Idaho Power/100
Wright/ 5

approved in Order No. 08-238. This methodology uses a one year average of

the daily forward price curves for April 2010 through March 2011 shown in Exhibit
No. 102, which is then discounted for inflation back to April 2009 through March
2010 according to the quarterly inflation indices provided on Exhibit No. 103.

Q. What are the average forward price curves the Company used
to re-price purchased power and surplus sales for the normalized test
year?

A. Exhibit No.104 shows the revised monthly prices for April 2009
through March 2010. These are considered the “normal” forward prices used to
re-price the Company’s purchased power and surplus sales estimates for the
normalized test year.

Q. How does the re-pricing of purchased power and surplus
sales, usiﬁg a “normal” forward price curve, change the purchased power
expenses and surplus sales revenues as modeled by AURORA?

A. Exhibit No. 101 shows the purchased power expenses and surplus
sales revenues before re-pricing. Exhibit No. 105 shows the same normalized
generation dispatch, with purchased power and surplus sales re-priced using the
normalized forward price curve shown in Exhibit No. 104. A comparison of

Exhibit No. 101 and Exhibit No. 105 demonstrates the changes due fo re-pricing.

million

Purchased power expenses increase by $§0.5 million, moving from $5

oy

to $53§§ million. Surplus sales revenues increase by §:

Jusdiiac

2 million, moving from

8125 million.

Q. Does the methodology used to estimate the power supply
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Idaho Power/100
Wright/ 6

expensés represented in Exhibit No. 104 conform with the methodology
detailed in Order No. 08-2387

A. Yes, it does.

Q. What is the October Update unit cost per megawatt-hour
($/MWh) represented by this filing?

A Exhibit No. 105 shows the normalized annual sales at customer
level for the April 2009 through March 2010 test year are 14,967,426 MWh.

Based upon test year sales, the cost per unit for the October Update to become

per MWh ($163:8 million / 14.967 million

effective on June 1, 2009 is $10.:¢

| per MWh).

Q. How does this $10.94 per MWh October Update compare to the
October Update that resulted from last year’s computation?
A. The October Update unit cost that was part of the Combined Rate

which became effective June 1, 2008 was $8.70 per MWh. This year's October

Update of

Q. Have you prepared or supervised the preparation of an exhibit
showing the summary of revenue impact resulting from the October Update
proposed by the Company?

A, Yes. Exhibit No. 106 provides a summary of the revenue change
resuiting from this year's October Update as compared to last year's October

Update.

Q. What is the overall revenue impact of this year’s October
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Wright/ 7

Update?

A. The overall revenue impact of the October Update is a
increase.

Q. Please explain the components that make up the Adjustment
Rates on Schedule 55.

A. The October Update, as described by this filing, is combined with
the March Forecast Rate, to create a Combined Rate. The Adjustment Rates

detailed in Schedule 55 are the difference between the Combined Rate and the

- Base Rate established in UE 167.

Q. What are the Adjustment Rates as a result of this October

Update?

A. For purposes of this filing, the Combined Rate was calculated using

the October Update of 4 per MWh plus the current March Forecast Rate for

April 2008 through March 2009 of $1 .52 per MWh. The Combined Rate equates

=$1746). The Adjustment Rates are the

difference between the Combined Rate of $1246 per MWh and the current Base

Rate of $3.47 per MWh, established in UE 167. This difference is !

(126 - $3.47 =
kilowatt-hour.
Q. Has the Company filed a draft tariff sheet that reflects the
proposed change?
A. Yes. The Company has filed a draft Schedule 55 that reflects the

October Update which will serve as a placeholder until the March Forecast for
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CHANGES IN NET POWER SUPPLY EXPENSE

IDAHO POWER COMPANY FIRST REVISED SHEET NO. 55-3

CANCELS
P.U.C. ORE. NO. E-26 ORIGINAL SHEET NO. 55-3
SCHEDULE 55
ANNUAL POWER COST UPDATE Idaho Power/107
(Continued) Wright/1
APCU - MARCH FORECAST {Continued})
Purchased Power
. Heavy Load - 3.9% above average Mid-C HL prices
. Light Load - 7.1% above average Mid-C LL prices
Surplus Sales
. H_eavy Load ~_3.6% below average Mid-C HL prices
° Light Load - 6.6% below average Mid-C LL prices

The March Forecast Rate for power supply expense will be the ;
described above, divided by the Forecast Normallzed sales.

Changes in NPSE are defined as the projected per u .
Energy Charge for the applicable rate schedules. Unit NPSE ar _ Malized Sales for
the April through March Test Period.

FILING AND EFFECTIVE DATE

In October of each year, the Company
year.

In March of each yearthe C

RATE ADJUSTMENT

rate adjustment is
djustment is appli

Description er kWh :

Residential Service 0.8990 (1)
Small General Service 0.8990
L.arge Power Service 0.8990
Dusk to Dawn Lighting 0.8990
19 "~ Large Power Service 0.8990
24 Irrigation Service 0.8990
40 Unmetered General Service 0.8990
41 Municipal Street Lighting 0.8290

42 Traffic Control Lighting ~ 0.8990 )]




