
McDowell & Rackner PC
c 6 0 0 0 c Õ o e o o o o o

,,*"rub5i#î5ü5ä
lisa@mcd-law.com

October 21,2OOB

VIA ELECTRONIC FILING

PUC Filing Center
Public Utility Commission of Oregon
PO Box 2148
Salem, OR 97308-2148

Re: U8202 - Advice No. 08-08

Enclosed for filing in the above Docket are an original and five copies of the Supplemental
Testimony of Courtney Waites. Also enclosed is Original Sheet No. 92-1 whiclr ieplaces the
Original Sheet 92-1 that was filed with the Application on October 3. The Proposed Schedule
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O. Please state your name and business address.

A. My name is Courtney Waítes. My business address is 1221West

ldaho Street, Boise, ldaho.

A. Are you the same Courtney Waites that previously filed direct

testimony in this matter?

A. Yes.

a. What is the scope and purpose of your supplemental direct

testimony?

9 A. My supplemental direct testimony will make two corrections for

10 errors I discovered in the calculation of the accelerated depreciation and

11 subsequent revenue requirement. Both corrections result in a reduction in the

12 revenue requirement. With this testimony I am also filing a corrected Exhibit 1,

13 Exhibit 2, and Attachment No. 10 to reflect the corrections explained below.

O. Please explain the first correction you are making.

A. The first correction I am making is related to the estimated net plant

value of the existing meters on December 31, 2008. The initial estimate included

the actual net plant vafue as of March 31, 2008, and forecasted net plant values

through December 31, 2008. The correction relates to the forecasted net plant

values. An error was found in the calculation which understated the nine-month

depreciation expense. The corrected estimated net plant value of the existing

metering equipment on December 31, 2008, is $1,318,786.
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t Q. Please explain the second correction you are making.

2 A. The second correction was an inadvertent omission in the

3 Company's original filing. When calculating the additional revenue requirement

4 to be recovered from customers, the Company did not incorporate the amount of

5 the depreciation of existing metering equipment currently being recovered in

6 rates. For the duration of the proposed tariff rider, the Company estimates it will

7 collect $118,470 from existing rates to recover depreciation expense associated

I with the existing metering equipment. This results in a reduction in the amount of

9 revenue required to be recovered prior to equipment replacement with AMl.

10 A. Do these corrections change the monthly depreciation

11 expense associated with an l8-month straight line depreciation as

12 requested in the original fi l ing?

13 A. Yes. Using the corrected estimated net plant value of the existing

14 metering equipment as of December 31, 2008, of $1,31 g,T86, an 1B-month

15 straight line depreciation would result in a monthly depreciation expense of

16 $73,266 for January 2009 through June 2010. The monthly depreciation

17 expense currently being recovered through rates is $6,582. Reducing the

18 monthly depreciation expense of $73,266 by the $6,582 currently in rates, would

19 result in a net monthly depreciation expense of 966,684, as can be seen in the

20 corrected Exhibit 1.

21 O. Do these corrections change the estimated annual revenue

22 requirement to be recovered from customers?
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1 A. Yes. As requested in the originalApplication, the Company is

2 proposing to offset the rate increase associated with accelerating the

3 depreciation of the existing metering equipment with the rate decrease

4 associated with the implementation of new depreciation rates. With the above

5 corrections, the estimated 2009 revenue requirement is $383,853, which is the

6 annualized accelerated depreciation of $800,208 ($66,684 x 12 months) less the

7 reduction in deprecíation expense as a result of the new depreciation rates of

8 $416,355. This equates to an overall increase of 1.12o/o, as shown on the

I corrected Exhibit 2.

10 a. Do these corrections change the proposal to recover the

11 additional revenue requirement through the limited term tariff rider?

12 A. The corrections do not change the Company's proposal to recover

13 the additional revenue requirement through the limited term tariff rider however

14 they do change the Adjustment Rate as defined in Schedule g2 - Depreciation

15 Adjustment Rider, which was Attachment No. 10 to the Company's original

16 Application. A corrected Attachment No. 1O is attached.

17 a. Does this conclude your testimony?

18 A. Yes, it does.
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Total 2009

66.684

$  1 1
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$ -
$ I  1,025

191,351 191,351 $ 2,296,211
$ 1.257.876

(24,466) (27,492) $ (99,923)
$ 3.589.549

66,684 $ . 800,212

2,529 2,529 $ 25,0s1
$ -

(2s,001) (2e,00r)_9_(9l9:gggl
$ 28.960

Oregon

tT capitat expeno¡tures $----õ#
Meter & lnstallation costs $ 2,321,263

Stat¡ons lnvestment $ 1,257,A76
O&M Costs (Benefits) $ (447,932)

$ 3.642.891

400,104

Accelerated Deprec¡ation $ 1,200,316



Tariff Description

Uniform Tariff Rates:

Residential Service
Small General Service
Large Power Service

Secondary
Primary

Dusk to Dawn Lighting
Large Power Service
lrrigation Service

Secondary
Unmetered General Service
Municipal Street Lighting
Traffic Control Lighting

Total Uniform Tariffs

ldaho Power Company
Before the Public Utilities Commission of Oregon

State of Oregon
Current and Proposed Revenues

Associated with Normalized kWh for 12-Months Ending March 2009

(1) (2) (3)
Rate Average

Schedule No. of Normalized
No Customers kwh

1
7

9S
9P
1 5
1 9

245
40
41
42

13,637 203,752,13',t $1 1,948,371
2,523 18,036,663 1,219,718

957 118,308,650 6,547,627
5 15,996,682 684,741
o 443,941 117,996
I 301,839,827 11,006,504

1,442 51,527,180 2,655,758
4 26,371 1,629

14 869,557 113,782
7 18,641 893

(4) (5) (6) (7\
AMI Depr Adj Depr Rate Adj

Base Revenue Percent Revenue
Revenue Difference lmpact Offset

ldaho Power/302
Waites/1

18,597 710,819,643 $34,297,019

9416,267
36,849

241,705
0
0
0

105,270
0
0
0

3.48o/o
3.02%

3.690/o

(8) (e)
Proposed Proposed

Base Percent
Revenues Chanqe

$(2r6,61 9) $12,148,019
(19,176) 1,237,391

(125,779) 6,663,553
0 684,741
0 1 17,996
0 11,006,504

(54,781) 2,706,247
0 1,629
0 113,782
0 893

$800,091

3.96%

2.33%

1.67%
1.45o/o

1.77o/o

$(416,355) $34,680,755

1.90%

1 j 2 %



IDAHO POWER COMPANY

P.U.C. ORE. NO. E-26 ORIGINAL SHEET NO. 92-1

SCHEDULE 92
DEPRECIATION ADJUSTMENT RIDER

PURPOSE

To recover from Customers the accelerated depreciation of the existing metering infrastructure that will be
replaced by the installation of Advanced Metering Infrastructure (AMl) less the revenue requirement impact of the
revised depreciation rates.

APPLICABILITY

This Schedule is applicable to all electric energy delivered to Customers served under Schedules 1,7, g
Secondary, and 24 Secondary.

ADJUSTMENT RATE

The Adjustment Rates, applicable for service on and after January 1,200g, will be:

Schedule

1
7
9 Secondary

24 Secondary

SPECIAL CONDITIONS

Description

Residential Service
Small GeneralService
Large Power Service
lrrigation Service

Adjustment Rate

0.0979ø per kWh
0.0979ø per kWh
0.0979ø per kWh
0.0979ø per kWh

1. This Schedule will terminate within six months or less of the effective date if the Company does
not commence mass deployment of meters by June 30, 2009.

2. This Schedule may be temporarily suspended in order to resolve specific issues identified during
the mass deployment of meters. The Company must file an application to suspend at least 45 dayé
before the termination deadline specified in Special Condition 1.

EXPIRATION

The Depreciation Adjustment Rider included on this Schedule will expire June 30, 2010.

lssued By IDAHO POWER COMPANY
By John R. Gale, Vice President, Regulatory Affairs
1221West ldaho Street, Boise, ldaho

Advice No. 08-08

OREGON
lssued: October 3, 2008

Effective with service
rendered on and after:

January 1, 2009


