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Raising of the $24.00 per month threshold.

The $24.00 per month rate which was set in 2003 is being considered for an
increase to $30.00 in 2008 represents a 25% increase in 5 years. This is about equal to a
5% increase per year.

This rate should be compared to electricity, an Oregon utility operating in the
same economy in the State of Oregon that is also regulated by the PUC. Power rates
increased from $.0751 to $.0838 per kilowatt hour, an 11.5% increase from December
2006 to December 2007. Source material is attached: April 16, 2008 “The Oregonian
Newspaper.”

If you were to convert the increase granted to electricity to water for 5 years your
result would equal a 57.5% increase. This would mean an increase of $13.80. This
increase would be added to the current $24.00 per month to arrive at $37.80.

Some areas of expense for water utilities that have increased since 2003 are
Health Division Fees up 24% plus new fees for cross connection reporting, sanitary
survey, and additional testing requirements. Postage and Lab testing costs have increased
by 12% and 5% respectively. There is also extra testing from more stringent drinking
water requirements. Material costs are up 40 to 50%, especially brass and copper.

With no future indication when this threshold will be visited again some extra
consideration needs to be given to the setting of the threshold at this time involving some
very small water utilities. For a small water system almost all of the same state
regulations apply as for larger ones in keeping with the Safe Drinking Water Act.
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