CASCADE
NATURAL GAS

® 222 FAIRVIEW AVENUE NORTH, SEATILE, WASHINGTCN 98109-5312 (206) 624-3%00
FACSIMILE (204) 424-7215

A Subsidiary of MDU Resources Group, Inc.

CNG/007-12-02

December 26, 2007

Oregon Public Utility Commission
550 Capitol Street NE
Salem, OR 97310-1380

Attention: Ms. Vikie Bailey-Goggins
Re: Affiliated Interest Transactions
Dear Ms. Bailey-Goggins:

Pursuant to OAR 860-027-0043 Cascade Natural Gas Corporation {Cascade) respectfully requests
waiver of the requirements of OAR 860-027-0040. Cascade has an affiliate relationship with Knife
River Corporation (Knife River) since both Cascade and Knife River are owned by MDU Resources
Group pursuant to ORS 757.015 (3). The Knife River facility in Central Oregon provides asphalt
patching and paving services. Cascade, in the course of maintaining and extending its natural gas
distribution system, occasionally requires asphalt patching services. Knife River is one of two
companies that traditionally provide these asphalt patching services for Cascade in Central Oregon.
The services are provided on an on-call basis in accordance to a published price list, and as such,
Cascade does not have a contract with Knife River for these services. Cascade would typically
requests such asphalt patching services from Knife River 5 to 10 times per year and the typical job
would cost less than $1,000.

ORS 575.490 requires Cascade to seek Commission approval of a contract between itself and an
affiliate in a manner consistent with the requirements outlined in OAR 860-027-0040. However,
for the transactions described above, and pursuant to OAR 860-027-0043 Cascade respectfully
requests waiver of the requirements of OAR 860-027-0040. Cascade believes that the asphalt
patching services transactions provided by Knife River are fair and reasonable and not contrary to
the public interest. Cascade does not expect that any transaction for these asphalt patching services
would approach an amount equal to 0.1% of Cascade’s operating revenue (approximately
$100,000). In support of this request, Cascade has attached a copy of Knife River’s current price
list.
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Please direct any questions regarding this filing to Jon Stoltz at (206) 381-6823.

Sincerely,

attachment
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AREA 1- BEND/REDMOND

100-500 SF

2"4" THICKNESS W/ GRINDING/PREP
2"4" THICKNESS (PREP BY OTHERS)

£00-1000 SF

24" THICKNESS W/ GRINDING/PREP
2°-4" THICKNESS (PREP BY OTHERS)

1000-2000 SF

24" THICKNESS W/ GRINDING/PRER
2"4" THICKNESS (PREP BY OTHERE)

2000-3000 SF

24" THICKNESS W/ GRINDING/PRER
2'-4" THICKNESS (PREP BY OTHERS)

AREA 2- SISTERS/MADRAS/PRINE VILLE/SUNRIVER

100-5600 SF

2-4" THICKNESS W/ GRINDING/PREP
24" THICKNESS (PREP BY OTHERS)

500-1000 5F

2"4" THICKNESS W/ GRINDING/PREP
2"4" THICKNESS (PREP BY QTHERS)

1000-2000 SF

24" THICKNESS W/ GRINDING/PREP
2"-4" THICKNESS (PREP BY OTHERS)

2000-3000 SF

24" THICKNESS W/ GRINDING/PREP
24" THICKNESS (FREP RY OTHERS)

KNIFE RIVER ooz

SFUNITS

$4.50
$4.00

$4.00
$a.50

$3.45
§2.95

$2.90
$240

$6.00
$4.50

$4.50
$a.00

WTROGT
3000-4000 F
: SFUNITS
2°4" THICKNESS w/ GRINDING/PREP $2.60
2"4" THICKNESS (PREP BY OTHERS) $2.10
4000-5000 SF
24" THICKNESS W/ GRINDING/PRER $2.35
2"4" THICKNESS (PREP 8Y OTHERS) $1.85
Speed BumpsMWater Bars (1-2' wide, 2-8" {all)
1-38' LONG $250LS
36-160' LONG {ONE OR MORE IN SAME $7.00
AREA)
151-500' LONG {ONE OR MORE IN SAME $5.00
AREA)
Spesd Bumps (26 mph traffic calming)
t OR MORE $1,000 EACH
3000-4000 5F
24" THICKNESS W/ GRINDING/PRER $3.10
2"-4" THICKNESS (PREP BY OTHERS) $2.80
4000-5000 SF
——T S
24" THICKNESS W/ GRINDING/PRER $§2.85
24" THICKNESS {FREP BY OTHERS) $2.35
Speed BumpsiWater Bars {1-2' wide, 2-8" taif
135 LONG S300Ls
36-150' LONG (ONE OR MORE IN SAME $8.50
AREA)
157-600" LONG (ONE OR MORE IN SAME $7.00
AREA)

Speed Bumps (20 mgh trafiic calming)

1 OR MORE
—

$1,500 EACH




