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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON

UP

In the Matter of the Application of IDAHO
POWER COMPANY for an OrderApproving
the Sale of the American Falls Office
Property.

I. INTRODUCTION

APPLICATION

McDowell & Rackner PC
520 SW Sixth Avenue, Suite 830

Portland, OR 97204

8 Pursuant to ORS 757.480 and in accordance with OAR 860-27-0025, ldaho Power

9 Company ("Applicant", the "Company", or "ldaho Power") hereby applies to the Public Utility

10 Commission of Oregon (the "Commission") for an order authorizing the sale of certain

11 properties. ldaho Power proposes to sell the land and building located at 119 Harrison,

12 American Falls, ldaho, 83211 that formerly served as a customer service office (hereafter

13 the "Property"). The Property is no longer useful and should be removed from rate base.

14 For this reason the Company seeks approval for its sale.

15 Due to time constraints connected to the sale of the Property, the transaction that is

16 the subject of this application in fact closed on July 19,2OOT. Therefore, ldaho power

17 acknowledges that this application is not timely filed. ldaho Power regrets its delay and will

18 endeavor to ensure that all future property sale applications be filed on a timely basis.

II. SUPPORT FOR APPLICATION

ln support of the Application, ldaho power respectfully alleges:

(a) The exact name of Applicant and the address of its principal business office

22 are: ldaho Power Company, 1221W.ldaho Street, PO Box 70, Boise, ldaho ïïTOT-OOTO.

23 (b) Applicant was incorporated under the laws of the State of Maine on May 6,

24 1915, and migrated its state of Íncorporation from the State of Maine to the State of ldaho

25 effective June 30, 1989. lt is qualified as a foreign corporation to do business in the states

26 of Oregon, Nevada, Montana and Wyoming in connection with its utility business.
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1 (c) The names and addresses of the persons authorized on behalf of Applicant

2 to receive notices and communications in respect to this Application are:

3 Lisa Rackner Betsy Galtney
McDowgll & Rncxrurn pc lonHo powrn coupn¡¡v

4 520 SW Sixth Ave, ste 830 PO Box 70
Portland, OR 97204 Boise, lD g3707

5

6 (0 The names, titles, and addresses of the principal officers of Applícant are as

7 follows:

I J. LaMont Keen President & Ghief Executive Officer
g Darrel T. Anderson Sr. Vice president - Administrative

Services and Chief Financial Officer
10 James C. Miller Sr. Vice president - power Supply

Daniel B. Minor Sr. Vice president - Delivery
11 Lisa A. Grow Vice President - Delivery Eñgineering

12 warren Krine i[1??::il!o,lìl cr.tomer service and
Regional Operations

Thomas R. Saldin Sr. Vice president, General Counsel &1 3  
. - : - ' - " "  S e c r e t a r y

14 å?i,î"î*oil:"" V[: Fi::13:ll;^ãi,i3:"",I"1o"'*
15 Dennis C. Gribble Vice president and Chief Information

Officer
4^ Luci K. McDonald Vice President - Human Resources'v Greg W. Panter Vice president _ public Affairs
17 Lori D. Smith Vice President - Finance and Chief Risk

Officer
1g Naomi Shankel Vice president _ Audit & Compliance

19 The address of all of the above officers is:

20 nz1w. tdaho Street
PO Box 70

21 Boise, lD 83707-0070

22 (e) Applicant is an electric public utility engaged principally in the generation,

23 purchase, transmission, distribution and sale of electric energy in an approximately Z4,OOO

24 square mile area in southern ldaho and in the counties of Baker, Harney and Malheur in

25 eastern Oregon. A map showing Applicant's service territory is on file with the Commission

26 as Exhibit H to Applicant's application in Docket UF 4063.
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1 (f) The following statement as to each class of the capital stock of Applicant is

2 as of December 31, 2006, the date of the balance sheet submitted with this Application:

3 Common Stock

4 (1) Description - Common Stock, $2.50 par value; 1 vote per share
- (2) Amount authorized - 50,000,000 shares ($125,000,000 par value)
c (3) Amount outstanding - 39,150,812 shares
^ (4) Amount held as reacquired securities - None
þ (5) Amount pledged by Applicant - None

(6) Amount owned by affiliated corporations - All
r Q) Amount held in any fund - None

I Applicant's Common Stock is held by IDACORP, Inc., the holding company of ldaho

9 Power Company. IDACORP, lnc.'s Common Stock is registered (pursuant to Section 12(b)

10 of the Securities Exchange Act of 1934) and is listed on the New York and Pacific stock

11 exchanges.

12 Preferred Stock

13 On September 20, 2004, ldaho Power redeemed all of its outstanding preferred

14 stock for $54 million using proceeds from the issuance of first mortgage bonds. This amount

15 includes $2 million of premium that was recorded as preferred dividends on the

16 Consolídated Statements of Income. The redemption price was $104 per share for the

17 122,989 shares of 4o/o preferred stock, $102.97 per share for the 150,OOO shares of Z.6g0/o

18 preferred stock and $103.18 per share for the 25O,OO0 shares of 7 .07o/o preferred stock, plus

19 accumulated and unpaid dividends. During 2003, Applicant reacquired and retired 10,263

20 shares of 4o/o preferred stock.

21 (g) The following statement as to funded debt of Applicant is as of December 31,

22 2006, the date of the balance sheet submitted with this Application.

23 lllll

24 Illll

25 llltl

26 lllll
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First Mortgaoe Bonds

( 1 )
Description

FIRST MORTGAGE BONDS:

7 .38 o/o Series due 2007 , dated as of Dec 1 , 2000, due Dec 1 , 2007
7.20 o/o Series due 2009, dated as of Nov 23, 1999, due Dec 1, 2009
6.60 % Series due 201 1, dated as of Mar 2,2001, due Mar 2,2011
4.75 o/o Series due 2012, dated as of Nov 15, 2002, due Nov 15, 2012
4.25 o/o Series due 2013, dated as of May 13, 2003, due October I , 2013
6 % Series due 2032, dated as of Nov 15,2002, due Nov 15,2032
5.50 o/o Series due 2033, dated as of May 13, 2003, due April 1 ,2033
5.50 o/o Series due 2034, dated as of March 26, 2004, due March 15, 2034
5.875% Series due2034, dated as of August 16, 2004, due

August 15,2034

5.30 o/o Series due 2035, dated as of August 23, 2005, due
August 15,2035

(3)
Amount
Outstanding

90,000,000
80,000,000

120,000,000
100,000,000
70,000,000

100,000,000
70,000,000

50,000,000

55,000,000
60,000.000

785,000,000

(2) Amount authorized - Limited within the maximum of $1,500,000,000 (or such
other maximum amount as may be fixed by supplemental indenture) and by
property, earnings, and other provisions of the Mortgage.

(4) Amount held as reacquired securities - None
(5) Amount pledged - None
(6) Amount owned by affiliated corporations - None
(7) Amount of sinking or other funds - None

For a full statement of the terms and provisions relating to the respective Series and

amounts of Applicant's outstanding First Mortgage Bonds referred to above, reference is

made to the Mortgage and Deed of Trust dated as of October 1, 1937, and the First through

Forty-first Indentures thereto, by ldaho Power Company to Deutsche Bank Trust Company

Americas (formerly known as Bankers Trust Company) and R. G. Page (Stanley Burg,

successor individual trustee), Trustees, presently on file with the Commission, under which

said bonds were issued.

Pollution Control Revenue Bonds

(A) Variable Rate Series 2000 due 2027:

McDowell& Rackner PC
520 SW Sixth Avenue, Suite 830

Portland, OR 97204
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1 (1) Description - Pollution Control Revenue Bonds, Variable Rate Series due
2027, Port of Morrow, Oregon, dated as of May 1T,2OOO, due February 1,

2 2027.
(2) Amount authorized - $4,360,000

3 (3) Amount outstanding - $4,360,000
(4) Amount held as reacquired securities - None

4 (5) Amount pledged - None
(6) Amount owned by affiliated corporations - None

5 (7) Amount in sinking or other funds - None

6 (B) Variable Auction Rate Series 2003 due 2024:
(1) Description - Pollution Control Revenue Refunding Bonds, Variable Auction

7 Rate Series 2003 due 2024, County of Humboldt, Nevada, dated as of
october 22, 2oo3 due December 1, 2024 (secured by First Mortgage Bonds)

I (2) Amount authorized - $49,800,000
(3) Amount outstanding - 949,800,000

9 (4) Amount held as reacquired securities - None
(5) Amount pledged - None

10 (6) Amount owned by affiliated corporations - None
(7) Amount in sinking or other funds - None

1 1

12 (C) Variable Rate Series 2006 due 2026:
(1) Description - Pollution Control Revenue Bonds, Variable Rate Series 2006

13 due 2026, County of Sweetwater, Wyoming, dated as of October 1, 2006,
due July 15,2026

14 (2) Amount authorized - $116,300,000
(3) Amount outstanding - $116,300,000

15 (4) Amount held as reacquired securities - None
(5) Amount pledged - None

16 (6) Amount owned by affiliated corporations - None
(7) Amount in sinking or other funds - None

1 7

18 Full statements of the terms and provisions relating to the outstanding pollution

19 Control Revenue Bonds referenced above are contained in the following agreements and

20 are available upon request: (A) copies of Trust indenture by Port of Morrow, Oregon, to the

21 Bank One Trust Company, N.4., Trustee, and Loan Agreement between port of Morrow,

22 Oregon and ldaho Power Company, both dated May 17, 2OOO, under which the Variable

23 Rate Series 2000 bonds were issued, (B) copies of Loan Agreement between ldaho power

24 Company and Humboldt County, Nevada dated October 1, 2OO3; Escrow Agreement

25 between Humboldt County, Nevada and Bank One Trust Company and ldaho power

26 Company dated October 1, 2003; Purchase Contract dated October 21, 2OOg among
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1 Humboldt County, Nevada and Bankers Trust Company; Auction Agreement dated as of

2 October 22, 2003 among ldaho Power Company, Union Bank of California and Deutsche

3 Bank Trust Company; Insurance Agreement dated as of October 1, 2003 between AMBAC

4 and ldaho Power Company; Broker-Dealer agreements dated as of October 22, 2OO3

5 among the Auction Agent, Banc One Capital Markets, Banc of America Securities and ldaho

6 Power Company, under which the Auction Rate Series 2003 bonds were issued; and (C) (D)

7 (E) copies of Indentures of Trust by Sweetwater County, Wyoming, to the First National

I Bank of Chicago, Trustee, and Loan Agreements between ldaho Power Company and

9 Sweetwater County, Wyoming, all dated July 15, 1996, under which the 6.05% Series

10 19964 bonds, Variable Rate Series 19968 bonds and Variable Rate Series lgg6C bonds

11 were issued.

12 (h) Applicant seeks to sell the Property, formerly a customer service office, for

13 $129,500. The Company has consolidated customer service operations across its service

14 territory and thus determined that the office should be closed. The sale price is above its

15 market value of $120,000 as appraised in March of 2007. A copy of the March 2007

16 appraisal is attached hereto as Exhibit J.

17 (i) The Property constitutes the entire land and building which formerly housed a

18 customer service office.

19 Ü) Applicant's journal entries for the sale of the Property are attached hereto as

20 Exhibit K.

21 (k) No other applications or notifications are required with any other state or

22 lederal regulatory body.

23 (l) Applicant believes that the sale of the Property ís consistent with the public

24 interest because the Property is no longer necessary or useful in the performance of

25 Applicant's service to its customers, and no longer required in Applicant's rate base.

26
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(m) As indicated above, Applicant has determined that the Property is not

necessary for Applicant's ongoing operations and, therefore, is available for disposal.

(n) Not applicable.

(o) Applicant is incorporated under the laws of the State of ldaho and is qualified

to do business as'a foreign corporation in the states of Oregon, Nevada, Montana and

Wyoming in connection with its utility operations. Applicant holds municipal franchises in

approximately 80 incorporated cities in which it distributes electrical energy in the states of

ldaho and Oregon, and such franchises or permits in or from the counties in which Applicant

operates and certificates of public convenience and necessity from state regulatory

authorities as required.

PRAYER

WHEREFORE, Applicant respectfully requests that the Commission issue an Order

herein.

DATED: August 2,2007.

lonHo PowER CorvlpR¡rly

Betsy Galtney
Regulatory Affairs Rep.
PO Box 70
Boise, lD 83707

Attorneys for ldaho Power Company
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