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BEFORE THE PUBLIC UTILITY COMMISSION

2 OF OREGON
3
AR 521
4
5 Inthe Matter of a Rulemaking to Adopt Rules ) OREGON DEPARTMENT OF ENERGY’S
6 Related to Small Generator Connection ; COMMENTS ON PROPOSED RULES
7 )
8 The Oregon Department of Energy submits these comments on the Rules Related to
9  Small Generator Connection. These comments formalize those submitted via email to Ed
10 Durrenberger on June 9, 2008 and docketed on June 11, 2008, and also respond to selected
11 statements of other stakeholders.
12
13 I. Introduction
14 The number of distributed generation projects in our state continues to increase rapidly,
15 primarily because of the increase in the business energy tax credit, increased payments by the
16  Energy Trust of Oregon, and a growing awareness among the state’s citizens and business
17 owners that high energy costs are here to stay. The proposed Rules contained in the
18  Memorandum and Notice of Workshop issued by Administrative Law Judge Sarah Wallace
19 dated June 4, 2008 are a significant improvement over the previous draft, but the Oregon
20 Department of Energy (ODOE) remains concerned about the length of time it might take to
21 complete the interconnection process. Although all stakeholders have paid considerable
22 attention to the time lines, it is difficult to accurately predict how well the rules will work once
23 adopted.
24 /i
25 /i
26
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11. Comments

ODOE suggests the following improvements.

A. Tier 4 Interconnection Review, QAR 860-082-0060

The proposed rules have specific time lines, but they do not specify the time allowed for
the studies in OAR 860-082-0060. Because of the increase in distributed generation projects, the
workload for the utilities” staff will increase significantly. In order to make sure the time it takes
to complete the studies is reasonable, ODOE believes language should be added that makes clear
utilities will provide adequate staff resources or will be expected to contract with third-party

consultants. Such language could be included in section OAR 860-082-0060(8)(f):

A public utility and an applicant may agree in writing to allow the applicant to
hire a third-party consultant to complete the studies (feasibility, impact, and
Jacilities), as well as interconnection facilities and system upgrades, subject to
public utility oversight.

(New language in italics).

B. Tier 2 Interconnection Review, OAR 860-082-0050(3)(a); Tier 3 Interconnection Review,
OAR 860-082-0055(3)(a); and Tier 4 Interconnection Review, OAR 860-082-0060(5)
Replace the words “must schedule” a scoping meeting with the words “must hold,” as

was stated in the version 10-1 Revision filed October 2, 2007,

C. Recordkeeping and Reporting Requirements, OAR 860-082-0065(3)

Annual reporting of the completed interconnections with sufficient detail will be the only
way to determine whether the rules are working as intended. ODOE hereby incorporates its prior
comments regarding record keeping and reporting, Therefore, ODOE suggests the following

additions to OAR 860-082-0065(3):
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(e) For each Tier 3 and Tier 4 small generator interconnection approval, the basic
telemetry configuration and the estimated and actual cost of the telemetry, if
applicable; and

(f) For each Tier 4 small generator interconnection approval:

(A) The interconnection facilities required to accommodate the interconnection of
the small generator facility and the estimated and actual costs of those facilities;
and

(B) The system upgrades required to accommodate the interconnection of the
small generator facility and the estimated and actual costs of those upgrades, and

(g) For each Tier 3 and Tier 4 small generator interconnection approval, the
number of business days it takes:

(4) Between the day that the utility receives an application and the date of the
certificate of completion;

(B) To complete each study;

(C) To complete the facility installation, and

(D) To complete system upgrade, where applicable.

For paragraphs (e) and (f) above, ODOE hereby incorporates its prior comments
regarding the proposal to include actual costs.

For paragraph (f) above, ODOE recognizes that the project owner will pay the actual cost
of the interconnection facilities. Thus, the project owner will have to agree up-front in the
interconnection agreement that the project owner will share the cost data with the utility for
reporting purposes.

For new paragraph (g) above, ODOE believes it will be impossible to monitor whether

the rules are meeting the state’s needs without this additional information.

D. Comments of the Industrial Customers of Northwest Utilities, Filed August 12, 2008
ODOE supports the request of the Industrial Customers of Northwest Utilities (ICNU) to

add the word “reasonable™ to the interconnection costs language in OAR 860-082-0035.

i

i
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E. PacifiCorp’s Third Set of Comments, Filed August 8, 2008

Under paragraph 4 for “Metering,” the PacifiCorp comment includes a statement that the
utility should be allowed to require telephonic meter interrogation. ODOE hereby incorporates
its prior comments regarding telephonic interrogation. ODOE strongly objects to this
requirement because telephonic meter interrogation is another way to increase the cost of the
interconnection, without a demonstrated corresponding benefit. Utilities do not know or measure
when specific industrial loads are turned on or off, such as large motors, except in very unusual
circumstances. There does not appear to be a sound basis for treating small generators

differently.

DATED this 20" day of August, 2008.

Respectfully submitted,

HARDY MYERS
Attorney General

N

Jatnes B,/Murphy, #664507
/TaneL K. Prewitt, #85307
\—AsSistant Attorneys General
Of Attorneys for Oregon Department of Energy
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CERTIFICATE OF SERVICE
[ hereby certify that on the 20 day of August, 2008, I copied the foregoing OREGON
DEPARTMENT OF ENERGY’S COMMENTS ON PROPOSED RULES, electronically to the
parties named on the attached service list and by hardcopy via First Class, U.S. Mail for those
parties that have not waived paper service.

DATED: This 20" day of August, 2008.

Japeés B. Murphy, #W{ﬁﬁ
?e L. Prewitt, #85307
ssistant Attorney General
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