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PLEASE STATE YOUR NAME.

Randall J. Falkenberg. | am the same Randall J. Falkenberg who previously filed
direct testimony in this proceeding on behalf of the Industrial Customers of
Northwest Utilities (“ICNU”).

WHAT IS THE PURPOSE OF THIS SUPPLEMENTAL TESTIMONY?
This supplemental testimony does not rebut the testimony of any other party, but
provides an update to my direct testimony. This update is necessary because
PacifiCorp has updated the GRID model with new input assumptions, and has
revised its requested increase in this case. The Company changed its forward
price curve, which has the effect of changing the value of all other adjustments.

In addition, the Company’s correction to reserve requirements had a substantial
impact on the value of certain adjustments that | have proposed. The Company
also adopted some of my adjustments (either in full or in part), and | wish to adopt
some of the Company’s proposed adjustments instead of my own.

This supplemental testimony will provide an update to my Table 1 in order
to ensure a complete and accurate record. By providing this update, | hope to
identify which issues are still in dispute and which ones are resolved. | have
provided the Company with my updated information and supporting materials.
PLEASE COMMENT ON YOUR UPDATED TABLE 1.

The updated Table 1 is presented below.
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Table 1 Update
Summary of Recommended Adjustments
$1000
Total Est. Oregon
Company Jurisdiction

SE 25.977%
SG 25.465%

I. GRID (Net Power Cost Issues)

1 PacifiCorp Request Update

$979,465,225

$253,330,612

-

A. Long Term Contract Adjustments Revised -$462,785 -$117,848

2 GP Camas -$462,785 -$117,848

C. Modeling Adjustments Revised -$15,419,590 -$3,966,073

3 Extrinsic Value Call Options 0 $0

4 Excess Reserve Allocation 0 $0

5 CT Reserve Capability 0 $0

6 W-E Reserve Transfer 0 $0

7 Hydro Modeling (Vista) Adj. -1,759,199 -$452,484

8 Station Service -3,522,544 -$906,034

9 Outages -6,015,526 -$1,547,253

10 Reverse DJ-3 Derate -3,046,138 -$783,497

11 Cholla 4 Minimum -465,637 -$119,766

12 Uneconomic CT Operation 0 $0

13 Planned Outages -610,546 -$157,039

Total Power Cost Adjustments - -$15,882,375 -$4,083,921

Allowed - Final GRID Result $963,582,850 $249,246,691
Il. Schedule 200 Price Increase

1 PacifiCorp Request $29,556,550

2 NPC In Rates Adjustment -$7,491,348

3 GRID Adjustments -$4,083,921

4 Net Increase $17,981,281

EXPLAIN WHY SOME OF THE ADJUSTEMENTS NOW HAVE ZERO
ENTRIES.

For those issues, either the Company has adopted my adjustment, or | have
adopted the Company adjustment included in their update GRID study.
Therefore, those issues are no longer in dispute.

For adjustment number 3, “Extrinsic Value Call Option,” | am satisfied

with the Company’s proposed treatment of this issue in their latest GRID run,
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subject to ICNU’s ability to verify the energy margins for these contracts in the
final GRID runs. For adjustment number 4, “Excess Reserve Allocation,” | agree
that the Company’s correction to its reserve requirements supplants my
adjustment. The Company adopted my adjustments related to “CT Reserve
Capability,” “W-E Reserve Transfer,” and “Uneconomic CT Operation,” and they
are already included these in its updated net power cost (“NPC”) study.

IS ADJUSTMENT NUMBER 13 ON TABLE 1, “PLANNED OUTAGES,”
STILL IN DISPUTE?

In part. The Company adopted this adjustment for all units except Currant Creek.
The adjustment shown on updated Table 1 is the amount due to the remaining
differences we have. The Company uses a seven-day planned outage schedule for
Currant Creek, while | assume one-day.

ARE THE REMAINING NPC MODELING ADJUSTMENTS STILL IN
DISPUTE?

Yes. This includes adjustments 7, 8, 9, 10, 11 and 13 on Table 1.

ARE THERE ANY OTHER CHANGES REFLECTED IN TABLE 1?

Yes. The calculation of the outage rate adjustment has been corrected. In my
original direct testimony this adjustment was computed based on an annual
average outage rate adjustment. However, the Company uses monthly outage
rates in GRID. | corrected this error by adjusting the monthly outage rates during
the specific months when each outage occurred. In this way, the adjustment is
now consistent with the Company’s outage rate methodology as applied in GRID.

Table 1 also reflects a correction and update to the “NPC In Rates”

adjustment. This is supported by Exhibit ICNU/115, which is essentially an
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update to my Exhibit ICNU/103. The Company changed its requested increase in
its rebuttal filing, necessitating a change to the original Exhibit ICNU/103. Also,
the Company provided in discovery its own calculation of the “NPC In Rates” for
UE 170, an input to the exhibit. Exhibit ICNU/116 (PacifiCorp response to ICNU
data request No. 10.1). | have corrected the original exhibit to reflect the
Company’s calculation.

PLEASE DESCRIBE EXHIBIT ICNU/117.

This exhibit provides more detail concerning the outage rate adjustment. It
provides a breakdown of the cost of each outage for which | recommend
disallowance. This information may be useful to the Commission in its
evaluation of this issue.

DOES THIS CONCLUDE YOUR SUPPLEMENTAL TESTIMONY?

Yes.
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UE-191/PacifiCorp
August 1, 2007
ICNU 10" Set Data Request 10.1

ICNU Data Request 10.1

Please provide PacifiCorp's calculation of the following for amounts collected

under Schedule 200:

a. Net Variable Power Costs (“NVPC”) "in rates" approved in UE 170.
b. Fixed (non-variable) power costs (if any) "in rates" approved in UE 170.

c. Fixed power cost revenue requirement approved in UE 170 (if different from

above).

d. NVPC revenue requirement approved in UE 170 (if different from above).

e. Explain, if applicable, why the fixed or variable power cost revenue
requirements do no equal the corresponding "in rates" figures above.

Response to ICNU Data Request 10.1

The following amounts were used to set Schedule 200 rates in the last two
PacifiCorp Oregon General Rate Cases, UE 170 and UE 179.

UE 170 Amount Source*
Total Company NVPC $796.5 million | Attachment Page 2
Oregon allocated NVPC $215.0 million | Attachment Page 3
Schedule 200 proposed revenues | $467.5 million | Attachment Page 4, line 17
Schedule 200 proposed revenues | $252.5 million

available for non NVPC

UE 170 authorized base revenues

$833.1 million

Attachment Page 5, line 18

UE 179 Amount Source*
Total Company NVPC $834.4 million | Attachment Page 2
Oregon allocated NVPC $217.5 million | Attachment Page 6
Schedule 200 proposed revenues | $512.5 million | Attachment Page 7, line 17
Schedule 200 proposed revenues | $295.0 million

available for non NVPC

UE 179 authorized base revenues

$895.8 million

Attachment Page 8§, line 18

* refer to Attachment ICNU 10.1
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Attachment ICNU 10.1

PacifiCorp
Net Power Cost Study
Calendar Year 2006
OR GRC
Total Company QOregon
Account Factor 2006 Factors 2006
Sales for Resale 447 SG 1,012,069,055 27.60% 279,287,075
Total 1,012,069,055 279,287,075
Purchased Power 555 SE 120,378,073 27.00% 32,503,542
555 SG 1,038,827,970 27.60% 286,671,372
555 SSGC 37,406,020 24.21% 9,054,226
Total 1,196,612,062 328,229,140
Wheeling Expense 565 SE 3,431,949 27.00% 926,668
565 SG 82,820,572 27.60% 22,854,879
Total 86,252,522 23,781,547
Fuel Expense 501 SE 424,266,501 27.00% 114,557,111
501 SSECH 45,660,007 27.75% 12,668,533
503 SE 3,961,560 27.00% 1,069,669
547 SE 49,815,589 27.00% 13,450,814
547 SSECT 1,992,858 25.15% 501,162
Total 525,696,515 142,247,289
Net Power Cost 796,492,044 214,970,901
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BEFORE THE PUBLIC UTILITY COMMISSION
OF OREGON
UE 191
In the Matter of

PACIFIC POWER & LIGHT
(dba PACIFICORP)

2008 Transition Adjustment Mechanism
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CONFIDENTIAL

SUBJECT TO GENERAL PROTECTIVE ORDER
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