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BEFORE THE PUBLIC UTILITY COMMISSION

OF OREGON
UE 188
n the Matter of
PORTLAND GENERAL ELECTRIC STAFF OPENING BRIEF

COMPANY

General Rate Case Filing Bigelow Canyon for
Prices Effective January 1, 2008

Portland General Electric Company (“PGE”), the Citizens’ Utility Board (“CUB”), the
Industrial Customers of Northwest Utilities (“ICNU”), and staff of the Public Utility
Commission (“staff”) have submitted a stipulation to the Commission that resolves all but one of
the issues presented by PGE’s filing in this docket. The one remaining issue is whether the
Commission should adjust PGE’s rates each year to account for changes in the projected fixed
costs of Bigelow Canyon Phase I, and if so, how that adjustment should be made.

In testimony, staff did not take a position regarding the merit of a yearly adjustment to
Bigelow Canyon Phase | rates, but noted that the policy considerations underlying the issue
extend beyond this docket. Staff recommended that the Commission defer a decision regarding
an automatic adjustment for Bigelow Canyon Phase | rates until a more general inquiry into the
merit of such an adjustment could be made. Staff further noted that the issue of rate base
adjustments would likely be presented in connection with the Commission’s implementation of
Senate Bill 838, which calls for Automatic Adjustment Clauses associated with acquisition of
renewable generation.’

In its rebuttal testimony, PGE agreed with staff that the issue of annually updating costs
of a new resource has policy implications that are broader than this docket. PGE also noted that

the Commission had opened a rulemaking proceeding on the automatic adjustment clause under

! Staff/100, Owings/6.
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SB 838, and that that docket “may be an appropriate forum to address [the question of an
automatic adjustment clause].”

Staff believes that the Commission’s implementation of Senate Bill 838 should inform
the Commission’s decision regarding an annual adjustment for Bigelow Canyon Phase I. This is
because it may be the Commission will conclude there is little reason to treat Bigelow Canyon
Phase | differently than renewable resources acquired by the utilities post-Senate Bill 838.
Accordingly, staff recommends that the Commission defer its decision regarding an automatic
adjustment clause for Bigelow Canyon Phase | rates until it has determined the mechanics of the
automatic adjustment under Senate Bill 838. Or, in the alternative, staff recommends that the
Commission resolve whether Bigelow Canyon Phase | rates should be annually updated in
connection with its implementation of Senate Bill 838.

If the Commission adopts staff’s recommendation regarding the automatic adjustment
clause as well as the parties’ stipulation, staff recommends that the Commission make the
Bigelow Canyon Phase | rate increase in this docket subject to PGE’s agreement to file, prior to
January 1, 2009, the mechanism for automatic adjustment determined by the Commission in
Senate Bill 838 or a general investigation.?

DATED this 11" day of September 2007.

Respectfully submitted,

HARDY MYERS
Attorney General

s/Stephanie S. Andrus

Stephanie S. Andrus, #92512

Assistant Attorney General

Of Attorneys for the Public Utility Commission
of Oregon

2 Staff is not suggesting it is a foregone conclusion that the Commission will determine an annual update
is appropriate. However, staff recommends the Commission take this action in this docket to preserve the
opportunity to annually update Bigelow Canyon Phase | rates if this is what the Commission ultimately
decides to do.
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